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Ericsson to expand GSM network in Serbia

Ericsson and operator MOBTEL have signed an agreement for the
expansion of MOBTEL’s GSM network in Serbia, Republic of
Yugoslavia. The contract is valued at USD 210 million (SEK 1,680
million).

When fully implemented, the expansion will increase subscriber capacity in
the network from 200,000 to one million. Ericsson will deliver and
implement equipment including GSM 900 base stations, base station
controllers, AXE switching and transport solutions. The contract also
includes a major delivery of mobile phones to the Serbian market via
MOBTEL.

Implementation will start early 1999 and be completed in the first quarter of
2001. The expanded MOBTEL GSM network will also feature an expansion
of the existing Prepaid System and Ericsson’s MXE Messaging System to
provide Voice Mail, Fax Mail and Short Message Services (SMS).

“This contract represents a major expansion to MOBTEL’s existing
Ericsson GSM network,” says Lars-Olof Lindgren at Ericsson. “The Serbian
wireless market is poised for tremendous growth, and we are extremely
pleased at the trust MOBTEL places in Ericsson.”

The penetration of mobile phone users is Serbia is currently below 2%. The
Ericsson-installed GSM system began operation in November 1996. It’s
operated by Mobilne Telekomunikacije "Srbija" BK-PTT, more popularly
known as MOBTEL. The company is a joint venture between PTT Holding
of Serbia with 49 percent and BK Trade with 51 percent.

Ericsson is the leading provider in the new telecoms world, with
communications solutions that combine telecom and datacom technologies
with freedom of mobility for the user. With more than 100,000 employees in
140 countries, Ericsson simplifies communications for its customers –
network operators, service providers, enterprises and consumers – the
world over.
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