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Press Release, Stockholm, Sweden — January 31, 2007 — Diamyd Medical AB
(SWEDEN OMX: DIAM B; USA ADR: DMYDY)

Diamyd Medica announces today that the Company has had a Type B, End of Phase |1 meeting,
with the United States Food and Drug Administration, FDA, on the 29th of January, 2007 in
Washington DC. The meeting related to the Phase 111 clinical program with Diamyd® in type 1
diabetes and was held with a Diamyd team of about 15 people and about an equal number of
people from the FDA.

“It may take several weeks before we see the minutes from the meeting and we can therefore, at
thistime, say no more than that we believe that the meeting was constructive and that it may lead
to approval to start Phase Il clinical trialsin the US within 2007”7, states Anders Essen-Mdller,
CEO of Diamyd Medical AB.

About Diamyd M edical

Diamyd Medical isa Life Science company devel oping treatments for diabetes and its
complications. The Company’s furthest developed project is the GAD-based drug Diamyd® for
autoimmune diabetes. Diamyd® has demonstrated significant and positive resultsin Phase 1
clinical trialsin both type 1 and autoimmune type 2 diabetes patients (LADA).

GADG65, amajor autoantigen in autoimmune diabetes, is the active substance in Diamyd®. GAD
is also an enzyme that converts the excitatory neurotransmitter glutamate to the inhibitory
transmitter GABA. In this context GAD may have an important role not only in diabetes, but
also in severa CNS-related diseases. Diamyd Medical has an exclusive world-wide license from
UCLA in Los Angeles regarding the therapeutic use of the GADG65 gene.

Diamyd Medical has sublicensed its UCLA GADGS5 license to Neurologix Inc., Fort Lee, New
Jersey, for treatment of Parkinson’s disease.

Other projects comprise drug development within gene therapy using the exclusively licensed
and patent protected Nerve Targeted Drug Delivery System (NTDDS). The Company’s lead
gene therapy projects include using Enkephalin and GAD for chronic pain, e.g., diabetes pain or
cancer pain. All projectsin thisfield arein preclinical phases.

Diamyd Medical has officesin Stockholm (Sweden) and in Pittsburgh (USA). Diamyd Medical
shares are quoted at the Stockholm Nordic Exchange in Sweden (ticker symbol: DIAM B) and in
the US through aLevel 1 ADR program administered by the Bank of New Y ork (ticker symbol:
DMYDY). Further information is to be found on the Company’ s website; www.diamyd.com
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Disclaimer: This document contains certain " statements’ relating to present understandings,
future events and future performance, including statements relating to the progress, timing
and completion of our research, development and clinical trials; our ability to market,
commercialize and achieve market acceptance for product candidates; and our current and
future strategic partner relationships. These statements can be affected by inaccurate
assumptions or by known or unknown risks and uncertainties. Diamyd Medical undertakes no
obligation to publicly update such statements, whether because of new information, future
events or otherwise, nor does Diamyd Medical give any guarantees that the statements, given
or implied, are correct. Thisdocument is a translation from the Swedish original. No
guarantees are made that the trandation isfreefrom errors.



