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NOVA BUS, PARTLY OWNED BY VOLVO BUS CORPORATION,
AWARDED CONTRACT FOR 825 BUSES

Nova Busin St. Eustache, Canada, ajoint ventur e between Volvo Bus
Corporation and Henlys, has been awarded a five-year contract for 825
buses. The customer isa purchasing consortium representing ninetransit
busoperatorsin the Province of Quebec, Canada. Thedeal isabasefor a
broad and viable business ventur e between the customer s of the purchasing
consortium and Nova Bus.

The busesto be ddivered are the leading low-floor concept in the Canadian market with a
proven and wel-known design. The ded isfor the supply of 825 buses during aperiod of
five years from 2003 to 2007. Additiondly, thereis an option for 250 busesfor the year
2008 and 2009 respectivey and an overdl option of afurther 20% increase of the above
volumes

ATUQ (Association du Trangport Urbain du Québec) isthe purchasing consortium
congding of ninetrangt bus operatorsin the Province of Quebec, Canada. The leeding
member is STCUM (Société de Trangport de la Communauté Urbaine de Montréd). The
customer consortium operates over 3,000 vehides, primarily Nova buses. The vaue of the
contract is expected to bein the range of CAD 400 M to CAD 700 M, which providesa
grong foundation for future profitable deve opment of the Canedian divison of NovaBus

Volvo Buses makes structural changesin the North American joint venture

The RTS-divison of Nova Bus Stuated in Roswel, New Mexico provides high-floor buses
mainly for the US market. The demand for the high-floor conoept has decreased Sgnificartly,
which hasresulted in finendd losses Therefore, Nova Busin Roswel has announced that
they are seeking abuyer who can secureits future. In the event that a divestment is not
achieved, the operation will be progressvely phased out. Presently there are about 400
people employed & Roswdl.
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In 1995, VVolvo Bus Corporation and Henlys Group plc formed ajoint venture to acquire
Prévost Car Inc. NovaBus LFS Divison in &. Eustache, Canada, and Nova Bus RTS
Divison in Roswel, New Mexico were added to the venture in 1998. Volvo has hdd 51%
and Henlys 49% of the shares The Shareholders have decided to equdise the shareholding
to a50/50 bassto better reflect the nature of the collaboration.
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For more information please contact:
Heléne Mdlquigt

Vice President Corporate Communication
Volvo Bus Corporation

Tel: +46 31 66 12 06

Fax: +46 31 66 72 88

E-mail: info.buses@volvo.com

Volvo is a world-leading manufacturer of trucks, buses and construction equipment, marine and industrial engines and
aerospace components. Volvo is strongly associated with quality, safety and concern for the environment

Volvo's head-office is in Géteborg, Sweden. Annual sales in 1998 amounted to more than USD 14 billion, with about
52,000 employees. Volvo Bus Corporation is the world's second-largest manufacturer of large buses and coaches.
The range comprises complete vehicles, chassis, bus bodies, transport system solutions for metropolitan traffic,
leasing, financing and service contract maintenance.
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