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Slightly higher activity on the rental market – 

Interim report from Vasakronan

Interim report January – June 2002

· Activity on the rental market has increased somewhat during the second quarter of 2002, comments Håkan Bryngelson, president of Vasakronan. Several companies continue to look outside the core city area, and are moving to other attractive central locations. 

· During the first six months of 2002, contracts corresponding to a value of SEK 143 M in annual rents were renegotiated, with rents increasing by 43 % on average.

· Despite the prevailing weak economic conditions Vasakronan have a strong performance. Income before depreciation is higher than previous year and the outlook for full year 2002 is that income after net financial items, with the existing portfolio and before gains/losses on the sale of properties, will increase to approximately SEK 600 M (418).

Income after financial items amounted to SEK 334 M (1,610). This includes income from property sales of SEK –3 M (1,402) and cost for prepayment of future interest expense of SEK 0 M (124)

The rental premises market showed a slightly higher activity during the second quarter of 2002. 

Rental revenues amounted to SEK 1,436 M (1,432). During 2001 Vasakronan sold properties with annual rental revenues of SEK 651 M, while properties with annual rental revenues of SEK 405 M were acquired. The increase in rental income for new, and renewed leases was 43% (60). The financial vacancy rate increased to 6% (4).

A Euro 1 billion Euro MTN-programme has been established. 

The forecast was adjusted downward in the first quarter of 2002 as a result of higher interest rates and greater uncertainty in the rental premises market. The outlook for full year 2002 is that income after net financial items, with the existing portfolio and before gains/losses on the sale of properties, will increase to approximately SEK 600 M (418).
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Real offices for real people.

Vasakronan AB is one of the leading real estate companies in Sweden. Vasakronan is the largest supplier of commercial premises, primarily office properties, with locations in Stockholm, Göteborg, Malmö, Lund, Linköping and Uppsala.


