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1HW#VDOHV
The Group’s net sales for 1999 totaled 6(. 23,345 0 (25,041). The decrease was due to the divestment during the
 year of most of the operations within the Other Activities sector and the sale on November 30, 1999, of 51 percent of
the Distribution sector. The Group’s Industrial sector posted a 12-percent increase in net sales to 6(. 8,701 0,
primarily as a result of acquisitions but also through organic growth, mainly in the Trelleborg Automotive business area.

(DUQLQJV
Group operating profit for the year totaled 6(. 1,551 0 (736).
Non comparable items amounted to 6(. 576 M. The divestment of 51 percent of the Distribution sector generated a
gain of about 6(. 950 M. The divestments made within the Other Activities Sector earlier during the year, primarily
the holdings in BPA and Sorb Industri, contributed a gain of about 6(. 300 M. Provisions of  6(. 259 0 for the
restructuring program in the Industrial sector and the write-down of real estate in an amount of 6(. 210 0, closure
costs of 6(. 170 0 in the Other Activities sector and costs for other restructuring items totaling 6(. 35 0 are included
among non comparable items.

The Group’s financial net was an expense of 6(. 1 0. The financial net was positively affected by exchange-rate gains.
Cash inflow in connection with the sale of 51 percent of the Distribution sector generated a positive financial net
during December.

Profit after financial income and expense amounted to 6(. 1,550 0 (616). Excluding non comparable items, profit for
the year amounted to 6(. 974 M, compared with 6(. 599 0 in 1998, an improvement of approximately
63 percent.
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Tax charges for the year totaled 6(. 543 0, of which 6(. 316 0 was attributable to the sale of 51 percent of the
Distribution sector. Taxes paid amounted to slightly more than 6(. 100 0.

Net profit for the year totaled 6(. 1,006 0 (492), corresponding to earnings per share of 6(. 8.60. Excluding non
comparable items, net profit for the year amounted to 6(. 746 0, or 6(. 6.35 per share.

%DODQFH#VKHHW/#FDVK#IORZ#DQG#LQYHVWPHQWV
The Group’s net financial assets totaled 6(. 3,499 0 (net debt: 3,287). Of this change, 6(. 6,685 0 derived from the
divestment of units, primarily the sale of 51 percent of the Distribution Sector, which affected net debt in an amount of
6(. 5,625 0. Cash flow from operations during the year totaled 6(. 1,077 0 (292).
The gross operating cash flow, meaning operating profit after the reversal of depreciation totaled 6(. 1,557 0 (1,540).

The Group’s liquid funds include the holding of preference shares in Boliden Ltd in a booked amount of  6(. 524 0.
At year-end 1999, the market value of these shares was about 6(. 1,075 0.

Gross investments amounted to 6(.#811 0.

The Swedish Staff Pension Society (SPP) has allocated approximately 6(. 200 M of its consolidation surplus to the
existing companies within the Trelleborg Group. To date, SPP has not stated on what terms or when these funds will
be made available.

At the end of the year, the equity/assets ratio was 66.4 percent (54.3). At year-end, shareholders’ equity per share totaled
6(. 78.50 and the return on shareholders’ equity was 10 percent (4.5).

The Group’s holding of common stock in Boliden was spun off to shareholders in accordance with the decision taken at
the 1999 Annual General Meeting. This corresponded to 6(. 6.45 per Trelleborg share.

,1'8675,$/#6(&725
Net sales within the Industrial sector rose 12 percent to 6(. 8,701 0 (7,745), primarily as a result of new acquisitions.
Operating profit for the year totaled 6(. 605 0 (554).

Sales to the North American automotive industry were very satisfactory throughout the year. A reversal of the earlier
weak trend in demand from general industry and the infrastructure sector in Europe was noted during the final quarter,
with increased order bookings as a result.

Integration work relating to the companies acquired and the restructuring program launched during the second quarter
are progressing according to plan. The restructuring program, which led to costs of 6(. 259 0 being charged against
Group earnings for the year, is expected to have a positive effect on annual earnings of approx. 6(.#75 0, commencing
in year 2001.

7UHOOHERUJ#$XWRPRWLYH
The North American automotive market expanded by 10 percent during the year, compared with 1998. The
corresponding growth figure for Europe was 2.5 percent in 1999. In Mexico, the business area was expended though a
new plant. The after-effects of the currency devaluation adversely affected the market in Brazil.



3XEOLVKHG#)HEUXDU\#47/#5333 6#+45,

Net sales rose to 6(. 2,434 0 (2,219), dues to the strong North American market. Operating profit in 1999 amounted
to 6(. 247 0 (222). Trelleborg Automotive noted organic growth of 10 percent during the year. The Americas and
Laminates business units showed favourable earnings, order bookings and profitability. The Europe business unit is
being restructured to operate with fewer but larger production facilities.

7UHOOHERUJ#:KHHO#6\VWHPV
The market for agricultural tires was weak during the year. The business area’s newly developed radial tractor tire, the
TM800, received a positive reception from the market, which led to increased market share for Trelleborg

Net sales rose to 6(. 2,770 0 (2,168). Operating profit amounted to 6(. 171 0 (127). The increase was due to the
acquisition of Pirelli’s agricultural tire operations.

Demand for solid tires for forklift trucks was weak in Europe at the beginning of the year, but recovered. In North
America, the strong trend remains unchanged, with high capacity utilization.

The trend in both Southeast Asia and South America, regions that Trelleborg Wheel Systems views as future growth
markets, was positive. The integration of Pirelli’s tractor tire division was implemented as planned and new market
companies were established in Europe.

A restructuring program is in progress in Europe to reduce manufacturing costs by concentrating production and
increasing imports from the business area’s manufacturing units in Asia.

7UHOOHERUJ#(QJLQHHUHG#6\VWHPV
The year was characterized by weak demand for industrial supplies and a reduction in the number of projects from the
oil, offshore and infrastructure sectors. Some improvement in demand was noted towards the end of the year.

Net sales totaled 6(. 2,448 0 (2,627). Operating profit amounted to 6(. 62 0 (115).
The decrease was due largely to lower sales within all business units except Technical Laminates.

Despite substantial cost reductions, industrial hose operations posted lower earnings due to pressure on prices and low
capacity utilization.

As part of the Group’s restructuring program, sections of the production conducted in Trelleborg are gradually being
relocated to the plant in France. The number of employees in both locations is being reduced, at the same time as an
investment program to increase efficiency is under way in the French plant. The full effects of the restructuring work
will be felt in 2001.

The business area’s Spanish operations continue to show favourable development, while the build-up phase of the
Mexican operations has involved start up costs.

7UHOOHERUJ#%XLOGLQJ#6\VWHPV
Demand within the Swedish building market increased, while the trend in the business area’s other European markets
remained sluggish. Bitumen-based roof-sealing products showed favourable growth, which combined with the
acquisition of the roofing materials company Trebolit have created a rational production structure and improved
profitability.

The weak trend in the Russian market led to lower sales within the consumer sector. Through the acquisition of DiPro
Dichtungsprofile, Germany’s leading manufacturer of extruded sealing strips made from TPE material, the business
area’s position as the leading supplier to the European building-related industry was strengthened.
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Net sales totaled 6(. 1,370 0 (1,178). Operating profit amounted to 6(. 142 0 (135). The costs of marketing
operations in Germany and the development of new products within the rubber sheeting and roofing materials product
segments have burden operating earnings for the year.

',675,%87,21#6(&725
1RWH=#&RPPHQWV#DQG#ILJXUHV#UHODWH#WR#WKH#SHULRG#-DQXDU\#4#WKURXJK#1RYHPEHU#63/#4<<<#DQG#IXOO0\HDU#4<<;

In line with the Group’s strategic policy of concentrating on Industrial sector operations, 51 percent of the Distribution
sector was sold to Nordic capital at the end of November for a price corresponding to 6(. 6,500 0 for the entire
operation on a debt-free basis. The divestment generated a capital gain of 6(. 950 0 and cash flow of 6(. 5,625 0. The
sale of 51 percent in a restructured Distribution sector (Trenor-holding), means that the operations of the sector were
consolidated in the Group accounts through November 30, 1999, after which they are reported in accordance with the
equity accounting method. The Trelleborg Group’s book value for the remaining 49 percent is 6(. 0.

The Trelleborg Group intends to liquidate the remaining holding within a four- year period through Trenor-holding
either selling-off or exchange-listing the four sub groups – Ahlsell, Bröderna Edstrand, Reynolds and Starkki.

The price level noted above, for which the operations were sold, corresponds to 13 times the average operating profit for
1998/99.

$KOVHOO
During the first three quarters of the year, Ahlsell showed favourable growth within all areas. A certain decline occurred
during the final quarter. However, this trend was reversed at the beginning of year 2000. The integration of the Skoogs
division, which was completed during 1999, resulted in considerable costs of a nonrecurring nature. During the fourth
quarter, the Norwegian heating and plumbing supplies wholesaler Sjölie & Birch was acquired. Integration work is
proceeding according to plan. The operations established in Denmark are also developing as planned, while the now-
concluded discontinuation of heating and plumbing supplies operations in Poland was more costly than estimated.

On the whole, Ahlsell is well equipped to meet year 2000, with operations established in all of the Nordic countries – in
Finland via LVI-Tukku, which has been an Ahlsell subsidiary since December.

The building market, upon which Ahlsell is dependent, is expected to develop favourably, particularly in Sweden and
Finland, where Ahlsell conducts most of its operations. Net sales totaled 6(. 5,177 0 in 1999 (5,342). Operating profit
amounted to 6(. 210 0 (260).

%U|GHUQD#(GVWUDQG
Operations developed favourably for Bröderna Edstrand during the second half of 1999, with rising metals prices and a
more advantageous delivery mix, which resulted in improved earnings during this period. The business area’s
investment in the Baltic States is proceeding according to plan, but has resulted in extra costs during the start-up phase.
In December, Finland’s Starckjohann Steel became a subsidiary of Bröderna Edstrand making the company the largest
independent steel wholesaler in Europe.

Net sales totaled 6(. 2,077 0 in 1999 (2,328). Operating profit amounted to 6(. 81 0 (85).

5H\QROGV
Reynolds encountered an improved French market, where the integration of Testas was concluded. The effects of the
co-ordination program were clearly evident in the combined earnings of Intermetaux and Testas. The UK market
remained weak, which led to a deterioration in earnings for the British subsidiary.

Net sales for the first 11 months of the year totaled 6(. 1,004 0 (1,054). Operating profit amounted to 6(. 16 0 (9).
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6WDUFNMRKDQQ
Starckjohann’s Auto operations were sold during the year, which led to a drop in sales of approximately 6(. 270 0
compared with 1998.
The building materials operations of Starkki, which showed weak development during the first three quarters of 1999,
improved during the final months and are in line with expectations in terms of gross profit levels. During the final
quarter, Starckjohann Steel’s major investment in a new steel service centre in Lahtis was completed. Start-up activities
functioned well and full capacity utilization is planned for 2001.

In relation to the sector as a whole, LVI-Tukku reported a favourable trend of sales, but market price pressure resulted
in an unchanged level of earnings.

Since December 1999, the Starckjohann group has been demerged through Starkki becoming an independent
subsidiary, while Starckjohann Steel has been incorporated and sold to Bröderna Edstrand. Starckjohann, consisting of
LVI-Tukku, has been sold to Ahlsell.

27+(5#$&7,9,7,(6#6(&725
Net sales declined sharply as a result of the divestment of operations and amounted to 6(. 1,169 0 (2,596) in 1999.
The divestment of the operations contained in Other Activities has largely proceeded according to plan. All that now
remains of this sector, apart from a few non-core properties, is the US metals recovery company, Metech. Operating
profit for the year totaled 6(. 28 0 (46). The divestment of the sector’s units has contributed a cash inflow of
6(. 919 0.

3HUVRQQHO
The average number of employees in the Trelleborg Group during the year was 12,655 (13,895).

6WUHDPOLQLQJ#SURFHVV#ODUJHO\#FRPSOHWHG
Following the divestment of operations in the Distribution and Other Activities sectors, the streamlining process to
concentrate on industrial operations has now been largely completed. As shown clearly by the consolidated balance
sheet, the Group’s financial resources have to a large extent been released for the expansion phase.

Furthermore, effective March 1, the Group organization will be adapted to reflect the new structure. The organization
will concentrate on the implementation of an effective expansion process, in parallel with a focus on an increased
earnings capacity for existing industrial operations.

$FTXLVLWLRQ#RI#,QYHQV\V#$96#RSHUDWLRQV
In December 1999, an agreement was signed regarding Trelleborg’s acquisition of the Invensys Group’s operations in
the antivibration area (BTR AVS), with annual sales of 6(. 4,200 0 and 4,000 employees. The acquisition, which is
expected to be consolidated as of  March 1, 2000, will make Trelleborg Automotive the world leader in this product
area. The acquisition is in line with the Group’s new strategy. The price of about 6(. 2,100 0 corresponds to
approximately a multiple of five on earning before depreciation for the past year.

A substantial restructuring program is being planned to rapidly integrate operations and gain a full effect within a two-
year period. In terms of growth opportunities, however, the full effect will not be felt until some years later, due to the
sector’s structure.
The Group’s earnings per share are expected to be positively affected as early as during year 2000.
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'LYLGHQG#SURSRVDO
The Board of Directors and the President propose that the shareholders should be paid a cash dividend of 6(. 3.25 per
share for the 1999 financial year.

3URJUDP#IRU#UHSXUFKDVH#RI#VKDUHV
It is the Board’s intention to propose that the Annual General Meeting authorize the Board to repurchase up to 10
percent of the shares outstanding in the company, in line with proposed new legislation in Sweden. Depending on the
rate of expansion, these shares can subsequently be used as payment for acquisitions, or redeemed.

2SWLRQV#SURJUDP#IRU#H[HFXWLYHV

The Board intends to propose that the Annual General Meeting authorize the Board to issue a multi-year call option
program to the Group’s executives. The scope of the program and its terms and conditions are currently being studied
and details will be presented prior to the Annual General Meeting in April.

2XWORRN#IRU#5333

To a large extent, trends in the Group’s most important markets in 2000 are similar to those encountered during the
second half of 1999. The North American automotive industry had an excellent year in 1999. It is reasonable to assume
that this market will weaken slightly during year 2000. Most forecasts indicate a soft landing, however, with continued,
relatively high volumes. The European automotive industry is expected to show a trend similar to that of the preceding
year in 2000, with relatively good volumes.

In terms of key customer segments for the Group’s industrial supplies, such as materials handling, oil and process
industries, particularly in the North American market, trends are now considered to be turning upward.

Relatively high GDP growth in Scandinavia and large areas of the rest of Europe indicateds better demand and an
accompanying lift in industrial production, which will benefit most of the Trelleborg business areas.

During 2000, the Group’s focus will be on achieving better earnings for its existing operations and continued
expansion.

A development plan has been formulated for the Group’s existing operations that will support increased profitability
over the long term. The plan includes the restructuring program, which led to costs of 6(. 259 0 being charged against
Group earnings for 1999, and which is expected to have a positive effect on annual earnings of 6(. 75 0, commencing
in year 2001. Half of this effect is estimated to be achieved during 2000.
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The full effect of the acquisition of BTR AVS is expected to be felt during the next two years and to make a positive
contribution to earnings per share as early as during the current year.

Additional positive effects on earnings can be obtained when non-core assets are sold, for example parts of the Trenor
holding, and/or the Boliden preference shares. On top of this, there is the possible allocation of approximately 6(. 200
0 from SPP, which could be received later this year.

The Group is well equipped to continue its structural transformation into a focused industrial group, with a good long-
term earnings capacity.

Trelleborg, February 14, 2000

Fredrik Arp
President and C.E.O.

For further information, please contact
CFO, Jan Björck, phone: +46 (0)410 670 28,

or Senior Vice President Corporate Communications, Mikael Byström,
phone: +46 (0)410 670 37, mobile: +46 (0)708 55 21 69

7KLV#UHSRUW#DQG#RWKHU#LQIRUPDWLRQ#DERXW#WKH#7UHOOHERUJ#*URXS/#LQFOXGLQJ#WKH#PDJD]LQH#707,0(/#DUH#DOVR#DYDLODEOH#RQ#WKH#,QWHUQHW#DW#WKH#IROORZLQJ#DGGUHVV=
ZZZ1WUHOOHERUJ1FRP

7KLV#UHSRUW#KDV#QRW#EHHQ#VXEMHFW#WR#VSHFLDO#H[DPLQDWLRQ#E\#7UHOOHERUJ#$%·V#DXGLWRUV1
7KH#LQWHULP#UHSRUW#IRU#WKH#SHULRG#-DQ00DUFK#5333#ZLOO#EH#SXEOLVKHG#RQ#$SULO#46/#53331
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$YHUDJH#FDSLWDO#HPSOR\HG

6(.#0 4<<< 4<<;
7UHOOHERUJ#$XWRPRWLYH 4/764 4/658
7UHOOHERUJ#:KHHO#6\VWHPV 4/88; 4/4;5
7UHOOHERUJ#(QJLQHHUHG#6\VWHPV 4/585 4/4:;
7UHOOHERUJ#%XLOGLQJ#6\VWHPV :79 944
2WKHU 86 86
,QGXVWULDO#6HFWRU 8/373 7/67<

$KOVHOO 4/7:4 4/694
%U|GHUQD#(GVWUDQG 686 6<3
5H\QROGV 54: 55:
6WDUFNMRKDQQ 5/4<6 5/359
2WKHU 9 48
'LVWULEXWLRQ#6HFWRU#4, 7/573 7/34<

2WKHU#FRPSDQLHV 4/395 4/;<4
*URXS#LWHPV 6< ²436
%ROLGHQ ³ 5/6<7
7RWDO#*URXS 43/6;4 45/883

4,#7KURXJK#1RYHPEHU#4<<<
5,##([FOXGLQJ#QRQ#FRPSDUDEOH#LWHPV



3XEOLVKHG#)HEUXDU\#47/#5333 45#+45,

&DVK#IORZ#UHSRUW

-DQXDU\0'HFHPEHU#4<<< #3URILW2ORVV 'HSUHFLDWLRQ *URVV 2WKHU 7RWDO
#H[FO#DVVRFLDWHG LQYHVWPHQWV FKDQJHV RSHUDWLQJ
FRPSDQLHV#DQG LQ#FDSLWDO FDVK#IORZ
QRQ#FRPSDUDEOH #HPSOR\HG

LWHPV
6(.#0

7UHOOHERUJ#$XWRPRWLYH 54; 435 0443 073 4:3
7UHOOHERUJ#:KHHO#6\VWHPV 4:4 459 044: 75 555
7UHOOHERUJ#(QJLQHHUHG#6\VWHPV 95 <3 0473 077 065
7UHOOHERUJ#%XLOGLQJ#6\VWHPV 474 8< 064 58 4<7
2WKHU ²4; ; 0: 6; 54
,QGXVWULDO#6HFWRU 8:7 6;8 0738 54 8:8

$KOVHOO 543 95 0:6 079 486
%U|GHUQD#(GVWUDQG ;4 4; 057 055 86
5H\QROGV 49 : 05 045 <
6WDUFNMRKDQQ 477 << 04<3 463 4;6
2WKHU 3 4 3 9 :
'LVWULEXWLRQ#6HFWRU#4, 784 4;: 05;< 89 738

2WKHU#FRPSDQLHV 7 8; 0444 4;: 46;
*URXS#LWHPV 043< : 09 9: 074
2SHUDWLQJ#FDVK#IORZ <53 96: 0;44 664 4/3::

$FTXLVLWLRQV ²6;:
'LYHVWPHQWV 9/9;8
'LYLGHQG#WR#VKDUHKROGHUV 0568
2WKHU#+ILQDQFLDO#WUDQVDFWLRQV/#WD[HV#HWF, 0687
&KDQJH#LQ#ILQDQFLDO#QHW#DVVHWV2OLDELOLWLHV 9/:;9

4,#7KURXJK#1RYHPEHU#4<<<


