Svenska Handelsbanken

22 August 2000








Press release
Svenska Handelsbanken's interim report 

January - June 2000

Summary

· The result was SEK 6.1 billion, an increase of 39 % compared with the first six months of 1999

· Return on shareholders' equity was 23.4 %.  For the full year 1999, return on equity was 18.4 %

· The sale of the Bank's shares in Svensk Exportkredit AB had a positive impact on the result. Excluding this one-off item, the result was SEK 5.8 billion, an increase of 31 %

· Income increased by 22 %

· Net interest income in branch office operations rose by 10 %

· Net commission income rose by 57 %

· The expenses for comparable units, excluding performance-related staff costs within Investment Banking, decreased by 2 %

· The Bank's Internet service for corporate customers, together with four non-Nordic banks, was acclaimed best in Europe by the international magazine Global Finance

· More than one-third of the Bank’s corporate customers were connected to the Internet service and almost a quarter of private customers 

· According to a survey by Merrill Lynch, Handelsbanken had a higher Internet penetration than any other Nordic bank

Continued very large rise in profits

Operating profit was SEK 6 098m (4 393), which was an increase of 39 %. Return on shareholders' equity was 23.4 % (17.9). The corresponding figure for the whole of 1999 was 18.4 %. The C/I ratio before loan losses decreased to 43 % (49). The C/I ratio after loan losses also dropped to 43 % (49). Earnings per share were SEK 6.56 (4.43) and as a 12-month moving total SEK 11.43 (8.01).

In the second quarter, the Bank sold its share in Svensk Exportkredit AB. This had a positive effect of SEK 343m (0) on the result. The rise in profits excluding this one-off item was 31 %, bringing the result to SEK 5 755m (4 393). 

Income and expenses

Net interest income rose by 7 % to SEK 5 888m (5 514). Net interest income in branch office operations increased by 10 % to SEK 5 247m (4 771). The increase was attributable to higher volumes - margins remained unchanged. Net interest income includes the fee of SEK 164m (154) to the Swedish government for the deposit protection guarantee.

Net commission income rose to SEK 2 847m (1 810), an increase of 57 %. Securities-based commission continued to rise sharply, while other categories of commission also performed well.

The Bank’s trading income went up by 31 % to SEK 1 297m. Trading income includes trading-related dividends and net interest income as well as the net result on financial operations. 

The expenses for comparable units at the Group, excluding performance-related staff costs, dropped by 2 % to SEK 4 121m (4 194). Bergensbanken has been included as part of the Handelsbanken Group as from November 1999. Including Bergensbanken, costs increased by just under 1 % to SEK 4 221m (4 194). Total expenses, including performance-related staff costs, amounted to SEK 4 560m (4 293), an increase of 6 %.

The number of employees continues to fall. Excluding Bergensbanken, the average number of employees in the Group dropped by 264. This was most noticeable at the Swedish regional banks where there were 248 or 5 % fewer employees. Including Bergensbanken the decrease was 71 employees.    

Very low loan losses 

Loan losses continued to be very low. Recoveries, including change in value of repossessed property, exceeded loan losses by SEK 45m (12). The proportion of bad debts went down to 0.24 % (0.33). The volume of collateral taken over was SEK 132m (277).

Capital ratio and rating

The Group's capital ratio was 9.4 % (9.7). The Tier 1 capital ratio increased to 6.6 % (6.5).

Handelsbanken continues to have the highest rating of the Nordic banks. In Europe, only two listed universal banks have received a higher rating from Moody´s.

Strong business area results

Almost all business areas reported increased return on equity. The result of branch office operations rose by SEK 1 091m to SEK 4 322m. This was an increase of 34 %, and branch office operations represented slightly more than 70 % of the Group's operating result. The result of Handelsbanken Investment Banking (equity and corporate finance operations), which is reported as a separate business area as from this quarter, increased to SEK 448m (132). 

The improvement was attributable partly to favourable market conditions and partly to the Bank's strong position in certain product areas.  Handelsbanken Asset Management and Handelsbanken Liv continued to develop well. Handelsbanken's market share of new savings (net) in mutual funds was 14.5 %.  Handelsbanken Liv increased its market share of new savings in traditional insurance and unit-linked insurance from 10.9 % for the full year 1999 to 13.1 % for the first half of 2000. Handelsbanken Liv's operating profit increased threefold compared with the first half of 1999.

Handelsbanken's Internet service for companies receives international award

On the basis of its own appraisals and its contacts with analysts, consultants, people in the business and Internet experts, Global Finance, an international periodical, has ranked the banks with the best Internet services for companies and private persons. The criteria include the range of products offered, penetration of the customer base and the web site's appearance and functionality. Handelsbanken's Internet service for companies was acclaimed best in Europe together with those of four other European banks who were ranked equal with Handelsbanken. No other Nordic banks were mentioned by Global Finance in its appraisal. 

Branch office operations and the Internet

Customers have continued to stream to the Bank's Internet service. More than one-third of the Bank’s corporate customers were connected to the Internet service and almost a quarter of private customers. According to an analysis carried out by the American investment bank Merrill Lynch, Handelsbanken has a higher proportion of private customers connected to its Internet service than any other Nordic bank and the second highest compared with other European banks. Handelsbanken does not consider its success in this respect as an end in itself but a means of providing customers with the services they require. The Bank does not regard its widening range of Internet services as a threat to its traditional branch office operations but as a complement.
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tel: +46 8 701 12 16











e-mail  bera02@handelsbanken.se

The interim report for the third quarter of 2000 will be published on 24 October 2000. 

Handelsbanken's interim reports and other publications are also available on the Internet (www.handelsbanken.se).

Profit and loss account - Group

The profit and loss account on page 21 is prepared in accordance with Finansinpektionen’s directives. In order to illustrate the development of operations more clearly, the profit and loss account is shown below with the various income categories excluding that which is generated in the trading operation.  The ”Net result on financial operations” and trading-related income from other income categories are reported under "Trading". Performance-related staff costs are reported separately. 



           January – June
Change
Full year

SEK m




2000
1999
%
1999





















Net interest income 
5 888
5 514
7
10 690

Commission, net,           Note 1a, 1b
2 847
1 810
57
3 978

Trading
1 297
990
31
1 855

Other income 
581
360
61
533

Total income
10 613
8 674
22
17 056

Staff costs excl performance-related
2 354
2 316
2
4 596

Other expenses

1 867
1 878
-1
3 780

Total expenses excl performance-related staff costs
4 221
4 194
1
8 376

Performance-related staff costs 

339
99
242
292

Total expenses
4 560
4 293
6
8 668

Result before loan losses
6 053
4 381
38
8 388

Net loan losses incl. changes in value of repossessed property
-45
-12
275
-219

Operating profit
6 098
4 393
39
8 607

Pension settlement
333
-40

603

Taxes
-1 748
-1 168
50
-2 525

Minority interests
-11
-11
0
-22

Net profit for the period
4 672
3 174
47
6 663







Business areas

Profit and loss account by business area – Group 







































Branch 
Markets
Investm-
Asset
Finans
Liv
S-hyp
Central
Other
January - June

SEK m


offices

Banking
Mgmt.


Bank
Treasury

2000
1999
















Net interest income


5 247
107
-87
86
250
5
31
130
-106
5 663
6 050

Commission, net


1 503
102
574
451
108
85
33
-5
-4
2 847
1 810

Net result on financial 














 operations

218
704
440
21
0
6
0
-25
70
1 434
384

Other income


24
3
83
7
9
2
1
6
534
669
430

Total income


6 992
916
1 010
565
367
98
65
106
494
10 613
8 674































Net internal remuneration 














 included in income


538


























Net internal remuneration 














 deducted from income



19
47
296
15
153
8
-


































Total expenses


2 686
522
562
198
205
37
57
13
280
4 560
4 293
















Result before loan losses
4 306
394
448
367
162
61
8
93
214
6 053
4 381
















Loan losses incl. change in












value repossessed property
-16
-31


2

0


-45
-12
















Operating profit


4 322
425
448
367
160
61
8
93
214
6 098
4 393
















Return on equity, %


22.7
16.6
99.1
42.4
21.3
27.8
18,3
11.1

23.4
17.9

The net amount of received/paid remunerations between the business areas is included in/deducted from the income categories for the business areas. The net amount of received/paid remuneration is shown above. The internal remuneration is credited to the business area which is responsible for the customer and reduces the income of the unit paying the remuneration. The remuneration is intended to cover expenses and also to distribute the profit arising on market terms. 

Expenses also include the distribution of costs made internally within the Group for services rendered by business support operations. 

Return on shareholders' equity for the business areas is computed after standard tax while for the whole Group it is reported after appropriations and full tax. The shareholders' equity, on which calculation of return on equity is based, is mainly distributed in accordance with the requirements of the Act on Capital Adequacy. 

"Other" includes capital gains, dividends, amortisation of goodwill and Group adjustments, which are not attributable to an individual business area.

Handelsbanken Liv Fondförsäkrings AB (unit-linked) and commission income from the mutual company are included under the business area "Handelsbanken Liv".

Branch office operations

Handelsbanken is a Nordic universal bank with a strongly decentralised organisation. The branches are responsible for all 

customers within their geographic area – including the largest companies. The branch office co-ordinates all services for each and every customer. Where necessary, this is done in close co-operation with the Bank's subsidiaries and with specialists at regional and central level.

Handelsbanken conducts complete universal banking operations in the whole of the Nordic area. The branch office operation consists of ten regional banks – seven in Sweden and one each in Norway, Finland and Denmark. 

At the end of the period, Handelsbanken had 462 branches in Sweden, 23 in Norway, 16 in Finland and 7 in Denmark.  

Operations in Sweden and the other Nordic countries are run using the same concept – to deliver universal banking services with a higher service level and at lower cost than competitors do. It is on this base that the Bank will be able to grow in the whole of the Nordic area. Handelsbanken is the largest bank in Sweden and is also the fourth largest commercial bank in Finland, the fifth in Norway and the ninth in Denmark.

Profit and loss account














      January – June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




5 247

4 771

10

9 353

Commission, net




1 503

977

54

2 168

Net result on financial operations




218

149

46

339

Other income




24

11

118

44

Total income




6 992

5 908

18

11 904



























Net internal remuneration included
 in income




538

395



843



























Total expenses




2 686

2 648

1

5 281














Result before loan losses


4 306

3 260

32

6 623














Loan losses incl. change in value









 of  repossessed property

-16

29



-126














Operating profit




4 322

3 231

34

6 749














Return on equity, %




22.7

20.1



20.7

Average number of employees 

5 111 

5 119





The profits of branch office operations rose by 34 % to SEK 4 322m (3 231). Income increased by 18 % to SEK 6 992m.  Expenses for comparable units decreased by 2 %. This was partly due to customers' increasing use of the Internet service. Including Bergensbanken, expenses increased by 1 %. Income rose mainly due to a continued significant increase in all categories of commission and to rising loan volumes. Margins remained more or less unchanged. The second quarter was characterised by continued intensive activity in equities trading.

Loan volumes grew and the Bank increased its market share for bank lending to companies. The demand for loans was good - buy-outs from the stockmarket and equity buy-backs by a number of listed companies contributed to this demand. The large influx of new customers - corporate and private - continued. 

There are now 508 branches in the Nordic region. Two new branches were opened in Denmark: Aalborg and Copenhagen Nord.

Customers are increasingly using the Internet for the most common types of transaction.

Accordingly, 19 % of mutual fund transactions, 23 % of private payments and 27 % of equity transactions were carried out via the Internet. The Bank's Internet service for companies also attracted many new customers and major efforts were made to help the companies connected to the service to get started.

Handelsbanken Markets

Handelsbanken Markets is responsible for trading in the money and foreign exchange markets, debt capital financing, correspondent banking and trade finance. It also includes the Bank's unit for economic research and banking operations outside the Nordic countries. Operations are conducted in eighteen countries and are organised in three main areas: Trading, Financial Institutions and Trade Finance, and Banking operations outside the Nordic countries. Operations are focused on the Bank's Nordic customer base, Nordic companies with operations abroad and non-Nordic companies with operations in the Nordic countries. From an organisational point of view, Handelsbanken Investment Banking is also part of Handelsbanken Markets but as from this quarter, Investment Banking is reported as a separate business area in interim and annual reports. The comparative figures have been adjusted to take this into account.

Profit and loss account














        January - June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




107

775

-86

1 304

Commission, net




102

65

57

148

Net result on financial operations




704

208

238

336

Other income




3

4

-25

6

Total income




916

1 052

-13

1 794



























Net internal remuneration deducted
 from income




19

28



45



























Total expenses




522

652

-20

1 268














Result before loan losses


394

400

-2

526














Loan losses incl. change in value









 of repossessed property

-31

-34

-9

-82














Operating profit




425

434

-2

608














Return on equity, %




16.6

16.4



11.7

Average number of employees 

698

840


















Operations continued to develop well. Income in the second quarter of 2000 was on a par with the previous quarter and considerably higher than in the second quarter of 1999. For the first half of 2000, however, income was lower compared with the corresponding period in 1999 when positions taken at the beginning of the year in connection with the introduction of the euro led to a very good result.

Expenses for the first half of 2000 were cut by 20 % mainly due to the fact that the efficiency measures implemented in the trading area have now begun to take effect.  

Trading
Over the past few years the Trading business area has been adapted to prevailing market conditions and prepared for the possible introduction of the euro in Sweden. As a result, trading operations have been centralised to Stockholm, Luxembourg, New York and Singapore. This has led to a reduction in the operational cost while income has risen.

Trading in foreign exchange and short-term fixed-income products improved significantly. Although liquidity in the market deteriorated, the result is comparable with that of 1999. Handelsbanken's strong position in the market combined with the Bank's high rating also led to an influx of new customers and counterparties.

Trading in bonds and derivative instruments developed well even though the result is not yet satisfactory. Trading in Swedish government bonds has been affected by major changes over the past few years. Among other things, the number of marketmakers in Swedish government bonds has been reduced from twelve to five, which has greatly decreased liquidity in the market. 

Trading in corporate bonds developed favourably despite low activity in the market.

Handelsbanken was awarded Euromoney magazine’s Award for Excellence and was acclaimed "The Best Domestic Bond House in Sweden".

Outside Sweden, operations also developed well and customer volumes increased sharply in most product segments. According to Greenwich Associates, an independent firm of strategic business consultants, Handelsbanken in the US carries out more foreign exchange transactions with customers than all the other Nordic players in the US combined.

Financial Institutions and Trade Finance 
The business area reported unchanged expenses and higher income, and consequently a sharp improvement in profits.

Financial Institutions is responsible for business with foreign banks and foreign states. 

The operation reported slightly lower income than the previous year when turbulence in connection with the introduction of the euro led to extraordinary income from clearing transactions.

Trade Finance is responsible for documentary payments, short and long-term trade-related finance and for project finance. During the period, Handelsbanken participated in a refinancing loan for some of Ericsson's suppliers credits and for the financing of a subway project in Bucharest. The operations reported an improved result thanks to higher commission income and lower expenses. Export documentary credit volumes developed very well.

Banking operations outside the Nordic countries
The result of banking operations outside the Nordic countries improved thanks to considerably higher net commission income and lower expenses.

Retail banking operations in the UK, which were initiated in April, have developed favourably. The customers are offered a basic range of banking services including telephone banking and bank cards. Bank services over the Internet will be introduced this autumn.

Work on the establishment of a subsidiary bank in Warsaw is continuing according to plan. The goal is to start banking operations towards the end of the autumn.

Handelsbanken Investment Banking

Handelsbanken Investment Banking is responsible for corporate finance, trading in equities and equity-related products, and also equity research. Investment Banking also acts as support to the branch office operations in the field of equities trading and research, particularly aimed at private customers. Operations are conducted in seven countries. From an organisational point of view, Handelsbanken Investment Banking is part of Handelsbanken Markets.

Profit and loss account














       January - June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




-87

-16

444

-9

Commission, net




574

293

96

730

Net result on financial operations




440

79

457

250

Other income




83

72

15

66

Total income




1 010

428

136

1 037



























Net internal remuneration deducted
 from income




47

22



52



























Total expenses




562

296

90

700














Result before loan losses


448

132

239

337














Loan losses incl. change in value









 of repossessed property






















Operating profit




448

132

239

337














Return on equity, %




99.1

36.2



46.2

Average number of employees 

392

359


















The operating profit of Investment Banking rose from SEK 132m to SEK 448m. The increase was attributable partly to favourable market conditions and partly to a strategic and long-term focus on the business area in recent years. The result was improved in all fields of operation and on all seven markets in which Investment Banking operates.

{0>Intäkterna ökade med 136 % till 1 010 mkr.<}80{>Income increased by 136 % to SEK 1 010m.<0} {0>Kostnadsökningen - före resultatberoende personalkostnadsökningar - kunde trots expansionen begränsas till 24 %.<}0{>The increase in expenses - before performance-related staff costs - was only 24 % in spite of the expansion.0} {0>Antalet anställda ökade med cirka 10 % till knappt  400 personer.<}0{>The number of employees rose by about 10 % to almost 400.<0}
Equities trading

The stockmarkets in the countries in which Handelsbanken Investment Banking operates were characterised by a continuing rise in turnover and greater volatility. This benefited customer-driven trade. At the same time, the outcome of the focus on structured equities products was very positive and there was a sharp improvement in the result.

Investor attention was very much concentrated on the telecoms and IT sectors, while companies in more traditional businesses were more or less ignored. This imbalance was particularly noticeable in the first quarter.

For a long time, Investment Banking has had a special focus on the telecoms and, more recently, the IT sectors and during the period participated in a number of transactions in these sectors.

Handelsbanken was one of the largest players on the Nordic stockmarkets and achieved a market share of almost 9 % on the Swedish equities market. Where products such as equity buy-backs, equity swaps, index-linked bonds, warrants and various synthetic instruments are concerned, Handelsbanken is the leading player in the Nordic region.

As competition toughens, the demand for leading-edge competence increases. Consequently, operations are run by small specialist groups focusing on specific products.

Corporate Finance

Operations at Corporate Finance - comprising IPOs, corporate acquisitions and sales, advisory services etc - are also characterised to an increasing extent by specialisation, with a number of groups focusing on specific business sectors in order to enhance the level of competence. 

The improvement in Corporate Finance's result in the first half of the year is attributable to Handelsbanken's strong position in the telecoms, IT and retail sectors.  Handelsbanken Investment Banking participated in a total of six IPOs during the period. Some of its major transactions outside the stockmarket involved the acquisition of 50 % of ICA AB by a Dutch company, Anhold, and Vattenfall's purchase of Uppsala Energi.

By making a timely and focused effort in a new area - equity buy-backs - Investment Banking achieved a clearly dominating position as advisor in 18 out of a total of 26 ongoing buy-back programs.

In order to ensure its participation in major cross-border deals, Handelsbanken Investment Banking recently initiated cooperation with a number of well-reputed companies with strong positions in the US, Canada, Germany, France and Italy. In this way, a local presence has been established in an international network. As a result of the cooperation, mandates have already been won in competition with the largest international players.

Handelsbanken Asset Management

Handelsbanken Asset Management comprises Fund Management, Discretionary Management and Institutional Custody Services. Operations are conducted in the four Nordic countries and in Luxembourg and the UK.

Profit and loss account














        January – June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




86

34

153

91

Commission, net




451

280

61

601

Net result on financial operations




21

13

62

47

Other income




7

3

133

6

Total income




565

330

71

745



























Net internal remuneration deducted
 from income




296

241



518



























Total expenses




198

152

30

339














Result before loan losses


367

178

106

406














Loan losses incl. change in value









 of repossessed property







-














Operating profit




367

178

106

406














Return on equity, %




42.4

23.7



26.8

Average number of employees 

314

261


















Higher volumes of managed assets and increased transactions intensity led to a rise in income of 71% during the period. Expenses rose by 30 % mainly due to higher staff costs. 

As at 30 June, the capital managed amounted to SEK 154bn (114). The increase in volume was somewhat lower during the last three months of the period as a consequence of lower market values.

Fund management
The Bank's fund management company managed 55 mutual funds as at the end of June. 

The assets managed rose from SEK 88bn at 31 December to SEK 94bn, an increase of 7 %. Handelsbanken's proportion of total net new savings in the Swedish mutual fund market was 14.5 % (13.2). The number of unit-holders increased by 66 000 during the first six months.

In Finland, a fixed income fund called Mega Avkastning (Mega Yield) was started. This fund is aimed at large investors who invest a minimum amount of SEK 5m. In Sweden, five new pension funds were started.

Discretionary management
Handelsbanken Asset Management gained 30 new management assignments in the first half of the year. The volume of assets managed amounted at the end of the period to just over SEK 51bn (39.4). Of this, SEK 5.2bn was invested in Handelsbanken's mutual funds.

Operations outside the Nordic countries
Outside the Nordic countries, Asset Management has units in London and Luxembourg. 

The units in Marbella, Côte d'Azur, Zürich and Brussels are representative offices whose main task is to support asset management in Luxembourg. Operations continued to expand at a rapid pace and profits increased substantially. Both the number of customers and the managed volume increased. The volume increased by 17 % from the beginning of the year.

Custody services
Large increases in volumes were reported in both Sweden and Finland during the spring. 

In Norway, where a custody system is now in place, growing volumes were reported.

The market is undergoing a turbulent period in which the structure for global transactions is changing, with stockmarkets, clearing houses and securities registers cooperating in a number of joint projects. The margins on services are shrinking, which puts large demands on internal efficiency and automated routines. 

The branch-office based custody services in Sweden continued to attract many customers. 

As at 30 June there were over 145 000 custody accounts, which is nearly 75 % more than one year previously. Almost 71 % of new custody accounts were linked to the Internet. 

Customers with Internet-linked custody accounts have access to custody information and market information and receive regular information about IPOs and investment opportunities.

Handelsbanken Finans

Handelsbanken Finans is the only bank-owned finance company in the Nordic area with an extensive range of local finance company services in the four Nordic countries: leasing, conditional sales, financing in collaboration with vendors of investment assets, financing and administration services for company cars, factoring, debt collection services and consumer credits and selective credit cards for retailer partners.
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        January - June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




250

242

3

481

Commission, net




108

105

3

203

Net result on financial operations




0

0

0

0

Other income




9

7

29

29

Total income




367

354

4

713



























Net internal remuneration deducted
 from income




15

20



41



























Total expenses




205

211

-3

419














Result before loan losses


162

143

13

294














Loan losses incl. change in value









 of repossessed property

2

-7



-11














Operating profit




160

150

7

305














Return on equity, %




21.3

21.7



22.0

Average number of employees 

421

423


















The improvement in the result was due to increasing credit volumes which led to higher income, at the same time as expenses remained well under control.

The working model that has applied since the beginning of the year, in which the branches make all credit decisions regarding leasing and conditional sales transactions, has been very successful. This and the development of new and existing vendor collaboration contributed to a sharp increase in volumes. 

New sales of leasing and conditional sales products to companies in Sweden went up by 46 % measured in terms of new credit volume. Average credit volumes rose by 11 %.
Operations at Retail Financial Services continued to be successful. Average credit volumes rose by 21 %.

Handelsbanken Finans entered into a five-year contract with Elgiganten - one of the leading home electronics retailers in Sweden.  It is hoped that this will lead to the development of further cooperation throughout the Nordic region. A new means of financing and paying for purchases via the Internet was also introduced, called Netpay. Using Netpay, retailers selling via the Internet can offer their customers attractive new ways of financing and paying for purchases. 

Netpay is offered separately and in cooperation with leading suppliers of 'payment switches' for Internet commerce. Handelsbanken Finans will also offer its account customers the opportunity to use their accounts for purchases via the Internet from connected e-commerce companies.

Retail Financial Services launched a new card, the SMC card, in collaboration with the Swedish Motorcyclists' Association. By using the card, the 58 000 motorcycling members also support their organisation. The SMC card carries a Köpkort symbol and is therefore valid in Sweden at each of the 75 000 points of sale at which MasterCard or VISA are accepted, as well as in cash dispensers. The card is also charged with a number of benefits related to motorcycling.

The Factoring and Collection Services area developed cooperation with Volvo Penta among other companies. Volvo Penta will in future utilise the unit's services for sales in Europe.

In Norway, Kronos Consult & Factoring AS was acquired. Through this acquisition, Handelsbanken Finans gains a foothold on the Norwegian market for factoring services. Kronos Consult & Factoring AS had a factoring turnover of NOK 500m on an annual basis. 

{Handelsbanken Liv

A complete range of life insurance products is marketed under the name Handelsbanken Liv via Handelsbanken’s branch office network. These products include occupational and private pensions, asset protection schemes and employee pension insurance for companies, private customers and organisations.

Handelsbanken Liv also offers a small range of life insurance products in the other Nordic countries. 

For legal reasons, the traditional life insurance operations in Handelsbanken Liv Försäkrings AB are run on mutual principles where the whole surplus on operations goes back to policy-holders in the form of bonuses and collective risk capital.
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       January - June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




5

3

67

7

Commission, net




85

44

93

100

Net result on financial operations




6

8

-25

27

Other income




2

2

0

2

Total income




98

57

72

136



























Net internal remuneration deducted
 from income




153

78



173



























Total expenses




37

37

0

73














Result before loan losses


61

20

205

63














Loan losses incl. change in value









 of repossessed property







-














Operating profit




61

20

205

63














Return on equity, %




27.8

9.8



15.6

Average number of employees 

9

21


















Handelsbanken Liv Fondförsäkrings AB and commission income from the mutual company are included under the business area Handelsbanken Liv.

The result for the profit-distributing operation Handelsbanken Liv Fondförsäkrings AB increased to SEK 61m (20) which is at the same level as for the whole of 1999. Continued good performance for sales led to a rise in income of SEK 98m (57), an increase of 72 %. Expenses were unchanged.

The life insurance market in Sweden developed well during the first half of the year, although the rate of increase fell back during the second quarter. Handelsbanken Liv's total premium income rose by 61 % to SEK 5 621m (3 488). Handelsbanken Liv increased its share of new premium income for traditional life insurance and unit-linked insurance from 10.9 % in 1999 to 13.1 % as at 30 June. Sales in the other Nordic countries also reported healthy growth. Assets managed on behalf of policy-holders were SEK 38bn (26) as at 30 June.

Premium income for unit-linked insurance continued to rise and was SEK 4 422m (2 336), an increase of 89 %. It is mainly asset protection solutions which are increasing, but there was also a rise in premium income for private and occupational pension products during the period. As at 30 June, the assets managed in unit-linked insurance were SEK 17.0bn (9.1). 

Unit-linked insurance on the Internet was launched at the end of June. This allows customers to see their private unit-linked insurance and to send applications to branch offices. This service will be developed to include more products and to allow reallocations and opening of new policies.

Premium income for traditional insurance was SEK 1 199m (1 152), an increase of 4 %. 

The result fell due to lower return on capital. Total yield was 3.0 % (5.7). The bonus (before operating costs and tax) has been 15 % since 1 May. Due to the high solvency margin, the bonus will remain at 15 % until further notice.

Handelsbanken Liv Försäkrings AB   











Profit and loss account






        January – June

Full year

SEK m
2000
1999

1999







Premium income
1 199
1 152

2 203

Investment income
606
906

3 496

Insurance claims
-556
-507

-1 174

Changes in life insurance provisions
-688
-661

-1 721

Bonus
-107
-88

-96

Operating expenses
-118
-107

-224







Balance on technical account – life insurance business
336
695

2 484

Handelsbanken Liv Försäkrings AB is a mutual life insurance company and is not consolidated.

Stadshypotek Bank

Stadshypotek Bank is one of the leading Internet and telebanks in Sweden, with some SEK 17bn in customer funds.
It is active under its own brand name and provides its own range of services. Stadshypotek Bank offers a limited selection of bank and insurance services to customers who do not require the full range of services and individually adapted services offered by the branch offices.
Profit and loss account














        January – June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




31

24

29

53

Commission, net




33

39

-15

74

Net result on financial operations




0

0

0

0

Other income




1

2

-50

2

Total income




65

65

0

129



























Net internal remuneration deducted
 from income




8

6



14



























Total expenses




57

59

-3

114














Result before loan losses


8

6

33

15














Loan losses incl. change in value









 of repossessed property

0

-



0














Operating profit




8

6

33

15














Return on equity, %




18.3

15.2



18.1

Average number of employees 

105

128


















The operating profit was SEK 8m (6). Income from retail bonds fell but was compensated by increased income from FondSpar (mutual funds savings), AktieSpar (share savings scheme), VISA payment cards and increased net interest income. 

Business trends
The Bank’s Internet service continued to go from strength to strength. Over 12 000 customers can now do their banking business with Stadshypotek Bank via the Internet, an increase of more than 200 % compared to the same period last year. The customers who are connected to the service are very active users.
Stadshypotek Bank made it possible for customers to have Stadshypotek Bank VISA payment cards without being linked up to the Private Package. The number of purchases made using the VISA payment card continued to be high and the number of accounts passed the ten thousand mark.

Handelsbanken Central Treasury

Central Treasury manages the Group’s liquidity in Swedish kronor, the "internal" bank, funding in the capital market, and funding and clearing at the Riksbank. The Central Treasury also measures and controls financial risks within the Group. The activity that has a direct and tangible effect on the profit and loss account is cash management in Swedish kronor. 

Profit and loss account














        January – June
Change
Full year

SEK m




2000

1999

 %

1999














Net interest income




130

305

-57

456

Commission, net




-5

-3

67

-4

Net result on financial operations




-25

-57

-56

-100

Other income




6

4

50

13

Total income




106

249

-57

365



























Net internal remuneration deducted
 from income




-

-



-



























Total expenses




13

13

0

25














Result before loan losses


93

236

-61

340














Loan losses incl. change in value









 of repossessed property






















Operating profit




93

236

-61

340














Return on equity, %




11.1

17.9



14.2

Average number of employees 

39

40


















The Handelsbanken Group was the second largest borrower in the Swedish bond market and the largest of the mortgage institutions. The Group had the lowest funding costs of the Swedish non-government borrowers. Successful funding impacts on the result of the unit with the Handelsbanken Group which utilises the funding - usually Stadshypotek or one of the regional banks - and not on the result of Central Treasury.

The department's result derives from managing the Group's liquidity. The result was SEK 93m (236). The decrease is due to the fact that during the first half of 1999, some of the liquidity was still invested at high interest rates and therefore generated a large amount of net interest income. These investments matured throughout 1999 and the liquidity was then

re-invested at the prevailing lower interest rates. 

Financial ratios for the Svenska Handelsbanken Group



                    January - June

Full year



2000
1999

1999








Return on shareholders’ equity 

23.4 %
17.9 %

18.4 %

Return on shareholders’ equity, operating profit  after standard tax    *

20.6 %
17.7 %

17.0 %

Cost/income (C/I ratio)






 - before loan losses

43.0 %
49.5 %

50.8 %

 - after loan losses

42.5 %
49.3 %

49.5 %

 - before loan losses*

44.4 %
49.5 %

50.8 %

 - after loan losses*

44.0 %
49.3 %

49.5 %








Earnings per ordinary share, SEK **






 - January – June

6.56
4.43

9.31

 - 12 mth moving total  

11.43
8.01



No. of shares, end of period 

714 746 940
714 746 940

714 746 940

-     of which repurchased

10 379 700
0

0

Adjusted equity per share, SEK 

56.50
49.16

53.97








Tier 1 capital

33 539
29 461

31 177

Risk-weighted volume

508 387
455 149

482 266

Capital ratio

9.4 %
9.7 %

9.4 %








Average number of employees 

8 427
8 498

8 520

Number of branches in Nordic countries, end of period
508
504

508








*     Excluding items affecting comparability
**   Adjusted for split
Quarterly performance of Svenska Handelsbanken Group









SEK m

2000:2
2000:1
1999:4
1999:3
1999:2









Net interest income 

2 984
2 904
2 623
2 553
2 817

Commission, net

1 349
1 498
1 234
934
942

Trading

621
676
610
255
388

Other income 

508
73
64
109
174

Total income

5 462
5 151
4 531
3 851
4 321

Staff costs

1 358
1 335
1 307
1 166
1 200

Other administrative expenses

735
725
855
664
751

Depreciation and write-downs

189
218
202
181
187

Total expenses

2 282
2 278
2 364
2 011
2 138

Profit before loan losses

3 180
2 873
2 167
1 840
2 183

Loan losses incl. change in value of 







repossessed property

-13
-32
-145
-62
-37

Operating profit

3 193
2 905
2 312
1 902
2 220

Pension settlement

161
172
669
-26
-40

Taxes

-892
-856
-827
-530
-583

Minority interests

-5
-6
-7
-4
-5

Net result for the period 

2 457
2 215
2 147
1 342
1 592

Profit and loss account - Group






              January - June
Change
Full year

SEK m


2000
1999
%
1999









Interest income


32 205
31 319
3
58 048

Interest expense


-26 542
-25 269
5
-46 540

Net interest income


5 663
6 050
-6
11 508

Dividends received


503
243
107
245

Commission income


3 224
2 163
49
4 693

Commission expense


-377
-353
7
-715

Commission, net
Note 1a, 1b
2 847
1 810
57
3 978

Net result on financial operations


Note 2

1 434
384
273
969

Other operating income


166
187
-11
356

Total income


10 613
8 674
22
17 056

General administrative expenses









 - Staff costs




2 693
2 415
12
4 888

 - Other
Note 3

1 460
1 511
-3
3 030

3 543

Depreciation and write-down in value of









 tangible and intangible fixed assets




407
367
11
750

Total expenses


4 560
4 293
6
8 668
1
8 807

Profit before loan losses




6 053
4 381
38
8 388

Net loan losses         


Note 4

-44
-12
267
-203

Change in value of repossessed property 




-1
0
-
-16

Operating profit


6 098
4 393
39
8 607
0
7 711

Pension settlement


333
-40

603
0
-22

Taxes




-1 748
-1 168
50
-2 525

Minority interests


-11
-11
0
-22

-2 168

Net profit for the period




4 672
3 174
47
6 663

Notes to the Profit and Loss Account



               January - June
Full year

SEK m

2000
1999

1999








Note 1a    Commission, net






Brokerage

1 016
582

1 305

Mutual funds and custody

852
517

1 152

Payments

457
352

759

Lending and deposits

411
347

704

Other

488
365

773

Commission income

3 224
2 163

4 693

Commission expense

-377
-353

-715

Commission, net

2 847
1 810

3 978











Notes to Profit and loss account (cont.) in accordance with Finansinspektionen’s directives



               January - June
Full year

SEK m

2000
1999

1999








Note 1b    Commission, net






Payments

457
352

759

Lending

241
203

426

Deposits

50
37

69

Guarantees

120
108

209

Securities

1 708
1 027

2 281

Other

648
436

949

Commission income

3 224
2 163

4 693

Commission expense

-377
-353

-715

Commission, net

2 847
1 810

3 978





















Note 2    Net result on financial operations









Shares and participations

824
58

-469

Interest-bearing securities

-1 766
61

-907

Capital gain/loss

-942
119

-1 376

Shares and participations

-307
30

835

Interest-bearing securities

1 561
-413

10

Unrealised changes in value

1 254
-383

845

Changes in exchange rates

1 122
648

1 500

Net result on financial operations




1 434
384

969















Note 3    Other administrative expenses






Property and premises

333
370

715

External computer costs

361
409

812

Communication

198
204

404

Travel and marketing

144
138

281

Purchased services

219
227

430

Supplies

90
74

155

Other expenses

115
89

233

Other administrative expenses

1 460
1 511

3 030















Note 4     Loan losses






Individually valued claims:









The period's write-down for actual loan losses

184
350

709

Write-back of previous provisions for possible 






 loan losses which are reported as actual









 loan losses in the period’s accounts




-147
-256

-530

The period’s provision relating to possible loan losses

155
163

610

Recovered from actual loan losses in previous years




-108
-143

-347

Write-back of provisions for possible loan losses which









 are no longer necessary

-128
-369

-642

General reserve for possible but non-identified loan losses
-
240

-

Net expense for the period for individually valued claims
-44
-15

-200








Claims valued as a group:









The period's write-down for actual loan losses

14
12

26

Recovered from actual loan losses in previous years

-12
-9

-24

Allocation to/dissolution of reserve for loan losses

-2
0

-5

Net expense for the period for claims valued as a group
0
3

-3

Total loan losses

-44
-12

-203

Balance sheet - Group 




30 June
30 June

31 Dec

SEK m


2000
1999

1999









Lending to the general public


Note 1

659 389
609 100

626 206

Lending to credit institutions




114 425
119 719

98 859

Interest-bearing securities









 - Financial fixed assets


3 126
1 204

6 470

 - Financial current assets


67 453
94 165

86 821

Other assets
Note 2

162 975
114 968

117 900

Total assets


1 007 368
939 156

936 256









Deposits and funding from the general public




250 095
209 531

221 483

Liabilities to credit institutions




164 760
192 374

186 503

Issued securities etc




377 222
350 676

359 540

Subordinated liabilities


16 481
19 490

19 850  

Other liabilities
Note 2

158 900
131 975

110 310

Shareholders’ equity 


39 910
35 110

38 570

Total liabilities and shareholders’ equity




1 007 368
939 156

936 256

Notes to Balance sheet




30 June
30 June

31 Dec

SEK m


2000
1999

1999









Note 1    Lending to the general public









SEK lending







 - to households


202 320
197 149

202 161

 - to companies etc *)


317 161
296 758

292 600




519 481
493 907

494 761

Foreign currency lending







 - to households


21 095
14 185

19 289

 - to companies 


122 112
104 536

115 572




143 207
118 721

134 861

Reserve for possible loan losses




-3 299
-3 528

-3 416

Total lending


659 389
609 100

626 206

*) Of which National Debt Office


59
913

0

Note 2    Other assets, Other liabilities









Previously, assets in the unit-linked insurance operations where the policy-holder bears the investment risk were set off against the corresponding liability. Starting this year they are reported gross under “Other assets” and “Other liabilities”. The amount is SEK 17.0bn (9.1). As at 31 December 1999, the corresponding amount was SEK 13.5bn. The comparative figures have been recalculated. 

Other information

Some minor reclassifications have been made in the profit and loss account. The comparative figures have been recalculated.





           January - June


Full year

SEK m




2000
1999

1999











Cash flow statement









Cash flow on operating activities




4 100
8 832

15 008

Cash flow on investing activities




2 417
-212

-6 419

Cash flow on financing activities




-6 664
-6 008

-6 187

Cash flow for the period




-147
2 612

2 402











Liquid funds at beginning of period




6 285
4 054

4 054

Cash flow for the period




-147
2 612

2 402

Exchange rate difference on liquid funds




-101
-231

-171

Liquid funds at end of period




6 037
6 435

6 285





















Capital base and requirement









Tier 1 capital


33 539
29 461

31 177

Total capital base


47 944
44 038

45 451

Risk-weighted volume


508 387
455 149

482 266

Capital ratio


9.4 %
9.7 %

9.4 %

Tier 1 ratio


6.6 %
6.5 %

6.5 %

















Problem loans







Bad debts


4 982
5 752

5 186

Reserve for possible loan losses




-3 337
-3 696

-3 463

Bad debts, net


1 645
2 056

1 723   

Reduced-rate loans without a provision






 for possible loan losses




96
141

128

Total problem loans


1 741
2 197

1 851



















Bad debt reserve ratio


67.0 %
64.3 %

66.8 %

Proportion of bad debts




0.24 %
0.33 %

0.27 %

Problem loans before write-down







 for possible loan losses


5 078
5 893

5 314

Loan loss ratio


-0.01 %
0.00 %

-0.03 %

Non-performing loans for which interest






 is reported as income

1 354
1 396

1 372









Collateral taken over:







 - Buildings and land


0
51

21

 - Shares and other participations




55
152

55

 - Other


77
74

76

Total collateral taken over


132
277

152

Derivative instruments 















SEK m

Interest-rate related

Currency-related

Equity-related













Market value
Book
value
Market value
Book
value
Market value
Book
value










Positive values

24 308
21 270
42 974
39 544
3 404
3 434










Negative values

27 584
23 786
36 621
35 465
2 752
2 730

The above table is compiled in accordance with Finansinspektionen’s directives and includes all derivative instruments in the Group. For derivative instruments which are part of trading operations, the book value is the same as the market value. The differences between market value and book value reported in the table correspond to the reversed differences between market value and book value in that part of the Group’s operations which is subject to hedge accounting.

The above table is compiled in accordance with Finansinspektionen’s directives and includes 

Value-at-Risk

During the period l July 1999 - 30 June 2000, Handelsbanken Markets’ exposure to interest rate and exchange rate risk (incl. option risk), measured as Value-at Risk (VaR) was on average SEK 27m. During the period, this risk varied between SEK 12m and SEK 50m.
During the same period, Handelsbanken Markets’ exposure to equity price risks, measured as VaR, was on average SEK 14m. This risk varied between SEK 7m and SEK 27m.
Profit and loss account – Parent company






              January - June
Change
Full year

SEK m


2000
1999
%
1999









Interest income


22 638
20 389
11
38 924

Interest expense


-19 820
-17 111
16
-32 678

Net interest income


2 818
3 278
-14
6 246

Dividends received


574
240
139
1 490

Commission income


2 733
1 881
45
4 078

Commission expense


-361
-358
1
-736

Commission, net
Note 1

2 372
1 523
56
3 342

Net result on financial operations


Note 2

1 404
334
320
859 

Other operating income


141
139
1
278

Total income


7 309
5 514
33
12 215

General administrative expenses









 - Staff costs




2 447
2 197
11
4 443

 - Other
Note 3

1 149
1 272
-10
2 488

3 543

Depreciation and write-down in value of









 tangible and intangible fixed assets




233
213
9
437

Total expenses


3 829
3 682
4
7 368
1
8 807

Profit before loan losses




3 480
1 832
90
4 847

Net loan losses         


Note 4

24
232
-90
182

Change in value of repossessed property 




-1
-

-1

Operating profit


3 457
1 600
116
4 666
0
7 711

Appropriations






0
-22

   - Pension settlement




333
-40

603

   - Other




-366
50

3 574

Taxes


-918
-400
130
-2 101

-2 168

Net profit for the period




2 506
1 210
107
6 742

Notes to Profit and loss account 



              January - June
Full year

SEK m

2000
1999

1999








Note 1    Commission, net






Payments

429
351

746

Lending

148
108

239

Deposits

49
37

69

Guarantees

114
108

209

Securities

1 346
798

1 779

Other

647
479

1 036

Commission income

2 733
1 881

4 078

Commission expense

-361
-358

-736

Commission, net

2 372
1 523

3 342





















Note 2    Net result on financial operations









Shares and participations

787
46

-520

Interest-bearing securities

- 1 769
59

-907

Capital gain/loss

-982
105

-1 427

Shares and participations

-283
26

817

Interest-bearing securities

1 559
-406

13

Unrealised changes in value

1 276
-380

830

Changes in exchange rates

1 110
609

1 456

Net result on financial operations




1 404
334

859















Note 3    Other administrative expenses






Property and premises

302
340

654

External computer costs

241
315

610

Communication

169
175

348

Travel and marketing

104
106

213

Purchased services

148
168

320

Supplies

80
66

136

Other expenses

105
102

207

Other administrative expenses

1 149
1 272

2 488















Note 4     Loan losses






Individually valued claims:









The period's write-down for actual loan losses

152
228

504

Write-back of previous provisions for possible 






 loan losses which are reported as actual









 loan losses in the period’s accounts




-125
-205

-426

The period’s provision relating to possible loan losses

131
145

558

Recovered from actual loan losses in previous years




-68
-56

-193

Write-back of provisions for possible loan losses which









 are no longer necessary

-65
-120

-260

General reserve for possible but non-identified loan losses
-
240

-

Net expense for the period for individually valued claims
25
232

183








Claims valued as a group:









The period's write-down for actual loan losses

0
1

2

Recovered from actual loan losses in previous years

-1
0

-1

Allocation to/dissolution of reserve for loan losses

0
-1

-2

Net expense for the period for claims valued as a group
-1
0

-1

Total loan losses

24
232

182

Balance sheet – Parent company 




30 June
30 June

31 Dec

SEK m


2000
1999

1999









Lending to the general public


Note 1

304 189
268 448

272 110

Lending to credit institutions




233 067
191 809

189 725

Interest-bearing securities









 - Financial fixed assets


14 844
10 110

17 140

 - Financial current assets


63 153
89 508

81 244

Other assets


161 116
119 480

125 947

Total assets


776 369
679 355

686 166









Deposits and funding from the general public




245 455
216 404

214 171

Liabilities to credit institutions




156 497
161 183

174 886

Issued securities etc




196 253
148 005

159 463

Subordinated liabilities


15 520
15 326

15 489

Other liabilities


125 208
107 104

84 281

Untaxed reserves


7 930
6 232

7 570

Shareholders’ equity 


29 506
25 101

30 306

Total liabilities and shareholders’ equity




776 369
679 355

686 166

Notes to Balance sheet



30 June
30 June

31 Dec

SEK m


2000
1999

1999









Note 1    Lending to the general public









SEK lending







 - to households


37 864
33 040

35 192

 - to companies etc *)


146 505
128 181

127 566




184 369
161 221

162 758

Foreign currency lending







 - to households


14 677
11 645

13 085

 - to companies 


106 861
97 423

98 038




121 538
109 068

111 123

Reserve for possible loan losses




-1 718
-1 841

-1 771

Total lending


304 189
268 448

272 110

*) Of which National Debt Office


59
913

0

Handelsbanken's shares
The rise for the Swedish stock market during the first half of the year, measured in the Affärsvärlden general index, was 6 %. The bank and insurance index excluding Handelsbanken rose by 78 % during the same period. The price of Handelsbanken class A shares (SHB A) and market capitalisation increased by 20 %. 


30 June 2000

31 December 1999

Share price

ordinary class A, SEK
128.00 
107.00

[image: image1.png]“mm,_.,,,.nswn-nnnu.\-m......... _— -

-




Market capitalisation

SEK bn

91
 76

[image: image2.wmf]Share price performance until 30 June 2000
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Financial strength
Short-term
Long-term

Moody’s
B+
P-1
Aa2

S&P

A-1
A+

Fitch IBCA
B
F1+
AA-

Bankwatch
B
TBW-1


Auditors' report

We have carried out a summary examination of this interim report in accordance with the recommendation which the Swedish Institute of Authorised Public Accountants (FAR) has issued. A summary examination is considerably limited compared to a full audit.

There is nothing to indicate that the interim report does not fulfil the requirements of the Act governing Securities Exchanges and Clearing Operations and the Annual Accounts Act for Credit Institutions and Securities Companies.

Stockholm, 22 August 2000



KPMG Bohlins AB
                                  
Ernst & Young AB

  THOMAS THIEL            STEFAN HOLMSTRÖM
                            ÅKE HEDÉN

   Authorised Public  
       Authorised Public         
                          Authorised Public 
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Diagram OH

		1990		1990		1990

		85.47		90.509		86.215

		111.97		103.78		88.27

		88.034		72.109		64.072

		-91		-91		-91

		119.4		86.668		78.27108937

		115.64		89.617		76.31905501

		94.957		82.041		53.34685598

		-92		-92		-92

		72.393		79.235		38.93388884

		48.889		72.351		31.13114689

		25.385		55.204		13.47122287

		-93		-93		-93

		68.632		78.806		10.93213323

		90.256		85.82		40.46189243

		109.95		102.61		73.92352083

		-94		-94		-94

		142.44		111.22		85.79092354

		128.7		108.75		73.71360791

		114.33		111.92		73.29866376

		-95		-95		-95

		108.08		115.58		61.94383912

		135.57		130.2		61.10530363

		149.31		145.99		70.78439013

		-96		-96		-96

		161.18		150.4		76.1976

		182.46		157.03		86.06

		214.85		165.72		105.1834

		-97		-97		-97

		302.1666855		220.5637871		150.8212435

		324.3716329		239.629551		159.8037877

		346.0913086		257.2451757		167.9640037

		-98		-98		-98

		488.7870814		281.2477521		230.5352497

		488.7269124		297.5321016		244.2453419

		387.3038804		227.2597848		175.4874584

		-99		-99		-99

		377.5893513		278.014655		215.3831913

		403.29		306.94		215.59

		452.89		310.35		215.04

		-00		-00		-00

		421.57		494.97		360.51

		509.3563653734		461.8415837039		468.3790056507
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Siffror OH

		År		SHB		AFGX		AFBA exkl SHB		Datum

		1990		100		100		100		12/29/89

				85.4700		90.5090		86.2150		3/30/90

				111.9700		103.7800		88.2700		6/29/90

				88.0340		72.1090		64.0720		9/28/90

		-91		93.0770		68.9360		59.5967		12/28/90

				119.4000		86.6680		78.2711		3/28/91

				115.6400		89.6170		76.3191		6/28/91

				94.9570		82.0410		53.3469		9/30/91

		-92		90.2560		72.7100		44.8337		12/30/91

				72.3930		79.2350		38.9339		3/31/92

				48.8890		72.3510		31.1311		6/30/92

				25.3850		55.2040		13.4712		9/30/92

		-93		29.6150		72.3120		12.7604		12/30/92

				68.6320		78.8060		10.9321		3/31/93

				90.2560		85.8200		40.4619		6/30/93

				109.9500		102.6100		73.9235		9/30/93

		-94		139.9400		111.1600		90.3293		12/30/93

				142.4400		111.2200		85.7909		3/31/94

				128.7000		108.7500		73.7136		6/30/94

				114.3300		111.9200		73.2987		9/30/94

		-95		121.8200		116.5500		68.7213		12/30/94

				108.0800		115.5800		61.9438		3/31/95

				135.5700		130.2000		61.1053		6/30/95

				149.3100		145.9900		70.7844		9/29/95

		-96		171.1800		137.5400		81.1891		12/29/95

				161.1800		150.4000		76.1976		3/29/96

				182.4600		157.0300		86.0600		6/28/96

				214.8500		165.7200		105.1834		9/30/96

		-97		258.4811		190.4120		125.5861		12/30/96

				302.1667		220.5638		150.8212		3/27/97

				324.3716		239.6296		159.8038		6/30/97

				346.0913		257.2452		167.9640		9/30/97

		-98		362.0819		237.7198		181.2900		12/30/97

				488.7871		281.2478		230.5352		3/31/98

				488.7269		297.5321		244.2453		6/30/98

				387.3039		227.2598		175.4875		9/30/98

		-99		450.2363		262.6654		205.1375		12/30/98

				377.5894		278.0147		215.3832		3/31/99

				403.2900		306.9400		215.5900		6/30/99

				452.8900		310.3500		215.0400		9/30/99

		-00		423.7500		435.8600		263.4300		12/31/99

				421.5700		494.9700		360.5100		3/31/00

				509.3564		461.8416		468.3790		6/30/00
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		Slutkurser		6/30/00

		A-aktien		128.00		kr
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