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Profit after financial items increased by 73% to SEK 50.1 million (29.0), excluding repayment by SPP of SEK 22.4 million (0.0). The result including the repayment was 
SEK 72.5 million (29.0)

•

Net sales for the period increased by 45% to SEK 577.4 million (398.2)

•

Earnings per share after full tax increased to SEK 4.62 (2.76), excluding 

the repayment by SPP. Including the repayment by SPP earnings per share after
full tax became SEK 6.75 (2.76).

•

The acquisition of PartnerTech Järfälla AB has, since the takeover on 1 April, 

resulted in new strategic projects.
Market trends

The markets in which PartnerTech's customers are involved have generally grown during the first half of 2000. This development is largely based on the general economic growth taking place in large parts of the world. In general, all of PartnerTech's customer segments have grown. The strongest growth can be seen in the areas of telecommunications and information technology, thanks not only to general economic growth, but also primarily to:


• An increased demand for mobile communication


• A trend toward "second wave" contract manufacturing, where suppliers become 
 
   involved at a much earlier stage (already during the development stage), but also in order to
 
   assume  greater total responsibility.

During this period, the general shortage of electronic components has been a major challenge for PartnerTech. This has required great efforts, which prevented any significant negative effects on sales volume.
Net sales, earnings, and profitability

Net sales increased during the first half of the year by 45% to SEK 577.4 million (398.2). The growth for comparable units was 22%. Most of the growth was in the telecommunications and information technology areas. Beginning on 1 April, the newly acquired unit, PartnerTech Järfälla AB (previously Temo Finmekaniska Verkstad AB), has been incorporated into the Group.

In the first half of the year, operating profit rose by 79%, to SEK 55.0 million (30.7) excluding the repayment by SPP, which generated an operating margin of 9.5% (7.7). Including the repayment by SPP, the operating profit was SEK 77.4 million, and the operating margin 13.4%.

PartnerTech's adding back of the insurance premiums from SPP has been estimated at a current value of SEK 22.4 (face value SEK 25.6 million), and is characterised in the accounts as an item affecting comparability.

Profit after financial items, excluding the repayment by SPP, for the same period was SEK 50.1 million (29.0), an increase of 73% from the same period last year. This improvement is foremost due to increase of sales, but also to a change in the product mix toward a greater share of more complete products. Including the repayment profit after financial items increased to SEK 72.5 million.
Quarterly performance
SEK million
Q 2 

-98
Q 3 

-98
Q 4 

-98
Q 1 

-99
Q 2 

-99
Q 3 

-99
Q 4 

-99
Q 1 

-00
Q 2 

-00

Net sales
136.7
122.8
205.5
188.3
209.9
171.2
238.1
250.4
327.0

Oper. profit *
9.1
6.3
14.7
9.5
21.1
17.8
17.3
20.5
34.5

Oper. margin*
6.7%
5.1%
7.1%
5.1%
10.1%
10.4%
7.3%
8.2%
10.6%

* Excluding “Items affecting comparability” (SEK –4.1 million, Q4 1998, and SEK 22.4 million, Q2 2000)
Financial position and liquidity

At the end of the first six months of the year, the Group’s working capital was SEK 118,7 million (67.5). Net investments during the period totalled SEK 52.3 million (10.9). The cash flow after investments was SEK –45.0 million (44.3) for the period foremost depending on acquisitions. The Group’s net borrowing (i.e. interest-bearing liabilities less cash and equivalents), amounted to SEK 162.6 million (22.1) at the end of the period. The equity/assets ratio on 30 June, 2000 was 30.5% (33.1).

Personnel

The number of full-time employees during the first six months of 2000 averaged 831 (572). There were 874 (581) full-time employees at the end of the period. During the first six months of the year, the number of full-time employees increased by 125, a 17% increase. This increase is primarily due to a growth in sales, as well as to the newly acquired unit in Järfälla, which added 32 employees to the Group.

Key events during the second quarter

Since 1 April, PartnerTech Järfälla AB (previously, Temo Finmekaniska Verkstad AB) has been part of the Group. This company was acquired on 23 March and is a prototype and short series manufacturer for high-speed processing in the telecommunications industry. The Company has sales of about SEK 60 million, and will serve to strengthen PartnerTech primarily in the prototype manufacturing area, and in its role as a development partner to PartnerTech's customers.

Beginning in April, deliveries to customers began from PartnerTech's new facilities in Atlanta in the United States.

At the Åtvidaberg unit, projects to increase efficiency, and lay the groundwork for increased growth begun in 1999 were concluded in a satisfactory manner. 

At the Storfors unit, an upgrade of operations has been commenced. Its objective is to provide our customers with even more efficient service through a more integrated production process. 

PartnerTech has secured a contract from Ericsson to implement an industrialisation and production project regarding several of Ericsson's TMAs (Tower Mounted Amplifiers), beginning this summer.

In the area of medical technology, the Company's units secured a number of new contracts during the quarter.

Financial Reports

The interim report for the third quarter will be released on Wednesday, 25 October. The annual report for 2000 will be released on 6 February, 2001.

PartnerTech AB, 10 August 2000

Mikael Jonson

President

For additional information, please contact Mikael Jonson, President, by phone +46 70 678 10 01, or Jonas Arkestad, Chief Financial Officer, phone +46 40 10 26 42.

The Company’s auditors have not examined this interim report.

2000
1999
1999

CONSOLIDATED INCOME STATEMENT (SEK million)
Jan–Jun
Jan–Jun
Jan–Dec

Net sales
577.4
398.2
807.4

Cost of goods and services sold
-503.4
-357.4
-715.5

Gross profit
74.0
40.8
91.9

Selling expenses
-12.9
-5.7
-13.0

Administrative expenses
-6.4
-4.4
-13.3

Items affecting comparability
22.4
-
-

Other operating income
1.0
0.6
1.5

Other operating expenses
-0.7
-0.6
-1.5

Operating profit
77.4
30.7
65.7

Net financial items
-4.8
-1.6
-3.1

Profit after financial items
72.5
29.0
62.5

Tax on profit for the period
-21.5
-8.1
-17.1

NET PROFIT FOR THE PERIOD
51.0
20.9
45.5


2000
1999
1999

CONSOLIDATED BAlANCE SHEET (SEK million)
30 Jun
30 Jun
31 Dec

ASSETS




Fixed assets
216.0
 60.3
159.6

Current assets




- Inventories
198.1
 91.0
148.5

- Accounts receivable
151.1
119.9
131.4

- Other current assets
12.0
2.4
5.1

- Cash and equivalents
1.7
45.9
0.6

Total current assets
362.9
259.2
285.5

TOTAL ASSETS
578.9
319.5
445.2

SHAREHOLDERS’ EQUITY AND LIABILITIES




Shareholders’ equity
176.5
105.7
131.2

Long-term interest-bearing liabilities
139.8
68.0
101.2

Current interest-bearing liabilities
24.5
-
11.4

Total interest-bearing liabilities
164.3
68.0
112.6

Long-term non-interest-bearing liabilities (provisions)
17.9
-
17.9

Accounts payable
117.4
65.5
97.5

Other current non-interest-bearing liabilities
102.7
80.3
86.0

Total non-interest-bearing liabilities
238.1
145.8
201.4

TOTAL SHAREHOLDERS’ EQUITY & LIABILITIES
578.9
319.5
445.2

Consolidated statement of changes
2000
1999
1999

In financial position (SEK million)
Jan–Jun
Jan-Jun
Jan-Dec

Net profit
51.0
20.9
45.5

Reversal of depreciation/amortisation
13.1
5.3
12.4

Capital gain/loss
0.2
-
-

Change in deferred tax liability
-
-
11.3

Change in working capital
-56.9
28.9
1.6

Net investments
-52.3
-10.9
-117.4

Cash flow after investments
-45.0
44.3
-46.5

Change in loans
38.5
-2.1
26.1

Change in lease debt
13.2
5.2
21.7

Dividends
-5.7
-3.0
-3.0

Issue of subscription rights, net
-
1.1
2.0

CHANGE IN LIQUID FUNDS
1.1
45.4
0.3



2000
1999
1999

KEY RATIOS 
Jan–Jun
Jan–Jun
Jan–Dec

Gross margin, %
12.8%*
10.2%
11.4%

Operating margin, %
13.4%*
7.7%
8.1%

Profit margin, %
12.6%*
7.3%
7.7%

Return on operating capital (ROOC), %
52.0%*
43.8%
41.7%

Return on shareholders’ equity, %
68.4%*
44.2%
42.6%

Equity/assets ratio, %
30.5%*
33.1%
29.5%

The profitability ratios are calculated based on the average of the quarter's balance.


2000
1999
1999

per share data
Jan–Jun
Jan–Jun
Jan–Dec

No. of shares at end of period, '000
7 560
7 560
7 560

Profit after full income tax, excluding repayment by SPP, SEK
4.62
2.76
6.01

Profit after full income tax, including repayment by SPP, SEK
6.75*
2.76
6.01

Adjusted equity, SEK
23.35*
13.99
17.35

The employee stock option programme of 1999 can increase the number of shares by a maximum of 288,800, which corresponds to 3.8%.

* Key ratios are estimated including the repayment by SPP.

Business Concept

PartnerTech develops and manufactures electronic products 

under contract for leading growth companies, primarily in telecommunications, 

IT and medical technology.
As a systems supplier, PartnerTech grows and develops with its customers by maintaining flexibility, broad geographic coverage, and superior service.







