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Press Release

23 July 1999


Proforma Net Sales, Operating Margin and Employees

As of January 1, 1999 a new organization became effective for Ericsson. The organization consists of three Business Segments and four Market Areas.

Below you will find the 1998 and first and second quarter 1999 Ericsson Net Sales operating margin and number of employees in accordance with the new organization.
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*) Proforma segment results for the full year 1998, presented in the Annual Report, have been adjusted for the interest income on customer financing, which was formerly reported as segment income and reversed among unallocated costs to be transferred to Financial income. From1999, such interest is reported directly as Financial income.
Ericsson is the leading provider in the new telecoms world, with communications solutions that combine telecom and datacom technologies with freedom of mobility for the user. With more than 100,000 employees in 140 countries, Ericsson simplifies communications for its customers – network operators, service providers, enterprises and consumers – the world over.

Please visit Ericsson’s Press Room at: http://www.ericsson.se/pressroom
FOR FURTHER INFORMATION, PLEASE CONTACT

Karin Almqvist Liwendahl, Director Investor Relations,

Corporate Communications

Phone: +46 8 719 5340, +46 70 590 5340

E-mail: karin.almqvist.liwendahl@lme.ericsson.se
Gary Pinkham, Vice President, Investor Relations, New York

Phone: +1 212 685 4030

E-mail: gary.pinkham@ericsson.com
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				Enterprise Solutions				8 278		3 663		16 071		10 943		7 535		3 692				-209		-215		54		-3		98		77				-2.5%		-5.9%		0.3%		-0.0%		1.3%		2.1%

				Other Operations				6 864		3 095		13 660		10 001		6 512		2 946				451		157		1 494		1 153		607		141				6.6%		5.1%		10.9%		11.5%		9.3%		4.8%

				Unallocated costs																		-1 466		-455		-720*)		-424		-328		-175

				Less Intersegment Sales				-7 137		-3 388		-13 749		-9 125		-6 234		-3 029

				Total				92 383		41 571		184 438		125 396		82 250		38 356				5 162		1 786		19 273		12 803		8 123		2 869				5.6%		4.3%		2.6%		10.2%		9.9%		7.5%

				Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

				Network Operators

				and Service Providers				35 809		28 505		42 343		28 318		28 856		23 702				4 010		2 272		6 504 *)		3 772		3 312		1 676				11.2%		8.0%		15.4%		13.3%		11.5%		7.1%

				Consumer Products				10 368		9 696		12 536		10 822		10 834		11 045				77		27		-136		559		1 608		1 150				0.7%		0.3%		-1.1%		5.2%		14.8%		10.4%

				Enterprise Solutions				4 615		3 663		5 128		3 408		3 843		3 692				6		-215		57		-101		21		77				0.1%		-5.9%		1.1%		-3.0%		0.5%		2.1%

				Other Operations				3 769		3 095		3 659		3 489		3 566		2 946				294		157		341		546		466		141				7.8%		5.1%		9.3%		15.6%		13.1%		4.8%

				Unallocated costs																		-1 011		-455		-296 *)		-96		-153		-175

				Less Intersegment Sales				-3 749		-3 388		-4 624		-2 891		-3 205		-3 029

				Total				50 812		41 571		59 042		43 146		43 894		38 356				3 376		1 786		6 470		4 680		5 254		2 869				6.6%		4.3%		11.0%		10.8%		12.0%		7.5%

								Number of Employees

								9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				65 909		65 530		68 645		69 111		69 024		68 485				*) Proforma segment results for the full year 1998, presented in the Annual Report, have been adjusted for interest income on customer financing,

																						which was formerly reported as segment income and reversed among unallocated costs to be transferred to Financial income. From 1999,

				Consumer Products				14 053		14 116		14 193		13 831		13 545		12 832				such interest is reported directly as Financial income.

				Enterprise Solutions				10 783		10 371		10 486		10 311		10 126		9 749

				Other Operations				10 824		10 531		10 158		10 580		10 467		11 243

				Unallocated				809		669		185		168		166		157

				Total				102 378		101 217		103 667		104 001		103 328		102 466
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		Enterprise solutions		9%		0.0%		0

		Other operations/Inter-segment sales				0.0%		0

				100.0%				0
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Sheet3

		

						Operating Margin

		Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

		Network Operators

		and Service Providers				4 010		2 272		6 504*)		3 772		3 312		1 676

		Consumer Products				77		27		-136		559		1 608		1 150

		Enterprise Solutions				6		-215		57		-101		21		77

		Other Operations				294		157		341		546		466		141

		Unallocated costs				-1 011		-455		-296*)		-96		-153		-175

		Less Intersegment Sales

		Total				3 376		1 786		6 470		4 680		5 254		2 869
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Sheet1

		

				Segment Results

				(1998 figures are proforma)

				(MSEK)

								Net Sales														Operating Margin														Operating Margin, %

				Ytd				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				64 314		28 505		123 219		80 876		52 558		23 702				6 282		2 272		15 264*)		8 760		4 988		1 676				9.8%		8.0%		12.4%		10.8%		9.5%		7.1%

				Consumer Products				20 064		9 696		45 237		32 701		21 879		11 045				104		27		3 181		3 317		2 758		1 150				0.5%		0.3%		7.0%		10.1%		12.6%		10.4%

				Enterprise Solutions				8 278		3 663		16 071		10 943		7 535		3 692				-209		-215		54		-3		98		77				-2.5%		-5.9%		0.3%		-0.0%		1.3%		2.1%

				Other Operations				6 864		3 095		13 660		10 001		6 512		2 946				451		157		1 494		1 153		607		141				6.6%		5.1%		10.9%		11.5%		9.3%		4.8%

				Unallocated costs																		-1 466		-455		-720*)		-424		-328		-175

				Less Intersegment Sales				-7 137		-3 388		-13 749		-9 125		-6 234		-3 029

				Total				92 383		41 571		184 438		125 396		82 250		38 356				5 162		1 786		19 273		12 803		8 123		2 869				5.6%		4.3%		2.6%		10.2%		9.9%		7.5%

				Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

				Network Operators

				and Service Providers				35 809		28 505		42 343		28 318		28 856		23 702				4 010		2 272		6 504 *)		3 772		3 312		1 676				11.2%		8.0%		15.4%		13.3%		11.5%		7.1%

				Consumer Products				10 368		9 696		12 536		10 822		10 834		11 045				77		27		-136		559		1 608		1 150				0.7%		0.3%		-1.1%		5.2%		14.8%		10.4%

				Enterprise Solutions				4 615		3 663		5 128		3 408		3 843		3 692				6		-215		57		-101		21		77				0.1%		-5.9%		1.1%		-3.0%		0.5%		2.1%

				Other Operations				3 769		3 095		3 659		3 489		3 566		2 946				294		157		341		546		466		141				7.8%		5.1%		9.3%		15.6%		13.1%		4.8%

				Unallocated costs																		-1 011		-455		-296 *)		-96		-153		-175

				Less Intersegment Sales				-3 749		-3 388		-4 624		-2 891		-3 205		-3 029

				Total				50 812		41 571		59 042		43 146		43 894		38 356				3 376		1 786		6 470		4 680		5 254		2 869				6.6%		4.3%		11.0%		10.8%		12.0%		7.5%

								Number of Employees

								9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				65 909		65 530		68 645		69 111		69 024		68 485				*) Proforma segment results for the full year 1998, presented in the Annual Report, have been adjusted for interest income on customer financing,

																						which was formerly reported as segment income and reversed among unallocated costs to be transferred to Financial income. From 1999,

				Consumer Products				14 053		14 116		14 193		13 831		13 545		12 832				such interest is reported directly as Financial income.

				Enterprise Solutions				10 783		10 371		10 486		10 311		10 126		9 749

				Other Operations				10 824		10 531		10 158		10 580		10 467		11 243

				Unallocated				809		669		185		168		166		157

				Total				102 378		101 217		103 667		104 001		103 328		102 466
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		Network Operators/Mobile systems		50%		0.0%		46154

		Network Operators/Other		19%		0.0%		0

		Consumer products		22%		0.0%		0

		Enterprise solutions		9%		0.0%		0

		Other operations/Inter-segment sales				0.0%		0

				100.0%				0

		BMOG						31287

		BMOA						12050

		BMOJ						2817

		Mobile systems						46154





Sheet3

		

						Operating Margin, %

		Ytd				9906A		9903A		9812A		9809A		9806A		9803A

		Network Operators

		and Service Providers				9.8%		8.0%		12.4%		10.8%		9.5%		7.1%

		Consumer Products				0.5%		0.3%		7.0%		10.1%		12.6%		10.4%

		Enterprise Solutions				-2.5%		-5.9%		0.3%		-0.0%		1.3%		2.1%

		Other Operations				6.6%		5.1%		10.9%		11.5%		9.3%		4.8%

		Unallocated costs

		Less Intersegment Sales

		Total				5.6%		4.3%		10.4%		10.2%		9.9%		7.5%
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Sheet1

		

				Segment Results

				(1998 figures are proforma)

				(MSEK)

								Net Sales														Operating Margin														Operating Margin, %

				Ytd				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				64 314		28 505		123 219		80 876		52 558		23 702				6 282		2 272		15 264 *)		8 760		4 988		1 676				9.8%		8.0%		12.4%		10.8%		9.5%		7.1%

				Consumer Products				20 064		9 696		45 237		32 701		21 879		11 045				104		27		3 181		3 317		2 758		1 150				0.5%		0.3%		7.0%		10.1%		12.6%		10.4%

				Enterprise Solutions				8 278		3 663		16 071		10 943		7 535		3 692				-209		-215		54		-3		98		77				-2.5%		-5.9%		0.3%		-0.0%		1.3%		2.1%

				Other Operations				6 864		3 095		13 660		10 001		6 512		2 946				451		157		1 494		1 153		607		141				6.6%		5.1%		10.9%		11.5%		9.3%		4.8%

				Unallocated costs																		-1 466		-455		-720 *)		-424		-328		-175

				Less Intersegment Sales				-7 137		-3 388		-13 749		-9 125		-6 234		-3 029

				Total				92 383		41 571		184 438		125 396		82 250		38 356				5 162		1 786		4 729		12 803		8 123		2 869				5.6%		4.3%		2.6%		10.2%		9.9%		7.5%

				Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

				Network Operators

				and Service Providers				35 809		28 505		42 343		28 318		28 856		23 702				4 010		2 272		6 504 *)		3 772		3 312		1 676				11.2%		8.0%		15.4%		13.3%		11.5%		7.1%

				Consumer Products				10 368		9 696		12 536		10 822		10 834		11 045				77		27		-136		559		1 608		1 150				0.7%		0.3%		-1.1%		5.2%		14.8%		10.4%

				Enterprise Solutions				4 615		3 663		5 128		3 408		3 843		3 692				6		-215		57		-101		21		77				0.1%		-5.9%		1.1%		-3.0%		0.5%		2.1%

				Other Operations				3 769		3 095		3 659		3 489		3 566		2 946				294		157		341		546		466		141				7.8%		5.1%		9.3%		15.6%		13.1%		4.8%

				Unallocated costs																		-1 011		-455		-296 *)		-96		-153		-175

				Less Intersegment Sales				-3 749		-3 388		-4 624		-2 891		-3 205		-3 029

				Total				50 812		41 571		59 042		43 146		43 894		38 356				3 376		1 786		6 470		4 680		5 254		2 869				6.6%		4.3%		11.0%		10.8%		12.0%		7.5%

								Number of Employees

								9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				65 909		65 530		68 645		69 111		69 024		68 485				*) Proforma segment results for the full year 1998, presented in the Annual Report, have been adjusted for interest income on customer financing,

																						which was formerly reported as segment income and reversed among unallocated costs to be transferred to Financial income. From 1999,

				Consumer Products				14 053		14 116		14 193		13 831		13 545		12 832				such interest is reported directly as Financial income.

				Enterprise Solutions				10 783		10 371		10 486		10 311		10 126		9 749

				Other Operations				10 824		10 531		10 158		10 580		10 467		11 243

				Unallocated				809		669		185		168		166		157

				Total				102 378		101 217		103 667		104 001		103 328		102 466





Sheet2

		

		Network Operators/Mobile systems		50%		0.0%		46154

		Network Operators/Other		19%		0.0%		0

		Consumer products		22%		0.0%		0

		Enterprise solutions		9%		0.0%		0

		Other operations/Inter-segment sales				0.0%		0

				100.0%				0

		BMOG						31287

		BMOA						12050

		BMOJ						2817

		Mobile systems						46154





Sheet3

		

						Operating Margin, %

		Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

		Network Operators

		and Service Providers				11.2%		8.0%		15.4%		13.3%		11.5%		7.1%

		Consumer Products				0.7%		0.3%		-1.1%		5.2%		14.8%		10.4%

		Enterprise Solutions				0.1%		-5.9%		1.1%		-3.0%		0.5%		2.1%

		Other Operations				7.8%		5.1%		9.3%		15.6%		13.1%		4.8%

		Unallocated costs

		Less Intersegment Sales

		Total				6.6%		4.3%		11.0%		10.8%		12.0%		7.5%
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Sheet1

		

				Segment Results

				(1998 figures are proforma)

				(MSEK)

								Net Sales														Operating Margin														Operating Margin, %

				Ytd				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				64 314		28 505		123 219		80 876		52 558		23 702				6 282		2 272		15 264 *)		8 760		4 988		1 676				9.8%		8.0%		12.4%		10.8%		9.5%		7.1%

				Consumer Products				20 064		9 696		45 237		32 701		21 879		11 045				104		27		3 181		3 317		2 758		1 150				0.5%		0.3%		7.0%		10.1%		12.6%		10.4%

				Enterprise Solutions				8 278		3 663		16 071		10 943		7 535		3 692				-209		-215		54		-3		98		77				-2.5%		-5.9%		0.3%		-0.0%		1.3%		2.1%

				Other Operations				6 864		3 095		13 660		10 001		6 512		2 946				451		157		1 494		1 153		607		141				6.6%		5.1%		10.9%		11.5%		9.3%		4.8%

				Unallocated costs																		-1 466		-455		-720 *)		-424		-328		-175

				Less Intersegment Sales				-7 137		-3 388		-13 749		-9 125		-6 234		-3 029

				Total				92 383		41 571		184 438		125 396		82 250		38 356				5 162		1 786		4 729		12 803		8 123		2 869				5.6%		4.3%		2.6%		10.2%		9.9%		7.5%

				Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

				Network Operators

				and Service Providers				35 809		28 505		42 343		28 318		28 856		23 702				4 010		2 272		6 504 *)		3 772		3 312		1 676				11.2%		8.0%		15.4%		13.3%		11.5%		7.1%

				Consumer Products				10 368		9 696		12 536		10 822		10 834		11 045				77		27		-136		559		1 608		1 150				0.7%		0.3%		-1.1%		5.2%		14.8%		10.4%

				Enterprise Solutions				4 615		3 663		5 128		3 408		3 843		3 692				6		-215		57		-101		21		77				0.1%		-5.9%		1.1%		-3.0%		0.5%		2.1%

				Other Operations				3 769		3 095		3 659		3 489		3 566		2 946				294		157		341		546		466		141				7.8%		5.1%		9.3%		15.6%		13.1%		4.8%

				Unallocated costs																		-1 011		-455		-296 *)		-96		-153		-175

				Less Intersegment Sales				-3 749		-3 388		-4 624		-2 891		-3 205		-3 029

				Total				50 812		41 571		59 042		43 146		43 894		38 356				3 376		1 786		6 470		4 680		5 254		2 869				6.6%		4.3%		11.0%		10.8%		12.0%		7.5%

								Number of Employees

								9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				65 909		65 530		68 645		69 111		69 024		68 485				*) Proforma segment results for the full year 1998, presented in the Annual Report, have been adjusted for interest income on customer financing,

																						which was formerly reported as segment income and reversed among unallocated costs to be transferred to Financial income. From 1999,

				Consumer Products				14 053		14 116		14 193		13 831		13 545		12 832				such interest is reported directly as Financial income.

				Enterprise Solutions				10 783		10 371		10 486		10 311		10 126		9 749

				Other Operations				10 824		10 531		10 158		10 580		10 467		11 243

				Unallocated				809		669		185		168		166		157

				Total				102 378		101 217		103 667		104 001		103 328		102 466





Sheet2

		

		Network Operators/Mobile systems		50%		0.0%		46154

		Network Operators/Other		19%		0.0%		0

		Consumer products		22%		0.0%		0

		Enterprise solutions		9%		0.0%		0

		Other operations/Inter-segment sales				0.0%		0

				100.0%				0

		BMOG						31287

		BMOA						12050

		BMOJ						2817

		Mobile systems						46154





Sheet3

		

						Net Sales

		Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

		Network Operators

		and Service Providers				35 809		28 505		42 343		28 318		28 856		23 702

		Consumer Products				10 368		9 696		12 536		10 822		10 834		11 045

		Enterprise Solutions				4 615		3 663		5 128		3 408		3 843		3 692

		Other Operations				3 769		3 095		3 659		3 489		3 566		2 946

		Unallocated costs

		Less Intersegment Sales				-3 749		-3 388		-4 624		-2 891		-3 205		-3 029

		Total				50 812		41 571		59 042		43 146		43 894		38 356






_994237370.xls
Sheet1

		

				Segment Results

				(1998 figures are proforma)

				(MSEK)

								Net Sales														Operating Margin														Operating Margin, %

				Ytd				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A				9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				64 314		28 505		123 219		80 876		52 558		23 702				6 282		2 272		15 264 *)		8 760		4 988		1 676				9.8%		8.0%		12.4%		10.8%		9.5%		7.1%

				Consumer Products				20 064		9 696		45 237		32 701		21 879		11 045				104		27		3 181		3 317		2 758		1 150				0.5%		0.3%		7.0%		10.1%		12.6%		10.4%

				Enterprise Solutions				8 278		3 663		16 071		10 943		7 535		3 692				-209		-215		54		-3		98		77				-2.5%		-5.9%		0.3%		-0.0%		1.3%		2.1%

				Other Operations				6 864		3 095		13 660		10 001		6 512		2 946				451		157		1 494		1 153		607		141				6.6%		5.1%		10.9%		11.5%		9.3%		4.8%

				Unallocated costs																		-1 466		-455		-720 *)		-424		-328		-175

				Less Intersegment Sales				-7 137		-3 388		-13 749		-9 125		-6 234		-3 029

				Total				92 383		41 571		184 438		125 396		82 250		38 356				5 162		1 786		4 729		12 803		8 123		2 869				5.6%		4.3%		2.6%		10.2%		9.9%		7.5%

				Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

				Network Operators

				and Service Providers				35 809		28 505		42 343		28 318		28 856		23 702				4 010		2 272		6 504 *)		3 772		3 312		1 676				11.2%		8.0%		15.4%		13.3%		11.5%		7.1%

				Consumer Products				10 368		9 696		12 536		10 822		10 834		11 045				77		27		-136		559		1 608		1 150				0.7%		0.3%		-1.1%		5.2%		14.8%		10.4%

				Enterprise Solutions				4 615		3 663		5 128		3 408		3 843		3 692				6		-215		57		-101		21		77				0.1%		-5.9%		1.1%		-3.0%		0.5%		2.1%

				Other Operations				3 769		3 095		3 659		3 489		3 566		2 946				294		157		341		546		466		141				7.8%		5.1%		9.3%		15.6%		13.1%		4.8%

				Unallocated costs																		-1 011		-455		-296 *)		-96		-153		-175

				Less Intersegment Sales				-3 749		-3 388		-4 624		-2 891		-3 205		-3 029

				Total				50 812		41 571		59 042		43 146		43 894		38 356				3 376		1 786		6 470		4 680		5 254		2 869				6.6%		4.3%		11.0%		10.8%		12.0%		7.5%

								Number of Employees

								9906A		9903A		9812A		9809A		9806A		9803A

				Network Operators

				and Service Providers				65 909		65 530		68 645		69 111		69 024		68 485				*) Proforma segment results for the full year 1998, presented in the Annual Report, have been adjusted for interest income on customer financing,

																						which was formerly reported as segment income and reversed among unallocated costs to be transferred to Financial income. From 1999,

				Consumer Products				14 053		14 116		14 193		13 831		13 545		12 832				such interest is reported directly as Financial income.

				Enterprise Solutions				10 783		10 371		10 486		10 311		10 126		9 749

				Other Operations				10 824		10 531		10 158		10 580		10 467		11 243

				Unallocated				809		669		185		168		166		157

				Total				102 378		101 217		103 667		104 001		103 328		102 466
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		Network Operators/Mobile systems		50%		0.0%		46154

		Network Operators/Other		19%		0.0%		0

		Consumer products		22%		0.0%		0

		Enterprise solutions		9%		0.0%		0

		Other operations/Inter-segment sales				0.0%		0

				100.0%				0

		BMOG						31287

		BMOA						12050

		BMOJ						2817

		Mobile systems						46154
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						Operating Margin, %

		Isolated quarters				Q2-99		Q1-99		Q4-98		Q3-98		Q2-98		Q1-98

		Network Operators

		and Service Providers				11.2%		8.0%		15.4%		13.3%		11.5%		7.1%

		Consumer Products				0.7%		0.3%		-1.1%		5.2%		14.8%		10.4%

		Enterprise Solutions				0.1%		-5.9%		1.1%		-3.0%		0.5%		2.1%

		Other Operations				7.8%		5.1%		9.3%		15.6%		13.1%		4.8%

		Unallocated costs

		Less Intersegment Sales

		Total				6.6%		4.3%		11.0%		10.8%		12.0%		7.5%
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