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• Last year’s positive development of the important software
revenue continues. During the first quarter, the growth was
33%. 

• The inflow of orders for new software has been slow in the
US. However, development in Europe remains strong, and
there are no visible signs of a weakening of this market. 

• Total revenue amounted to SEK 599m (592m). Pre-tax profit
amounted to SEK –19m (20m). The weaker result is mainly
due to a slow US market and the concentrated focus on 
products and marketing in conjunction with the launch of
IBS’ new software generation.

• A considerably improved operating result is expected during
the second quarter.

• In anticipation of uncertain market development, IBS is 
initiating a program for reducing operating costs.

• On condition that the rapid weakening of the US economy 
is not followed by a similar, dramatic development in
Europe, the full-year forecast made in January, with an
expected increase in both revenue and operating margin,
remains. However, the forecast margin interval is revised
down by one percentage unit, from 2-5% to 1-4%. 

25 April 2001

IBS is a leading international supplier of Internet-enabled business software 
and services, with a focus on distribution, supply chain management and 
customer relations management. IBS has approx. 2,300 employees in 22 
countries. IBS’ approx. 5,000 customers include ABB, CIBA Vision, Henkel, 
Miele, Royal Scandinavia, Nautor Swan, Pioneer and Volvo.
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Software revenue grew by 33%   
during the first quarter

Market and resources
During the first quarter, the overall market for new busi-
ness software has been relatively slow, especially in North
America. Several software houses have compensated for
lower demand with staff and cost reductions, or financial
reconstruction. 

Despite the overall market situation, IBS has strengthened
its position by signing a number of major deals with cus-
tomers such as Sardus, Rexel and Royal Scandinavia. At
the same time, we have exploited our strong financial
position by acquiring two complementary companies
during the first quarter. In Australia, software supplier
Network400 was acquired. The Melbourne-based company
has around 25 employees. After the acquisition, there are
some 35 employees in two IBS units in the expanding
Australian market. Secondly, IBS has acquired 50% of the
shares in J.P. Services, a company with some 15 employees
and offices near Paris. Their speciality is server and net-
work solutions, as well as professional services for Lotus
Notes and IBM’s WebSphere development environment. 

The Australian acquisition is financed primarily by means
of a non-cash issue of 500.000 IBS B shares. The latter is
a cash acquisition. Both companies are profitable and the
acquisition will not to any greater extent affect Group 
profit per share.  

First quarter, 2001
In current exchange rates, first quarter revenue grew
slightly to SEK 599m (592m), or by 1%, compared to the
same period last year. Revenue streams were as follows:

• Software: SEK 137m (103m), +33%
• Professional services: SEK 363m (366m), -1%
• Hardware etc: SEK 100m (123m), -19%.

Thus, software revenue, which constitutes a major driver for
professional services, continued its strong growth trend
during the first quarter.

The decrease in hardware sales is mainly due to customers
delaying orders while waiting for new product releases 
to be announced during the second quarter. These are
expected to result in sales levels being compensated during
the remaining months of the year. 

The table below shows software revenue development
since the fourth quarter 1999. The trend is positive. For pro-
fessional services, there is a six-month delay in recovery.
(Exchange rate fluctuations have been eliminated, by 
recalculating comparison figures at a fixed exchange rate.)

Period Software Professional
revenue services

Q4-99/Q4-98 -16% +17%
Q1-00/Q1-99 -3% +4%
Q2-00/Q2-99 +2% -17%
Q3-00/Q3-99 +6% -21%
Q4-00/Q4-99 +18% -14%
Q1-01/Q1-00 +27% -5%

Operating profit for the first quarter was weak. This is
mainly due to lower gross profit for professional services
and hardware, and to a continued focus on product deve-
lopment as well as sales and marketing. Booked activities
include first quarter costs for a successful launch of the
new Virtual Enterprise software generation. In addition, a
larger non-budgeted loss has been taken in the US-based
operations. IBS has initiated a program for reducing 
operating costs.

Product strategy and product development
IBS’ product strategy is to strengthen our customers’ pro-
fitability by providing advanced functionality in our soft-
ware, based on the most effective technology at any given
time. 

IBS’ software utilises an optimal combination of IBM’s
WebSphere environment, with Java and object technology
for e-business solutions, and conventional technology for
handling large transaction volumes in mission-critical 
systems. 

The new Virtual Enterprise software marks the start of a
new multi-platform development phase. ASW Virtual
Enterprise can run on Microsoft 2000, UNIX servers and
on all IBM servers. 

ASW Virtual Enterprise has been very well received. The
fist sale was made at the end of 2000, and a number of
larger customer projects have been initiated, with quotes
being prepared.

Liquidity and financial status
The Group’s financial status remains strong. Group equity
amounted to SEK 758m (625m) and the equity to total
assets ratio grew to 51% (45%).

Cash flow from operating activities amounted to SEK 9m
(2m). Cash flow after investment totalled SEK -44m 
(-42m). 
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Taxes booked in the income statement for the period to
a sum of SEK 10m (-4m) consist of SEK -6m (-2m) in paid
tax and SEK 16m (-2m) deferred tax. Tax paid during the
period is estimated at SEK -10m (-22m).

Cash and liquid assets including short-term investment,
as per 31 March, amounted to SEK 173m (293m). In addi-
tion, we have credit facilities amounting to approximately
SEK 127m. Current assets represented 144% (169%) of
current liabilities.

Investment
Group investment in equipment amounted to SEK 31m
(44m). 

During the period, capitalised R&D costs for products to
be launched within twelve months exceeded depreciation
by SEK 12m (13m).

At the end of the year, acquired goodwill amounted to
SEK 267m, a SEK 26m increase since the end of last year.

The Parent Company
The Parent Company provides centrally developed soft-
ware and Group services. Parent Company net revenue
amounted to SEK 37m (34m) and pre-tax profit was 
SEK -8m (-16m). 

Staff
The number of employees as per 31 March was 2,326,
compared to 2,315 at the end of 2000. The average 
number of employees was 2,337 (2,374), a 2% decrease.

The IBS share
The share price on 31 March was SEK 21.50 per share,
which represents a 13% increase since the end of last
year. 

The total number of shares per 31 March was 79.1 
million. In addition, IBS has two remaining warrants 
programs, 98/02 comprising 5 million warrants at a strike
price of SEK 40.60 per share, and 00/04 comprising 5 
million warrants at a strike price of SEK 65 per share. 
After full dilution, the total number of shares would be
89.1 million. In addition, there is a current, but as yet not
registered, non-cash issue of 500,000 IBS B shares in con-
junction with the acquisition of the Australian company
Network400.

Accounting principles
The same accounting principles have been applied in this
interim report as in the latest Annual Report, i.e. recom-
mendations made by the Swedish Financial Accounting
Standards Council, including year 2001 revisions.  

Future prospects

The world economy has declined since the January
report. This is particularly evident in the very negative
development of the economic indicators in the US
market. Experience shows that rapid changes in busi-
ness cycles are often followed by restraint and delays
as regards investment in business software. In the
European market, however, there are no signs indica-
ting a weaker inflow of orders for IBS’ products and
services. In fact, order take in this market shows a very
positive trend. A considerably improved operating
result is expected during the second quarter. However,
taking into account US market development, we have
revised the forecast for the full year operating profit
margin, down by one percentage unit from 2-5% to
1-4%.   

Information plan
• The annual report and Annual General Meeting 

invitation for 3 May were sent out the first week of
April. A report from the AGM will be sent out 4 May. 

• Interim reports will be published 16 July and 
17 October. 

• The year-end report for 2001 will be published 
24 January, 2002. 

Solna, 25 April 2001

Staffan Ahlberg
CEO

This report has not been audited. 

Questions concerning this report will be answered by    

CEO Staffan Ahlberg 

tel. +46-8-627 2420, staffan.ahlberg@ibs.se 

or 

CFO Björn Bontin

tel. +46-8-627 2402, bjorn.bontin@ibs.se
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Consolidated income statement

Revenue per quarter
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Quarterly profit after financial items

SEK million 2001 2000 01/00 Last 12 2000
Jan-Mar Jan-Mar % months Full year

Revenue
Software licences 136.7 103.1 33% 468.3 434.7
Professional services 362.7 365.8 -1% 1 302.3 1 305.4
Hardware and other revenue 99.7 123.4 -19% 478.8 502.5

Total revenue 599.1 592.3 1% 2 249.4 2 242.6

Cost of revenue
Software licences -18.1 -12.5 45% -60.8 -55.2
Professional services -283.8 -267.2 6% -1 027.4 -1 010.8
Hardware and other costs -81.0 -90.6 -11% -381.1 -390.7

Total cost of revenue -382.9 -370.3 3% -1 469.3 -1 456.7

Gross profit 216.2 222.0 -3% 780.1 785.9

Product development costs -57.1 -49.4 16% -207.7 -200.0
Sales and marketing costs -91.6 -77.0 19% -356.2 -341.6
General and administrative costs -86.7 -73.1 19% -305.4 -291.8

Total operating costs -235.4 -199.5 18% -869.3 -833.4

Items affecting comparability - - 52.7 52.7

Operating profit -19.2 22.5 -36.5 5.2

Financial items
Interest income 1.5 1.9 -21% 8.0 8.4
Interest expenses -4.1 -4.3 -5% -12.1 -12.3
Other financial items 2.8 0.0 6.4 3.6

Profit after financial items -19.0 20.1 -34.2 4.9

Tax 10.3 -4.2 11.2 -3.3
Minority holdings, net 0.1 -2.3 1.1 -1.3

Net profit for the period -8.6 13.6 -21.9 0.3

Profit per share -0.11 0.18 -0.28 0.01

Profit per share
after full dilution -0.04 0.20 -0.12 0.10

Average no. of shares (k) 79 108 74 117 78 485 77 238

Average no. of shares 
after full dilution (k) 89 108 81 617 85 777 83 904

Pro forma interest revenue 
after tax (SEK million) 4.8 2.3 11.2 8.3
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Consolidated balance sheet
SEK million 2001 2000 2000

31 Mar 31 Mar 31 Dec

ASSETS

Fixed assets

Intangible assets
Capitalised product development costs 64.6 46.1 52.9
Goodwill 266.5 221.6 242.7

331.1 267.7 295.6
Tangible assets

Equipment 111.6 114.0 114.4
Financial leasing contracts 48.9 50.6 45.6

160.5 164.6 160.0
Financial assets

Participations in associated companies 1.7 1.6 1.6
Other long-term receivables 22.2 14.8 22.7
Deferred tax receivables 50.4 7.7 37.5

74.3 24.1 61.8

Total fixed assets 565.9 456.4 517.4

Current assets

Inventories 6.4 2.6 3.0

Current receivables
Accounts receivable 544.1 509.2 616.9
Tax receivables 32.2 31.0 38.5
Other receivables 54.9 39.2 52.0
Prepaid expenses and accrued income 131.5 104.2 100.3

762.7 683.6 807.7

Short-term investments 57.1 90.8 57.6 
Cash and bank balances 115.9 202.3 125.0

173.0 293.1 182.6

Total current assets 942.1 979.3 993.3

TOTAL ASSETS 1 508.0 1 435.7 1 510.7

SEK million 2001 2000 2000
31 Mar 31 Mar 31 Dec

EQUITY AND LIABILITIES

Equity

Restricted equity
Share capital 15.8 14.8 15.8
Restricted reserves 618.3 387.6 616.5

634.1 402.4 632.3
Non-restricted equity

Non-restricted reserves 132.3 208.6 124.6
Net result for the period -8.6 13.6 0.3

123.7 222.2 124.9

Total equity 757.8 624.6 757.2

Minority holdings 15.8 16.7 14.2

Provisions
Deferred tax 5.8 2.9 8.6
Reserve for project and guarantee costs 19.6 50.1 22.8

25.4 53.0 31.4
Liabilities

Long-term liabilities
Liabilities to credit institutions 48.6 157.3 42.2
Other long-term liabilities 12.1 1.8 12.1

60.7 159.1 54.3
Current liabilities

Liabilities to credit institutions 145.5 110.1 116.2
Accounts payable 114.6 126.5 162.3
Income tax liability 12.3 16.9 24.0
Other current liabilities 73.0 74.1 83.4
Accrued expenses and deferred income 302.9 254.7 267.7

648.3 582.3 653.6

Total liabilities 709.0 741.4 707.9

TOTAL EQUITY AND LIABILITIES 1 508.0 1 435.7 1 510.7

Revenue per country Employees per country

2001 2000 01/00 2000 2001 2000 01/00 2000
SEK million Jan-Mar Jan-Mar % Full year 31 Mar 31 Mar % 31 Dec 

Sweden 169 181 -7% 683 512 563 -9% 546
Belgium 79 87 -9% 282 207 207 0% 205
France 71 71 0% 227 207 217 -5% 199
UK 51 46 11% 191 167 149 12% 162
Netherlands 44 55 -20% 211 197 187 5% 194
Finland 42 38 11% 136 179 160 12% 174
Denmark 35 38 -8% 137 138 171 -19% 140
USA 31 39 -21% 159 130 193 -33% 129
Portugal 30 23 30% 95 141 144 -2% 141
Germany 13 12 8% 35 32 30 7% 31
Switzerland 12 16 -25% 56 41 48 -15% 44
Spain 8 4 100% 22 49 31 58% 46
Norway 7 10 -30% 34 33 38 -13% 36
Australia 5 1 400% 5 34 7 386% 8
Brazil 4 1 300% 9 23 9 156% 21
Italy 4 1 300% 6 13 4 225% 8
Poland 3 3 0% 13 48 55 -13% 48
Colombia 3 1 200% 10 17 20 -15% 17
Malaysia 2 0 - 3 6 14 -57% 9
Hong Kong 1 - - - 2 - - 1
Singapore 0 - - 1 3 - - 3
Mexico 0 - - - 2 - - -
Eliminations incl.
Parent Company -15 -35 - -70 145 143 1% 153

Total 599 592 1% 2 243 2 326 2 390 -3% 2 315

2001 2000 2000
SEK million 31 Mar 31 Mar 31 Dec

Opening balance 757.2 540.8 540.8
External dividends - - -1.2
including warrants 
including warrants - 80.0 214.3
Change in Group structure - - -1.9
Net profit for the period -8.6 13.6 0.3
Translation differences 
for the period 9.2 -9.8 4.9
Closing balance 757.8 624.6 757.2

Change in Group equity

2001 2000 Change
SEK million 31 Mar 31 Dec

Pledged assets
Assets charged with  
ownership reservation 3.3 1.7 1.6

Contingent liabilities
Other contingent liabilities 26.3 14.4 11.9

The changes include currency translation differences
amounting SEK 52 thousand and SEK 367 thousand
respectively. Other pledged assets and contingent liabiliti-
es are the same as in the Annual Report for year 2000.

Changes in pledged assets and 
contingent liabilities
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2001 2000 1999 Last 12 2000
Key figures 31 Mar 31 Mar 31 Mar months Full year

Average number of employees 2 337 2 374 1 999 2 338 2 348
Revenue per employee (SEK thousand) 256 249 289 962 955
Value added per employee (SEK thousand) 148 156 169 559 567
Operating margin % -3.2 3.8 7.3 -1.6 0.2
Capital turnover ratio 0.4 0.4 0.4 1.5 1.5
Return on total capital % -1 2 4 -2 1
Return on capital employed % -2 3 7 -2 2
Return on equity % -1 2 6 -3 0
Ratio of risk capital % 52 45 40 52 52
Liquidity % 144 169 139 144 151
Equity to total assets ratio % 51 45 40 51 51
Interest cost cover ratio -4 6 13 -2 1

Key figures per share

Profit -0.11 0.18 0.41 -0.28 0.01
Profit after full dilution -0.04 0.20 0.40 -0.12 0.10
Adjusted equity 9.58 8.43 6.74 9.58 9.57
Adjusted equity after full dilution 14.43 10.84 9.31 14.43 14.42
Cash flow from operating activities 0.12 0.03 0.57 -0.31 -0.41
Cash flow from operating activities 
after full dilution 0.10 0.02 0.52 -0.29 -0.38

Share data

Average no. of shares (k) 79 108 74 117 74 117 78 485 77 238
Average no. of shares after full dilution (k) 89 108 81 617 81 617 85 777 83 904
Total no. of shares (k) 79 108 74 117 74 117 79 108 79 108
Total no. of warrants (k) 10 000 7 500 7 500 10 000 10 000
Pro forma interest after tax (SEK million) 4.8 2.3 2.3 11.2 8.3

SEK million 2001 2000 2000
31 Mar 31 Mar Full year

Operating activities
Profit after financial items -19.0 20.1 4.9
Adjustments to reconcile profit after financial items to cash 27.3 -1.3 52.5
Tax paid -9.6 -22.1 -44.4

Cash flow from operating activities    
before changes in working capital -1.3 -3.3 13.0

Changes in working capital
Inventories -3.3 3.2 3.0
Operating assets 62.4 59.8 -30.9
Operating liabilities -48.6 -57.7 -16.9

Cash flow from operating activities 9.2 2.0 -31.8

Investing activities
Acquisition of subsidiaries -13.1 -19.6 -35.0
Change in intangible assets -35.8 6.2 -58.0
Change in tangible assets -12.9 -26.8 -57.0
Change in financial assets 8.3 -4.0 4.2

Cash flow from investing activities -53.5 -44.2 -145.8

Financing activities
New issue of shares and warrants - 80.0 214.3
Net change in loans 28.9 12.5 -96.4
Dividends paid to minority - - -1.2

Cash flow from financing activities 28.9 92.5 116.7

Cash flow for the period -15.4 50.3 -60.9
Liquid assets, beginning of period 182.6 240.5 240.5
Translation differences in liquid assets 5.8 2.3 3.0

Liquid assets, end of period 173.0 293.1 182.6

Consolidated cash flow analysis

Key figures and data per share
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LTM profit after financial items

-50

0

50

100

150

200

2001
Q1

2000
Q4

2000
Q3

2000
Q2

2000
Q1

1999
Q4

1999
Q3

1999
Q2

1999
Q1

1998
Q4

1998
Q3

1998
Q2

1998
Q1

1997
Q4

1997
Q3

1997
Q2

1997
Q1

SEK m

Analysis of the period January-March 2001

Analysis of revenue growth between the years  

% 01/00 00/99 99/98

Volume increase (average no. of staff) -4% 18% 31%

Acquisitions during the year 4% 3% 1%

Price and efficiency change -4% -16% 12%

Growth rate, internally influenced -4% 5% 44%

Influence of exchange rate fluctuation 5% -3% 2%

Total growth rate 1% 2% 46%

Gross profit per revenue stream  

SEK million 2001 2000 1999

Software licences 118 91 97

Professional services 79 98 94

Hardware and other revenue 19 33 28

Total 216 222 219

Type of revenue in % of total revenue

% 2001 2000 1999

Software licences 23% 17% 19%

Professional services 60% 62% 62%

Hardware and other revenue 17% 21% 19%

Total 100% 100% 100%

Operating costs in % of revenue

% 2001 2000 1999

Product development costs 10% 8% 7%

Sales and marketing costs 15% 13% 12%

General and administrative costs 14% 12% 11%

Total 39% 34% 30%

Profit after financial items per region

SEK million 2001 2000 1999

Sweden 8 12 21

Rest of Europe 9 30 31

Rest of the world -13 -16 0

Parent Company incl. Group adjustments -23 -6 -9

Total -19 20 43

Gross margin per revenue stream

% 2001 2000 1999

Software licences 87% 88% 89%

Professional services 22% 27% 26%

Hardware and other revenue 19% 27% 25%

Total 36% 37% 38%

Direct costs for goods and services sold  
in % of revenue
% 2001 2000 1999

Software licences 3% 2% 2%

Professional services 47% 45% 46%

Hardware and other costs 14% 15% 15%

Total 64% 62% 63%

Depreciation

SEK million 2001 2000 1999

Goodwill -6 -5 -4

Capitalised R&D -7 -6 -3

Equipment and financial leasing -17 -17 -14

Total -30 -28 -21
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Corporate Headquarters: IBS AB, P.O. Box 1350, SE-171 26 Solna, Sweden  Tel +46-8-627 23 00 Fax +46-8-764 59 65  www.ibs.se  infoibs@ibs.se

Subsidiaries and Business Partners in: Australia, Belgium, Brazil, Canada, Colombia, Czech Republic, Denmark, Finland, France, Germany, Hong Kong, Hungary, India, Indonesia, Italy, 
Japan, Malaysia, Mexico, Netherlands, New Zealand, Norway, Poland, Portugal, Singapore, Slovakia, South Africa, South Korea, Spain, Sweden, Switzerland, Thailand, UK, USA

IBS in brief
IBS, International Business Systems, is one of the world’s top
ten suppliers of business software and professional services.
We are a world leading supplier of distribution and supply
chain solutions, with integrated financial software. Our focus
is on e-business, customer relations management, inventory
and procurement, distribution and logistics, business analysis
and control.

We develop and install robust and reliable IT systems that
enhance business operations and improve the competitive-
ness of our customers. We take responsibility for the entire
solution, providing software, hardware and services. Fast and
efficient implementation empowers our customers to focus 
on business operations.

We look upon our customers as long-term partners. Therefore,
targeting our customers’ return on investment is a natural
part of any IT project. And our customers continue to benefit,
through the years, from the best service and support available.

We have a global network of subsidiaries and business part-
ners, and both our software and services are available in local
languages around the world.

With our industry experience, and our world leading software
and services, IBS can offer the systems needed to succeed in 
a rapidly changing market.

ENG.Kvart.1-2001  1-04-27 09.47  Sidan 2


