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Turnover and profit

The Group’s net turnover, which amounted to SEK 15,671 million (14,110), shows an increase of SEK 1,561 million compared with the previous year. The increase in turnover is attributable mainly to increased revenues from electricity sales as a result of higher price levels, but also to increased turnover from heating sales.

The Group’s operating profit amounted to SEK 2,690 million (3,045), which is SEK 355 million down compared with the previous year. The restructuring that was initiated in connection with the Fortum Group’s acquisition of the remaining shares in Birka Energi continued during the year. The goals that were established with respect to returns based on synergy and coordination have been met and exceeded. However, this has resulted in the operating profit for the Fortum Power and Heat Group being encumbered by restructuring costs in the order of SEK 450 million, due mainly to redundancy. After adjustment for restructuring costs, the operating profit is roughly SEK 100 million better than for the previous year. The operating profit was affected by the rising market prices for electricity. Operating margin including restructuring costs has decreased and amounts to 17.2 per cent (21.6).

As a result of lower indebtedness and lower interest rate levels, the Group’s net interest shows an improvement compared with the previous year. Capital gains resulting from the sale of AB Avesta Energi and Renea AB had a positive effect on net financial items for the year. These items are, however, significantly lower than the capital gains reported during 2001. Net other financial items amounts to SEK 20 million (277), which means that net financial items as a whole are SEK 112 million down compared with the previous year. Profit after financial items totalling SEK 762 M (1,229) was SEK 467 million down compared with the previous year. The underlying profit level showed an improvement after adjustment for restructuring costs and capital gains.

Energy turnover

Heating sales for the year totalled 9.5 TWh (9.3), representing an increase of 0.2 TWh compared with the previous year. The year began with a mild winter and a hot summer, which resulted in the heating sales for the first nine months of the year being lower than in the previous year. The last quarter of the year and, in particular, the month of December were colder than usual, which resulted in a recovery of the decline in sales volume seen in the earlier months of the year. 
Continued expansion in cooling operations combined with the hot summer resulted in a 27% increase in cooling sales compared with the previous year. Cooling sales for the year totalled 347 GWh (273). However, gas sales fell somewhat in comparison with the previous year, totalling 376 GWh (405).

At 24.1 TWh (24.2), the Group’s sales of electricity are on a par with those the previous year. Nuclear power production was down by around 0.8 TWh on the previous year as a result of the Oskarshamn 1 plant being closed down for scheduled maintenance. Hydroelectric power production was down by around 1.9 TWh on the previous year as a result of low inflow. 

The volume of the Group’s power distribution in part- or fully-owned network areas amounted to SEK 31.7 million (32.3). The volume supplied during the last quarter was up by 0.6 TWh compared with the corresponding period of the previous year. However, the relatively mild weather for the year as a whole resulted in a lower volume than in 2001.

Acquisitions and divestments
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Share

New holding

Business

Jan

Divestment

AB Avesta Energi

100%

 -

   Electricity sales

Mar

Acquisition

Hofors Energi AB

-

49%

District heating

Mar

Divestment

Renea AB

100%

-

Heat pumps services

Apr

Acquisition

Puab Projektutveckling AB

60%

100%

Technical consultancy services

Sept

Divestment

AB Elektrobyrån i Karlskoga

100%

 -

Industrial automation

Nov

Acquisition

Fortum Teknik & Miljö AB

65%

100%

Technical consultancy services

Dec

Acquisition

Fortum Service Industripartner AB

0%

100%

   Industrial maintenance services


During the fourth quarter, Fortum Industripartner i Arboga AB acquired the shares in Fortum Service Industripartner AB from Fortum Service Oy (60%) and Saab Bofors AB (40%), while the remaining shares in Fortum Teknik & Miljö AB were acquired by Fortum Engineering Oy.

Cash flow and financing
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Net investments
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Cash flow after investement activities

2,170

2,513
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31,611

33,893

Balance sheet total

79,579

79,424


According to the table above, net investments have been affected by the sale of fixed assets amounting to SEK 80 million (520). Investments in the business, excluding acquisitions and divestments, therefore amount to SEK 2,426 million (2,124). The major part of these investments took place within the heating and electricity distribution businesses. Investments in the heating business are mainly intended for expansion within heating and cooling. The investments in network activities are essentially in the form of reinvestments in already existing networks. The impact on cash flow resulting from the sale of shares in subsidiaries amounted to SEK 1,007 million (1,478) for the period. SEK 1,000 million of this relates to the change of ownership in AB Fortum Värme Holding, jointly owned by The City of Stockholm, effected by a new share issue to the minority shareholder.

The Group’s net debt has decreased as a result of the positive cash flow from operations, and by the SEK 1,000 million from the new share issue in AB Fortum Värme Holding. Totalling SEK 31,611 million (33,893), net debt including pension allocations has decreased by SEK 2,282 million compared with the corresponding period of the previous year.

Of total borrowings, loans amounting to SEK 10,052 million will mature during the coming twelve-month period. As at 31 December, Fortum Power and Heat AB had approximately SEK 7,600 million in committed loan facilities at its disposal, none of which had been utilised. The average term for the Group’s borrowings amounted to 3 years and 4 months, and the average interest duration was approximately 1 year and 8 months.

The balance sheet total has increased by SEK 155 million since the end of the previous year. Equity capital has increased by SEK 518 million. The equity/assets ratio amounts to 33.3% (31.6). 

Stockholm, March 2003

Susanne Jonsson

President and Chief Executive Officer
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SEK M

2002

2001

Net turnover excluding energy tax

15,671

14,110

Other operating income

536

685

Operating expenses

-11,470

-9,697

Depreciation

-2,056

-2,085

Profit from participation in associated companies

9

32

Operating profit

2,690

3,045

Financial income

270

389

Financial expenses

-2,198

-2,205

Profit after financial items

762

1,229

Minority shares

29

-14

Tax

-294

-401

Profit for the period

497

814

Balance sheet

SEK M

2002-12-31

2001-12-31

Assets

Fixed assets

73,159

73,535

Current assets

5,927

5,324

Liquid resources

493

565

Total assets

79,579

79,424

Equity capital and liabilities

Equity capital

24,495

23,977

Minority interest

2,020

1,101

Allocation for deferred tax liability

11,211

10,970

Other allocations

1,050

913

Interest-bearing debt

35,700

38,811

Non-interest-bearing liabilities

5,103

3,652

Total equity capital and liabilities

79,579

79,424

Cash flow statement

SEK M

2002

2001

Current operations

Cash flow before changes in working capital

2,928

3,061

Change in working capital

741

-534

Cash flow from current operations

3,669

2,527

Investment activities

Investments in subsidiaries

-105

-268

Sale of subsidiaries 

1,007

1,478

Net investment in intangible and  tangible fixed assets

-2,346

-1,604

Net investment in other fixed assets

-55

380

Cash flow from investment activities

-1,499

-14

Cash flow after investment activities

2,170

2,513

Financing activities

Loans raised and amortisations - net

-2,242

-1,121

Dividend

-

-1,200

Cash flow from financing activities

-2,242

-2,321

Net change in liquid resources

-72

192
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SEK M

2002

2001

Electricity

7,357

6,371

Heating

4,257

3,905

Network services

3,974

3,887

Gas

203

222

Cooling

178

199

Contracting and consultancy services

774

877

Secondary income

289

181

Net turnover incl. energy tax

17,032

15,642

Energy tax on electricity

-1,361

-1,532

Net turnover excl. Energy tax

15,671

14,110
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2002

2002

2001

Net turnover excluding energy tax

15,671

14,110

Electricity sales, GWh

24,066

24,167

Heating sales, GWh

9,473

9,290

Gas sales, GWh

376

405

Cooling sales, GWh

347

273

Operating profit

2,690

3,045

Profit after financial items

762

1,229

Gross margin, %

30.2

36.1

Operating margin, %

17.2

21.6

Profit margin, %

4.9

8.7

Operating interest coverage ratio

2.46

2.81

Interest coverage ratio

1.35

1.56

Cash flow from current operations

3,669

2,527

Cash flow after investment activities

2,170

2,513

Investments excluding acquisitions

2,426

2,124

Balance sheet total

79,579

79,424

Equity capital

24,495

23,977

Equity/assets ratio, %

33.3

31.6

Net debt

31,611

33,893

Net debt / equity ratio

1.19

1.35
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SEK M

2002

2001

Amount at start of year

23,977

24,359

Dividend

-1,200

Translation differences

21

4

Profit for the year

497

814

Amount at end of year

24,495

23,977


This report has not been the subject of special scrutiny by the Group’s auditors.

The accounting and valuation principles applied conform to the provisions of the Annual Accounts Act, the recommendations of the Swedish Financial Accounting Standards Council and statements by the “Emergency Group” of the Swedish Financial Accounting Standards Council. From the fourth quarter onwards, Recommendation RR9, Income tax, of the Swedish Financial Accounting Standards Council will be applied. 

In the Group’s Profit and Loss statement, financial deductions for hedging transactions relating to power production and purchases are shown net on the expenses side. This method, introduced from the annual accounts of 2001 and onwards, represents a change compared with the previous years. These items have previously been shown gross on both the income and expenses sides. 

The Group has changed accounting principles in order to conform with those used within Fortum. Changes have been made regarding the consolidation of the Älvkraft Group, Mellansvensk Kraftgrupp AB and AB Aroskraft. These companies were previously consolidated as associated companies, but are now accounted for as subsidiaries with minority interests. Further changes have been made regarding financial leasing agreements. Existing financial leasing agreements are now consolidated as fixed assets and interest-bearing debt with corresponding changes in the Profit and Loss statement. Corresponding changes have been made to figures for comparison.

For further information, please contact:

Susanne Jonsson, President and Chief Executive Officer, Tel +46 8-671 74 11 

or 070-344 51 56

Merril Boman, Director of Information, Tel +46 8-671 79 51 or 070-590 79 75
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