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Press release 17 July 2001

Interim report January – June 2001

Carnegie first half-year 2001 - net profit SEK 359 million (-39 percent) 

· Total income for the first half-year 2001 was SEK 1,888 million, down 18 percent from the first half-year 2000 (SEK 2,315 million). Income for the second quarter 2001 was SEK 840 million, down 29 percent compared to the second quarter 2000. Total income first half-year 2001 for business area Securities was down 33 percent, compared to the first half-year 2000. Income from Investment Banking was at the same level as last year and income from Asset Management & Private Banking increased by 10 percent. 

· Total expenses (excluding bonus expenses) were up 25 percent during the first half-year 2001. Expenses for the second quarter were up 11 percent compared to the second quarter last year. Total expenses including bonus expense were down 9 percent the first half year 2001, due to decreasing bonus expenses (-39 percent).

· Operating profit was SEK 525 million (SEK 814 million), a decrease of 36 percent. Operating profit during the second quarter 2001 was SEK 202 million, down 37 percent compared to first quarter 2001 and down 48 percent compared to second quarter 2000. Net profit was SEK 359 million (SEK 584 million) for the first half-year 2001 and earnings per share SEK 5.63 (9.22), a decrease of 39 percent.


· D. Carnegie & Co AB was listed on the O-list of the Stockholm Stock Exchange on 1 June, 2001. The offering was subscribed more than 30 times and the market capitalization at the offering price SEK 115 was SEK 7.7 billion. The market capitalization at 29 June, 2001 was SEK 8.3 billion at a share price of SEK 124.50.

CEO’s comment on the first six months of 2001

The market activity during the first half-year of 2001 was characterized by a substantial slowdown, a long period of decline in stock indices and lower volatility in the stock markets. These trends have had a significant negative impact on income and profit in the investment banking industry worldwide.

Carnegie’s total income during the first half-year 2001 was down 18 percent compared to the first half-year of 2000. The decrease was attributable to business area Securities, where income was down 33 percent. Net commission income was down 14 percent, while underwriting fees were down 70 percent. Income from market making activities and proprietary trading was down 37 percent. Income from Investment Banking business area, however, was at the same level as during the first half of last year, despite substantially reduced market activities. During the first six months of 2001 Carnegie had strong M&A (Mergers & Acquisitions) income but was hurt by a weak IPO (Initial Public Offering) market. Income from business area Asset Management & Private Banking increased by 10 percent during the first half of 2001. Total assets under management increased by SEK 3 billion to SEK 82 billion despite substantially lower market values.

The increase in expenses (before bonus expenses) during the first quarter 2001 (+45 percent) has now leveled off. The expenses for the second quarter were 10 percent higher than the second quarter last year. For the first half-year 2001, the increase was 25 percent. Total expenses (including bonus expenses) for the first half-year 2001 decreased by 9 percent.

“Carnegie has continued to improve its market position during the first half of 2001. In business area Securities Carnegie has strengthened its overall market position, both in terms of market shares and rankings. Also in Investment Banking, Carnegie has taken market shares and strengthened its market position. In a market in which official statistics show a decline of over 60 percent in Nordic M&A activities, Carnegie’s income was at the same level as during the corresponding period last year. And in Asset Management & Private Banking, Carnegie has continued to attract substantial new funds, both institutional and private throughout the Nordic region. This has helped to further improve our Asset Management & Private Banking income, which was up 10 percent despite the poor markets”, says Lars Bertmar, CEO. “Carnegie’s profit for the first half-year is affected by declining income because of difficult markets and increasing costs (excluding bonus costs) because of ongoing investments for the future, but our target of continuing our growth relative to competition has been met.”

Stockholm, 17 July 2001

Lars Bertmar

Chief Executive Officer
Teleconference

The half-year report will be presented today by Lars Bertmar (CEO) and Mats-Olof Ljungqvist (CFO) during a teleconference at 2.00 PM (CET), (GMT +1). In order to participate, please call 020 82 40 8248 (UK), 303 267 1002 (North America) or +44 (0)20 8240 8248 (rest of the world). A power-point-presentation will be available at www.carnegie.se (Investor Relations).

For further information, please contact Birgitta Henriksson, Investor Relations, telephone +46 8 676 86 39, mobile telephone +46 70 812 86 39.

Auditors’ examination

This interim report has been subject to a general review by the company’s auditors. 

Financial calendar 2001

The interim report for January-September 2001 will be published on October 16, 2001. Carnegie’s financial reports are available at www.carnegie.se (Investor Relations). 

The Carnegie Group in summary 
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Consolidated income statement data 

1)

Apr-Jun 2001

Apr-Jun 2000

Jan-Jun 2001

Chg

Jan-Jun 2000

Jan-Dec 2000

Legal entity

(D. Carnegie & Co AB)

(Carnegie Holding AB)

(D. Carnegie & Co AB)

(Carnegie Holding AB)

(Carnegie Holding AB)

Securities

377

676

938

-33%

1,408

2,537

Investment Banking

226

292

464

0%

465

961

Asset Management & Private Banking

237

218

485

10%

442

1,024

Total income

3)

840

1,186

1,888

-18%

2,315

4,522

Personnel expenses

224

158

435

38%

315

680

Other expenses

220

244

434

14%

380

769

Net provision for credit losses

0

0

0

0

1

Total expenses before bonus 

444

402

869

25%

695

1,450

Operating profit before bonus expense

396

784

1,019

-37%

1,620

3,072

Prepayment charges for subordinated loans

4)

6

6

12

12

25

Bonus expense

188

389

482

-39%

794

1,514

Total expenses

638

797

1,363

-9%

1,501

2,989

Operating profit 

202

389

525

-36%

814

1,533

Result from associated companies

-1

0

-1

0

0

Profit before taxes

201

389

524

814

1,533

Taxes

5)

65

102

165

-28%

230

443

Net profit

136

287

359

-39%

584

1,090

1) On June 6, 2001, D. Carnegie & Co AB merged with Carnegie Holding AB. A pro forma income statement is not presented, as the effect on the operating 

profit of the merged entity is not material. For the period January 1 to June 6, 2001, the profit before taxes in D. Carnegie & Co AB was SEK 2.3 million. 

See page 7, comparability between reporting periods.

2) Including income of SEK 246 million recorded as a result of mark-to-market valuation of Carnegie's 10.4% interest in Orc Software AB, and a capital gain 

of SEK 4 million from the sale of 49,200 shares. Over the period January-June 2001, the change in value was SEK-30 million, of which SEK -27 million is 

attributable to the second quarter.

3) As from the present reporting period, interest expenses on subordinated loans are included in net interest income. The subordinated loan was fully 

redeemed on June 30, 2001. 

4) The total non-cash charge for prepayment of a subordinated loan is distributed over the period 1999-2002.  

5) The tax cost has been calculated at a rate of 31.5% for 2001. For 2000, the tax rate was 28.9%. The increase is due to utilisation of tax losses carried

 forward during 2000.


Reflecting the slowdown in the markets, the income level was down 18 percent compared to the first half-year 2000. Securities income decreased 33 percent from SEK 1,408 million first half-year 2000, to SEK 938 million in the first half-year 2001. The decrease was 33 percent compared to the first quarter 2001. Corresponding figures for Investment Banking were SEK 464 million (SEK 465 million) for the first half-year and down 5 percent compared to the first quarter. Income from Asset Management & Private Banking increased by 10 percent, from SEK 442 million to SEK 485 million. Compared to the first quarter 2001, income was down 4 percent.


The operating profit before bonus for the first half-year was SEK 1,019 million (SEK 1,620 million), a decrease by 37 percent. The decrease from the first quarter was 37 percent. The increase in expenses before bonus expenses was 25 percent during the first half-year 2001. Compared to the first quarter the increase was 4 percent. Including the bonus expenses the total expenses have decreased by 9 percent the first half-year 2001 compared to the first half-year 2000. 

To summarise income and cost trends, the net profit for the first half-year 2001 decreased by 39 percent, from SEK 584 million 2000 to SEK 359 million 2001. The decrease in the second quarter 2001 compared to first quarter was 39 percent.
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Over the last three-year period, the income growth rate has been significantly higher than the growth of expenses. During the year 2000, the income growth of 107 percent was achieved based on a cost increase of 84 percent, leading to an average cost/income ratio of 66 percent. During periods of very strong growth in income, the growth in costs tends to be lagging behind. Carnegie has also decided, as a long-term goal, to try to grow relative to competition. This includes a continuous expansion of key staff. For the first half-year 2001 the increase in expenses excluding bonus costs was 25 percent, whilst income decreased by 18 percent. Consequently, bonus costs decreased by 39 percent, and the cost/income ratio for the first half-year increased to 72 percent. The ratio for the rolling four-quarter period was 69 percent.

Total compensation/income ratio, i.e. personnel expenses and bonus expenses as a percentage of total income, remained stable at 49 percent (48 percent).

[image: image3.wmf](SEK million)

Operating data and key ratios

1)

Apr-Jun 2001

Apr-Jun 2000

Jan-Jun 2001

Jan-Jun 2000

Jan-Dec 2000

Legal entity

(D. Carnegie & Co AB)

(Carnegie Holding AB)

(D. Carnegie & Co AB)

(Carnegie Holding AB)

(Carnegie Holding AB)

Earnings per share (SEK)

2.13

4.55

5.63

9.22

17.20

Book value per share (SEK)

2)

25.21

16.46

25.32

Share price (SEK)

124.50

Price/earnings multiple, last 12 months

9.2

Price/book multiple

4.9

Number of shares at period-end

3)

66,701,600

63,366,600

66,701,600

63,366,600

63,366,600

Average number of shares

4)

64,246,160

63,366,600

63,808,810

63,366,600

63,366,600

Cost/income ratio

76%

67%

72%

65%

66%

Compensation/income ratio

49%

46%

49%

48%

49%

Operating margin

24%

33%

28%

35%

34%

Profit margin

16%

24%

19%

25%

24%

Return on equity, last 12 months

5)

57%

85%

Total assets

14,225

13,351

18,553

Margin lending

3,104

4,111

4,250

Deposits and borrowing from general public

5,908

6,551

6,469

Shareholders' equity at period-end

1,681

1,043

1,605

Regulatory capital base

1,321

1,041

743

  Shareholders' equity (+)

1,681

1,043

1,605

  Dividend (-)

0

0

860

  Goodwill (-)

1

2

2

  Profit after tax (-)

359

Subordinated loan

0

230

230

Total regulatory capital base

1,321

1,271

973

Total risk-weighted assets

6,843

6,514

7,462

  - Risk-weighted assets for credit risks

5,365

5,109

5,570

  - Risk-weighted assets for market risks

1,478

1,405

1,892

Tier 1 ratio

19.3%

16.0%

10.0%

Capital adequacy

19.3%

19.5%

13.0%

No. of full-time equivalent employees, average

940

723

924

706

765

No. of full-time equivalent employees, period-end

951

743

951

743

864

Total income per employee

0.9

1.6

2.0

3.3

5.9

Assets under management (SEK billion)

82

77

79

1) On June 6, 2001, D. Carnegie & Co AB merged with Carnegie Holding AB. A pro forma income statement is not presented, as the effect on the operating profit in the 

merged entity is not material. For the period January 1 to June 6, 2001, the profit before tax in D. Carnegie & Co AB was SEK 2.3 million. See page 7, comparability 

between reporting periods.

2) Shareholders'equity divided by total outstanding number of shares at period-end, including the net proceeds from the new share issue of SEK 354 million for the periods 

ended June 30, 2001.

3) The total number of shares at June 30, 2000 and December 31, 2000 reflects the number of shares immediately after the restructuring but not including the new share 

issue of 3,335,000 shares.

4) A weighted average consisting of the total number of shares before the new share issue, 63,366,600 for the period before June 7, 2001, and

66,701,600 shares for the period after June 7, 2001.

5) The shareholders' equity for the period has been calculated as a weighted average, taking into consideration effects on the shareholders' equity from distribution of dividend, 

the  merger and the new share issue. 


Definitions of key ratios:

Earnings per share:
Net profit for the period divided by the average number of shares.

Book value per share:
Shareholders’ equity at period-end divided by total number of shares.

Share price:
Share price at June 29, 2001.

Price/earnings multiple:
Share price divided by earnings per share for the last 12-months-period.

Price/book multiple:
Share price end of period divided by book value per share.

Cost/income ratio: 
Total expenses, including bonus expenses, as a percentage of total income.

Compensation/income 
Personnel expenses plus bonus expense as a percentage of total income.
ratio:


Operating margin: 
Operating profit as a percentage of total income.

Profit margin: 
Net profit as a percentage of total income.

Return on equity:
Net profit as a percentage of average shareholders’ equity for the last 12-months-period.

Regulatory capital base:
Taxed shareholders’ equity plus hypothetical after-tax portion of untaxed reserves, plus minority interest in shareholders’ equity minus goodwill, any proposed dividend and any repurchased shares.

Tier 1 ratio: 
Regulatory capital base as a percentage of risk-weighted assets.

Capital adequacy ratio: 
Total regulatory capital base (regulatory capital base plus eligible subordinated indebtedness) as a percentage of risk-weighted assets.

Number of full-time 
Aggregate number of paid working hours for all employees divided by a pre-defined
equivalent employees, 
number of working hours per employee for the entire period.
average



Number of full-time 
Aggregate number of paid working hours for all employees divided by a pre-defined
equivalent employees, 
number of working hours per employee at period-end.
at period-end:

Total income per employee: 
Total income divided by the number of full-time equivalent employees (average).

Liquidity, financing and investments
The Carnegie Group has a strong liquidity and the cash flow from operations before changes in working capital is positive, SEK 386 million for the first six months of 2001 (SEK 601 million). See page 14 for further information.

On June 6, 2001, D. Carnegie & Co AB merged with Carnegie Holding AB. After the merger the shareholders’ equity amounted to SEK 1,681 million, of which net proceeds of SEK 354 million was received from the issue of new shares. The proceeds were mainly used for repayment of subordinated loans. The total costs for the initial public offering and the new share issue were SEK 40 million, of which SEK 30 million was deducted from gross proceeds. 

Capital expenditure for the first half-year of 2001 was SEK 83 million (SEK 15 million). The increase is mainly related to investments in rented premises. 

Comparability between reporting periods

On June 6, 2001, D. Carnegie & Co AB merged with Carnegie Holding AB. Prior to the merger, the operations of D. Carnegie & Co AB have principally been limited to holding shares in Carnegie Holding AB. The historical financial information presented in this interim report therefore refers to the group financial information for Carnegie Holding AB. The net effect from including D. Carnegie & Co AB in the income statement of Carnegie Holding AB for the first six months of 2001 is SEK 2.3 million before taxes. 

As from June 1, 2001, the shares of D. Carnegie & Co AB are listed on the O-list of the Stockholm Stock Exchange. 

The parent company in summary

D. Carnegie & Co AB became parent company of the Carnegie Group on June 6, 2001 through a merger with Carnegie Holding AB, former parent company of the Carnegie Group. 

Total income in the merged entity D. Carnegie & Co AB was SEK 5 million, loss before financial items SEK –37 million and the net loss before taxes was SEK –46 million for the first half-year of 2001. Due to the merger there are no relevant comparative figures. The liquidity was SEK 513 million and capital expenditure was SEK 2 million.

After the merger the shareholders’ equity amounted to SEK 924 million, of which net proceeds of SEK 354 million was received from the issue of new shares. The proceeds were used for repayment of subordinated loans. 


Securities 
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Securities income statement data

Apr-Jun 2001

Apr-Jun 2000

Jan-Jun 2001

Chg

Jan-Jun 2000

Jan-Dec 2000

Net commission income

277

252

613

-14%

710

1,453

Underwriting fees

31

204

73

-70%

246

191

Net interest income

54

38

102

32%

77

178

Market making and proprietary trading

1)

70

153

240

-37%

379

560

Net interest income from

-30

-28

-57

-60

-121

financial positions

Other income from financial positions

2)

-23

54

-33

54

251

Net income from financial positions

17

179

150

-60%

373

690

Other fees

-2

2

0

2

26

Total income

3)

377

675

938

-33%

1,408

2,537

Personnel expenses

120

92

238

31%

182

389

Other expenses

131

173

257

2%

253

480

Net provisions for credit losses

0

0

0

0

0

Total expenses before bonus 

251

265

495

14%

435

869

Operating profit before bonus expense

126

410

443

-54%

973

1,668

Prepayment charge for subordinated loans

4)

6

6

12

12

25

Bonus expense

58

199

206

-56%

471

816

Total expenses

315

470

713

-22%

918

1,710

Operating profit

62

205

225

-54%

490

827

Number of full-time equivalent employees, average

501

393

430

Number of full-time equivalent employees, period-end

516

407

468

Operating margin

16%

30%

24%

35%

33%

Cost/income

84%

70%

76%

65%

67%

Lending (SEK million)

3,374

4,250

3,057

Deposits (SEK million)

3,705

6,469

3,228

1) The second quarter 2001 includes a provision for a disputed error trade amounting to SEK -28 million.

2) Including income of SEK 246 million recorded as a result of mark-to-market valuation of Carnegie's 10.4% interest in Orc Software AB, and a capital gain 

of SEK 4 million from the sale of 49,200 shares. Over the period January-June 2001, the change in value was SEK-30 million, of which SEK -27 million is 

attributable to the second quarter.

3) As from the present reporting period, interest expenses on subordinated loans are included in net interest income. The subordinated loan was fully 

amortised on June 30, 2001. 

4) The total non-cash charge for prepayment of a subordinated loan is distributed over the period 1999-2002. 


During the first half-year 2001 the total income decreased by 33 percent to SEK 938 million, compared to SEK 1,408 million for the first half-year 2000. The decrease is related to the slowdown in the Nordic stock markets for the first half of 2001. 

Income from Securities is to a large extent based on commissions; SEK 613 million (-14 percent), i.e. 65 percent of total income from Securities in the first half-year 2001, was net commission income, while underwriting fees accounted for SEK 73 million (-70 percent), i.e. 8 percent. Net income from market making and proprietary trading, after funding costs, amounted to SEK 150 million for the period (SEK 373 million), of which market making activities accounted for the major part. Net interest income amounted to SEK 102 million (SEK 77 million) for the period. 

Total expenses before bonus expenses increased by 14 percent as compared to the first half-year of 2000. However, personnel expenses increased by 31 percent, mainly due to an increase in number of employees by 27 percent. Other expenses increased by 2 percent. Due to a substantial reduction in bonus expenses (down 56 percent), total expenses were down by 22 percent.

Investment Banking 
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Investment Banking

Apr-Jun 2001

Apr-Jun 2000

Jan-Jun 2001

Chg

Jan-Jun 2000

Jan-Dec 2000

Underwriting fees

72

138

138

-44%

246

401

Advisory fees

154

154

326

51%

216

555

Net income from financial positions

1

1

1

3

5

Total income

226

293

464

0%

465

961

Personnel expenses

43

28

81

45%

56

121

Other expenses

30

26

61

36%

45

104

Total expenses before bonus 

73

54

142

41%

101

225

Operating profit before bonus expense

153

240

322

-12%

365

736

Bonus expense

74

121

155

-15%

182

366

Total expenses

147

175

297

5%

283

591

Operating profit

78

119

167

-9%

183

370

Number of full-time equivalent employees, average

172

128

129

Number of full-time equivalent employees, period-end

176

135

162

Operating margin

35%

41%

36%

39%

39%

Cost/income

65%

60%

64%

61%

61%


As a result of the overall equity market development, both equity underwriting volumes in the Nordic markets as well as total mergers & acquisitions transaction values decreased in the first half of 2001. Despite the significant slowdown in the market, total income from business area Investment Banking was almost flat, down SEK 1 million to SEK 464 million (SEK 465 million) for the first half-year 2001. Behind this total figure, advisory fees from mergers & acquisitions rose 51 percent, whilst underwriting fees were down 44 percent. 

Total expenses before bonus costs for the period increased by 41 percent, but since bonus expenses decreased by 15 percent, total expenses increased by 5 percent, leading to an operating margin of 36 percent. The increase in expenses before bonus costs is closely related to the increase of number of employees by 34 percent.

Asset Management & Private Banking 
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Asset Management & Private Banking

Apr-Jun 2001

Apr-Jun 2000

Jan-Jun 2001

Chg

Jan-Jun 2000

Jan-Dec 2000

Net commission income

75

61

143

3%

139

271

Net interest income

20

16

39

26%

31

70

Net income from financial positions

15

17

37

28%

29

62

Fees from mutual funds

100

86

188

27%

148

378

Fees from discretionary asset management

28

25

59

-3%

61

173

Advisory fees

0

15

18

-44%

32

15

Other fees

-1

-3

2

2

56

Total income

237

217

485

10%

442

1,024

Personnel expenses

61

38

116

49%

78

170

Other expenses

60

44

117

44%

81

185

Net provisions for credit losses

0

0

0

0

1

Total expenses before bonus

121

82

233

46%

160

356

Operating profit before bonus expense

116

135

253

-10%

282

668

Bonus expense

56

69

121

-14%

141

332

Total expenses

177

151

354

18%

301

688

Operating profit

60

66

132

-6%

141

336

No. of full-time equivalent employees, average

251

185

206

No. of full-time equivalent employees, period-end

259

201

234

Operating margin

25%

30%

27%

32%

33%

Cost/income

75%

70%

73%

68%

67%

Assets under management (SEK bn at period end)

82

77

79

 - whereof discretionary asset management

46

49

45

 - whereof mutual funds

30

22

27

 - whereof advisory fund management

6

7

7

Lending (SEK million)

1,054

1,086

1,193

Deposits (SEK million)

2,870

2,561

3,241


Total assets under management as at June 30, 2001, were SEK 82 billion, an increase of SEK 3 billion from year-end, 2000. The net inflow for the first half-year was SEK 13 billion and the decline in asset values, due to the negative development of the equity markets, was SEK 10 billion. 

Total income increased by 10 percent to SEK 485 million for the first half-year 2001, compared to SEK 442 million for the first half-year of 2000. Fees from mutual funds increased by 27% compared to the first half-year 2000, due to the continued strong inflow to mutual funds.

Performance fees are accounted for when realised. Up to June 30, 2001, no performance fees had been realised (SEK 16 million). Unrealised performance fees as per June 30, 2001, amounted to SEK 27 million. Realised performance fees for the year 2000 amounted to SEK 141 million.

Total expenses before bonus increased by 46 percent. The operating margin fell to 27 percent (32 percent), due to increased expenses by 46 percent. The increase mirrors the recruitment of personnel (36 percent increase as compared to the first half-year 2000) and the ongoing development of information systems.

Accounting policies

The interim report has been prepared in accordance with the Swedish Accounting Board Recommendation Number 20, Interim Report. The consolidated income statement and balance sheet and the notes relating to these have been prepared in accordance with the regulations in the Swedish Annual Accounts Act for Credit Institutions and Securities Companies (1995:1559) regarding financial holding companies that exclusively, or principally, manage holdings in subsidiaries that are credit institutions, securities companies or foreign companies of a comparable type.

The income statements and balance sheet and related notes for the parent company have been prepared in accordance with the Annual Accounts Act (1995:1554).

The financial statements comply with the accounting standards and recommendations issued by the Swedish Financial Accounting Standards Council, The Swedish Accounting Standards Board and the Swedish Financial Supervisory Authority.

A change in the accounting principles has taken place regarding the expenses related to subordinated loans. Previously, interest expenses on subordinated loans were accounted for on a separate line in the income statement. As from the present reporting period, interest expenses on subordinated loans will be included in the net interest, and are thus deducted from total income. The prepayment charge refers to pre-paid subordinated loans, and is distributed over a period from 1999 to 2002. 

D. Carnegie & Co AB (publ)

Stockholm, 17 July 2001
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Lars Bertmar
Chief Executive Officer

Auditor’s examination

We have reviewed this interim report in accordance with Swedish generally accepted standards for such reviews. A review is significantly less in scope than an examination in accordance with generally accepted auditing standards. During our review nothing came to our attention to indicate that the interim report does not comply with the requirements pertaining to listed companies and the Annual Accounts Act.


Stockholm, 17 July 2001

Per-Olof Aktéus
Authorized Public Accountant
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SEK thousands

Apr - Jun

Apr - Jun

Jan - Jun

Jan - Jun

Jan - Dec

2001

2000

2001

2000

2000

Commission income

738,647

916,490

1,552,058

1,797,405

3,514,726

Interest income

138,997

113,430

262,377

206,521

462,956

Interest expenses

-94,893

-90,136

-177,544

-157,930

-337,228

Net interest income

44,104

23,294

84,833

48,591

125,728

Dividends received

2,213

155

2,254

696

22,353

Net profit from financial transactions

55,217

246,194

246,563

463,328

856,807

Other income

0

1,002

2,055

5,500

2,392

Total income

840,181

1,187,135

1,887,763

2,315,520

4,522,006

General administrative expenses

-616,383

-781,675

-1,323,529

-1,473,209

-2,925,842

Depreciation of tangible and amortisation

of intangible fixed assets

-15,112

-9,620

-26,843

-17,269

-37,902

Total expenses

-631,495

-791,295

-1,350,372

-1,490,478

-2,963,744

Operating profit before provisions for credit losses

208,686

395,840

537,391

825,042

1,558,262

Provisions for credit losses, net

33

1,253

-72

1,486

-341

Prepayment charges for subordinated loans

-6,133

-6,133

-12,267

-12,267

-24,534

Operating profit

202,586

390,960

525,052

814,261

1,533,387

Result from associated companies

-1,398

0

-1,383

0

-294

Profit before taxes

201,188

390,960

523,669

814,261

1,533,093

Taxes

-64,555

-102,668

-164,522

-230,321

-442,840

Net profit

136,633

288,292

359,147

583,940

1,090,253


[image: image9.wmf]Consolidated balance sheet

SEK thousands

June 30

June 30

Dec 31

Assets

2001

2000

2000

Cash and bank deposits in central banks

164,646

131,728

306,555

Negotiable Government securities

64,046

-

19,052

Loan to credit institutions

4,870,806

2,726,851

5,995,387

Loans to general public

3,103,523

4,111,331

4,249,784

Bonds and other interest

bearing securities

671,675

414,895

1,030,641

Shares and participations

2,309,703

2,781,650

4,136,866

Shares and participations in associated companies

6,609

9,978

8,492

Tangible fixed assets

195,910

100,381

139,542

Goodwill

1,188

2,422

1,842

Other assets

2,509,464

2,431,405

2,401,270

Prepaid expenses and accrued income

327,342

639,906

263,935

Total assets

14,224,912

13,350,547

18,553,366

Liabilities and shareholders' equity

Liabilities to credit institutions

1,224,238

1,554,507

2,515,806

Deposits and borrowing from general public

5,908,330

6,551,300

6,469,298

Other liabilities

4,151,567

2,775,638

5,743,867

Accrued expenses and prepaid income

1,170,748

1,161,963

1,905,956

Total liabilities

12,454,883

12,043,408

16,634,927

Provision deferred taxes

88,730

34,325

83,862

Subordinated loan

-

230,000

230,000

Shareholders’ equity

Share capital

133,403

61,200

61,200

Restricted reserves

145,948

69,064

291,276

Unrestricted reserves

1,042,800

328,610

161,848

Net profit

359,147

583,940

1,090,253

Total shareholders’ equity

1,681,298

1,042,814

1,604,577

Total liabilities and shareholders’ equity

14,224,912

13,350,547

18,553,366

Changes in shareholders' equity

SEK thousands

June 30

June 30

Dec 31

2001

2000

2000

Shareholders' equity - opening balance

1,604,577

845,842

845,842

Effect of changes in accounting principles

-

-1,021

-1,021

Dividend (Q1)

-860,979

-383,112

-383,112

Additional capital through merger (Q2)

230,525

New share issue, net (Q2)

353,525

-

-

Foreign exchange difference

-5,497

-2,835

52,615

Net profit for the period

359,147

583,940

1,090,253

Shareholders' equity - closing balance

1,681,298

1,042,814

1,604,577



[image: image10.wmf]Statements of changes in financial position

SEK thousands

Group

Jan - Jun

Jan - Jun

Jan - Dec

Current operations

2001

2000

2000

Operating profit

525,052

814,261

1,533,387

Adjustment for items not included in cash flow

      Result from associated companies

-1,383

-

-294

      Depreciation and amortization

26,843

17,269

37,902

      Income tax

-164,522

-230,321

-442,840

-139,062

-213,052

-405,232

Cash flow from operations

before changes in working capital

385,990

601,209

1,128,155

Increase (-)/decrease (+) in operational assets

     Loans to general public

1,146,261

-1,103,846

-1,242,299

     Securities inventory

2,141,135

-30,254

-1,966,024

     Current receivables

-171,601

-1,326,391

-930,700

Increase (+)/decrease (-) in operational liabilities

     Borrowing from general public

-560,968

2,193,012

2,111,010

     Liabilities to credit institutions

-1,291,568

-644,528

316,771

     Current liabilities

-2,327,507

1,195,753

4,907,975

-1,064,248

283,746

3,196,733

Cash flow from operations

-678,258

884,955

4,324,888

Investment activities

      Sale of fixed assets

0

0

7,006

      Investment/Acquisition of associated and other companies

1,883

-6,621

-48,964

      Shareholders' contribution

-

-

-

      Acquisition of fixed assets

-82,557

-14,719

-80,939

Cash flow from investment activities

-80,674

-21,340

-122,897

Financing activities

      Additional capital through merger

230,525

-

-

      New share issue, net

353,525

-

-

      Change in long-term liabilities

-225,132

82,681

132,218

      Change in long-term receivables

-

-

-

      Distributed dividend

-860,979

-383,112

-383,112

Cash flow from financing activities

-502,061

-300,431

-250,894

Cash flow for period

-1,260,993

563,184

3,951,097

Liquid funds at the beginning of period

6,301,942

2,298,230

2,298,230

Exchange differences in liquid funds

-5,497

-2,835

52,615

Liquid funds at the end of the period

5,035,452

2,858,579

6,301,942
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Rolling four-quarter income

Rolling four-quarter costs including bonus expenses

Rolling four-quarter costs/income

SEK million

Income and costs - rolling four quarters

1595

1296

0.812539185

1677

1414

0.8431723315

1708

1372

0.8032786885

1798

1417

0.7880978865

2179

1598

0.7333639284

2878

1968

0.6838082001

3593

2386

0.6640690231

3933

2569

0.6531909484

4525

2965

0.6552486188

4447

2985

0.6712390376

4103

2839

0.6919327321



Income statement data

		

				(SEK million)

				Consolidated income statement data		1)		Apr-Jun 2001		Apr-Jun 2000		Jan-Jun 2001		Chg		Jan-Jun 2000		Jan-Dec 2000

				Legal entity				(D. Carnegie & Co AB)		(Carnegie Holding AB)		(D. Carnegie & Co AB)				(Carnegie Holding AB)		(Carnegie Holding AB)

				Securities				377		676		938		-33%		1,408		2,537		2)

				Investment Banking				226		292		464		-0%		465		961

				Asset Management & Private Banking				237		218		485		10%		442		1,024

				Total income		3)		840		1,186		1,887		-18%		2,315		4,522

				Personnel expenses				224		158		435		38%		315		680

				Other expenses				221		244		435		14%		380		769

				Net provision for credit losses				0		0		0				0		1

				Total expenses before bonus				445		402		870		25%		695		1,450

				Operating profit before bonus expense				395		784		1,017		-37%		1,620		3,072

				Prepayment charges for subordinated loans		4)		6		6		12				12		25

				Bonus expense				188		389		482		-39%		794		1,514

				Total expenses				639		797		1,364		-9%		1,501		2,989

				Operating profit				201		389		524		-36%		814		1,533

				Taxes		5)		65		102		165		-28%		230		443

				Net profit				136		287		359		-39%		584		1,090

				1) On June 6, 2001, D. Carnegie & Co AB merged with Carnegie Holding AB. A pro forma income statement is not presented, as the effect on the operating

				profit of the merged entity is not material. For the period January-June 2001 the operating profit in D. Carnegie & Co AB was SEK 2.3 million before taxes.

				See page [x], comparability between reporting periods.

				2) Including income of SEK 250 million recorded as a result of mark-to-market valuation of Carnegie's 10.4% interest in Orc Software AB. Over the period

				January-June 2001, the change in value was SEK [xx] million.

				3) As from the present reporting period, interest expenses on subordinated loans are included in net interest income. The subordinated loan was fully

				amortised on June 30, 2001.

				4) The total non-cash charge for prepayment of a subordinated loan is [periodiserad] over a period from x to y. The non-cash charge will be paid

				in full [at year-end 2002].

				5) The tax cost has been calculated at a rate of [xx] % for 2001.





Op data and key ratios

		

				(SEK million)

				Operating data and key ratios		1)		Apr-Jun 2001		Apr-Jun 2000		Jan-Jun 2001		Chg		Jan-Jun 2000		Jan-Dec 2000

				Legal entity				(D. Carnegie & Co AB)		(Carnegie Holding AB)		(D. Carnegie & Co AB)				(Carnegie Holding AB)		(Carnegie Holding AB)

				Earnings per share				2.12		4.53		5.63				9.22		17.20

				Book value per share		2)						25.20				16.46		25.33

				Price/earnings multiple														7.2

				Price/book multiple								4.9				7.6		4.9

				Number of shares at period-end		3)		66,701,600		63,366,600		66,701,600				63,366,600		63,366,600

				Average number of shares		4)		64,246,160		63,366,600		63,808,810				63,366,600		63,366,600

				Cost/income ratio				76%		67%		72%				65%		66%

				Compensation/income				49%		46%		49%				48%		49%

				Operating margin				24%		33%		28%				35%		34%

				Profit margin				16%		24%		19%				25%		24%

				Return on equity		5)

				Total assets								14,225				13,351		18,553

				Margin lending								3,104				4,111		4,250

				Deposits and borrowing from general public								5,908				6,551		6,469

				Shareholders' equity at period-end								1,681				1,043		1,605

				Regulatory capital base								1,680				1,041		743

				- Shareholders' equity								1,681				1,043		1,605

				- Dividend								0				0		-860

				- Goodwill								-1				-2		-2

				Subordinated loan								0				230		230

				Total capital base								1,680				1,271		973

				Total risk-weighted amount														7,462

				- Risk-weighted amount for credit risks														5,570

				- Risk-weighted amount for market risks														1,892

				Tier 1 ratio														10.0%

				Capital adequacy														13.0%

				No. of full-time equivalent employees, avg								924				706		765

				No. of full-time equivalent employees, period-end

				Total income per employee (SEK million)

				Assets under management (SEK billion)								82				77		79

				1) On June 6, 2001, D. Carnegie & Co AB merged with Carnegie Holding AB. A pro forma income statement is not presented, as the effect on the operating profit in the merged entity

				is not material. For the period January-June 2001 the operating profit in D. Carnegie & Co AB was SEK 2.3 million before taxes. See page [x], comparability

				between reporting periods.

				2) Shareholders'equity divided by total outstanding number of shares at period-end, including the new share issue of SEK 354 million for the periods ended June 30, 2001.

				3) The total number of shares at June 30, 2000 and December 31, 2000 reflects the number of shares immediately after the restructuring but not including the new share

				issue of 3,335,000 shares.

				4) A weighted average consisting of the total number of shares before the new share issue, 63,366,600 for the period before June 7, 2001, and

				66,701,600 shares for the period after June 7, 2001.

				5) Net profit for the last four quarters as a percentage of shareholders' equity was [xx%]. The shareholders' equity for the period has been calculated as a weighted average,

				taking into consideration effects on the shareholders' equity from distribution of dividend, merger and new share issue.





Securities

		

				(SEK million)

				Securities income statement data				Apr-Jun 2001		Apr-Jun 2000		Jan-Jun 2001		Chg		Jan-Jun 2000		Jan-Dec 2000

				Net commission income				277		252		613		-14%		710		1,453

				Underwriting fees				31		204		73		-70%		246		191

				Net interest income				6		-25		45				17		178

				Market making and proprietary trading				118		269		297		-40%		492		560

				Net interest income from				-30		-28		-57				-60		-121

				financial positions

				Other income from financial positions				-23		0		-33				0		251

				Net income from financial positions				65		242		207		-52%		433		690

				Other fees				-2		2		0				2		26

				Total income		1)		377		675		938		-33%		1,408		2,537

				Personnel expenses				120		92		238		31%		182		389

				Other expenses				131		173		257		2%		253		480

				Net provisions for credit losses				0		0		0				0		0

				Total expenses before bonus				251		265		495		14%		435		869

				Operating profit before bonus expense				126		410		443		-54%		973		1,668

														0%

				Expenses related to subordinated loans										0%

				Prepayment charge for subordinated loans		2)		6		6		12				12		25

				Bonus expense				58		199		206		-56%		471		816

				Total expenses				315		470		713		-22%		918		1,710

				Operating profit				62		205		225		-54%		490		827

				Number of full-time equivalent employees,								501		27%		393		430

				average

				Number of full-time equivalent employees

				at period-end

				Operating margin				16%		30%		24%				35%		33%

				Cost/income				84%		70%		76%				65%		67%

				Client assets (SEK million)

				Lending (SEK million)								3,374				4,250		3,057

				Deposits (SEK million)								3,705				6,469		3,228

				1) As from the present reporting period, interest expenses on subordinated loans are included in net interest income. Interest payments are fully allocated

				to Securities. The subordinated loan was fully amortised on June 30, 2001.

				2) The total non-cash charge for prepayment of a subordinated loan is [periodiserad] over a period from x to y, and is in full allocated to Securities.

				The non-cash charge will be paid in full [at year-end 2002].





Investment Banking

		

				(SEK million)

				Investment Banking		Apr-Jun 2001		Apr-Jun 2000		Jan-Jun 2001		Chg		Jan-Jun 2000		Jan-Dec 2000

				Underwriting fees		72		138		138		-44%		246		401

				Advisory fees		154		154		326		51%		216		555

				Net income from financial positions		1		1		1				3		5

				Total income		226		293		464		-0%		465		961

				Personnel expenses		43		28		81				56		121

				Other expenses		30		26		61				45		104

				Total expenses before bonus		73		54		142		41%		101		225

				Operating profit before bonus expense		153		240		322				365		736

				Bonus expense		74		121		155				182		366

				Total expenses		147		175		297		5%		283		591

				Operating profit		78		119		167		-9%		183		370

				Number of full-time equivalent employees,						172				128		129

				average

				Number of full-time equivalent employees

				at period-end

				Operating margin		35%		41%		36%				39%		39%

				Cost/income		65%		60%		64%				61%		61%





Asset Management

		

				(SEK million)

				Asset Management & Private Banking		Apr-Jun 2001		Apr-Jun 2000		Jan-Jun 2001		Chg		Jan-Jun 2000		Jan-Dec 2000

				Net commission income		352		352		143		3%		139		271

				Net interest income		-16		-16		39		26%		31		70

				Net interest income from financial positions		42		42		37		28%		29		62

				Fees from mutual funds						188		27%		148		378

				Fees from discretionary asset management						59		-3%		61		173

				Advisory fees						18		-44%		32		15

				Other fees						2				2		56

				Total income		378		378		485		10%		442		1,024

				Personnel expenses						116				78		170

				Other expenses						117				81		185

				Net provisions for credit losses		0		0		0				0		1

				Total expenses before bonus		0		0		233		46%		160		356

				Operating profit before bonus expense		378		378		253		-10%		282		668

				Bonus expense						121		-14%		141		332

				Total expenses		0		0		354		18%		301		688

				Operating profit		378		378		132		-6%		141		336

				No. of full-time equivalent employees, average						251		36%		185		206

				No. of full-time equivalent employees, period-end

												0%

				Operating margin		100%		100%		27%				32%		33%

				Cost/income		0%		0%		73%				68%		67%

				Assets under management (SEK bn at period end)						82		6%		77		79

				- whereof discretionary asset management						46		-6%		49		45

				- whereof mutual funds						30		36%		22		27

				- whereof advisory fund management						6		-14%		7		7

				Lending (SEK million)						1,054				1,086		1,193

				Deposits (SEK million)						2,870				2,561		3,241





Sheet1

		

				Capitalization		 		 		 

				At March 31, 2001 (in SEK millions)		Actual		Pro Forma(1)		As Adjusted(2)

				Cash and cash equivalents (including marketable securities and derivatives)		7,634		7,634		7,724

				Short-term borrowings, (including short positions in marketable securities and derivatives)		-4,547		-4,547		-4,547

				Long-term borrowings		230		230		-

				Shareholders' equity:						 

				Ordinary shares, nominal value SEK 2 each (63,366,600 issued and outstanding; 66,701,600 issued and outstanding as adjusted)(2)		127		127		133

				Total reserves		835		1,062		1,376

				Total shareholders' equity		961		1,189		1,509

				Total capitalization		1,191		1,419		1,509		90





Group Q199-q101

						1998								1999								2000								2001

						Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

				Securities		215		267		189		259		275		264		244		386		734		670		411		735		565

				Investment Banking		63		95		79		109		53		94		92		244		173		293		163		333		238

				Asset Management & Private Banking		86		91		93		112		107		107		107		223		224		218		208		374		248

				Total income		364		453		361		480		435		465		443		853		1,131		1,181		782		1,442		1,051		0		0		0

				Personnel expenses		109		111		116		132		134		136		140		139		158		159		168		196		211

				Other expenses		26		202		108		150		108		130		98		162		136		232		105		296		214

				Net provision for credit losses		0		0		7		-2		3		2		0		3		0		-1		0		2		0

				Total expenses		135		313		231		280		245		268		238		304		294		390		273		494		425

				Operating profit before bonus expense		229		140		130		200		190		197		205		549		837		791		509		948		626

				Expenses related to subordinated loans		18		21		12		12		11		10		8		8		8		9		9		11		10

				Bonus expense		76		90		58		113		84		93		95		270		405		389		244		476		329

				Operating profit		135		29		60		75		95		94		102		271		424		393		256		461		287

				Taxes		46		10		20		26		26		26		28		75		122		114		74		133		89

				Net profit		89		19		40		49		69		68		74		196		302		279		182		328		198

				Operating margin		37%		6%		17%		16%		22%		20%		23%		32%		37%		33%		33%		32%		27%

				Costs before bonus expense/income		37%		69%		64%		58%		56%		58%		54%		36%		26%		33%		35%		34%		40%

						1998								1999								2000								2001

						Q1		Q2		Q3		Q4		1999:1		1999:2		1999:3		1999:4		2000:1		2000:2		2000:3		2000:4		2001:1		Q2		Q3		Q4

				Securities		215		267		189		259		275		264		244		386		734		670		411		735		565

				Investment Banking		63		95		79		109		53		94		92		244		173		293		163		333		238

				Asset Management & Private Banking		86		91		93		112		107		107		107		223		224		218		208		374		248

				Total income		364		453		361		480		435		465		443		853		1,131		1,181		782		1,442		1,051		0		0		0

				Personnel expenses		109		111		116		132		134		136		140		139		158		159		168		196		211

				Other expenses		26		202		108		150		108		130		98		162		136		232		105		296		214

				Net provision for credit losses		0		0		7		-2		3		2		0		3		0		-1		0		2		0

				Total expenses		135		313		231		280		245		268		238		304		294		390		273		494		425

				Operating profit before bonus expense		229		140		130		200		190		197		205		549		837		791		509		948		626

				Expenses related to subordinated loans		18		21		12		12		11		10		8		8		8		9		9		11		10

				Bonus expense		76		90		58		113		84		93		95		270		405		389		244		476		329

				Operating profit		135		29		60		75		95		94		102		271		424		393		256		461		287

				Taxes		46		10		20		26		26		26		28		75		122		114		74		133		89

				Net profit		89		19		40		49		69		68		74		196		302		279		182		328		198

				Operating margin		37%		6%		17%		16%		22%		20%		23%		32%		37%		33%		33%		32%		27%

				Costs before bonus expense/income		37%		69%		64%		58%		56%		58%		54%		36%		26%		33%		35%		34%		40%

														1999:4		2000:1		2000:2		2000:3		2000:4		2001:1		2001:2		2001:3		2001:4p

				Rolling 4 quarter income										2,196		2,892		3,608		3,947		4,536		4,456

				Rolling 4 quarter costs										1,055		1,104		1,226		1,261		1,451		1,582						1,700

				Rolling 4 quarter costs/income										48%		38%		34%		32%		32%		36%





Group Q199-q101

		



Securities

Investment Banking

Asset Management & Private Banking

SEK million

Quarterly income by business area



Fixed cost proportion
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Quarterly income and cost before bonus expense



Statistik börser

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0
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Rolling 4 quarter income

Rolling 4 quarter costs

Rolling 4 quarter costs/income

SEK million

Rolling 4 quarter income and costs



Rolling 4q

		

				(OBS avrundningsfel ej rättade)		1996		1997		1998		1999		2000		Q1 2001

				Securities		594		933		931		1,169		2,549

				Investment Banking		167		299		346		483		962

				Asset Management & Private Banking		178		282		381		543		1,024

				Total income		939		1,514		1,659		2,195		4,535		0

				Personnel expenses		301		362		469		549		680

				Other expenses		331		375		486		498		770

				Net provision for credit losses		-1		-15		5		8		0

				Total expenses		631		722		960		1,056		1,450		0

				Operating profit before bonus expense		308		792		699		1,139		3,085

				Expenses related to subordinated loans		65		69		62		38		38

				Bonus expense		147		383		337		542		1,514

				Operating profit		95		340		300		559		1,533		0

				Taxes		41		94		101		154		443

				Net profit		54		246		199		405		1,090		0

						1996		1997		1998		1999		2000		Q1 2001

				Income		939		1,514		1,659		2,195		4,535		1,051

				Total costs before bonus expense		631		722		960		1,056		1,450		425

				Cost/income ratio before bonus expense		67%		48%		58%		48%		32%		40%

						1996		1997		1998		1999		2000		Q1 2001

				Income		939		1,514		1,659		2,195		4,535		1,051

				Total expenses, 1)		779		1,105		1,297		1,598		2,964		729

				Cost/income ratio		83%		73%		78%		73%		65%		69%

				1) Including expenses related to subordinated loans





Rolling 4q
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		0		0		0
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Total costs before bonus expense
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Income and costs before bonus expense



Mutual funds development
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Income

Total expenses, 1)

Cost/income ratio

SEK million
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Rolling till Sofia

		

						Nordic Stock Exchanges statistics, first quarter 2001

								Market value				Turnover/day				Oms-		Dev 3-months

						3/31/01		Local curr, bn		Euro, billion		Local curr, million		Euro		hastighet		12/31/00		3/31/01		%

						Stockholm Stock Exchange		2922				17700				140.0%		1056.11		831.77		-21%		OMX

						Helsinki				204.9				19.874				13033.74		8416.57		-35%		HEX

						Copenhagen												315.46		294.47		-7%		CSE

						Oslo												1336.82		1276.98		-4%		OSE

						Total Nordic												395.03		305.37		-23%		CTX Nordic

								Market share

								cash market		31-Dec-00

						OMSE				8.4%

						HEX				7.9%

						CSE				9.1%

						OSE				10.7%

						Total Nordic





Cost development

						1996								1997								1998								1999								2000								2001

						Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

				Securities																		215		267		189		259		275		264		244		386		734		670		411		735		565

				Investment Banking																		63		95		79		109		53		94		92		244		173		293		163		333		238

				Asset Management & Private Banking																		86		91		93		112		107		107		107		223		224		218		208		374		248

				Total income		0		0		0		0		0		0		0		0		364		453		361		480		435		465		443		853		1,131		1,181		782		1,442		1,051		0		0		0

				Personnel expenses																		109		111		116		132		134		136		140		139		158		159		168		196		211

				Other expenses																		26		202		108		150		108		130		98		162		136		232		105		296		214

				Net provision for credit losses																		0		0		7		-2		3		2		0		3		0		-1		0		2		0

				Total expenses		0		0		0		0		0		0		0		0		135		313		231		280		245		268		238		304		294		390		273		494		425

				Operating profit before bonus expense		0		0		0		0		0		0		0		0		229		140		130		200		190		197		205		549		837		791		509		948		626

				Expenses related to subordinated loans																		18		21		12		12		11		10		8		8		8		9		9		11		10

				Bonus expense																		76		90		58		113		84		93		95		270		405		389		244		476		329

				Operating profit		0		0		0		0		0		0		0		0		135		29		60		75		95		94		102		271		424		393		256		461		287

				Taxes																		46		10		20		26		26		26		28		75		122		114		74		133		89

				Net profit		0		0		0		0		0		0		0		0		89		19		40		49		69		68		74		196		302		279		182		328		198

				Operating margin		0%		0%		0%		0%		0%		0%		0%		0%		37%		6%		17%		16%		22%		20%		23%		32%		37%		33%		33%		32%		27%

				Costs before bonus expense/income		0%		0%		0%		0%		0%		0%		0%		0%		37%		69%		64%		58%		56%		58%		54%		36%		26%		33%		35%		34%		40%

																						1998								1999								2000								2001

																						1998:1		1998:2		1998:3		1998:4		1999:1		1999:2		1999:3		1999:4		2000:1		2000:2		2000:3		2000:4		2001:1		Q2		Q3		Q4

				Securities																		215		267		189		259		277		268		246		388		736		673		414		740		569		377

				Investment Banking																		63		95		79		109		53		94		92		244		173		293		163		333		238		226

				Asset Management & Private Banking																		86		91		93		112		107		107		107		223		224		218		208		374		248		237

				Total income																		364		453		361		480		437		469		445		855		1,133		1,184		785		1,447		1,055		840		0		0

				Personnel expenses																		109		111		116		132		134		136		140		139		158		159		168		196		211		224

				Other expenses																		26		202		108		150		108		130		99		162		136		232		105		296		214		221

				Net provision for credit losses																		0		0		7		-2		3		2		0		3		0		1		0		2		0		0

				Total expenses																		135		313		231		280		245		268		239		304		294		390		273		494		425		445

				Operating profit before bonus expense																		229		140		130		200		192		201		204		551		837		792		508		953		630		395

				Prepayment charges on subordinated loans																		18		21		12		12		9		6		6		6		6		6		6		6		6		6

				Bonus expense																		76		90		58		113		84		93		95		270		405		389		244		476		294		188

				Operating profit																		135		29		60		75		99		102		100		273		423		397		254		462		330		201

				Taxes																		46		10		20		26		26		26		28		75		128		112		73		131		100		65

				Net profit																		89		19		40		49		73		76		72		198		296		285		182		330		230		136

				Operating margin																		37%		6%		17%		16%		23%		22%		22%		32%		37%		34%		32%		32%		31%		24%

				Cost/income ratio																		58%		89%		80%		82%		75%		77%		75%		67%		62%		66%		66%		67%		68%		75%

																						1998:4		1999:1		1999:2		1999:3		1999:4		2000:1		2000:2		2000:3		2000:4		2001:1		2001:2		2001:3		2001:4p

				Rolling four-quarter income																		1,595		1,677		1,708		1,798		2,179		2,878		3,593		3,933		4,525		4,447		4,103

				Rolling four-quarter costs including bonus expenses																		1,296		1,414		1,372		1,417		1,598		1,968		2,386		2,569		2,965		2,985		2,839

				Rolling four-quarter costs/income																		81.3%		84.3%		80.3%		78.8%		73.3%		68.4%		66.4%		65.3%		65.5%		67.1%		69.2%

				Rolling quarterly costs before bonus expenses/income																		60%		64%		60%		57%		48%		38%		34%		32%		32%		36%		40%

				Rolling quarterly costs before bonus expenses																		959		1,069		1,024		1,032		1,056		1,105		1,227		1,261		1,451		1,582		1,637
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Rolling four-quarter costs including bonus expenses

Rolling four-quarter costs/income
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Income and costs - rolling four quarters



		

				PERFORMANCE OF MUTUAL FUNDS

				Mutual funds -  performance since inception and for Q1 2001																31 March 2001

				Mutual fund		Index		Launch date		Performance						Performance						Base

										since inception						Q1 2001						currency

										Mutual fund		Index		Diff		Mutual fund		Index		Diff

				Carnegie Sverige		Affärsvärldens Generalindex (AFGX)		8 Oct 1996		123.39%		83.50%		39.9%		-16.21%		-17.59%		1.4%		SEK

				Carnegie Småbolag		Carnegie Small Cap Index (CSX)		7 Nov 1996		161.62%		61.97%		99.7%		-14.73%		-10.61%		-4.1%		SEK

				Carnegie Aksje Norge		Oslo Bors Totalindeks		7 July 1995		117.16%		78.78%		38.4%		-3.57%		-4.48%		0.9%		NOK

				Carnegie Nordic Markets		MSCI Nordic Countries Index		1 April 1996		153.90%		97.45%		56.5%		-23.10%		-28.13%		5.0%		USD

				Carnegie European Equities		MSCI Europe Index		2 August 1999		37.40%		-6.42%		43.8%		-10.49%		-20.61%		10.1%		EUR

				Carnegie World Wide (Lux)		MSCI World Index		15 Dec 1995		115.25%		45.18%		70.1%		-18.95%		-13.16%		-5.8%		USD

				Carnegie WorldWide (Den)		MSCI World Index		1 July 1990		543.81%		171.71%		372.1%		-12.51%		-8.21%		-4.3%		DKK

				Carnegie Medical		MSCI Health & Personal Care Index		Dec 15 1998		137.30%		32.18%		105.1%		-16.56%		-7.66%		-8.9%		EUR

				Funds, accounting for approximately 80% of assets under managment in Carnegie's equity mutual funds at March 31, 2001 have outperformed their indices

				by between 38,4% and 372,1% from their inception to March 31, 2001.





		





		

						1996		1997		1998		1999		2000		Q1 2000		Q1 2001

				Income		939		1,514		1,658		2,195		4,535		1,130		1,051

				Total costs before bonus expense		633		752		950		1,040		1,450		294		425

				Change in total income, %				61%		10%		32%		107%				-7%

				Change in total costs, %				19%		26%		9%		39%				45%

				Cost/income ratio before bonus expense		67%		50%		57%		47%		32%		26%		40%
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Change in total income, %
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Development of income and costs



Diagram 1, Aktieomsättning och OMX-index, 13 månader
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Diagram 1, Aktieomsättning och OMX-index, 13 månader
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Diagram 1, Aktieomsättning och OMX-index, 13 månader
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Svenska


			


			Aktiehandel


						mar			feb			mar			jan-mar			jan-mar			jan-dec


						2001			2001			2000			2001			2000			2000


			Omsättning, mdr kr			389.4			396.6			465.8			1,236.9			1,251.8			4,455.9


			Omsättning per dag, mkr			17700			19831			20253			19327			19,560			17,753


			Omsättning, milj. st. aktier			4,220			3,512			1,977			11,474			6,422			27,901


			Omsättning per dag, tusental st. aktier			191,799			175,601			85,967			179,284			100,349			111,159


			Antal avslut			1,034,743			973,392			1,563,890			3,215,093			4,311,628			13,763,627


			Antal avslut per dag			47034			48670			67995			50236			67,369			54,835


			Börsvärde, mdr kr			2922			3370			4290			2922			4,290			3,583


			Omsättningshastighet, %			141			142			112			141			118			107


			Allshareindex			235.8			270.7			371.8			235.8			371.8			287.6


			Förändring i Allshare index, %			-12.9			-10.9			-3.9			-18.0			13.9			-12.0


			1) Omsättningshastigheten är beräknad som totalomsättningen under perioden dividerat med antalet börsdagar i perioden


			gånger 250 dividerat med det genomsnittliga börsvärdet under perioden.





1)





Engelska


			


			Equity trading


						mar			feb			mar			jan-mar			jan-mar			jan-dec


						2001			2001			2000			2001			2000			2000


			Turnover, SEK billion			389.4			396.6			465.8			1 236.9			1 251.8			4 455.9


			Daily turnover, SEK million			17700			19831			20253			19327			19560			17753


			Turnover, No. of shares, million			4,220			3,512			1,977			11,474			6,422			27,901


			Daily turnover, No. of shares, thousand			191,799			175,601			85,967			179,284			100,349			111,159


			No. of transactions			1,034,743			973,392			1,563,890			3,215,093			4,311,628			13,763,627


			No. of daily transactions			47034			48670			67995			50236			67369			54835


			Market value, SEK billion			2922			3370			4290			2922			4290			3583


			Turnover rate, %			141			142			112			141			118			107


			Allshareindex			235.8			270.7			371.8			235.8			371.8			287.6


			Change in Allshare index, %			-12.9			-10.9			-3.9			-18.0			13.9			-12.0


			1) The turnover rate is counted as the total turnover during the period, divided by trading days during the period, multiplied by 250,


			divided by average market value during the period.
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Underlag till diagram


			Mar-00			1383.66


			Apr-00			1429.61


			May-00			1377.15


			Jun-00			1315.1


			Jul-00			1320.12


			Aug-00			1336.87


			Sep-00			1218


			Oct-00			1179


			Nov-00			1095


			Dec-00			1056


			Jan-01			1113


			Feb-01			976


			Mar-01			831.77
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Chart 1, Equity turnover and OMX-index, 13 months
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												Antal			Omsättning, mdr kr						Oms./dag			Antal avslut						Börsvärde			Oms. hast


												börsdgr			totalt			ack			mkr			totalt			per dag			mdr kr			i %			SX Genral Index			OMX


			A-,OTC,-& O-LISTAN


			1997:												1,345.6			--			5404						19426			2164			66			--									1) Omsättningshastigheten är beräknad som totalomsättningen under perioden dividerat med antalet börsdagar i perioden


			1998:												1,829.9			--			7320						25708			2413			76			3234									gånger 250 dividerat med det genomsnittliga börsvärdet under perioden.


			1998:			Aug-98						21			156			1 182.5			7415			522,349			24873			2298			74			3131			657.78


						Sep-98						22			175			1 357.2			7938			590,990			26864			2063			92			2809			586.86						2) F o m 980101 omfattar SX-Generalindex och branschindex alla aktier noterade på A-, OTC och O-listan


						Oct-98						22			166			1 523.7			7569			618,601			28119			2148			94			2926			624.42


						Nov-98						21			147			1 671.2			7011			572,363			27255			2406			77			3283			709.27


						Dec-98						20			159			1 829.9			7939			636,604			31831			2414			86			3234			701.31


			1999:			Jan-99						19			196			196.4			10337			630,736			33196			2439			106			3307			722.37


						Feb-99						20			183			379.8			9167			609,758			30488			2473			94			3352			732.73


						Mar-99						23			202			581.9			8785			620,287			26969			2530			89			3432			743


						Apr-99						20			215			797.1			10759			641,112			32055			2651			95			3608			777


						May-99						19			162			959.3			8537			555,392			29231			2593			82			3603			773


						Jun-99						21			177			1 136.2			8423			564,337			26873			2844			77			3796			829


						Jul-99						22			168			1 303.8			7618			543,081			24685			2687			69			3771			823


						Aug-99						22			216			1 520.0			9828			647,395			29427			2700			92			3839			837


			A-LISTAN			Sep-99


			1997:			Oct-99									1 220.1			--			4900						14620			1838			66			2936


			1998:			Nov-99									1 648.9			--			6596						18834			2060			79			--


			1998:			Dec-99									141.9			1,065.0			6756						18736			1977			78			--


						Jan-00									158.9			1,223.9			7221						21080			1744			98			--


						Feb-00									151.1			1,375.0			6869						22044			1837			100			--


						Mar-00									131.8			1,506.8			6267						19303			2069			81			--


						Apr-00									142.1			1,648.9			7105						22399			2060			89			--


			1999:			May-00									179.4			179.4			9441						25739			2087			114			--


						Jun-00									167.2			346.6			8359						23237			2131			99			--


						Jul-00									184.4			531.0			8016						20596			2195			94			--


						Aug-00									196.4			727.4			9819						24866			2296			99			--


						Sep-00									145.2			872.6			7643						20805			2213			85			--


						Oct-00									157.8			1,030.4			7512						19127			2441			80			--


						Nov-00									154.8			1,185.2			7036						18041			2284			75			--


						Dec-00									197.4			1,382.6			8975						19909			2304			98			--


			OTC-LISTAN			Jan-01


			1997:			Feb-01									14.17						56.9						957			36.1			53			413.2


			1998:			Mar-01									18.33						73.3						1255			38.2			50			424.1


			1998:			Apr-01									1.09			12.99			52.0						1112			35.4			33			402.5


						May-01									1.00			13.99			45.3						968			33.3			33			375.2


						Jun-01									0.80			14.79			36.5						988			33.3			29			377.2


						Jul-01									1.32			16.11			62.7						1322			37.3			44			419.8


						Aug-01									2.22			18.33			111.1						1759			38.2			76			424.1


			1999:			Sep-01									0.93			0.93			49.1						1149			35.3			34			391.8


						Oct-01									1.23			2.16			61.4						1231			35.0			44			394.0


						Nov-01									0.99			3.15			42.9						1064			34.2			31			383.4


						Dec-01									1.06			4.21			53.2						1154			35.0			38			392.5


						Jan-02									1.26			5.47			66.4						1188			36.2			47			405.8


						Feb-02									1.19			6.66			56.5						1043			36.0			39			403.1


						Mar-02									0.71			7.37			32.2						750			34.6			23			387.4


						Apr-02									1.39			8.76			63.2						1193			35.9			45			401.9


			O-LISTAN			May-02


			1997:			Jun-02									111.36			--			447.0						3849			289.6			66			215.3


			1998:			Jul-02									162.71			--			650.8						5619			315.7			58			297.0


			1998:			Aug-02									12.74			104.55			606.7						5025			285.5			49			273.6


						Sep-02									14.78			119.33			671.8						4816			285.2			59			263.8


						Oct-02									14.59			133.92			663.0						5087			277.2			63			257.3


						Nov-02									14.33			148.25			681.3						6630			300.0			59			284.2


						Dec-02									14.46			162.71			723.2						7673			315.7			61			297.0


			1999:			Jan-03									16.10			16.10			847.3						6308			316.3			66			296.9


						Feb-03									14.92			31.02			746.1						6020			307.4			61			287.0


						Mar-03									16.71			47.73			726.4						5309			300.3			60			277.7


						Apr-03									17.74			65.47			887.2						6035			319.5			70			298.3


						May-03									15.72			81.19			827.3						7238			343.7			61			311.6


						Jun-03									17.94			99.13			854.1						6703			366.9			60			326.3


						Jul-03									12.09			111.22			549.6						5894			368.1			37			327.8


						Aug-03									17.38			128.60			789.9						8325			359.7			55			328.5


						Sep-99									197																								832.34


						Oct-99									273																								923


						Nov-99									314																								1030.97


						Dec-99			Dec-99						306																								1198.97


			2000:			Jan-00			Jan-00						355																								1220.23


						Feb-00			Feb-00						432																								1434.50


						Mar-00			Mar-00						466																								1383.66


						Apr-00			Apr-00						381																								1429.61


						May-00			May-00						351																								1377.15


						Jun-00			Jun-00						335																								1315.10


						Jul-00			Jul-00						295																								1320.12


						Aug-00			Aug-00						303																								1336.87


						Sep-00			Sep-00						390																								1218.00


						Oct-00			Oct-00						436																								1179.00


						Nov-00			Nov-00						380																								1095.00


						Dec-00			Dec-00						332																								1056.00


			2001:			Jan-01			Jan-01			22			450																								1113.00


						Feb-01			Feb-01			20			396																								976.00


						Mar-01			Mar-01			22			389																								831.77
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