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This presentation does not constitute and offer to buy or sell shares or other financial 
instruments in Norse Energy Corp. ASA. The discussions in this presentation may contain 
forward-looking statements, which reflect the Company’s current views with respect to 
certain future events and financial performance. Actual events or results may differ materially 
from those projected or implied in such forward-looking statements. The words ‘believe’, 
‘budget’, ‘expect’, ‘anticipate’, ‘aim’, ‘intend’ and ‘plan’ and similar expressions identify 
forward looking statements. Due to such uncertainties and risks, prospective investors are 
cautioned not to place undue reliance upon such forward-looking statements.

Conversion factors

Source: BP`s Statistical Review of World Energy 2004
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Exploration & Production
Producing or under development
Southern Santos Basin – BS3

Coral 35% Producing
Cavalo Marinho 50% Development plan under discussion
Estrela-do-Mar 65% Development plan under discussion

Camamu basin
Manati 10% In production Q4 2006
Sardinha 20% Development plan under discussion

Exploration licenses
Camamu basin

BCAM 40 10.0% 4 leads approved for drilling
BCAL 5 18.3% 2 leads approved for drilling
BCAL 6 18.3% 1 lead approved for drilling

All subject to environmental license

Operational Review - Brazil

Salvador

Rio de Janeiro



Operational review - Brazil

Operational review – Manati

Strong drilling results also from well #3 on Manati (10% owned)
Well #3 finished drilling in November

Gross pay 266 meters, 50 meters more than expected
Net pay expected at 72 percent
50 meters in two additional zones above the main reservoir

Results above expectations in all three wells drilled to date 

Proven field reserves were increased by 88% to 78 MMbl based 
on the two first wells

New reserve report due in January 2007



Operational review - Brazil

Operational review – Manati

Production set-up complete
Platform, subsea well heads, pipeline, gas plant
Delays due to final operational licenses 

State of Bahia (onshore), IBAMA (environmental, offshore)
Production start any day

Production target of 6 million m3 per day during first half 2007
Based on 6 wells

Take-or-pay gas contract agreed with Petrobras



Manati pipeline

Petrobras

Statoil

(El Paso)

Statoil

StatoilStatoil

Petrobras

Petrobras

Norse

Operational review - Brazil
Strategic focus - Camamu

Integrated development 
possibilities, including;

Manati/BCAM-40
BAS-131 
Sardinha
El Paso operated license

Distance from Sardinha to 
Manati is only 52 km

Manati gas pipeline capacity 
exceeds planned gas 
production



Four leads approved for drilling:
Gengibre and Dendê mapped and 
approved for drilling in shallow 
waters
Cravo and Canela mapped and 
approved for drilling in deep waters

Pimenta depending on success 
on Cravo and Canela

Resource potential of 43 MMboe on 
NEC’s hand (10%)
Drilling schedule depends on timing 
of  environmental licenses

Secured semi for deep leads
Secured jack-ups for shallow leads, 
(shared with Manati development)

BCAM-40
Exploration prospects

Cravo

Canela

Dendê

Gengibre

Pimenta

Operational review - Brazil

Exploration prospects BCAM-40 (10%)

Manati



100 km south of Manati & BCAM-40
BM-CAL 5

Multiple prospects identified
Two leads approved for drilling

Copaiba
Jequitiba

Resource potential of 81 MMboe on 
NEC’s hands (18.3%) 

BM-CAL 6
Multiple prospects identified
One lead approved for drilling

Peroba
Resource potential of 63 MMboe on 
NEC’s hands (18.3%)

Drilling schedules depend on 
environmental licenses - expected in 2007

Semis secured

Operational review - Brazil
Deeper exploration prospects BM-CAL 5 & 6



Fields in the area are reviewed 
across license borders 

Significant amount of oil and 
gas in place (OOIP):

1,483 mmboe
Includes:

Coral, Estrela do Mar, 
Cavalo Marinho
Tubarão, Caravela and 
Caravela Sul

Gas pipeline solution could 
open business opportunities 
also outside BS3

Operational review - Brazil

BS3 – development issues

CARAVELA SUL



Operational review - Brazil

Strategic focus area- Southern Santos
Gas pipeline would 
open for development 
of proven gas 
structures

Positions Norse for 
further license rounds

Pipeline ownership 
would make us an 
attractive partner

New fields
Farm-ins



Note: Production figures based on 35% ownership in Coral from August 1, 2006

Oil production and price 
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Brazil E&P (USD '000)
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Oil production on Coral remains low
Q3 ’06 production of 4,133 bpd 
(100%)

27% decline from Q2 ’06 
production level

NEC share of production 1,326 bpd 
(35% from 1 August)
Production problems at Coral #3

Out of production 80 of 92 days
Equipment stuck in the hole, 
could cause loss of wellbore
and possibly impact reserves
Emphasizes importance of gas 
lift in wells #4 and #5 to 
optimize field oil production and 
recovery
EdM could be positively 
impacted

Q4 production to date ~3,100 bpd 
(100%)

Operating assets - Brazil

Coral



NEC share of reserves, MMbl
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1P reserves: 24.7 mmbl
2P reserves: 38.7 mmbl
3P reserves: 52.2 mmbl

Sources: 
Gaffney Cline Dec 2005 and Aug 
2006 (first two wells on Manati)
Sardinha: Operator’s best estimate 
(gas only)

Reserves due for revision in annual 
report at year-end 

Will be based on new rules for 
classification of reserves and 
resources

Operational review - Brazil

Reserve profile



US Strategic focus – Appalachian basin

Appalachian basin

Williston

Denver

Illinois

Michigan

Gulf Coast

Powder 
River

Delaware



Operational Review - USA

Exploration & Production
US E&P 

Gross production of 4,128 MMBtu
per day 

Development drilling
13 wells drilled in Q3 

Exploration drilling
3 successful wells drilled in Q3
12 wells drilled year to date 

A total 43 well drilled to date 
On target for 60 wells drilling 
program in 2006

Dry-holes expensed in Q1 (1 well) 
and in Q3 (1 well)

Focus areas going forward:
Continued development of the 
low-risk ‘inventory’
Increased focus on technology
Evaluating exploration of 
deeper, high-yield potentials

US E&P (USD '000)
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Example: Trenton/Black River
7-10,000 feet
Typical reserve potential of 14 Bcf
6 year reserve life
Gross revenue potential of USD 98m
14 Bcf at gas price of USD 7 per MMBtu
USD 13 million investment 
Risked reserve finding cost <USD 1 per mcf

Operational Review - USA

Deeper, high-yield formations
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Operational Review - USA

Production Profile



Operational Review - USA

Gathering & Transmission
US G&T 

All-time high level of 
20,000 MMBtu per day
Reduced fuel 
consumption

New compressors
Refurbished gas units and 
electric compressor

Renegotiated new gas 
gathering contracts with 
all producers

Simpler and more 
transparent fee structure

Evaluating major pipeline 
extension

Into areas with low pipeline 
density and increasing 
activity

US G&T (USD '000)
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Operational Review - USA

Energy Marketing
US Energy & Marketing

Record EBITDA
Positive effect of mark-to-
market contract valuation

Increased focus on 
additional wholesale 
customers
Margin pressure from 
Canadian gas and higher 
than normal storage volumes

Energy Marketing Sales 
(USD '000)
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Financial review



Key Financial Figures
Condensed P&L and Balance Sheet

Decline in EBITDA from previous quarter
Brazil 

Low oil production
Continued high cost level

US 
Higher gas production
Continued growth in gas transmission throughput
Unrealized gains in Energy Marketing 

USD (’000) Q3 06 Q2 06 Q1 06

45 929 48 653

-36 141

5 360

2 144

1 375

151

286 150

116 638

41%

-33 392

4 795

1 474

363

316

287 743

115 519

40%

48 245

-34 012

4 628

1 517

481

662

339 998

126 795

37%

Q4 05 Q3 05

60 806

Trading purchase of oil and gas -48 466 -33 822 -82 288

5 673

2 108

1 517

201

235 305

96 473

41%

FY 2005

Revenues 47 222 129 561

EBITDA 5 900 22 176

EBIT 2 394 10 679

Pre-tax profit 1 587 8 525

Equity 101 259 96 473

Equity ratio 46% 41%

Net profit 1 637 5 490

Total assets 220 841 235 305



Key Financial Figures

Revenues, EBITDA and Pre-tax profit

Revenues (USD '000)
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Q3 2006

Financial highlights

Brazilian Reais loans of Reais 67 million (USD 31 million)
Qualified by Brazilian governmental agency BNDES
Partially replaces current bridge loans of USD 33 milllion
Tied to Manati investment, where contracts will be in local 
currency

USD 50 million bond issue completed in July

After closing of the quarter:
USD 16 million bonds with attached warrants

Subject to General Meeting



Outlook

Offshore Brazil
Production profile will change with Manati

Gas will account for 2/3 of production in Brazil
Exciting exploration program 

7 wells budgeted for 2007 - rigs secured
Integrated development solutions for the BS3 area

Gas pipeline enables development of Southern Santos basin
Coral remains a challenge in the near-term, may open for earlier 
development of Estrela-do-Mar

Onshore USA: 
Continued drillbit growth and increased exploration
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Income Statements
Balance Sheets
Cash Flow Statements
Segment Information

Production Figures
Key Financial Figures



Key Financial Figures

Income Statement

* Pro forma consolidated figures, as if Northern Oil and NaturGass had been consoliidated for the full period



Key Financial Figures

Balance Sheets

* Pro forma consolidated figures, as if Northern Oil and NaturGass had been consoliidated for the full period



Key Financial Figures

Cash Flow Statements

* Pro forma consolidated figures, as if Northern Oil and NaturGass had been consoliidated for the full period



Key Financial Figures

Segment Production Figures 



Key Financial Figures

Segment Results 
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