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KMT lowersprofit forecast to SEK 80-85M

Due to arecent strong declinein the U.S. market, product area Plétbearbetning will not
achieve levels of sdes and profitsin line with previous expectations.

KMT has decided to take additiona restructuring measures within Platbearbetning in
order to adjust to the new situation in the market. Thiswill enhance the product areal's
possbilities to sgnificantly increase profits during year 2001.

According to the new forecast, SEK 15M has been included for restructuring costs
within product area Plétbearbetning, compared to SEK 10M in the previous forecast.
Asbefore, arefund from SPP of SEK 24.9M isincluded.

In summary, thismeansthat KMT lowersits prognods for the full-year profits before
taxesto SEK 80-85M.

The previous forecast was. Profit before taxes for the full-year is expected to end at
level with last year’' s result (102), extraordinary items included.

Upcoming information
Preliminary 12 month report 2000 — February 15, 2001

For further information, please contact:

Bjorn Kumlin, President and CEO Karolin Machine Tool AB
Phone: +46-(0)910-71 10 30 or +46-(0)70-587 26 60
e-mall: bjorn.kumlin@kmt.se

Karolin Machine Tool (KMT) markets, develops and manufactures advanced production machines and system solutions for the
engineering industry within the segments Precision Grinding, Sheet Metal Working and Tube Forming. KMT is quoted on the OM
Stockholm Stock Exchange O-list.



