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| nt ensi ve nerger work nearing an end

Operating profit anounted to SEK 3,608 M (3, 866)

Net conmm ssion income rose to SEK 2,339 M (2,114)

Loan | osses declined to SEK 260 M (710)

Probl em | oans, net, declined to SEK 2,947 M (5, 517)

Ear ni ngs per share ampbunted to SEK 4.92 (5. 20)

The savings area increased by nine percent

Lendi ng rose by six percent

For eni ngsSpar banken’s I nternet bank is now the |argest in Sweden
Norway’ s SpareBank 1 Group acquired FOreni ngsSpar banken’s

I nt ernet banking sol ution

The nunber of enployees ampbunted to 10, 746 (12,749 on Decenber
31, 1996)

Moody’ s and Fitchl BCA upgraded the Bank’s rating

The road to a “New bank” — facing the 21% century

Two banks have becone one

During the first half of 1999 the nmerger work at

For eni ngsSpar banken was at its npst intense. Since the nerger

bet ween FOreni ngsbanken and Spar banken Sverige was decided on in
1997, the work has focused on conbi ning two banks into one, while
at the sanme tine building a bank for the future.

Vel | - known trademark

For eni ngsSpar banken’ s trademark was introduced in Septenber 1997
and after just two years has beconme one of Sweden’s nost well -
known and, according to surveys, has the highest recognition
factor of all trademarks used by financial institutions in Sweden.

Consol i dati on of redundant branches

The branch network has been updated through the consolidation of
266 branches and sale of 156 others to independent savings banks
and jointly owned banks. This was | argely acconplished w thout

| eaving any | ocal market. As of June 30, 1999 there were 995
branches of Fo6reni ngsSparbanken, the independent savings banks and
jointly owned banks, conpared with approximtely 1,450 at year-end
1996. During the first half of 1999, 26 Fo6reni ngsSpar banken
branches were consolidated, in addition to decisions to
consol i date another 14 during the second half of the year.

Shared conputer system



A shared IT systemfor the entire Bank was successfully placed in
operation at the end of May 1999. As a result, all custonmers are
now i ncorporated in a single systemand can be offered all
products and services. The systemfacilitates efficient custoner
service by giving the Bank’s enpl oyees access to all custoner and
product information in one system

Successful personnel transition work

Many of the enployees who chose to seek work outside the Bank with
the help of the Resource Bank outpl acenent service have been
successful in their efforts. The Bank has thereby taken an active
role in the ongoing transition efforts that are affecting many
enpl oyees.

The nunmber of full-time positions in the Resource Bank, expressed
in terms of individuals, was 383 as of June 30, 1999, a decrease
of 642 since the end of the first quarter of 1999 and 817 since

t he Resource Bank was established in m d-1998. The Resource Bank’s
operations will be dissolved in Decenber 1999. The nunber of

enpl oyees who have agreed to take early retirenment before year-end
declined by 195 during the second quarter to 230.

By year-end the nunber of tenporary enpl oyees is expected to drop
to around 600.

Since the nmerger, around a thousand enpl oyees have been recruited
with skills in IT and sal es, for exanple.

Nunber of full-tinme positions since 1996

1999 1999 1998 1998 1998 1996
June 30 Mar 31 Dec 31 Sep 30 June 30 Dec 30

Per manent enpl oyees 8,978 9, 075 9, 146 8, 895 8,840 12,350
Resour ce Bank 383 1,025 1, 080 1, 050 1, 200 0
Early retirement etc. 333 425 450 630 700 0
Tenporary enpl oyees 1, 052 1,014 1, 058 588 452 399
Tot al 10,746 11,539 11,734 11,163 11,192 12,749

Sal e of operating properties conpleted

In order to inprove the opportunities of finding new branch

| ocations in the future and thereby increase flexibility and adapt
to the market, as well as to free up capital, the Bank has sold
Its operating properties. In addition, tw headquarters have been
conbined into one. This has resulted in, anong other things, a
reduction in the property area used in the banking operations.
Significant financial gains fromthe | ower space requirenents are
not expected until year 2000, when |easing agreenents are
gradual ly cancelled or the space is sublet.

Mandanus di stributed to sharehol ders

All the shares in the property nmanagenent conpany Mandanus were
distributed to the Bank’s shareholders in May 1998. The Mandanus
share was listed for the first time on the Stockhol m Stock
Exchange on June 15, 1998.

One bank about to becone a “New bank”



I ncreased focus on savings and investnents

Greater focus has been placed on the savings area through the
acquisition in Septenmber 1998 of the remaining shares in SparFond,
t he Bank’s provider of unit-linked insurance. SparFond currently
has around one third of all new unit-linked insurance policies in
the Swedish market. At the sanme time, Robur has retained its
strong position in fund savings, in part thanks to increased sales
to former custoners of FOreni ngsbanken.

New I T platform being introduced — nmajor training efforts

The consi derabl e resources that have been invested in information
technol ogy are essential if the Bank is to realize its vision of
havi ng 80 percent of branch enployees’ tinme spent on custoner
service.

Al l enpl oyees now have access to new conputer equi pnment based on a
new technical platformcalled GP 2000. In addition, a

conpr ehensi ve training program has been offered. The new platform
I ncl udes a W ndows- based custonmer support system that nakes it
easy to quickly review a custoner’s accounts and pronptly handl e
all types of banking business. The new platform also includes a
new | oan approval system a new cashier’s system and a system for
I nternal adm nistrative routines. The transition to a new I T

envi ronnment has placed tough demands on enpl oyees, and the
training period that has been under way during the spring and
sumer and which will continue during the autunn to sonme extent
has affected the |evel of service and accessibility the Bank has
been able to offer.

New ATM s

By m d- August 934 of 1,039 ATM s had been repl aced. Besi des

i mproving reliability and | owering costs for operation and

mai nt enance, the new ATMs will be able to handl e new
applications, such as cash transfers to CASH cards and | nternet
banki ng services.

Leader in Internet banking — now Sweden’s | argest

The maj or resources that have been devoted to

For eni ngsSpar banken’ s I nternet and tel ephone banking services have
made the Bank one of the |l eaders in Europe in this area. This was
confirmed when the Bank was recently named Europe’ s best |nternet
bank and the second best in the world in a survey by |IBM and

I nt erbrand. Foreni ngsSparbanken will maintain its rapid rate of
devel opnent in this area.

In late June 1999 FOreni ngsSpar banken’s |Internet bank had

approxi mately 260, 000 custoners, of whom 243,000 were private
custoners and 17,000 busi ness custoners. As of m d-August the
number was around 290, 000, maki ng Foreni ngsSpar banken’ s | nternet
bank Sweden’s | argest. At present between 5,000 and 6,000 new
custonmers are joining each week, conpared with an average of just
over 2,000 custoners a week in 1998. One reason for the higher
rate of increase is that fornmer FoOreni ngsbanken custonmers are now
able to sign up for the Internet bank after conversion of the IT
systens in May. The nunber of Internet paynents rose substantially
during the first half of 1999, to 6 mllion from2.4 mllion
during the first half of 1998, an increase of approximtely 150



percent. The nunber of fund transactions was approximtely 110, 000
during the second quarter of 1999, an increase of about 25,000
fromthe first quarter of 1999.

W der geographic base for Internet solution

In June an agreenent was reached with SpareBank 1 G oup in Norway
wher eby the banks in the alliance will invest in

For eni ngsSpar banken’ s I nternet solution. This nmeans that SpareBank
1 Group can use FOoreni ngsSparbanken’s concept in the Norwegi an

mar ket, at the sane tine that FOreni ngsSparbanken will receive a
contribution for devel opnent expenses.

I ntegration of Internet and tel ephone banking — I P tel ephony

Anot her new devel opnent is the conbination of sound and data with
the help of an Internet protocol called IP tel ephony. During the
aut um For eni ngsSpar banken plans to test |aunch an IP tel ephony
service between the Internet and tel ephone banks. This will all ow
custoners to speak via the Internet with a custonmer service
representative at the telephone bank at the same time that the
customer is logged onto the Internet bank. This increases the
opportunity for interactivity, since both parties have access to
the same information in the Internet bank.

New | nternet banki ng sol ution

In early July Foreni ngsSparbanken | aunched the latest in a |line
of innovations in Internet banking, “Dialogen,” which allows
custonmers to create their own Internet bank profile based on
their lifestyle and personal interests. The custonmer gains access
to information related to those areas of interest and |inks to,
among ot hers, their |ocal bank. He or she can order products and
services directly via the net — e.g. various forns of savings -
or apply for a loan. The custoners can also receive and send
encrypted nessages to their adviser, as well as give their

opi nions and ask questions about FOreni ngsSparbanken. This
versi on of Dial ogen gives the Bank Sweden’s best avail able
solution for direct comrunication and marketi ng.

Positive trend continues for tel ephone banking

Part of the Bank’s fundanental strategy is to be the nost
accessi bl e of all Swedi sh banks. “Foreni ngsSpar banken by

Tel ephone” dates as far back as 1985, when “Sparbanken Direkt” was
| aunched as Europe’s second tel ephone bank with personal

assi stance. Today FOreni ngsSparbanken by Tel ephone has

approxi mately 750,000 custonmers with personal assistance, an

I ncrease of 150,000 or 25 percent since the beginning of the year.
Those customers who use the self-service option tota

approximately 1.8 mllion, making Foreni ngsSparbanken by Tel ephone
by far Sweden’ s | argest tel ephone bank and one of the largest in
Europe. In 1999 the conbi ned tel ephone banking services are
expected to handl e around 125 mllion transactions and receive
slightly less than 60 mllion custonmer visits.

I nternet for tel ephone bank users
I n Sept enber FOreni ngsSpar banken will |aunch a new | nternet
banki ng servi ce designed for tel ephone bank custonmers. Using a



PIN code, they will be able to utilize portions of the |arge
range of Internet banking services that do not require the

hi ghest security, i.e. using the Active Card security device. The
idea is to give nore custonmers the opportunity to try the

I nternet as a neeting place for banking business and thereby

I ncrease the nunmber of those who sign up for Fo6reni ngsSparbanken
by Internet. The aimis to have over a mllion active |Internet
bank custoners before the end of 2001.

Strong increase for NetTrade

As of June 30, 1999 FOreni ngsSparbanken’s online equity trading
service, NetTrade, had around 18, 000 custonmers, an increase of
about 8,000 or 80 percent since the beginning of the year.

Net Trade accounts for approxi mtely 20 percent of the stock trades
at FOr eni ngsSpar banken.

The average Net Trade custoner makes 15 trades a year, trades for
approxi mately SEK 100, 000 and has a brokerage account worth
approxi mately SEK 200, 000.

Stronger alliances

The alliance with the independent savings banks in Sweden has been
further strengthened and the creation of a Nordic/Baltic alliance
has been in progess for several years. Through its alliances,

For eni ngsSpar banken has a presence in Norway, Finland, Poland and
the Baltic states. The idea is to utilize a broader custonmer base
to inprove the shared conpetitive strength of the allied banks in
an increasingly global banking market and share devel opnment costs
for, among other things, |IT and product devel opnent. By
coordinating the allied banks’ product and IT platfornms step by
step, there is an opportunity to bring products and services to a
| ar ger custoner base. Fo6reni ngsSparbanken is al so co-owner of four
| ar ge i ndependent savi ngs banks whi ch have been converted to
banki ng conpani es. Altogether, the Bank has recei ved approxi mately

SEK 3.5 billion fromthe sale of branches and invested
approximately SEK 4 billion in its Swedish and Nordic allied
part ners.

Mar ket i ng canpai gn pl anned

During the autum the Bank plans to |aunch a marketing canpaign in
the retail market to facilitate contacts between the Bank and its
custonmers. The cost of approximtely SEK 175 Mw || be charged
primarily against the third quarter.

Busi ness vol unes

Savi ngs area grows

Custonmer savings in FOreni ngsSpar banken continued to rise during
the first half of 1999, with volunmes in the savings area anounting
to approximately SEK 469 billion (431) as of June 30, 1999, an

I ncrease of approximately SEK 38 billion or 9 percent conpared
with June 30, 1998.

Househol d deposits remnin stable
Househol d deposits amounted to approximately SEK 124 billion (121)
as of June 30, 1999, an increase of SEK 3 billion or slightly over
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2 percent conpared with the corresponding date in 1998. O her
deposits also rose, to SEK 74 billion (61), an increase of
approximately SEK 13 billion or 21 percent conpared with June 30,
1998.

Robur’s fund assets continue to rise

Net contributions to Robur’s funds during the past 12-nonth period
totaled slightly over SEK 14 billion, of which nore than SEK 7
billion was attributable to insurance savings in SparFond. Robur’s
share of net savings in the fund market was 27 percent during the
correspondi ng peri od.

Assets under managenent in Robur’s funds anpunted to SEK 231
billion (192), the highest |evel ever and an increase of SEK 39
billion or 20 percent since June 30, 1998. Robur’s market share
for assets under managenent in the fund market was 34.6 percent
(34.5) as of June 30, 1999.

In addition to fund managenent, the Robur G oup includes
approximately SEK 28 billion in discretionary asset nmanagenent, of
whi ch approximtely SEK 24 billion is handl ed by the subsidiary
For eni ngsSpar banken Kapi tal f 6rval t ni ng.

H gh demand for unit-linked insurance

Sal es of unit-linked insurance continued to rise substantially. As
of June 30, 1999 SparFond’ s assets under nmanagenent anmounted to
approximately SEK 26 billion (16), an increase of approximtely
SEK 10 billion or 70 percent since June 30, 1998. On a nobving 12-
nont h basis, SparFond s market share for new unit-Ilinked insurance
policies was 31.7 percent as of June 30, 1999, making it the

| eader in the Swedish market. At the end of the first half of 1999
Spar Fond had around 307,000 (150, 000) insurance contracts. In
addition, it has around 900,000 group life insurance

policyhol ders. During the second quarter of 1999 a unit-Iinked

I nsurance busi ness was established in the Finnish market in
cooperation with Aktia Sparbank

Savi ngs and i nvestnents, the G oup
June 30 Dec. 31 June 30

SEK billion 1999 1998 1998
Deposits fromthe public
Househol ds, SEK 123.7 119.1 120.5
Ot her, SEK 65. 2 59. 2 53.8
Forei gn currency 8.8 9.1 7.3
Tot al 197.7 187. 4 181.6
Di screti onary managenent 27.5 29.1 33. 4
Publ i ¢ savi ngs accounts - - 0.5
Fund managenent 231.1 192. 6 192.4
Retail bonds, interest-bearing 5.7 13.0 15.9
Retai | bonds, stock index 5.6 6.0 6.9
Unit-1linked insurance 27.1 18.5 15.5
Of which own conpani es - 260 - 18.1 - 15.5
Tot al 468. 7 428. 5 430. 7

Lendi ng rose by six percent

The Group’s loans to the public and credit institutions other
t han banks, excluding repurchase agreenments (repos), anmounted to



SEK 505 billion (477) as of June 30, 1999, an increase of
approximately SEK 28 billion or 6 percent during the past 12-
nont h peri od.

Loans to the household sector ampunted to SEK 245 billion (228),
an increase of approximately SEK 17 billion or 8 percent conpared
Wi th the correspondi ng period of 1998.

Lendi ng, the G oup
June 30 Dec. 31 June 30

SEK billion 1999 1998 1998
Househol ds 244.9 236.0 227.6
of whi ch Spintab 193.2 184.7 176.9
Real estate managenent 123.7 122.1 122.2
Credit institutions excl. banks 5.6 1.1 0.6
Retail, hotels, restaurants 15.7 16. 3 16. 9
Construction 7.2 8.6 9.0
Manuf act uri ng 12.0 13.6 13. 4
Transportation 4.5 4.2 4.4
Forestry and agriculture 21.8 20. 6 20. 2
Ot her service businesses 13.1 12.2 11.0
Ot her business | endi ng 28. 8 30. 6 28. 2
Muni ci palities* 15.5 16. 4 16. 2
O her 12.2 12. 4 7.4
Tot al 505.0 494.1 477.1
Repur chase agreenents (repos) 14. 6 10.1 35.5
Total | ending 519.6 504.2 512.6

* Muni ci pal conpani es not included

Strong i ncrease in bank cards
For eni ngsSpar banken’ s card operations continued to report high
growt h. As of June 30, 1999 there were 2.4 mllion bank cards in

I ssue, an increase of around half a mllion or 27 percent conpared
with a year earlier. The nunber of card transactions cleared al so
rose, to approximately 61 mllion, up 29 percent conpared with the

first half of 1998.

The number of CASH function users was around 240,000 as of June
30, 1999, an increase of 90,000 during the first half of 1999. The
nunber of cards in issue with the CASH function, including bank

cards with an integrated CASH function, rose by about one mllion
during the first six nonths to around 1.4 mllion, of which around
1.1 mllion are bank cards with an integrated CASH function.

During the second quarter of 1999 the nunber of CASH transactions
I n FOreni ngsSpar banken was approxi mately 800, 000, an increase of
approxi mately 40 percent conpared with the first quarter. As of
June 30, 1999 there were nearly 33,000 points of sale where the
CASH card was accepted, up around 10,000 from the begi nning of the
year .

New system for issuing cards

A new card issuance system was introduced during the first half of
1999, giving the Bank’'s custoners a |larger, better range of
services with nore custonm zed products. For the Bank, the new
system neans sinmpler adm nistration at the branch |evel.



G oup profits

The Group’s operating profit ampunted to SEK 3,608 M (3,866). The
return on equity ambunted to 18.1 percent (20.6) and earni ngs per
share were SEK 4.92 (5. 20).

Branch sales affected net interest incone

The Group’s net interest inconme anounted to SEK 5,580 M (5, 842),
which is SEK 262 M| ower than the first half of 1998.

Approxi mately SEK 150 M was due to the sale of branches - and
their deposit and | ending volunes — to independent savi ngs banks
and jointly owned banks during the first half of 1998.

Despite growh in both deposit and | endi ng vol une, net interest

i ncome declined due to reduced margins and a | ower return on
equity.

Continued increase in net conmm ssion inconme

Net conm ssion inconme rose by SEK 225 Mor 11 percent to SEK 2, 339
M (2,114). The inprovenent is attributable primarily to fund and

I nsurance savi ngs.

Net profit on financial operations

Net profit on financial operations ambunted to SEK 128 M (439). An
i mportant reason for the decrease is that |last year’ s gains in the
bond portfolio could not be repeated due to change in interest
rates.

Ot her i ncone

Ot her income anpunted to SEK 1,823 M during the first half of
1999, conpared with SEK 1,788 Mduring the first half of 1998.
Bot h periods included capital gains of approximtely SEK 1,350 M

Expenses affected by IT and staff reduction prograns

Expenses for the first half of 1999 anmpbunted to SEK 6,146 M
(5,754), an increase of 392 Mor 7 percent fromthe correspondi ng
period of 1998. The increase is mainly attributable to higher IT
expenses and the reduction in personnel, which is proceeding
according to plan.

Expenses associated with the Resource Bank, which are witten off
directly, anounted to SEK 184 M during the quarter, or a total of
SEK 348 M for the first six nonths. This includes all expenses for
enpl oyees who have | eft the Resource Bank thus far this year. The
expenses associated with the Resource Bank during the second half
of 1999 are estimated at no nore than SEK 200 M

To express appreciation to enployees for their fine work during
the merger process, an allocation of SEK 50 M (including soci al

i nsurance charges) was nade to “Kopparnmyntet”, the Bank’s profit-
sharing fund, as of June 30 1999.

During the first half of 1999 total |IT expenses before the
deduction of income fromindependent savings banks and jointly
owned banks anpunted to approximtely SEK 1,360 M | T expenses are
expected to be lower during the second half of 1999 than the first
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hal f. For the full-year, the Goup’s IT expenses should remain
largely in line with 1998.

The Group’s total expenses are expected to be nearly SEK 350 M
| ower during the second half of 1999 than the first half.

Conti nued decline in |oan | osses and probl em | oans

Loan | osses declined during the first half of 1999 to SEK 260 M
(710). During the second quarter | oan | osses were affected
positively by a nunber of major recoveries totaling

approxi mately SEK 200 M The |l oan loss level was 0.1 percent
(0.3). The G oup’s problem | oans, net, declined substantially to
SEK 2,947 M (5, 517).

A specification of |oan |osses and problemloans is provided in
Notes 3 and 4.

Low i nternational risk exposure and low interest rate risk

For eni ngsSpar banken’s international risk exposure (as indicated
I n previous reports) remains | ow.

An increase in market interest rates of one percentage point as
of June 30, 1999 woul d have reduced the value of the Goup’s

I nterest-bearing assets and liabilities, including derivatives,
by approximately SEK 490 M (630). The decrease in value for
positions in SEK woul d have amounted to approxi mately SEK 535 M
(590) as of June 30, 1999. G ven a corresponding increase in
interest rate levels, the value of the Goup’'s positions in
foreign currency would have risen by SEK 45 M As of June 30,
1998 such an interest rate increase would have resulted in a
decline of approximately SEK 40 Min the Group’s positions in
foreign currency. A one-percent increase in real interest rates
woul d have al so reduced the value of positions in real fixed

i ncome instrunments, denom nated in SEK, by approximtely SEK 55
M (5).

An increase in interest rates of one percentage point would have
reduced the Goup’s net profit fromfinancial operations by
approxi mately SEK 110 M (180) as of June 30, 1999.

Capital adequacy ratio 11.7 percent

The capital adequacy ratio amounted to 11.7 percent on June 30,
1999 (12.4), of which the primary capital ratio was 6.6 percent
(6.5). Market risks as a share of the total capital adequacy
rati o amounted to 0.3 percentage points (0.4). Profit for the
first six nonths of the year is included in the capital base.
The goal of a primary capital ratio of between 6.5 and 8.5
percent, with a target of 7.5 percent, remains unchanged.

Specification of capital adequacy June 30 Dec. 31 June 30

SEK M 1999 1998 1998
Primary capital 25, 496 23, 625 23, 145
Suppl enentary capital 22,905 23, 266 22,241
Less shares, etc. - 3,067 - 1,970 - 1,325
Capital base 45, 334 44,921 44,061

Ri sk-wei ght ed amount for credit risks376,327 371,374 343,741
Ri sk-wei ght ed amount for market risks10, 084 15, 057 11, 760

Total risk-weighted anount 386,411 386,431 355,501



Capital adequacy ratio % 11.7 11.6 12. 4
Primary capital ratio % 6.6 6.1 6.5

As of June 30, 1999 the Foreni ngsSparbanken financial conpanies
group includes the FOreni ngsSpar banken G oup, Eskilstuna Rekarne
Spar bank AB, Fo6reni ngsSpar banken Sjuharad AB, Fo6reni ngsSparbanken
Soder hamém AB, Aktia Sparbank Ab in Finland, Sparebank 1 Group in
Norway and AS Hansapank in Estonia. The Group’s insurance
conpani es are not included.

& her

Year 2000 conpli ance

The Group’s year 2000 preparations have essentially been

conpleted. Al major systens have been anal yzed, nodified,

returned to production and Y2K tested. Restrictions wll be placed
on system changes and the introduction of new systens during the
second half of 1999. The Bank™s work with year 2000 conpliance now
enters a stage where information issues in a broad perspective
becomes nore inportant. FOreni ngsSparbanken has i. a. infornmed its
corporate customers by a CD containing support for year 2000
preparations.

Cooperation with i ndependent savings banks and jointly owned banks
During the second quarter of 1999 St6dra Hestra Sparbank acquired
For eni ngsSpar banken’ s branch operations in Hyltebruk and Tor up.
Skurups Sparbank during the same period acquired the branch
operations in Skurup and Rydsgard. The sal es proceeds are applied
to the acquisition analysis that was prepared in connection wth

t he nerger between FoOreni ngsbhanken and Sparbanken Sverige and do
not i npact earnings. The deposit and | ending vol unes i nvol ved
total ed SEK 558 M

New conpany for paynment term nals

In order to increase efficiency in the devel opnent and

adm ni stration of paynent term nals, FOreni ngsSparbanken/ BABS at
m d-year 1999 established a separate conpany 49-percent owned by
t he Bank and 51-percent by Point Transaction System AB. BABS
term nal operations will gradually be transferred to the new
conpany. Custoner relations responsibility will stay with the

| ocal banks, independent savi ngs banks and jointly owned banks.
The new conpany wi |l manage around 30,000 termnals and is
expecting new sales of around 10,000 units a year.

VPC

Together with the three other nmmjor Swedi sh banks,

For eni ngsSpar banken has agreed to buy 75 percent of the shares of
Var depapperscentral en VPC AB (the Swedi sh Securities Register
Center) for SEK 900 M Since they previously held shares in VPC,
t he four banks together will own 98.6 percent of the shares after
t he purchase, with each bank’s share amounting to 24. 65 percent.
For eni ngsSpar banken’ s share of the total purchase price anmounts
to

SEK 268 M
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Moody’ s and Fitchl BCA upgrade FOreni ngsSpar banken

In June the rating agency Moody’'s upgraded FOreni ngsSpar banken’s
|l ong-termrating fromAl to Aa3. Moreover, FitchlBCA in June

rai sed the Bank’s so-called individual rating from

B/C to B.

Hansapank rated by Mody’s
In July Miody’ s gave Hansapank, the Estonian bank co-owned by
For eni ngsSpar banken, a long-termrating of Baa3.

Operating properties in Luxenbourg sold

As previously announced, Foreni ngsSparbanken has sold its
operating properties in Luxenbourg. The loss on the sale is
covered by previously allocated provisions.

Agreenment with “Svensk Handel”

For eni ngsSpar banken has established a cooperation with Svensk
Handel , a retail trade organization, and its 20,000 nmenber firns
to launch a new credit card. The new card will utilize all the
capabilities offered by new technol ogy.

Bonus issue effected

The Annual General Meeting on April 29, 1999 approved a bonus

i ssue of 1:2 through a transfer of restricted funds to share
capital. The bonus issue, which was effected in early June, raised
the nunmber of shares to 527,808,843 and the share capital to
slightly over SEK 10.5 billion.

H ghlights after June 30, 1999

Bank Handl owy

Di scussions are under way on a nerger between Bank Handl owy and
BRE Bank which would create the strongest corporate bank in

Pol and, with attractive devel opment possibilities.

For eni ngsSpar banken’s ownership interest would be diluted, Ceteris
Pari bus, from approximately 6 percent at present to 3.6 percent.

St ockhol m  August 24, 1999
For eni ngsSpar banken AB (publ)

Rei nhol d Ceij er
Presi dent and CEO

St atenment by President and CEO Rei nhold Geijer:
“The nmerger work is now | argely conpl ete, at
the same time that we have installed a new

| T platform and becone the | eading |Internet
bank in Europe. W are now entering a period
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of increased custonmer and market activity,
with the focus on stronger profitability.”

For further information, please contact:

Ni | s-Fredrik Nyblaus, Executive Vice President & CFO, phone +46- 8-
5859 2532

Staffan Sal én, Investor Relations, phone +46-8-5859 2779

Key ratios for the G oup

January - June 1999 1998
Return on equity, % 18.1 20. 6
Ear ni ngs per share, SEK 4.92 5. 20
Operating profit per share, SEK 4.92 5.27
Equity per share, SEK 54.87 51.06
I/E ratio before | oan | osses 1.63 1.80
I/E ratio after | oan | osses 1.56 1.60
Capital adequacy ratio, % 11. 7 12. 4
Primary capital ratio, % 6.6 6.5
Loan loss ratio, net, % 0.1 0.3

A bonus issue during the second quarter raised the number of shares to
527,808, 843. Comparative per share figures for 1998 have been recal cul at ed.

BUSI NESS AREA REPORT

Profit per business area
Ret ai | Swedbank Asset O her G oup
Banki ng Mar ket s Myt . incl.



SEK M i nsurance

January - June 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998
| ncone 5,759 6,438 1,158 1, 066 1,197 944 1,900 1,882 10,014 10, 330
Internal sales

conmi ssi ons 787 637 -140 - 120 -647 - 517

Expenses -4,115 -4, 242 -553 - 524 -308 - 225 -1,170 - 763 -6,146 -5,754
Profit before

| oan | osses 2,431 2,833 465 422 242 202 730 1,119 3,868 4,576
Loan | osses -269 - 713 -5 0 14 3 -260 - 710
Profit after

| oan | osses 2,162 2,120 460 422 242 202 744 1,122 3,608 3, 866
Esti mat ed share-

hol ders’ equity 18,443 17,544 5,280 4,873 2,276 1,594 2,609 2,557 28,608 26,568
Return on equity

after tax 16.9% 17.4% 12.5% 12.5% 15.3% 18.2% 18. 1% 20.6%

The reported profit per business area includes both external and
i nternal inconme and expenses. Internal sales comm ssions refer to
mar ket - based conpensati on paid to custoner service units for

br okered transactions. Sharehol ders’ equity has been distributed
according to capital adequacy regulations with the addition of
unanortized goodwi || in each business area. The return on equity
for the business areas is calculated after standard tax and for
the Group after reported tax.

Ret ai | Banki ng

Ret ai | Banking conprises Local banks, Spintab,

For eni ngsSpar banken Cards, Foreni ngsSparbanken Finans and jointly
owned banks i n Sweden.

I ncone declined by SEK 529 M or 7 percent conpared with the first
hal f of 1998, of which approximtely SEK 200 M was attri butable
to the branch sales to the independent savings banks and jointly
owned banks. Net interest incone fromlending and deposits in the
| ocal bank declined due to |lower margins. Net interest incone
from nortgage | endi ng remai ned unchanged. Internal sales

conmi ssi ons devel oped positively due to growth in fund and

I nsurance savi ngs.

Expenses declined by SEK 127 Mor 3 percent due to the reduction
in the nunber of enployers and | ower office space requirenents.
Around two thirds of the cost decrease is attributable to branch
transfers. Loan | osses al so declined, because of which profit
after loan | osses rose by SEK 42 Mor 2 percent. The return on
equity fell slightly due to higher calculated equity.

Swedbank Mar ket s

Swedbank Markets conprises the Bank’s capital market,

i nternational and | arge corporate custoner operations, as well as
securities brokerage and corporate finance.

| ncome rose during the period and exceeded the first half of 1998
by 9 percent, mainly due to the trading operations’ positive
devel opnment. The profit increase conpared with the first half of
1998 was SEK 38 M or 9 percent. The return on equity stayed
unchanged.

Asset Managenment

Asset Managenent conprises Robur, including the Goup’s

di scretionary asset managenent and Spar Fond (as of Septenber 30,
1998) .
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Due to volunme growth for fund and insurance savings and the

acqui sition of SparFond during the third quarter of 1998, incone
rose by approximately SEK 250 M or 27 percent conpared with the
first half of 1998.

The SparFond acquisition also affected the expense |evel, as well
as capital wutilization through the allocation of goodw Il that
arose fromthe acquisition, due to which the return on equity
fell to 15.3 percent, conpared with 18.2 percent in the first
hal f of 1998.

O her

Ot her conprises income and expenses that do not fall under any of
t he business areas. This includes Foreni ngsSparbanken

Fasti ghetsbyra (real estate brokerage), conmputer services for

I ndependent savi ngs banks and jointly owned banks, and the
Nordic/Baltic alliance. Incone includes capital gains of
approximately SEK 1,350 Min the first half of both 1999 and 1998.
The expense | evel was affected by personnel reduction expenses for
t he Resource Bank ampunting to SEK 348 M

For quarterly profit trends for the business areas, see appendi Xx.

Profit and | oss accounts Group The Bank
SEK M 1999 1998 1998 1999 1998 1998
Jan- Jul - Jan- Jan- Jul - Jan-
Jun Dec Jun Jun Dec Jun
I nterest receivable 19,580 21,768 22,536 9,894 11,055 11,670
I nterest payabl e -14,000- 16, 246- 16, 694 -6,431 -7,603 -7,765
Net interest inconme Note 1 5,580 5,522 5,842 3,463 3,452 3,905
Di vi dends recei ved 144 8 147 176 6,022 182
Conmi ssi ons receivabl e 2,914 2,733 2,631 2,166 2,033 2,002
Commi ssi ons payabl e - 575 - 567 - 517 - 342 - 349 - 323
Net conm ssion income 2,339 2,166 2,114 1,824 1,684 1,679

14



Net profit on financial

oper ati ons Note 2 128 388 439 97 365 393
Ot her operating incone 1, 823 940 1,788 1,702 925 1,854
Total income 10,014 9,024 10, 330 7,262 12,448 8,013

Adm ni strative expenses

- Staff costs -2,983 -2,945 -2,815 -2,702 -2,675 -2,547
- O her -2,796 -2,968 -2,630 -2,527 -2,682 -2,358
Depreciation and write-down of

tangi bl e assets - 198 - 203 - 171 - 180 - 181 - 152
Anortization of goodw || - 169 - 156 - 138 - 50 - 51 - 50
Tot al expenses -6,146 -6,272 -5,754 -5,459 -5,589 -5, 107
Profit before | oan | osses 3,868 2,752 4,576 1,803 6,859 2,906
Loan | osses, net Note 3 - 258 - 278 - 709 - 215 - 291 - 444
Change in value of property

t aken over Note 3 - 2 - 14 -1 0 - 2 0
Wite-down of financial assets - 40 - 43
Operating profit 3,608 2,460 3,866 1,548 6,523 2,462
Acquired | oss - 32

M nority interest - 4 1 -1

Appropriations 53 48 - 4 53 - 934 1
Tax -1,061 - 600 -1,119 - 475 -1,243 - 673
Profit for the period 2,596 1,877 2,742 1,126 4,346 1,790
Not e 1.

Of which charge for deposit

guar ant ee - 280 - 292 - 302 - 273 - 290 - 300

The charge is cal cul ated based on account deposits as of Decenber 31 of the year
prior to the year in question and in 1999 ampunts to 0.499 percent (0.516)

Note 2. Specification of net profit on financial operations

Group The Bank

SEK M 1999 1998 1998 1999 1998 1998

Jan- Jul - Jan- Jan- Jul - Jan-

Jun Dec Jun Jun Dec Jun
Capi tal gains
Shares and participations 73 140 40 54 132 20
I nterest-bearing securities -44 - 68 346 -46 - 87 323
Ot her financial instrunents 3 2 0 4 2 3
Tot al 32 74 386 12 47 346
Unreal i zed changes in val ue
Shares and participations -3 124 96 -17 111 96
I nterest-bearing securities -92 102 - 188 -79 112 - 184
Ot her financial instrunents -2 1 0 -2 1 0
Tot al - 97 227 - 92 -98 224 - 88
Exchange rate fluctuations 193 87 145 183 94 135
Tot al 128 388 439 97 365 393

Note 3. Specification of |Ioan |osses, net, and change in the val ue
of property taken over

Group The Bank
SEK M 1999 1998 1998 1999 1998 1998
Jan- Jul - Jan- Jan- Jul - Jan-
Jun Dec Jun Jun Dec Jun
Cl ai s assessed individually
The period’'s wite-down for
established | oan | osses 1,090 1,939 1,571 701 1,422 1,080
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Reversal of provisions previously
made for anticipated | oan | osses
The period’'s provisions for

antici pated | oan | osses 1, 165
Recoveries from previ ous years’

est abl i shed | oan | osses - 429
Recovered provisions for

antici pated | oan | osses - 986
The period’s net expense for

i ndi vidual |y assessed cl ai ns 237

Cl ai ms assessed collectively
The period’s established |oan | osses 46
Recoveries from previ ous years’

establ i shed | oan | osses - 6
Al | ocations/wi thdrawal s from
| oan | oss reserve - 20
The period’s net expense for
collectively assessed clains 20

Contingent liabilities

The period’s net expense for

di scharged guarantees and

other contingent liabilities 1

The period’s net |oan | oss expense 258
Change in the value of property

t aken over 2
Tot al 260
Less: applied to acquisition analysis
Loan | osses, net, and change in

val ue of property taken over 260

Note 4. Problem | oans

1999
SEK M 6/ 30
Doubt ful cl ai ms, gross 6, 158
Provi sions for anticipated
| oan | osses 3,534
Doubt ful cl ains, net 2,624
Clains with interest concessions 323
Pr obl em | oans, net 2,947
Unsettled clains for which
accrued i nterest has been
entered as incone 1,832
Property taken over to
protect cl ai ns:
- Buil dings and | and 26
- Shares and participations 15
- O her 5
Tot al 46

Doubtful claims as % of total |ending0.5%
Provision ratio for doubtful claine 57%

603 -1,151 -1,174

569 1,213
- 210 - 201
- 837 - 709
310 700
51 43
-7 - 6
- 16 - 36
28 1
18 8
356 709
14 1
370 710
- 78

292 710

Group
1998 1998
12/31  6/30
8,060 10, 369

3,942 5,345
4,118 5,024

438 493
4,556 5,517

1,885 2,288
25 49
26 29
5 5
56 83

0.8% 1.0%
49% 52%

Quarterly profit trend for the G oup

1999
SEK M Q@
Net interest incone* 2,717
Commi ssi ons, net 1, 258
Fi nanci al operations, net 23

1999 1998
QL 4
2,863 2,828
1,081 1,039
105 326

- 386

499
- 296
- 273

245

45

215

215

215

1999
6/ 30
3,281

2,189
1,092

139
1,231

765

30

0.4%
67%

1998

2,694
1,127
62

- 808 - 835
271 624
- 109 - 99
- 455 - 375
321 395
51 42
- 6 -5
- 15 11
30 48
18 1
369 444
2 0
371 444

- 78
293 444

The Bank

1998 1998
12/31  6/30
4,115 5,725
2,312 3,318
1,803 2,407
212 250
2,015 2,657
583 207
19 40
16 16
5 5
40 61
0.8% 1.1%
56% 58%
1998 1998
Q Q
2,790 3,052
1,086 1,028
297 142
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O her incone
Tot al

Staff costs
O her expenses

Tot al
Profit before | oan | osses

i ncone

expenses

Loan | osses, incl.

in val ue

changes

Operating profit

* OF which deposit guarantee fee

Bal ance sheets
SEK M

Loans to the public

Loans to credit institutions
I nterest-bearing securities
- Financial fixed assets

- Financial current assets
Ot her assets

Total assets

Deposits and borrow ngs from
the public

Amounts owed to credit
institutions

Debt securities in issue
Subordinated liabilities

O her liabilities

Shar ehol ders’ equity

Total liabilities,
and shar ehol ders’

provi si ons
equity

Condensed st at enent
January — June, SEK M

Li qui d assets at the beginning of the period *

Operating activities
Operating profit

349 1,618 570

4,347 5,667 4,763
1,564 1,419 1,555
1,631 1,532 1,896
3,195 2,951 3,451
1,152 2,716 1,312

- 2 - 258 - 26
1,150 2,458 1, 286

137 143 146

Group
1999 1998 1998
6/30 12/31  6/30

515, 966516, 909510, 999
88,696 71,462 95,829
56, 063 60, 222 42, 769

6,089 5,307 5,744
49,974 54,915 37,025
72,255 71, 355 45,067

732,980719, 948694, 664

205, 843190, 355197, 794

111, 206120, 755102, 018
290, 548290, 778295, 431
24,176 24,754 24,144
72,244 64,468 48, 326
28,963 28, 838 26, 951

732,980719, 948694, 664

of cash fl ows

3,608 3, 866

Adj ustnents for items not included in cash flow

Group
1999

54,486 40, 785

378 1,317 618

4,261 5,490 4,840
1,390 1,436 1,379
1,431 1,531 1,408
2,821 2,967 2,787
1,440 2,523 2,053

- 266 - 285 - 425
1,174 2,238 1,628

146 150 152

The Bank
1999 1998 1998
6/30 12/31 6/30

202, 255209, 758212, 388
127,828 91,573110, 464
60, 535 66, 885 49, 007

7,034 6,687 7,996
53,501 60, 198 41,011
54,167 63,220 50, 420

444,785431, 436422, 279

203, 231187, 308195, 698

122, 356131, 137111, 636
44,362 36,528 39, 631
16,495 17,070 16, 781
38,158 37,873 39, 230
20,183 21,520 19, 303

444,785431, 436422, 279

The Bank
1998 1999 1998
54,819 39,921

1,548 2,462
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i ncl udi ng taxes paid

I ncrease/ decrease in short-terminvestnmen
I ncrease/ decrease in loans to the public

I ncrease/ decrease in hol dings of securiti
classified as current assets

I ncrease/ decrease in deposits and borrow
fromthe public including retail bonds

I ncrease/ decrease in ampunts owned to credit

institutions

Change in other assets and liabilities, n

Cash flow from operating activities

I nvesting activities
Purchase of fixed assets
Sal e of fixed assets
Branch transfers

Cash flow frominvesting activities

Fi nancing activities

I ssuance of interest-bearing securities
Redenption of interest-bearing securities
Increase in other funding

Di vi dend paid

Cash flow from financing activities
Cash flow for the period
Li quid assets at the end of the period*

* of which securities pledged for
at begi nning of period
at end of period

Li qui d assets include cash and bal ances with centra

net of demand | oan receivabl es and demand
five days, and Treasury bills, other bil
refinancing with Sveriges Ri ksbank, takin

Derivatives

The Group uses derivatives in the nornma
of hedging certain positions with regard
and currencies. The foll owi ng specificati
directives of the Swedi sh Financial Super
derivatives in the G oup.

OM etc.

-2,202 -2, 166 3,933 2,401
ts -4,783-10,375 -24,981-13,101
-3,623-17,938 3,002- 7,696
es
4,275 - 952 4,969 9,673
ngs
3,627 -3,400 11,541 -5,831
5,834 -2,157 6, 602 166
et 878 -1, 143 -2,122 - 101
7,614- 34, 265 4,492-12, 027
-1,541 - 747 -1,609 - 734
5,112 3,833 5,262 4,419
17 3,189 17 3,189
3,588 6,275 3,670 6,874
90, 817 99, 410 6,652 19,120
-107, 250-79, 933 -1,684-16, 461
23,686 25, 406 2,873 20,532
-2,463 -2,111 -2,463 -2,111
4,790 42,772 5,378 21,080
15,992 14,782 13, 540 15, 927
70,478 55,567 68, 359 55, 848
4,769 1,523 4,769 1,523
5,439 2,712 5,439 2,712

banks, for net clains the
loan liabilities with maturities up to

s and mortgage bonds eligible for

g into account repos and short-selling.

course of business and for the purpose
to the value of equities, interest
on is prepared in accordance with the
visory Authority and includes al

rates
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Cenerally, derivatives are reported at fair value. Exceptions are nade for
derivatives that are accounted for as hedges. The devi ati ons between book and
fair value reported bel ow correspond to opposing deviations for other positions
that are included in the portion of the Group’s operations covered by hedgi ng
accounti ng.

Speci fication of derivatives in the Goup as of June 30, 1999
Derivatives with positive fair values or nil value

Interest-related Currency-related Equity-related Ot her
SEK M Fair Book Fai r Book Fai r Book Fair Book
val ue value val ue val ue val ue val ue val ue val ue
Derivatives reported entirely or
in part on the bal ance sheet8,769 7,741 12, 380 9, 203 1,969 1,662 2 2
Derivatives not reported
on the bal ance sheet 129 259

Derivatives with negative fair val ues

Interest-related Currency-related Equity-related Ot her
SEK M Fair Book Fai r Book Fai r Book Fair Book
val ue val ue val ue val ue val ue val ue val ue val ue
Derivatives reported entirely or
in part on the bal ance sheet 10, 4949, 891 7,407 7,560 1,879 1,513 0 0
Derivatives not reported
on the bal ance sheet 1 0

Audi tors’ report

We have reviewed this interimreport, and in doing so followed the
recommendati ons of the Swedish Institute of Authorized Public Accountants. A
review as such is considerably I[imted in conparison with an audit. We have found
no indications that the interimreport does not fulfill the requirements in
accordance with the Annual Accounts Act for Credit Institutions and Securities
Conpani es.

St ockhol m August 24, 1999

U f Egenas Tor bj 6rn Hanson Pet er Mar kborn
Aut hori zed Public Aut hori zed Public Aut hori zed Public
Account ant Account ant Account ant appoi nted by the Swedish

Fi nanci al Supervisory Authority

For eni ngsSpar banken’ s rating

S&P Moody” s Bankwat ch Fi tchl BCA Japan R/ |
Short Long Short Long BFSR* Short Long | ssuer Short Long Long
Al A P-1 Aa3 B TBW 1 AA- B/ C F1 A+ AA-

*Bank Financial Strength Rating

Spintab’s rating

S&P Moody” s Bankwat ch Fi t chl BCA
Short Long Short Long Short Long | ssuer Short Long
Al - P-1 Aa3 TBW1  AA- B/ C F-1+ AA-

Fi nanci al information

The Group’s financial reports can be accessed on FoOreni ngsSpar banken’s hone page
on the Internet at www foreni ngssparbanken.se or ordered by tel ephone at +46-20-
22 11 22 (press 3# followed by 60#) or at the nearest branch of

For eni ngsSpar banken. Current financial information is also published in Sweden
on TV4’s text-TV, page 182. The next issue of the Swedish sharehol der magazi ne
Bankti dni ngen will be published in Septenber 1999.
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Foreni ngsSpar banken will prelimnarily rel ease earnings reports on the follow ng

dates: The interimreport for the third quarter
prelimnary year-end report in February 2000.

Appendi x

Quarterly profit trend by business area

SEK M

Ret ai | Banki ng

| ncome

I nternal sal es commi ssions
Expenses

Profit before | oan |osses
Loan | osses

Profit after |oan | osses
Esti nat ed sharehol ders’ equity

Return on equity after tax

Swedbank Mar ket s

| ncome

Internal sal es commi ssions
Expenses

Profit before |oan | osses
Loan | osses

Profit after |oan | osses
Esti nat ed sharehol ders’ equity

Return on equity after tax

Asset Managenent

I nconme

Internal sal es commi ssions
Expenses

Profit before | oan | osses
Loan | osses

Profit after |oan | osses
Esti mat ed sharehol ders’ equity

Return on equity after tax

O her

I nconme

Internal sal es conm ssions
Expenses

Profit before | oan | osses
Loan | osses

Profit after |oan |osses
Esti nmat ed sharehol ders’ equity

1999
Q

2, 857
414
-2,187
1,084
-1
1,083
18, 362

17. 0%

574
- 71
- 276
227

223
5, 255

12. 2%

624
- 343
- 159

122

122
2,276

15. 4%

292

- 573
- 281

- 278
2,600

1999
QA

2,902
373
-1,928
1, 347
- 268

1,079
18, 285

17. 0%

584

- 277
238

237
5,223

13. 1%

573
- 304
- 149
120

120
2,334

14. 8%

1 608

- 597
1 011
11

1 022
2,589

of 1999 on Cctober

1998
Q4

3,135
341
2,234
1,242
- 56

1,186
18, 019

19. 0%

539
-77
- 284
178

172
5, 054

9. 8%

503
- 264
- 149
90

90
2,371

10. 9%

586

- 784
- 198
36

- 162
2,876

20 and the
1998 1998
03] 02
3,083 3,290
358 328
- 1,940 - 2,186
1,501 1,432
-263 -313
1, 238 1,119
17,519 17, 301
20. 4% 18. 6%
340 592
-65 - 63
- 250 - 270
25 259
-2 0
23 259
4,874 4,790
1.4% 15. 6%
648 477
- 293 - 265
- 159 - 115
196 97
196 97
2,427 1,594
23.3% 17. 5%
190 1 131
- 472 - 396
- 282 735
-1 28
- 283 763
2,557 2,478



