LI ZARDTECH ANNOUNCES GENERATION Il OF I TS MRSI D | MAG NG LANGUAGE

"I magi ng 2000' Initiative Puts Mdst Advanced | mage Encodi ng Technol ogy
I nto Hands of Consumers

Seattle - LizardTech(TM Inc, the |eading devel oper

of imagi ng technol ogi es, today announced Generation IIl of its MSID(TM

| magi ng Language, technol ogy that makes inmages easy to mani pul ate and
extremely portable for a variety of networked and Internet applications. In
addi tion, the conpany announced "I nagi ng 2000," an initiative to put

Li zardTech i mage encodi ng technol ogy into the hands of busi nesses and
consuners through popul ar applications and new uses. Generation Il of MSID
provi des a variety of enhancenents, including totally lossless 2:1 encodi ng of
imge files for sharing over networks or the Internet.

"Over the last five years, M SID becane the standard in the high-end,

prof essi onal inmaging markets," said John. R Grizz Deal, LizardTech president
and CEO. "Wth Ceneration Il and the 'Imaging 2000 initiative, LizardTech
is addressing a nmuch broader user base than was possible before. Several key
enhancenents to MSID give everyday consuners digital inmage features and power
that up until now was only dreaned of in notion picture special effects.”

Generation Il of the MSID I magi ng Language adds powerful features such

as | ossl ess image encodi ng; on-demand, reproduction-quality pixel streans;

i nstant display; and patented quality-on-demand rendering. The evolution of
| SO ASA standards in the upconm ng JPEG 2000 standard provides LizardTech
addi ti onal opportunity to bring its powerful imaging technology to

busi ness-to-busi ness and consuner applications by meking the technol ogy

i ncreasingly interoperable across the Internet.

Maki ng i magi ng wor k everywhere

M SID technology is integrated into nore than 165 products, including
applications from Adobe(R), Autodesk(R) and ESRI(TM. It's available as a
plug-in for popul ar imaging applications, such as Photoshop(R) and
QuarkXPress(TM. MSID is used by mllions of professionals for applications
rangi ng from geospati al and nedi cal diagnostic imaging to graphic design and
consuner digital photography.

Li zardTech's "I maging 2000" initiative will facilitate the depl oynent of
the technol ogy in hundreds of popul ar business and consuner applications.
Conmponents of MSID Generation Il are avail able now wi thin shipping

products; general availability is slated for June 2000. Software Devel oper
Kits (SDKs) are avail able now from Li zardTech

Technol ogy at a gl ance

Li zardTech's M SID technol ogy doesn't just reduce image file sizes, but

i nst ead encodes them via wavel et-based algorithns that efficiently reduce file
size while protecting vital file information. Wth MSID s patented | ossless
encoding, inmage files don't lose information yet their size is reduced by a
ratio of nore than 2:1. The inmage can be returned to the original image
space with the information being identical bit for bit, while providing the
ability to instantly serve the image via the Internet at virtually any

resol ution.

M SI D Generation Il features include

On-denmand, user definable inmage quality called pixel streans



Mat hematically invertible (lossless, and therefore reversible) inmge
quality

I nstant image rendering, even across the Internet
Addi ti onal hooks for third-party devel oper features and enhancenents
A strategy for conmpound docunents

| nproved i mage enhancenent so that |lower-quality originals can be used
as nul ti purpose images

Virtually unlimted i mage resol ution
Mar ket growth

Internet imaging is experiencing significant growh as consuners,

e-tailers and businesses use the nediumto share visual information. CAP
Ventures forecasts the market for |arge-format graphics technol ogi es al one
will grow from$2.41 billion in 1998 to $6.51 billion in 2003. As nore people
and conpani es store, transnmt and nmani pul ate i mages, technol ogies to repurpose
imge files and make them easier to nanage beconme nore critical

About Li zardTech

Founded in 1992, LizardTech is a privately held conpany focused on

devel opi ng i nnovative software that provides users of all levels with instant
access to high-resolution digital imges and nultinmedia content. The conpany
licensed Generation | of its MSID technol ogy from Los Al anps Nati ona
Laboratory (LANL) for the comercialization of products in the private sector.

Li zardTech's innovative technol ogy has been recogni zed by its custoners

and integration partners, including Boeing, Gaphic Arts Center (GAC), the
Li brary of Congress, Lockheed Martin, Sir Speedy and hundreds of others
wor |l dwi de. I n 1998, LizardTech was voted the Washi ngton Software Alliance's
Most Promi sing Conpany. Additional information about the Seattl e-based
conpany can be found on the Wrld Wde Wb at www. |izardtech. com

Note: LizardTech, M SID and their associated narks are trademarks of
Li zardTech, Inc. Al other trademarks are the property of their respective
owners.

Contact: Laura Dodd of LizardTech, +1 206-652-5211, or

laurad@i zardt ech. com or Paul Ownen of Ownen Media, +1 206-322-1167, or
paul o@wennedi a. com for LizardTech, Inc./

/Wb site: http://ww.lizardtech.com



