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[image: image1.wmf]Summary of consolidated balance sheet

SEK (000s)

June 30, 1999

June 30, 1998

December 31, 1998

Fixed assets

151 141

117 988

131 584

Current assets

248 806

238 077

253 053

Total assets

399 947

356 065

384 637

Shareholders' equity

201 682

182 875

199 887

Provisions

14 785

14 726

18 167

Long-term liabilities

61 407

44 267

56 391

Current liabilities

122 073

114 197

110 192

Total shareholders' equity and liabilities

399 947

356 065

384 637

To business editors:
Press release for immediate publication 
Contact persons:
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Internet:
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Interim report 

 January – June 1999

HL Display AB (publ)


(
Consolidated sales rose by 19 % to SEK 373.1 m



(312.9) compared to corresponding period 1998


(
Profit before tax totalled SEK 19.8 m (41.5), a decrease of 52 percent


(
Earnings per share amounted to SEK 3.75 (6.05)
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SEK (000s)

6 months   

Jan 1999       

- Jun 1999

6 months    

Jan 1998         

- Jun 1998

Change 

in 

percent

12 months  

Jul 1998          

- Jun 1999

12 months    

Jul 1997          

- Jun 1998

Full year            

1998

Net sales

373 071

312 892

+ 19.2

706 825

567 009

646 646

Operating profit

25 526

41 125

-37.9

53 443

70 124

69 042

Profit before tax

19 753

41 503

-52.4

49 219

69 935

70 969

Profit margin %

5.3

13.3

-60.2

7.0

12.3

11.0

Equity/asset ratio, %

50.5

51.4

-1.8

50.5

51.4

52.0

Investments, MSEK

33.9

35.8

-5.3

61.8

72.8

63.6

Return on capital,  %

-

-

-

14.5

23.9

21.9

Return on shareholders' equity, %

-

-

-

15.0

28.2

24.5

Shareholders' equity per share, SEK

-

-

-

26.23

23.78

26.00

Earnings per share after full tax, SEK

-

-

-

3.75

6.05

5.81



Sales and earnings

Group sales during the period amounted to SEK 373.1 m (312.9), an increase of 19 percent compared with the first half of 1998. Exchange rate fluctuations had a positive impact of 2.4 per cent on net sales.

The period's profit before tax was SEK 19.8 m (41.5), a decrease of 52 percent. Exchange rate effects improved profit before tax by 1.1 percent compared with the preceding year.

Continuous extension of production capacity in the factories has been under way since October last year. 

The company's sales and administrative functions have also been reinforced during the period in order to meet the awaited rise in demand. Despite positive growth, our overall sales did not live up to expectations. As a result, we find ourselves in a situation with an oversized cost structure.

Profitability is lower than anticipated, but will be gradually restored through continued growth. 

Market

The demand for display systems has not developed at the predicted rate. This phenomenon is by no means unique for HL Display, but was a widespread trend in the industry during the first half of 1999. 

New companies
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Turnover,  moving 12 months

Earnings per share (after standard tax), moving 12 months

HL Display is now represented by sales companies on the Latvian and Russian markets. The build-up of these offices is part of HL Display's growth strategy for the eastern European market. 

Capital expenditure

Capital expenditure during the period amounted to SEK 25.5 m (33.4). Through investments in additional machinery and floor space, the production capacity has increased by approximately 30 percent. The bulk of investments have been made in the Sundsvall factory. In addition SEK 8.4 m (2.4) is attributable to acquisitions. Depreciation according to plan during the period amounted to SEK 14.4 m (11.3).
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Financial position

Liquidity has weakened by SEK 15.3 m since year-end and amounted to SEK 23.4 m (44.1) on June 30. This decrease is mainly attributable to substantial capital expenditure. The equity/assets ratio was 50.5 (51.4) percent, compared with 52.0 percent at the beginning of the year.

Share data 

Earnings per share after full tax for the past 12-month period amount to SEK 3.75 (6.05). Shareholders' equity per share at the end of the period was SEK 26.23 (23.78). The total number of shares outstanding is 7,688,872. 

Personnel

The average number of employees during the period was 692 (532), and the number of employees on June 30 was 725 (551). 

Annual General Meeting

The Annual General Meeting held on March 18, 1999, approved the Board's proposed dividend of SEK 1.30 per share.

Full-year forecast

The Group's long-term goal is to grow at a minimum rate of 20 percent per year with a profit margin of 10-15 percent. For the full year 1999 we expect to meet our growth target of 20 percent, although the targeted profit margin will be difficult to attain. 
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[image: image2.wmf]Summary of consolidated cashflow statement 

(4)

Jan - Jun

Jan - Jun

Full year

SEK (000s)

1999

1998

1998

Operating profit

25 526

41 125

69 042

Depreciation

14 386

11 272

25 520

Other items not included in the cash flow 

(1)

-4 508

3 516

11 969

Interest income, paid

271

1 538

2 248

Interest expenses, paid

-2 215

-1 057

-3 556

Income tax, paid

-14 450

-16 069

-27 296

Change in working capital

9 498

-21 484

-45 588

Cash flow from operations

28 508

18 841

32 339

Cash flow from investments

-33 815

-35 537

-67 930

Cash flow from financing, dividend etc

-9 972

617

13 198

Change in liquid funds

-15 279

-16 079

-22 393


[image: image6.wmf]Summary of consolidated income statement

Jan - Jun

Jan - Jun

Change in

Full year

SEK (000s)

1999

1998

percent

1998

Net sales

373 071

312 892

+ 19.2%

646 646

Cost of goods sold

-199 200

-153 571

+ 29.7%

-317 326

Gross profit

173 871

159 321

+ 9.1%

329 320

Selling expenses

-83 913

-64 979

+ 29.1%

-147 669

Administrative expenses

-51 963

-42 327

+ 22.8%

-91 412

Development costs

-12 469

-10 890

+ 14.5%

-21 197

Operating profit

25 526

41 125

 -37.9%

69 042

Financial income and expenses (1)

-5 773

378

1 927

Profit before tax

19 753

41 503

 -52.4%

70 969

Tax  (2)

-7 981

-13 870

 -42.5%

-26 325

Net profit 

11 772

27 633

 -57.4%

44 644
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SEK (000s)

6 months   

Jan 1999       

- Jun 1999

6 months    

Jan 1998         

- Jun 1998

Change 

in 

percent

12 months  

Jul 1998          

- Jun 1999

12 months    

Jul 1997          

- Jun 1998

Full year            

1998

Net sales

373 071

312 892

+ 19.2

706 825

567 009

646 646

Operating profit

25 526

41 125

-37.9

53 443

70 124

69 042

Profit before tax

19 753

41 503

-52.4

49 219

69 935

70 969

Profit margin %

5.3

13.3

-60.2

7.0

12.3

11.0

Equity/asset ratio, %

50.5

51.4

-1.8

50.5

51.4

52.0

Investments, MSEK

33.9

35.8

-5.3

61.8

72.8

63.6

Return on capital,  %

-

-

-

14.5

23.9

21.9

Return on shareholders' equity, %

-

-

-

15.0

28.2

24.5

Shareholders' equity per share, SEK

-

-

-

26.23

23.78

26.00

Earnings per share after full tax, SEK

-

-

-

3.75

6.05

5.81
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1) Of which, translation differences June 30, 1999: SEK -3.7m; June 30  1998:SEK  -0.1 m; Dec 31 1998: SEK -3.6 m.


2) Estimated full tax


3) See Annual Report for definitions


4) Before exchange adjustment of monetary items, see (1)
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For the Board of Directors:


Stockholm, July 1999





�


Anders Remius


President 
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Address:
Telephone:
Telefax:
E-mail:

HL Display AB (publ)
+46 (0)8 - 683 15 30
+46 (0)8 - 604 92 10
info@hl-display.com

Horisontvägen 26

S-128 34 Skarpnäck

SWEDEN
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