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Creating Value

EVERY BUSINEsS, regardless of where it is based, where
it operates or what its industry, is driven by the mar-
ket, i.e. its customers. Investor is no exception,

Investor’s customers are its sharcholders. These
shareholders want a high long-term return on their
investment with limited risk exposure. Over the past
25 years Investor’s total annual return has exceeded 20
percent on average. Our shareholders also
expect their company to act responsi-
bly —toward them, our employees and
society at large. And they want prompt,
accurate information.

In Investor’s case, its responsibility and
the role it plays are even more prominent
due to its history, reputation, its broad
base of assets and the influence it com-
mands at home and abroad.

Investor is a dominant owner of
industrial companies that are based in
Sweden and operate globally. Since 1916,
its strategy has been one of long-term,

active ownership, in accordance with the
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analytical resources and expertise. With this in mind,
Investor has expanded its organization so it can effec-
tively help its global companies and closely follow the
competitive and market conditions in which they
operate. All four investment offices are now playing a
more active role, with Stockholm, London and New
York each covering specific industries, and Hong
Kong maintaining geographic responsi-
bility for Asia.

In 1995 Saab-Scania was separated into
two independent companies. Scania
AB, which will now become a listed com-
pany, specializes in the manufacture of
technologically advanced trucks and
buses. Saab AB is a maker of military and
commercial aircraft as well as defense
and industrial electronics. Investor also
has a 5o percent interest in Saab Auto-
HH mobile.

Astra, one of the world’s fastest
growing pharmaceutical companies, is

among Investor’s main holdings, as are

philosophy of the Wallenberg sphere of ERICSSON ? STORA, a forest products company also

businesses and interests. ranking among the world leaders, and

Investor’s board of directors is made _Mpm Incentive, an industrial group with

up of some of Europe’s most knowledge- I holdings in medical equipment maker

able and distinguished business executives. Gambro and electrical engineering
=1, 3

More than just an impressive roster of
names, these individuals take an active
part in guiding Investor and the compa-
nies of the sphere. They set demands and
formulate objectives. Their expertise in
industry and finance and their contacts
are tapped to enhance the performance of
the companies and help them realize their
earnings potential.

Among leading institutional investors
in the world, two current trends stand
out: an increasing internationalization of

investments and a major improvement in
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giant ABB. Investor’s main holdings also
extend to the industrial company Atlas
Copco, global telecommunication leader
Ericsson, roller bearing manufacturer
SKF and Electrolux, one of the world’s
top names in household appliances.
OM Gruppen, TV4, S-E-Banken, SILA,
Orrefors Kosta Boda and WM-data
round out the main holdings.

Today Investor is one of the largest
publicly traded companies in Sweden. Its

share is traded on the stock exchanges in

Stockholm and London.

ORREFORS
KOSTA BODA



2 CHAIRMAN'S LETTER

PETER WALLENBERG, Chairman

To the Shareholders,

WHEN 1995 began, prospects for the global economy were rather good.
Developments, however, were not as positive as we had anticipated. Beginning
in the spring there was concern in financial circles. Tragically, hostilities and
political instability continued in various parts of the world. As a whole, the
trend was one of financial turbulence, causing interest rates to rise.

During the second half of the year the situation stabilized somewhat, but
at the same time real economic growth slowed. A number of foreign
economies showed signs of a slowdown. Consumer confidence in Sweden also
began to stagnate. At year-end it appeared we were on the way to a weakening
across the entire European continent.

The Swedish krona rose in value during the second part of 199s. If higher
exchange rates continue, our export industry will face a more difficult situa-
tion in 1996. One bright spot is that weak economic growth forced central
banks to lower interest rates, which should help to ensure that the economic
slowdown we expect ahead will not be too lengthy.

For your company, 1995 meant significant changes. Operations are gradual-
ly becoming more internationally focused. With offices statfed by qualified
analysts in Hong Kong, London, New York and Stockholm, Investor can now
more effectively follow developments in the world markets. This gives us a bet-
ter opportunity to enhance our ability as a long-term investor in an interna-
tional perspective and to identify the growth companies of tomorrow.

Being present in the most important foreign markets is a big advantage in
terms of evaluating the increasingly international operations of Sweden’s
export companies. Our organization and the way our employees work have to
be adapted continuously so that Investor can be an effective owner for these
globally active groups. Extensive understanding of their competitive and mar-
ket conditions is necessary to set demands and objectives and thereby play an
active ownership role.

Knowledge and experience have always been core concepts at Investor.
Through active ownership and consistently strong involvement in a number of
major, Swedish-based international corporations, Investor has gained a unique
competence. On the boards, accomplished industrial leaders share experiences.
Managers are trained to handle greater responsibility and duties. Ensuring that
these companies are managed and develop as effectively as possible continues
to be one of our most important tasks as an active, responsible owner.

Investor today is a very strong company with good future prospects. The
introduction of Scania on the stock market will provide an excellent founda-
tion for continued expansion and thereby further improve Investor’s opportu-
nities as an internationally active industrial holding company. Identifying
companies in future-oriented industries and investing in them will serve as an

important complement to the current holdings.



There is good reason to be pleased with the results presented by Investor
in 1995. The main objective of the company continues to be to provide the
shareholders with long-term appreciation in value. If we look at the trend over
the past 25 years, the Investor share has risen by more than 16 percent a year
on average, which is two percent more than the Stockholm Stock Exchange as
a whole. I we then add the dividends that have been paid over that period,
Investor has generated a total annual return of more than 20 percent. These
figures, my fellow shareholders, speak for themselves.

Without the exceptional involvement and outstanding efforts of the
employees, your company would not have been able to report such impressive
figures. As a representative of the shareholders, I would therefore like to
express my heartfelt thanks to them.

Stockholm, February 1996

PETER WALLENBERG

Chairman

VOTING RIGHTS
as of February 15, 1996

[
Engineering
Scania 100%
Saab 100%
Saab
Automobile 50%
Electrolux 45%
Incentive

including ASEA/ABB 36%

SKF 30%

Atlas Copco 20%

Pharmaceuticals

Astra 12%

Telecommunications

Ericsson 22%

Banking and Finance

OM Gruppen 20%

S-E-Banken 2%

Forest Products

STORA 20%

Other Investments

TV4 24%
Orrefors 20%
SILA 20%

WM-data 5%




A STRONG YEAR FOR INVESTOR

Crags DAHLBACK,

President

The world’s stock exchanges 1995
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IN 1995 we once again saw how dependent the financial markets are on one
another and how much turbulence can arise as a result of individual events.
Questionable speculation on the part of a single derivatives trader in Singa-
pore shook the entire global financial structure and led to the collapse of one
of the world’s oldest and most respected investment banks, Barings.

In the US,, the stock market continued its five-year rise, setting all-time
highs time and again over the course of the year. The Swedish stock market
also performed well in an international comparison, as indicated in the adja-
cent diagram, due to strong corporate profits and lower interest rates.

For Investor, 1995 was a good year in terms of both income and the appre-
ciation in the value of our share portfolio. The portfolio rose by 20 percent,
slightly more than the Affirsvirlden General Index, thanks in large part to our
holdings in two of the market’s leaders, Astra and Ericsson.

The strong increase in income at Scania AB, which is wholly owned by
Investor, was naturally very important to our own income trend. The aircraft
operations of Saab AB improved over past performances, but the commercial
aircraft business is still producing unsatisfactory results. The operations of
Saab Automobile AB, in which we own 5o percent, did not develop well
enough, either.

During the past year we instituted a number of organizational changes to
adapt to an increasingly global capital market, which we also see reflected in
substantially higher foreign ownership on the Stockholm Stock Exchange.
More and more Swedish stocks are being priced in the international market,
where professionalism, particularly in analysis work, is continually improving,

The fact that we are now in four locations in the world with stronger
resources is a natural development and a necessity for us to be competitive in
the future. We can now divide responsibility for monitoring various industries
between our offices to increase specialization and gain a broader perspective.
This is important for following our traditional corporate holdings and for
finding new investment opportunities.

In Hong Kong, Investor’s operations are managed by Claes von Post, who,
together with his staff, is following the exciting, expansive markets of Asia.
Telecommunications, information technology, aviation, the service sector and
the media are followed from London, under the management of Thomas
Nilsson. Pharmaceuticals, medical technology, banking and insurance are fol-
lowed from New York, where Sven Nyman is in charge. The Stockholm office
under Ulla Litzén monitors the forest products, engineering and automotive
industries, as well as consumer goods.

The investments added through Investor’s new geographically and sector-
oriented investment organization will serve as a complement to the main hold-
ings we currently have. The period we hold these new investments will depend
on how the companies and their industries develop over time. The aim is to
build up this partially new portfolio gradually, over a long period, so that the
companies can be monitored and evaluated effectively.

We have already seen that the new organization works well in the short time
it has been in place. Besides improving the opportunities we have to follow the

international customer markets of the companies that have traditionally been
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FINANCIAL HIGHLIGHTS (SEKm.)

1993 1994 1995 1996
12/31 12/31 12/31 2/14
Net worth "
Total 37,493 43,493 51,225 54,662
SEK per share after full conversion 206 218 257 274
Income
Operating income after depreciation 2,451 4,060 5,615
Income after financial items 410 2,972 4,660
Net income 474 2,812 3,008
Liquidity, equity/assets ratio and net debt
Current and long-term loan liabilities 16,450 13,188 15,226
Cash and short-term investments 8,292 6,064 5,863
Net debt ? 4,850 3,589 5,343
Equity/assets ratio 55% 58% 59%
Ordinary dividend
Per share, SEK 5.25 8.00 9.00 ?
Yield 3.3% 4.3% 4.1%

1) Scania, Saab and Saab Automobile are reported at book value plus subordinated loans at year-end. Because of the de-merger of Saab-Scania on May 16, 1995,
yield value — i.e. EBIT value — is no longer reported.

2) Adjusted for finance company loan liabilities.
3) Proposed ordinary dividend. Does not take into account the proposed special dividend.

our main holdings, we have also been able to invest in new industries and com-
panies. Even in terms of investing in Swedish and Scandinavian companies, it
is often an advantage in the international world in which we live to be able to
follow industry developments from the places in the world where the most
analyses are done. Examples of new investments we have made are WM-data
of Sweden, TT Tieto of Finland, Neuromedical of the U.S., and PT Telkom
of Indonesia. Computers and telecommunications as well as pharmaceuticals
and medical technology are very attractive future industries for Investor.

Investor’s organization also includes an efficient corporate finance and trea-
sury unit. Its function is to support the investment operations by creating
financial solutions for acquisitions, divestments and financial restructurings.

In addition to long- and medium-term investments, Investor has an active
trading business in stocks, options, currencies and interest-bearing instru-
ments. Currency and interest trading is handled from the office in Stockholm,
while short-term trading in stocks and derivatives is also done in London,
New York and Hong Kong in support of the investment operations.
Operations, which are managed under tight risk controls and with very strict
limits, have maintained good profitability.

Perhaps the most successful investment we have made in recent years was
the acquisition of Saab-Scania, which was made possible thanks to the share-
holders, who provided Investor with capital in the form of a convertible
debenture loan. For that reason, the Board of Directors feels the shareholders
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Total annual return
Investor vs Stockholm Stock Exchange

% lic offering of Scania.
30

now certainly should be given the opportunity to benefit from the initial pub-

That Investor for many years has maintained an efficient, successful busi-

ness is best evident, I feel, in the diagram showing the total annual return the
25 —

shareholders have received. By total annual return I mean the sum of the
appreciation in value of the Investor share and the dividend paid, which for

2 1995 was 22.7 percent. Even if we look back as far as 25 years, the average total

annual return to shareholders has exceeded 20 percent. I expect there are few
H H investments that compare if you also consider the security Investor offers
because of the scope of our holdings, our active ownership and our continu-
1 : ous analysis.

By expanding information activities we now hope to also attract new share-
| | holder groups and get them interested in Investor. One of the channels we are

using is the Internet global computer network, on which we are providing

background facts and an avenue for dialogue as well as the opportunity to

’ 5 years 10years  15years access continually updated news about Investor and the companies in which
Il I Stockholm we have our main holdings.
nvestor Stock Exchange . . .
Source: Findata One issue that has been discussed a great deal of late is corporate gover-

nance, specifically how the influence of a company’s shareholders can be
increased and the distribution of responsibilities between the board of direc-
tors and management. The need for nominating committees, appointed by
their board, has also been discussed. Such committees prepare elections of
board members and compensation policies.

We at Investor do not feel that nominating committees are an appropriate
way to handle these issues other than in exceptional cases.

Investor has instead taken the initiative in instituting a nomination process
that ties in with the recommendations of the Swedish Industry and
Commerce Stock Exchange Committee. In practical terms, it works as follows:
A representative of the main shareholder calls together the other major share-
holders of the company well in advance of the annual meeting to discuss and
prepare the proposals that will be presented at the meeting as to the make-up
of the board and the compensation its members receive.

As Investor’s representative for the companies in which we are the largest
shareholder, I invited in 5-6 of the other largest shareholders for a series of
discussions in the autumn of 1995 during which these issues were prepared. In
my opinion, this process proved expedient, practical and unbureaucratic — a
feeling I know is shared by a number of institutional investors.

I would like to return to Investor’s development. As this is being written,
there are reasons for being optimistic for the year ahead. We have decided to
seek an initial public offering and divestment of Scania, a decision that will
naturally affect not only the upcoming year, but Investor’s development fur-
ther into the future. The divestment will largely eliminate our net borrowings.
Moreover, liquidity will increase, thereby freeing up resources for future invest-

ments in new industries and companies.
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We intend to retain a major interest in Scania AB, and there is good reason
to believe the company will continue to develop positively. Its new model
range, which was introduced at the end of 1993, has been very well received.

Good profits are also expected from most of the other companies in which
we have large shareholdings, which, together with declining interest rates,
should lead to stable share prices.

With our new organization and stronger financial position, I expect we will
be able to make other attractive investments to complement our main hold-
ings. On the whole, it is therefore my hope that 1996 will be another good year
for Investor.

Stockholm, February 1996

72

Crags DAHLBACK
President
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Investor sells its 25-percent interest in Rikskuponger to Accor of France.

Saab-Scania is formally divided into two separate companies, Scania AB and

Saab AB.

Together with Skandinaviska Enskilda Banken, Investor establishes Novare
Kapital, a venture capital firm which focuses on minority investments in small

Swedish companies with the potential to grow at home and abroad.

AB Export-Invest is merged with the Parent Company, Investor AB.

A total of 3,968,800 shares of SILA are purchased for sEk 349 m.

Scandinavian EQT Partners, a sex 2.5 billion private equity fund launched by
Investor, Skandinaviska Enskilda Banken and AEA Investors Inc. at the end of
1994, announces its first investment, Brukens Nordic AB, a Swedish heat treat-

ment company, for approximately SEK 500 m.

Investor launches a new shareholder information and interactive media pro-

gram on the Internet called Investor Dialogen.

The US. Securities and Exchange Commission (SEC) rules that Investor will
be considered a diversified industrial holding company, which permits Investor
to actively market the company and its securities to a wider audience of poten-

tial American investors.

An additional 400,000 Class B shares of WM-data are acquired from the com-
pany’s chairman, Hans Mellstrém, making Investor’s total purchases during the
year 1,184,600 shares. WM-data is added to Investor’s main holdings. From
year-end 1995 through March 1996 827,500 shares are acquired.

From October 7,177,500 shares of Ericsson are acquired for sex 880 m. by

means of subscriptions and purchases.

Investor announces plans for an initial public offering of Scania AB on the

Stockholm and New York Stock Exchanges.



INVESTOR-A BRIEF HISTORY

DURING the period 1916—1972 Investor
was part of a group of financial and
holding companies related to Stock-
holms Enskilda Bank.

The industrial companies in the
Wallenberg sphere maintained ties to
the bank via Investor. They placed
their surplus liquidity in deposit
accounts and had the bank work up
funding solutions for new projects.
The bank’s experts also provided con-
tacts in and outside the country that
benefited the companies.

At year-end 1971 Stockholms En-
skilda Bank merged with Skandinaviska
Banken. It was not until Marcus
Wallenberg passed away in 1982, how-
ever, that the relationship between the
bank and its affiliated investment
companies changed dramatically.

From having been an integrated
part of the Wallenberg banking orga-
nization, Investor developed into a
company with independent opera-
tions. At the board level, Investor
became the center of a well developed
network for communication and
exchanges of ideas and experiences
nationally and internationally.

When his father died, Peter
Wallenberg succeeded him as presi-
dent. Under his leadership, Investor
during the 1980s was distinguished to
a great extent by its involvement in a
long line of major deals that restruc-
tured the sphere, not to mention
entire industries in Sweden. At the
same time, Investor’s portfolio of main
holdings was concentrated to a limit-
ed number of companies in which it
plays an active ownership role
through its work on their boards.

In the 1990s Investor is broadening
the scope of its operations through
international investments via offices in

Hong Kong, London and New York.

1856—1916

1916

19711972

1978

1982

1984—1991

Stockholms Enskilda Bank is founded by André Oscar
Wallenberg. The bank plays a part in the industrialization of
Sweden by providing capital to entrepreneurs and innovative
companies—often at its own risk.

Through investments and as collateral for its loans, the
bank becomes a major shareholder in a number of industrial
companies.

Investor is established when a law is adopted making it more
difficult for banks to own stocks. Stockholm Enskilda Bank'’s
shareholdings are transferred to Investor. Several of the com-
panies still in the portfolio have been there since the start:
STORA, Atlas Copco, SKF and Scania.

The investment company Providentia is formed by Stockholms
Enskilda Bank.

Jacob Wallenberg is named chairman of Investor.

Stockholms Enskilda Bank and Skandinaviska Banken merge.

In connection with this, the investment company Export Invest
is established.

Marcus Wallenberg is appointed chairman of Investor.
Peter Wallenberg becomes chairman of Investor.

Major structural changes are made within the Wallenberg
sphere, including the sale of KemaNobel and the following
mergers: STORA/Billerud, STORA/Papyrus, STORA/Swedish
Match, ASEA/Brown Boveri, Saab-Scania/GM, ASEA/Incentive,
STORA /Feldmuhle Nobel, Tetra Pak /Alfa Laval.

Investor and Providentia make an offer for the outstanding
shares of Saab-Scania.

Investor and Providentia merge.

Investor acquires Export-Invest.

The board of Saab-Scania decides to divide the Saab-Scania
group into two independent companies, Scania AB and

Saab AB.

In February the Board of Investor AB makes a decision to seek

an initial public offering of Scania AB on the Stockholm and
New York Stock Exchanges.



THE INVESTOR SHARE

THE INVESTOR SHARE has been traded on the Stockholm Stock Exchange since
the company was established in 1916 and on SEAQ International in London

since 1992.

CONVERTIBLE DEBENTURE LOAN

A convertible debenture loan was issued to partially finance the acquisition of
Saab-Scania in 1991. The loan was subsequently increased in connection with
the acquisition of Forvaltnings AB Providentia.

The total nominal value of the loan at year-end 1995 was SEK 6,847 m., of
which sEk 5,494 m. in nominal value was listed on the Stockholm Stock
Exchange. If fully converted, the loan would add a total of 44.5 million Class
B shares.

The loan carries an annual interest rate of 8 percent. Conversion may be
made to new B shares through May 2001. The loan falls due for repayment on
June 21, 2001. At year-end 1995 it was quoted at 143.25 percent of nominal value.

The conversion price is currently sEk 154. On the condition that Scania’s
initial public offering is implemented as planned and that the shareholders
decide in favor of the special dividend of covered warrants and a nonrecurring
cash payment, the conditions of the convertible debenture loans will be mod-
ified. The period during which conversion will entitle participants to share in
the ordinary dividend, the covered warrants and the special cash dividend will
be extended to May 24, 1996.

The conversion price will also be recalculated to account for the offer to
the shareholders. Detailed information can be found in the prospectus distrib-
uted to convertible holders.

SECURED EXCHANGEABLE BONDS

In 1992 SEK 1,353 m. in nominal value of Investor’s convertible debenture loan
was converted to EcU 183 m. This portion is held by Investor International
Placements Ltd, which in turn has issued so-called secured exchangeable
bonds with a nominal value of EcU 200 m. and an interest rate of 7.25 percent.

The secured exchangeable bonds may be exchanged for the B shares in
Investor that Investor International Placement Ltd. would receive if it converts
its debentures.

The bonds are listed on the Luxembourg Stock Exchange and are traded on
the OTC in London. Prices are set by Morgan Stanley and are quoted on Reu-
ters. At year-end 1995 they were traded at 112.75 percent of their nominal value.

The changes proposed in the convertible debentures will also benefit in a
corresponding manner the holders of “Investor International Placement Ltd’s
ECU 200,000,000 7 1/ 4% secured exchangeable bonds”.

OM OPTION

Interest in the Investor option listed on Stockholm’s OM options market
remains high. In 1995 an average of 2,040 options contracts were traded a day,
corresponding to a daily volume of 203,956 shares, an increase of nearly 34

percent from the previous year.
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SHARE PRICE TREND AND TURNOVER

At year-end 1995 Investor’s market capitalization amounted to SEx 33.9 billion.
Including the convertible debenture loan, it was sk 40.8 billion. This makes
the company the fifth largest on the Stockholm Stock Exchange, after Astra,
Ericsson, Volvo and ASEA. Investor’s share of the Stockholm Stock
Exchange’s total market capitalization corresponded to 3 percent. This com-
pares, for example, with Astra’s 14 percent and Ericsson’s 11 percent.

Share price and turnover in 1995
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The price of Investor’s most heavily traded share, its Class B share, rose
from sEk 185 to SEK 219 in 1993, a gain of 18 percent. This corresponded to the
trend of the Affirsvirlden General Index and of Stockholm’s 16 most active-
ly traded stocks. During the same period the OMX rose by 19 percent. The
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price of Investor’s Class A share rose from SEk 184 to SEK 219 in 1995.

Total turnover on the Stockholm Stock Exchange continued to rise in 1995,
setting a record of nearly sek 665 billion. Trading was again influenced by a
high level of activity among foreign investors, who at year-end accounted for
35 percent of turnover on the Stockholm Stock Exchange.

In 1995 the value of net exports of Swedish shares was approximately sex
26 billion (adjusted for the merger of Pharmacia and Upjohn). This is half the
previous year’s amount, with the lowest volume during the first calendar
months of the year. The value of net exports of Investor shares in 1995 was
SEK 1.5 billion.

Rate of turnover Stockholm Total London Total
thousands Stockholm London
Jan-March

Series A 6,346.6 2,614.8

Series B 29,107.3 35,453.9 10,2721 12,886.9
April-June

Series A 3,019.5 9541

Series B 19,082.5 22,102.0 6,207.1 7,161.3
July-Sept

Series A 3,465.2 704.8

Series B 21,9791 25,4443 11,7571 12,461.9
Oct-Dec

Series A 4,583.5 114.4

Series B 28,673.0 33,256.4 17,800.2 17,914.6
Total 116,256.7 50,424.8

The rate of turnover on the Stockholm Stock Exchange as a whole
decreased from 69 to 61 percent. At the same time, the rate of turnover in both
of Investor’s classes of shares was 75 percent, making the company the sixth
most heavily traded on the market. On SEAQ International, Investor’s
turnover was 32 percent. The corresponding figures for 1994 were g1 percent in
Stockholm and 36 percent in London.

Trading in the B share dominated, with a turnover of 128 percent, com-
pared with 22 percent for the A share. The corresponding figures on SEAQ in
London were 60 and 6 percent.

Turnover in Stockholm and London in both classes of Investor shares in

1995 together represented 107 percent of the total number of shares outstanding.

Investor’s convertible debenture was quoted at a low of 122.50 percent of its
nominal amount in March 1995. In October it reached its high for the year, 168
percent, corresponding to a yield of 5.6 percent. Approximately 27 percent of
the loan, or approximately sex 1.5 billion in nominal value, was traded on the

Stockholm Stock Exchange in 1995.

BETA AND VOLATILITY

Beta is a covariance of a share relative to an index, for example, the OMX. If
a share has a beta greater than one, it indicates that it is more sensitive to mar-
ket swings than other shares, and if it has a beta less than one, it indicates that

it is less sensitive.
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At year-end 1995 Investor’s beta was 1.5 for its A and B shares. The weight-
ed beta for Investor’s main holdings was o.9. Since Astra accounts for approx-
imately 4o percent of the portfolio’s value, the company weighs heavily in a
weighted beta. The weighted average for the portfolio is reduced by the fact
that pharmaceutical shares are relatively unaffected by changes in the business
cycle and therefore often have a low beta.*

The relatively high beta of the Investor share compared with the portfolio
can be attributed in part to Investor’s borrowings and in part to wholly owned
Scania, which is more cyclical than the portfolio of listed holdings as a whole.

Volatility is a measure of the fluctuations in the Investor share over a spe-
cific period. Volatility is measured as a percentage with the help of the stand-
ard deviation of the share’s changing price.

* Astra has a beta of 0.8.

SHARE PRICE TREND AND TURNOVER OVER TEN YEARS

Over the past ten years, the price of Investor’s B share has risen by an average
of 15.5 percent a year. During the same period, the OMX has risen by an aver-
age of 14.6 percent a year.

Trading on the Stockholm Stock Exchange has risen overall in recent years
thanks to the growing interest of foreign investors, as well as an increased
number of new issues and initial public offerings.

Over the past ten years, the rate of turnover of Investor shares has risen

from 38 percent in 1986 to 75 percent in 1995. Turnover has risen most notably
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SEK 1.00 invested in Investor in 1985 has grown
in 10 years to SEK 5.66, compared with an aver-
age of SEK 4.46 for the Stockholm Stock Exchange
as a whole.

Source: Findata

in recent years, when Investor has been among the ten most actively traded
companies on the Stockholm Stock Exchange.

Of particular note is the increase in trading in the B share, which has been
affected positively by the increase in the number of B shares from 12 percent
before the acquisition of Saab-Scania, Providentia and Export-Invest to 50
percent today. After full conversion of outstanding convertible debentures, the
figure climbs to 61 percent.

DIVIDEND
On the condition that Scania’s initial public offering is implemented as
planned, Investor’s Board of Directors will propose to the Annual Meeting on
May 14, 1996 that, in addition to an ordinary dividend of sEk g.0o per share,
it also approve a dividend of one covered warrant in Scania per Investor share
and a special cash dividend of sEk 20.00 per Investor share. Over the past ten
years the growth in the dividend was averaged approximately 18 percent a year.
Investor’s dividend policy is to distribute a large share of the dividends it
receives from its main holdings as well as a fair share of the earnings of its
remaining wholly owned subsidiaries. Furthermore, the dividend should grow

steadily over time.

TOTAL ANNUAL RETURN
Total annual return takes into account the appreciation in the value of a share
and its dividend, assuming it is reinvested at the end of the year. Over the past
ten years Investor’s average total annual return has been 18.9 percent, compared
with 16.1 percent for the Stockholm Stock Exchange.

This means that one krona invested in Investor at year-end 1985 had grown
to SEK 5.66 at year-end 199s5. For the stock market as a whole, one krona grew
to SEK 4.46 during the same period.

SHARE AND CONVERTIBLE DEBENTURE STRUCTURE

At year-end 1995 Investor’s capital stock amounted to sek 3,875 m., divided
among 155 million shares with a par value of sk 25 each.

Share and convertible debenture structure

No. of No. of % of % of

Class of share shares shares capital  voting rights
Before conversion

A (1 vote) 77,922,711 77,922,711 50.3 91.0

B (% vote) 77,058,129 7,705,813 49.7 9.0

Total 154,980,840 85,628,524 100.0 100.0
Convertible debenture loan*

B (% vote) 44,463,524 4,446,352
After full conversion

A (1 vote) 77,922,711 77,922,711 39.1 86.5

B (/% vote) 121,521,653 12,152,165 60.9 135

Total 199,444,364 90,074,876 100.0 100.0

* The nominal value of the loan is SEK 6,847 m. and they carry an 8.00 percent interest until June 21, 2001.
The conversion price is SEK 154 (see special prospectus).



Distribution of
Investor’s shareholders
% of capital

Others 6%

Foreign
shareholders
18%

Private
investors
17%

Banks and
insurance companies
17%

Private trusts
and foundations
32%

Mutual and
stock funds
10%

THE INVESTOR SHARE 15

The nominal value of Investor’s convertible debenture loan at year-end 1995
was SEK 6,847 m. If fully converted, the number of shares increases to approx-
imately 199 million. The number of B shares increases from 77 million to more
than 121 million, or from 50 percent to 61 percent of the capital stock.

During the year the number of shareholders increased by 15 percent to 56,650
at year-end. Investor’s ownership structure is concentrated, with the 15 largest
shareholders accounting for 57 percent of the capital and 72 percent of the
voting rights. At the same time, 76 percent of the shareholders own only
slightly more than 4 percent of the shares.

Shareholder statistics according to VPC, December 31, 1995*
Total number of
shares as % of
capital stock

Number of

Size of holding shareholders

1- 500 43,129 4.6
501- 5,000 12,228 11.4
5,001- 10,000 621 2.9
10,001- 20,000 290 2.7
20,001- 50,000 184 3.8
50,001- 100,000 82 3.9
100,001- 500,000 81 12.6
500,001- 1,000,000 13 6.1
1,000,001- 2,000,000 11 10.1
2,000,001- 10 41.9

56,650 100.0

*Holdings registered directly and in the name of nominees.

This concentration reflects the overall pattern that has gradually developed
on the Stockholm Stock Exchange, with a growing number of institutional
investors. In Investor institutional investors (numbering approximately 5,300)
own 83 percent of the shares. Many of them represent individuals, however,
who invest in stocks through mutual funds, for example.

The largest single shareholder is the Knut and Alice Wallenberg Founda-
tion, a private trust, with 371 percent of the voting rights and 20.5 percent of
the capital stock. The three Wallenberg foundations that are among Investor’s
largest shareholders together represent approximately 4o percent of the voting
rights and 23 percent of the capital.

In March 1995 Mutual Series Fund Inc. became one of the largest foreign
shareholders. The fund has since successively increased its holding, with its
largest increase in October. It is now the third largest shareholder in terms of
voting rights and the second in terms of capital.

Foreign ownership as a result continued to rise in 1995 and at year-end
accounted for 18 percent of the capital and 10 percent of the voting rights. For
the Stockholm Stock Exchange as a whole, approximately 31 percent of the
shares were owned by foreign interests. Investor’s foreign shareholders prima-
rily own B shares, representing nearly 30 percent of the total number before
tull conversion. The majority of the foreign shareholders are from the US,,
Great Britain, Luxembourg, Switzerland, Germany and Belgium.
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In terms of voting rights, the largest foreign shareholders are Mutual Series
Fund Inc. and SBC Warburg.

Nordbanken’s securities funds decreased its holding during the second half
of 1995.

Investor’s fifteen largest shareholders % of voting rights % of capital stock

Listed by their voting rights ] -

December 31, 1995+ Knut and Alice Wallenberg Foundation 371 20.5
Nordbanken'’s securities funds 8.1 45
Mutual Series Fund Inc. 4.9 7.1
S-E-Banken’s securities funds 34 2.3
EB Foundation 29 1.8
SPP 2.8 3.7
Fifth AP Fund 2.6 1.4
Marianne and Marcus Wallenberg Foundation 2.0 1.1
Trygg-Hansa 1.9 1.2
Skandia 1.4 2.7
Marcus and Amalia Wallenbergs Foundation 1.3 1.3
Folksam incl. AMF-s 1.1 2.5
AMEF-p 1.1 3.9
SBC Warburg 0.9 1.6
Handelsbanken’s securities funds 0.6 1.7
Total 72.1 57.3

* Holdings registered directly and in the name of nominees
Before conversion of outstanding convertibles
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CHANGES IN THE CAPITAL STOCK AND ITS STRUCTURE 1975-1995

Year Capital stock Convertible No. of shares No. of shares Par value Issue terms
SEK m. debenture loans after full conversion SEK
SEK'm.
1975 180 Restr. 2,880,006 N 1:4 SEK 50
Unrestr. 719,994 B 1:4
Total 3,600,000
1979 270 Restr. 4,320,009 B 1:2
Unrestr. 1,079,991
Total 5,400,000
1982 405 Restr. 12,960,026 25 B 1:2 +split 2:1

Unrestr. 3,239,974
Total 16,200,000

1984 810 ARestr. 23,004,001 B 1:1
A Unrestr. 5,345,999 (3A+1B unrestr.
B Unrestr. 4,050,000 on 4 old)
Total 32,400,000
1990 2,025 ARestr. 57,510,003 B 3:2
A Unrestr. 13,364,997 (3A:2A, 3B:2B)
B Unrestr. 10,125,000
Total 81,000,000
1991 3,564 ? ARestr. 59,886,758
A Unrestr. 10,988,242
B Unrestr. 10,125,000
Total 81,000,000
1992 3,434 % 6,855 ¥ ARestr. 59,886,758 ARestr. 59,886,758
A Unrestr. 10,988,242 A Unrestr. 10,988,242
B Unrestr. 66,478,396 B Unrestr.110,993,390
Total 137,353,396 Total 181,868,390
1994 3,874 9 6,850 A 77,922,711 A 77,922,711 N: New issue
B 77,039,669 B 121,521,653 B: Bonus issue

Total 154,962,380 Total 199,444,364

1995 3,875 6,847 A 77,922,711 A 77,922,711
B 77,058,129 7 B 121,521,653

Total 154,980,840 Total 199,444,364

1) The B share was introduced in 1984.

2) In connection with the acquisition of Saab-Scania.

3) In connection with the acquisition of Saab-Scania, 2,376,755 A unrestricted shares were converted to A restricted shares.
)

4) Increase in the capital stock by a nominal value of SEK 1,409 m. in connection with the acquisition of Forvaltnings AB Providentia through a preferred issue of
56,353,396 B unrestricted shares.

5) Increase in the convertible debenture loan by a nominal value of SEK 3,291 m. in connection with the acquisition of Forvaltnings AB Providentia.

6) Increase in the capital stock by a nominal value of SEK 439 m. in connection with the acquisition of Export-Invest through a non-cash issue of
7,047,711 A unrestricted shares and of 10,528,263 B unrestricted shares and by a nominal value of SEK 1 m. through conversion of convertible debenture loan.

7) Increase of 18,460 B shares through conversions.



TEN-YEAR SUMMARY*

THE INVESTOR GROUP

Average
Pro forma annual growth
SEK m. 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 5/10 yrs., %
Dividend income " 162 210 249 285 390 666 546 390 427 656
Yield on the portfolio " 1.8% 2.5% 2.4% 1.6% 2.5% 3.3% 2.3% 1.4% 1.4% 1.7%
Ordinary dividend paid 162 194 227 275 348 7212 721 721 1,240 1,795%
Sales " 487 1,420 1,817 394 560 5,898 5,289 4,178 986 -
Capital gains, net " 186 864 1,068 232 450 2,517 2,271 1,408 608 -
Turnover, % 8% 17% 16% 3% 3% 19% 21% 16% 3% -
Purchases and new
subscriptions 978 2,050 400 1,959 3,782 808 482 246 2,223 1,429
Income after
financial items 324 958 1,210 464 419 2,165 1,482 410 2,972 4,660
Market value portfolio ” 9,162 8,492 10,550 17,397 15,900 20,4114 23,238 27,964 30,457 37,817
Change in value of
the portfolio, % " 56% -14% 45% 47% -25% 14%? 26% A% 4% 20%
Change in the Affarsvarlden
General Index, % 51% -8% 52% 24% -31% 5% -1% 54% 5% 18%
Change in the OMX, % 45% -17% 52% 31% -28% 1% 8% 53% 3% 19%
Total yield on
the portfolio, % " 59% -12% 48% 49% -23% 6% 45% 43% 6% 23%
Surplus value
of the portfolio " 6,176 3,972 6,377 11,426 6,259 7,638 10,367 17,617 18,265 24,605
Net worth 9,942 8,693 12,866 18,872 11,280 26,430 30,122 37,493 43,493 51,225
Equity/assets ratio 69% 63% 74% 77% 52% 42% 47% 55% 58% 59%
Share of risk-bearing
capital 70% 63% 74% 77% 52% 48% 52% 58% 60% 61%
Summarized balance sheet
— Cash and short-
term investments 31 21 29 5 2 14,205 10,410 8,292 6,064 5,863
— Other assets 5,379 6,445 6,146 6,748 10,650 55,695 53,205 51,020 56,912 62,559
— Liabilities incl.
minority interest 2,780 3,036 1,758 2,093 7,307 51,108 43,860 39,436 37,681 41,901
— Convertible
debenture loans 6,356 6,619 6,816 6,829 6,768
— Shareholders’ equity 2,630 3,430 4,417 4,660 3,345 12,436 13,136 13,060 18,466 19,753
Total assets,
book value 5,410 6,466 6,175 6,753 10,652 69,900 63,615 59,312 62,976 68,422
Total assets,
market value 12,722 11,729 14,624 20,965 18,587 77,538 73,982 76,929 81,174 93,126
Number of employees 29 34 40 19 19 30,656 29,690 27,372 27,503 29,406
Number of shares
millions ©7 87.8 87.8 87.8 87.8 87.8 181.9 181.9 181.9 199.4 199.4
Shareholders’ equity
per share, SEK © 30 39 50 53 38 68 72 72 93 99
Net worth per share, SEK © 113 99 147 215 128 1457 1667 2067 2187 2577 15%/13%
Share price, Dec. 31, SEK 99 74 70 104 172 99 102 122 161 185 219 17%/15%
Ordinary dividend
per share, SEK © 1.90 2.20 2.60 3.10 4.00 5257 525 5.25 8.00 9.00% 18%/18%
Yield, % 2.6% 3.1% 2.5% 1.8% 4.0% 5.1% 4.3% 3.3% 4.3% 4.1%
* For definitions see page 81. 4) Excluding Skandia.
1) Listed Swedish shares, main holdings. 5) Pertains to the president of the parent company. A company in the Patricia
2) Actual dividend paid. Group provided the necessary administrative services, for which they were
compensated.

3) Proposed ordinary dividend of SEK 9.00 per share or — on the assumption that
all outstanding convertible debentures are converted to shares — a maximum
total of SEK 1,795 m. In addition, a special nonrecurring cash dividend has 7) After full conversion.
been proposed of SEK 20.00 per share, or a maximum total of SEK 3,989 m.

6) Adjusted for share issues.

8) Pertains to the B unrestricted share.



NET WORTH*

The net worth of the Investor Group can be calculated by subtracting operating and financial liabilities from
assets at market value. Alternatively, it can be computed from the balance sheet at market value by adding
the surplus value of the assets and the convertible debenture loan to reported shareholders” equity.

For shares and participations, listed market prices are available, making it simple to calculate the mar-
ket value of these assets. For portions of the other operations, and primarily Scania and Saab, it is consi-
derably more difficult to objectively determine a market value. For practical purposes, the assets and liabi-
lities of these operations are therefore valued at their book value without regard to whether their market
value may be higher. On the basis of this method of calculation, the net worth of the entire Investor Group
may deviate from a purely objective market valuation.

12/31 1995 12/31 1994
SEK/share**  SEK m. SEK/share**  SEK m.

Astra 82 16,299 59 11,808
Incentive 27 5,370 24 4,735
STORA 21 4,113 22 4,435
Ericsson 18 3,597 10 1,980
Atlas Copco 13 2,647 13 2,465
SKF 9 1,877 10 2,044
SILA 8 1,540 4 700
Other main holdings 12 2,374 11 2,290
Other holdings and equity trading 22 4,422 16 3,093
Total 212 42,239 169 33,550
Saab Automobile 50% " 15 2,996 15 2,996
Scania AB ? 41 8,096 31 6,096
Saab AB ¥ 30 5,924 29 5,754
GHH Grand Hétel Holdings 4 850 4 867
Land and other real estate ¥ 4 713 4 721
Other assets, net 0 -55 0 -13
Total investments 306 60,763 251 49,971
Consolidated goodwill 17 3,435 18 3,654
Net external borrowings
excl. Scania and Saab -51 -10,111 -51 -10,132
Internal eliminations

Internal receivable from Scania 34 6,833 52 10,299

Internal debt to Saab -48 -9,583 -51 -10,099

Other internal eliminations -1 -112 -1 -200
Total net worth 257 51,225 218 43,493
* For a balance sheet at market value for 1995 Reconciliation

and 1994 see page 58. ) Book value of Saab-Scania’s operations according to
**The number of shares after full conversion the 1994 net worth statement 17,534
amounts to 199.4 million.

- . Plus:
1) Assigned book value of shareholders’ equity Cash and short-term investments
+ subordinated loan including internal receivables 15,468
2) Book value of shareholders’ equity Finance companies’ net assets 830
+ debenture loan 1994 Other adjustments 685
3) Book value of shareholders’ equity Less:
4) Book value Loans, Scania and Saab, according to balance sheet -13,253
5) Including accrued interest Unutilized portion of advance payments -2,764
Goodwill -3,654
Total book value of Saab Automobile,
Scania and Saab 14,846
Distributed as follows: Saab Automobile 2,996
Scania 6,096

Saab 5,754
14,846



INDUSTRIAL INVESTMENTS

THE INDUSTRIAL INVESTMENTS consist of Investor’s main holdings and other
holdings as well as trading activities.

MAIN HOLDINGS

The main holdings comprise a number of Sweden’s largest, most successful
and most internationally active companies. The market value of these holdings
on December 31, 1995 was sex 37.8 billion. Adjusted for shares bought and sold
during the year, this represents an increase of 20 percent from year-end 1994.
During the same period, the OMX index rose by 19 percent.

The combined market value of these 13 companies is approximately SEk 432
billion, which corresponds to 37 percent of the entire market capitalization of
the Stockholm Stock Exchange. Together with ABB, in which company
Investor has an indirect ownership through its holding in Incentive, these com-
panies had annual sales in 1994 of sk 6oo billion and more than 535,000
employees. On average, go percent of their sales and about 76 percent of their

employees were outside Sweden.

INVESTOR'S MAIN HOLDINGS (as of December 31, 1995)

No. of Whereof Market Change in Share of Share of Share of

shares on loan value share price portfolio voting rights capital
Company (000s) (000s) (SEK m.) 1995 (%) * (%) (%) ** (%) **
Astra 61,512 90 16,299 +38 43.1 11.8 10.0
Incentive 18,518 5,370 +21 14.2 35.7 27.1
STORA 52,729 4,113 -13 10.9 19.7 16.4
Ericsson 26,538 " 89 3,597 +32 9.5 22.2 2.7
Atlas Copco 25,950 155 2,647 +7 7.0 20.2 14.1
SKF 14,955 1,877 +4 4.9 30.3 1.4
SILA 13,156 5 1,540 +42 4.1 20.0 18.7
S-E-Banken 13,085 69 720 +29 1.9 2.5 2.4
TV4 4,241 7 488 -30 1.3 24.2 21.2
OM Gruppen 4,795 ? 14 479 +40 1.3 20.3 20.3
WM-data 1,185 100 355 +180 0.9 3.3 8.0
Electrolux 936 259 -28 0.7 452 1.3
Orrefors 741 73 +8 0.2 20.5 20.5
Total 37,817 100.0

*  Most heavily traded class of share.
** After full dilution.

1) Adjusted for splits.

2) Adjusted for split and stock dividend.

Of the four largest holdings, Astra and Ericsson in particular performed
better than the index. Incentive also noted a positive trend, while STORA'’s
share underperformed the index in 1995.

During the year 7,177,500 shares of Ericsson were acquired for sek 880 m.



Total SEK 6,319 m.
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through subscriptions and purchases. In June 3,068,800 shares of SILA were
purchased for SEk 349 m.

WDM-data, one of the leading computer services companies in the Nordic
countries, was added to the main holdings in 1995. During the year 1,184,600
shares of WM-data were acquired for sk 200 m. From year-end 1995 through
March 1996 827,500 additional shares were acquired for sex 254 m. Investor’s
total holding of WM-data shares subsequently amounts to 2,012,100 B shares,
corresponding to 13.6 percent of the capital and 5.5 percent of the voting rights.

The diagram below shows the main holdings’ contribution to Investor’s
dividends received. In 1995 dividend income totaled sex 656 m. (427).

Dividends received 1995
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DISTRIBUTION BY INDUSTRY

The diagrams below show the distribution by industry of Investor’s main
holdings and the corresponding distribution for the Stockholm Stock
Exchange as a whole. Investor’s main holdings are concentrated in the engi-
neering (including telecommunications), pharmaceutical and forest-products
industries, which together accounted for go percent of the value of the port-
folio. The corresponding figure for the stock exchange was 63 percent. The dif-
ference is Investor’s greater exposure in pharmaceuticals, via Astra, and forest

products, via STORA.
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ASTRA

Chairman: Bo Berggren
President and CEO: Hikan Mogren
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FOR PRACTICALLY A DECADE, Astra has remained one of the world’s fastest grow-
ing pharmaceutical companies, thanks in large part to the strength of its high-
profile research. Operations are currently divided into seven product groups, of
which the largest are gastrointestinal, respiratory, cardiovascular and local anes-
thetics.

Astra has been part of Investor’s portfolio since 1955, when it first offered
its shares to the public. Over the years Investor has increased its holding. Since
1990 Astra has been the largest of Investor’s main holdings, at the same time
that it has seen its earnings rise to record levels.

The Astra share is listed on the Stockholm and London Stock Exchanges.
In 1995 Astra was the second most heavily traded share on the Stockholm Stock
Exchange, with a turnover rate of 59 percent. At year-end the company had a
market capitalization of sek 163 billion, corresponding to 14.3 percent of the
total value of the Stockholm stock market.

HIGHLIGHTS IN 1995

= Astra’s focus on R&D took on even greater emphasis through the acquisition of
a strategic research operation from the British pharmaceutical company Fisons,
which was finalized in May. The SEK 2.4 billion acquisition pertains to facilities in
the U.S. and U.K., where studies are focused on respiratory and cardiovascular
diseases and diseases of the central nervous system.

= Late in the year Astra submitted an application for registration of the Pulmicort
Turbuhaler, an antiasthma agent, in Japan, a market with strong sales potential.

= Astra established an independent research unit in Boston, in the U.S., to study
infectious diseases.

= The gastrointestinal agent Losec, Astra’s largest single product, was approved
by the Food and Drug Administration for broader use in the U.S., where it is
marketed by Astra Merck Inc., a company owned jointly by Astra and Merck,
one of the largest pharmaceutical makers in the world. According to an analysis
released by a leading investment bank at year-end, Losec potentially could be
the top-selling drug in the world by the year 2000.

= Research cooperations were agreed to with four U.S. companies: CytoThera-
peutics, on a new treatment for chronic pain; Centaur Pharmaceuticals, on new
medications for Alzheimer’s disease and stroke; Genome Therapeutics, on new
treatment methods for the bacterium related to the cause of peptic ulcers; and
Millennium Pharmaceuticals, on the genetic factors that contribute to asthma.

KEY DATA 1993 1994 1995
Sales, SEK m. 22,600 28,030 35,800
Income after financial items, SEK m." 7,818 9,616 12,061
Dividend, SEK per share 1.60 2.25 3.00?

1) After deduction of minority interests
2) Proposed dividend for 1995

Source: Annual report 1994, year-end report 1995



INCENTIVE

Chairman: Anders Scharp
President: Mikael Lilius
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INCENTIVE IS AN INTERNATIONAL INDUSTRIAL GROUP with five main business
areas: Medical Technology, Transportation, Environment, Materials Handling
and Power. In recent years a series of divestments has concentrated operations
on a fewer areas where technology plays a key role and growth prospects are
strong. Incentive is also a major shareholder of Electrolux and ASEA.

Incentive’s roots date back to the early 1960’s, when it was established on the
initiative of Marcus Wallenberg. After a brief period under ASEA’s ownership,
Incentive again went public in 1991. Investor, which has maintained ties with
Incentive throughout its history, is the largest shareholder.

The Incentive share is listed on the Stockholm Stock Exchange. In 1995 the
share price rose by 21 percent on total turnover of sek 4.9 billion. The com-

pany’s market capitalization at year-end amounted to SEx 19.8 billion.

HIGHLIGHTS IN 1995

= On January 2, 1996 Incentive announced an offer to acquire the remaining
shares it did not already own in the medical equipment company Gambro, a
high-tech specialist in renal care products.

= A number of non-core businesses were divested during the year, including
Skega, a maker of rubber products, and Precon, a concrete product company.
The holdings in Skane-Gripen and SILA were also sold.

= In December Hagglunds Vehicles received an order valued at over SEK 250 m.
from the Norwegian Armed Forces for customization work on the Leopard battle
tank.

= After year-end it was announced that camera maker Hasselblad will be sold to
an international group that includes the company’s management.

ASEA/ABB

= ABB’s announced merger of its worldwide railway activities with those of
Daimler-Benz was approved by the EU. The new combined company has rev-
enues of $5 billion and a current order book of $10 billion.

= Major orders during the year included nuclear reactor equipment from South
Korea valued at $200 million and metro train cars for Stockholm’s public trans-
portation authority (SL) for $240 million.

= A $300 million contract was received to supply coal-fired boilers for Indonesia’s
first major privately owned power plant. A similar order from Colombia, for
Latin America’s largest independent power plant, was won by a consortium led
by ABB, with ABB’s part of the project valued at $260 million.

m At year-end ABB received a $470 million contract for a gasification power plant
in Italy, the country’s first to produce electrical power from oil refinery residues.

KEY DATA 1993 1994 1995
Sales, SEK m. 12,271 18,389 24,324
Income after financial items, SEK m. 966 3,832 4,653
Dividend, SEK per share 7.00 8.00 9.00!
" Proposed dividend for 1995 Source: Year-end report 1995
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STORAQ STORA 15 ONE OF THE WORLD'S largest forest products companies and a leading

manufacturer of pulp, printing papers, packaging paper, board and fine papers.
Chairman: Bo Berggren STORA is also one of Investor’s oldest holdings, having been a part of the
President and CEO: Lars-Ake Helgesson portfolio since Investor was established in 1916.

In 1995 the STORA share, which is listed in Stockholm, London and
Frankfurt, decreased by 13 percent on a turnover of sex 17.8 billion. STORA’s
market capitalization at year-end was sex 25 billion.

HIGHLIGHTS IN 1995

= In May, STORA acquired the remaining 29 percent interest it did not already
own in the Portuguese pulp manufacturer Celbi from the state-owned company
IRE. The purchase price was approximately SEK 500 m.

= In June STORA sold Newton Falls, a fine paper manufacturer in the U.S., to Arjo
Wiggins Appleton, resulting in a capital gain of roughly SEK 200 m.

Sales and income = STORA's board of directors during the year approved an investment of over SEK

SEK'm. SEKm.

90 40,000 3 billion in a new board machine in Skoghall, which will have a capacity of

320,000 tons and be ready in early 1997. The investment will help to consoli-

"o 10000 date the Group’s position as a leading producer of liquid packaging board, for
6.0 60.000 which it currently has a 25 percent share of the European market and 13-14
45 — | 50,000 percent of the world market.
30 | 40,000 STORA will also invest SEK 485 m. in a new bleach plant at Skoghall to
replace an existing unit.
' | 20000 = As part of a program to restructure the Group’s pulp plants, SEK 390 m. will
0 I 20,000 be invested in Skutskar to rebuild an evaporation plant and modernize existing
15 1 10,000 soda recovery boilers.
30 0 = In December the board authorized another major investment, an estimated SEK
[ & s o1 e e 3 billion in a new machine for the production of uncoated magazine paper at
— o afer ‘ I . Stora Forest Industries in Nova Scotia, Canada. The new 350,000-ton machine is

scheduled to be placed in operation during the first quarter of 1998.
Source: Annual report 1994,
year-end report 1995

Total return KEY DATA 1993 1994 1995
SEK Sales, SEK m. 50,435 48,894 57,106

> Income after financial items, SEK m. 529 3,217 8,020
Dividend, SEK per share 1.30 2.00 3.75"

4 1 Proposed dividend for 1995 Source: Annual report 1994, year-end report 1995

@ STORA @ Stockholm
Stock Exchange

Source: Findata
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Chairman: Bjorn Svedberg

President and CEO: Lars Ramqpvist

Sales and income

SEK'm.
10

87 89 91 93

@ Income after
financial items?

1) After deduction of minority interests

Source: Annual report 1994,
year-end report 1995

Total return
SEK

95

| I Sales

85 87 89 91 93

95

SEK'm.
100,000

I 80,000

L 60,000

I 40,000

I 20,000

@ Ericsson @ Stockholm
Stock Exchange

Source: Findata

INDUSTRIAL INVESTMENTS 25

TELECOMMUNICATIONS LEADER ERICSSON 1s recognized around the world for its
advanced systems and products for wired and mobile telecommunications in
public and private networks. Ericsson is also a leading supplier of electronic
defense systems.

Ericsson has been in Investor’s portfolio since 1960, when Investor played a
part in a Swedish consortium that repurchased a major holding of Ericsson
shares from ITT of the US. In 1995 Investor substantially increased its hold-
ing by 7,177,500 shares through subscriptions and new purchases.

The Ericsson share is traded on nine exchanges in Europe and on the
NASDAQ Exchange in the U.S. In 1995 trading volume reached sex 86.7 bil-
lion, making Ericsson the most heavily traded share on the Stockholm Stock
Exchange. At year-end the company’s market capitalization was SEk 125 billion.

HIGHLIGHTS IN 1995

m  Ericsson’s success in China continued in 1995. The company won a series of im-
portant orders, including cellular system installation and expansion contracts in
Guagxi, Guangdong, Liaoning, Hunan, Shandong and Hebei. In June Ericsson
received an order for paging equipment that will be part of the first phase of a
nationwide system, and in September it won a strategic contract covering 2.6
million AXE lines from the Chinese Ministry of Post and Telecommunications.

= In April Ericsson signed a three-year GSM equipment agreement with Telecom
Italia to expand its GSM network in Italy. The value of the contract is estimated
at SEK 1.5 billion.

m Ericsson was also awarded a SEK 2.2 billion, five-year contract from Pacific Bell
to provide wireless personal communications services (PCS) in the western U.S.
as well as a breakthrough billion-kronor contract for a personal communications
network in Malaysia.

= A turnkey contract was awarded to Ericsson by Mercury One-2-One in the U.K.
to expand its mobile phone system, and now gives Ericsson nearly SEK 4 billion
in current business with Mercury.

= In June Tanzania became the 113th market for Ericsson’s AXE public switches.

m Just prior to year-end Ericsson Components, together with Electrotech Ltd. and
Texas Instruments’ German subsidiary, was commissioned by the EU to carry out
one of the largest ventures in semiconductor technology ever undertaken in

Europe.
KEY DATA 1993 1994 1995
Sales, SEK m. 62,954 82,554 98,780
Income after financial items, SEK m."” 3,108 5,610 7,610
Dividend, SEK per share 1.10 1.30 1.752
1 After deduction of minority interests Source: Annual report 1994, year-end report 1995

2) Proposed dividend for 1995



26 INDUSTRIAL INVESTMENTS

Atlas Copco

Chairman: Peter Wallenberg

President and CEO: Michael Treschow

Sales and income
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1995 WAS THE BEST year in Atlas Copco’s history, with Group profit after net fi-
nancial items of SEK 2,840 m. (1,955). Earnings per share rose by 53 percent to
SEK 9.93. The improvement was mainly due to increased sales volumes and
higher efficiency.

The Atas Copco Group works on a worldwide basis to provide a broad
range of products and services which improve production productivity.
Operations are conducted in three business areas: Compressor Technique,
Construction and Mining Technique and Industrial Technique.

Atlas Copco has been part of the portfolio since Investor was established in
1910.

In 1995 the Atlas Copco share, which is listed on the Stockholm Stock
Exchange and on the London, Diisseldorf, Frankfurt and Hamburg Stock
Exchanges, rose by 7 percent on a turnover of sex 10.8 billion. The company’s
market value at year-end was sex 18.6 billion.

HIGHLIGHTS IN 1995

= One of the highlights of 1995 was the acquisition of the U.S. company
Milwaukee, a leading producer of electric tools for professional users. The
acquisition gives Atlas Copco a strong position in the growing world
market for electric tools and more than doubles its total sales of hand-held
electric tools to over SEK 5 billion.

= In the same sector, a joint venture was established in China, Atlas Copco
Changchun Electric Power Tools, for the local manufacture of electric tools.

= Atlas Copco also acquired the Swiss company Socapel S.A., which is active in
the area of sophisticated motion control products for industrial machines.
Socapel is a leader in this field.

= [n addition to acquisitions, Atlas Copco continued to grow organically by main-
taining a consistent focus on new products, applications and markets. During
the year operations were started in MyanMar (formerly Burma), the 72nd market
for the Group. Atlas Copco also launched new oil-free and centrifugal compres-
sors, drilling rigs, demolition tools and industrial tools.

= An agreement in principle was reached in December to sell VOAC Hydraulics to
the U.S. company Parker Hannifin. VOAC Hydraulics has been a subsidiary of the
holding company AVC Intressenter, owned jointly by Atlas Copco and Volvo
Aero Corporation. In February 1996 the sale was finalized.

KEY DATA 1993 1994 1995
Sales, SEK m. 18,906 20,914 24,454
Income after financial items, SEK m. 1,320 1,955 2,840
Dividend, SEK per share 1.80 2.30 3.00"
1 Proposed dividend for 1995 Source: Annual report 1994, year-end report 1995
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CUTTING EDGE TECHNOLOGY HAs made SKF a world leader in the rolling bear-
ing industry and a supplier to major manufacturers around the world. Besides
rolling bearings, its product range also comprises seals and specialty products.
Its Ovako Steel subsidiary manufactures special steels.

One of Investor’s original holdings, SKF has been part of the portfolio
since 1916.

The SKF share is traded on the stock exchanges in Stockholm, London,
Paris, Geneva, Basel, Zurich and on the NASDAQ Exchange in the USS. In 1995
the share price rose by 4 percent, with a turnover of sex 12.4 billion. SKF’s
market capitalization at year-end was sEk 14.3 billion.

HIGHLIGHTS IN 1995

= In 1995 SKF introduced a completely new type of bearing called CARB™ that
reduces friction, handles higher loads and offers customers significant cost
advantages.

m During the year SKF bolstered its presence in the Asian market by announcing
an investment of SEK 150 m. in a new bearing plant in Korea along with plans
to study an expanded cooperation with China’s Shanghai Bearing Corporation.

m The acquisition at the beginning of the year of Germany’s Goetze Elastomere,
now named CR Elastomere, has strengthened SKF's seals operations and led to
higher volume in Europe and the U.S.

KEY DATA 1993 1994 1995
Sales, SEK m. 29,200 33,273 36,700
Income after financial items, SEK m. -669 1,817 3,334
Dividend, SEK per share 0 4.25 5.25"

1) Proposed dividend for 1995 Source: Annual report 1994, year-end report 1995
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Chairman: Bo Berggren

President: Christer Nilsson

Income

SEK'm.
1,000

750

500 /'
250 /
/

0

o]
w \ [

-750

-1,000
‘ 90 91 92 93 94 957

@ IncOme after
financial items

7 Information not available

Source: Annual report 1994

Total return

SEK
5.5

5.0 f

4.5
4.0
35

3.0
2.5
2.0

8 87 89 91 93 95

— S|LA @ Stockholm
Stock Exchange

Source: Findata

SAS 1S THE NATIONAL CARRIER of Denmark, Norway and Sweden, which also
share ownership of the airline. Sweden’s 3 /7 interest is held by SILA, which in
turn is so-percent owned by the Swedish state. The largest private shareholder
is Investor, one of the original backers of a domestic airline industry in the
years after World War II.

Investor substantially increased its holding in SILA in 1995 through the pur-
chase of nearly 4 million additional shares.

The SILA share is listed on the Stockholm Stock Exchange. The share price
rose by 42 percent in 1995 on a turnover of approximately sk 193 m. SILA's
market capitalization at year-end was sex 8.2 billion.

HIGHLIGHTS IN 1995

= Although SAS’s traffic volume remained at largely the same level as in 1994,
1995 revenues were significantly higher thanks in part to gains in the number of
EuroClass business class passengers. Overall, Group income also rose substantially.

m Labor conflicts had a negative effect on earnings in 1995. Efforts to minimize
the risk of future conflicts have been given high priority.

m The cooperation SAS International Hotels (SIH) established at the end of 1994
with Radisson Hotels International contributed positively to the SAS Group's
income in 1995.

KEY DATA 1993 1994 1995
Income after financial items, SEK m. -39 847 1,134"
Dividend, SEK per share 0 2.50 n.a.
1) Jan-Sept Source: Annual report 1994, interim report Jan-Sept 1995
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President and CEO: Bjorn Svedberg
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THe S-E-Bank Group, one of the largest commercial banks in Scandinavia, has
two main divisions: S-E-Banken (retail banking) and Enskilda (corporate and
investment banking). Diligentia, a sub-group, handles real estate taken over to
protect claims. The Group also maintains an extensive network of branches
and offices around the world.

Investor has maintained an interest in S-E-Banken since 1975, although the
connection between the two companies dates back much further, to 1916, when
Investor was established by the bank to manage its stock portfolio.

The S-E-Banken share is listed on the Stockholm Stock Exchange. In 1995
its share price rose by 29 percent on a turnover of approximately sek 17 billion.
At year-end the company’s market capitalization was approximately sex 29 bil-

lion.

HIGHLIGHTS IN 1995

= Falling bond rates in 1995 were good news for Sweden’s banks, including
S-E-Banken, whose balance sheet was strengthened significantly.

m Lending losses and problem loans decreased significantly during the year.

m The Enskilda division held its position as the market leader in mergers and acqui-
sitions and in trading in equities, foreign exchange and interest rates.

= On the retail side, competition increased dramatically as a result of deregulation.
This is partly why the S-E-Banken division has continued to remain on the cut-
ting edge in innovations in video technology and computer and telephone bank-
ing. Notwithstanding the competition, S-E-Banken remains Sweden’s largest
credit and charge card company and has retained its strong position in asset
management services, among other things.

m The risk of further lending losses relating to the swap contracts taken over from
Luxonen, a firm that trades and manages currencies and other financial assets,
has practically been eliminated.

Measures earlier were instituted to strengthen the bank’s credit organization
and in 1995 a new risk control unit was put into place.

KEY DATA 1993 1994 1995
Operating income, SEK m. 679 -701 2,628
Dividend, SEK per share 0 1.50 1.50!

1) Proposed dividend for 1995 Source: Annual report 1994, year-end report 1995
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THROUGHOUT ITS 80-YEAR HISTORY Investor has sought out investments in inno-
vative new companies, sometimes even in industries outside its traditional sphere.
TV4 is a perfect example. In the autumn of 1990, TV4 began broadcasting as
Sweden’s first domestically owned, advertising supported television channel.
Chairman: Erik Belfrage Less than five years later it was the most popular channel in the country.
President: Christer Forsstrém Investor was one of the original backers of Nordisk Television, the compa-
ny that later became TV4. Following TV4’s listing on the Stockholm Stock
Exchange in 1994, Investor retained a substantial interest in the company, which
it includes among its main holdings.
In 1995 the TV4 share, which is traded on the Stockholm Stock Exchange,
fell by 30 percent on a turnover of approximately sex 1.6 billion. At year-end
its market capitalization was around sex 2 billion.

HIGHLIGHTS IN 1995

Sales and income = TV4 extended its programming schedule in 1995 by adding new productions of

SEZ&B’ iEgog' its own and by signing a so-called output deal with the British TV company BRITE
(Granada/ London Weekend Television/Yorkshire Television/Tyne Tees TV) giving
200 600 TV4 an option over the next two years on all of Granada’s productions.

= In 1995 TV4 moved into new facilities and agreed to invest approximately
200 ,I\ 00 SEK 140 m. in state-of-the-art digital production and transmission equipment
from U.S. supplier Grass Valley Group.

= In February 1996 TV4 signed an agreement with Grundy Worldwide of Australia
to produce a drama series in Sweden to be shown five nights a week. The
series, based on one of Grundy’s English-language programs, will initially consist

-200
of 140 half-hour episodes and will employ a number of actors and writers

ol potentially for several years' time. A new studio will be built in an old factory in

-400

0
87 8 91 93 95 Stockholm, in an area the owners hope will eventually be expanded to include

a— I11COME after | I other cultural facilities.
Sales

financial items

= TV4 received a big boost to its sports coverage when it agreed with Sveriges

Source: Annual report 1994, L. . . .
year-end report 1995 Television to purchase the broadcast rights to certain portions of the 1996

Summer Olympics in Atlanta.

KEY DATA 1993 1994 1995
Sales, SEK m. 926 1,387 1,628
Income after financial items, SEK m. 53 214 155
Dividend, SEK per share 0 5.00 5.00"

1) Proposed dividend for 1995 Source: Annual report 1994, year-end report 1995
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OM GrupreN, wHICH Was established in 1985 in part through the backing of
Investor, has as its mission to create opportunities to efficiently manage finan-
cial risk. It does so by offering a unique range of services to both institution-
al and retail customers.

Exchange & Clearing owns and operates the OM Stockholm - Europe’s sec-
ond largest equity options exchange - and OMLX, the London Securities and
Derivatives Exchange. Systems International is currently the world’s leading
supplier of exchange and clearing systems. Financial Services handles the ad-
ministrative end of financial transactions and offers stock lending services.

In 1995 the OM share, which is traded on the Stockholm Stock Exchange,
rose by 40 percent on a turnover of approximately sex .1 billion. Its market

capitalization at year-end was over Sk 2.3 billion.

HIGHLIGHTS IN 1995

= In December OM signed a joint venture agreement with the Oslo Stock
Exchange and Norwegian Futures & Options Clearing House that will link the
Norwegian marketplaces with OM Stockholm and OMLX, the first time such a
system with real-time trading has been implemented by independent exchanges
and clearing houses in different countries. The scheduled commencement date
is during the autumn of 1996.

= In May OM initiated a long-term relationship wi