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&RPPHQW�E\�WKH�&KLHI�([HFXWLYH�2IILFHU

7KH�9ROYR�*URXS
V�RSHUDWLRQV�WKXV�IDU�WKLV�\HDU�KDYH�EHHQ�FKDUDFWHUL]HG�E\�D�KLJK�UDWH�RI

SURGXFW�UHQHZDO�DQG�E\�VWUXFWXUDO�PHDVXUHV�GHVLJQHG�WR�\LHOG�KLJKHU�RSHUDWLQJ�HIILFLHQF\��DOO

LQ�OLQH�ZLWK�WKH�JURZWK�VWUDWHJ\�WKDW�ZDV�SUHVHQWHG�DW�WKH�HQG�RI�������6DOHV�LQFUHDVHG�LQ�DOO

EXVLQHVV�DUHDV�DQG�H[FHHGHG�6(.�����ELOOLRQ��6WURQJ�VDOHV�LQ�(XURSH�DQG�1RUWK�$PHULFD

FRPSHQVDWHG�IRU�WKH�ORZHU�VDOHV�DQG�ORVV�RI�LQFRPH�LQ�PDUNHWV�LQ�6RXWKHDVW�$VLD��7KH�SURGXFW

SURJUDP�LV�EHLQJ�UHQHZHG�DFFRUGLQJ�WR�SODQ��7KH�9ROYR�6����ZKLFK�ZDV�LQWURGXFHG�GXULQJ�WKH

VSULQJ��ZDV�UHFHLYHG�YHU\�IDYRUDEO\��GXH�QRW�OHDVW�WR�D�QXPEHU�RI�VDIHW\�HQKDQFLQJ�DQG

WHFKQLFDO�LQQRYDWLRQV��LWV��HQYLURQPHQWDO�FHUWLILFDWLRQ���DQG�IXHO�FRQVXPSWLRQ�WKDW�LV�DPRQJ

WKH�ORZHVW�LQ�WKH�PDUNHW�IRU�YHKLFOHV�RI�FRPSDUDEOH�VL]H�DQG�SHUIRUPDQFH�

'XULQJ�WKH�ILUVW�KDOI�RI�WKH�\HDU�D�QXPEHU�RI�VWHSV�ZHUH�WDNHQ�WR�DFKLHYH�D�FRPSHWLWLYH

LQGXVWULDO�VWUXFWXUH��9ROYR�DQG�'HXW]�$*��WKH�*HUPDQ�HQJLQH�PDQXIDFWXUHU��KDYH�VLJQHG�D

OHWWHU�RI�LQWHQW�FRYHULQJ�LQFUHDVHG�FRRSHUDWLRQ�LQ�WKH�ILHOG�RI�GLHVHO�HQJLQHV�IRU�FRPPHUFLDO

YHKLFOHV��9ROYR�ZLOO�FRQFHQWUDWH�LWV�RSHUDWLRQV�RQ�KHDY\�HQJLQHV�ZKLOH�'HXW]�ZLOO�EHFRPH�WKH

9ROYR�*URXS
V�SDUWQHU�LQ�WKH�ILHOG�RI�VPDOO�DQG�PHGLXP�VL]H�GLHVHO�HQJLQHV��7KLV�FRRSHUDWLRQ

LV�DQ�LPSRUWDQW�VWHS�WRZDUG�DQ�LQFUHDVHG�HPSKDVLV�RQ�HQJLQH�GHYHORSPHQW�DQG�ZLOO�FRQWULEXWH

WR�JUHDWHU�HIILFLHQF\�DQG�LPSURYHG�FRPSHWLWLYHQHVV�

$V�D�UHVXOW�RI�WKH�DFTXLVLWLRQ�RI�6RXWK�.RUHDQ�6DPVXQJ
V�FRQVWUXFWLRQ�HTXLSPHQW�GLYLVLRQ�

9ROYR
V�SURGXFW�SURJUDP�DQG�PDUNHW�SUHVHQFH�LQ�D�KLJKO\�FRPSHWLWLYH�LQGXVWU\�LV�EHLQJ

VWUHQJWKHQHG��7KH�DFTXLVLWLRQ��ZKLFK�RIIHUV�VXEVWDQWLDO�V\QHUJLHV�LQ�ERWK�WKH�FRPPHUFLDO�DQG

LQGXVWULDO�VHFWRUV��LV�FUHDWLQJ�RSSRUWXQLWLHV�IRU�UDWLRQDOL]DWLRQ�PHDVXUHV��QRWDEO\�LQ�WKH

SURGXFWLRQ�RI�H[FDYDWRUV�LQ�(VO|Y��ZKHUH�FXWEDFNV�LQ�SHUVRQQHO�ZLOO�EH�PDGH��7R�LPSOHPHQW

WKLV�SURJUDP��6(.�����0�LV�EHLQJ�UHVHUYHG�LQ�9ROYR�&RQVWUXFWLRQ�(TXLSPHQW
V�DFFRXQWV�IRU

WKH�VHFRQG�TXDUWHU��DIIHFWLQJ�RWKHUZLVH�YHU\�JRRG�HDUQLQJV�LQ�WKLV�EXVLQHVV�DUHD�

,Q�OLQH�ZLWK�WKH�REMHFWLYH�RI�FUHDWLQJ�D�FRVW�HIIHFWLYH�LQGXVWULDO�VWUXFWXUH��9ROYR�7UXFNV�KDV

UHDFKHG�DQ�DJUHHPHQW�LQ�SULQFLSOH�ZLWK�0HULWRU�$XWRPRWLYH�,QF��FRYHULQJ�WKH�JOREDO�VXSSO\�RI

UHDU�D[OHV��$V�SDUW�RI�WKH�DJUHHPHQW��9ROYR�LV�VHOOLQJ�LWV�UHDU�D[OH�SODQW�LQ�/LQGHVEHUJ�WR

0HULWRU��9ROYR�&DUV
�ZKHHO�DVVHPEO\�SODQW�LQ�.XQJlOY�LV�EHLQJ�VROG�WR�0LFKHOLQ�&RQWLQHQWDO�

9ROYR�%XVHV��ZKLFK�LV�LQ�DQ�H[SDQVLYH�SKDVH��LV�FRQWLQXLQJ�LWV�SURJUDP�RI�LQWHJUDWLRQ�IROORZLQJ

D�QXPEHU�RI�DFTXLVLWLRQV�DQG�WKH�FRQFHQWUDWLRQ�RI�SDUWV�RI�LWV�(XURSHDQ�SURGXFWLRQ�LQ�3RODQG�

(DUQLQJV�LQ�%XVHV��DV�ZHOO��DUH�EHLQJ�FKDUJHG�ZLWK�UHVHUYHV�IRU�QRQUHFXUULQJ�UHVWUXFWXULQJ�FRVWV�

7KH�OHYHO�RI�DFWLYLW\�WR�DFKLHYH�JRRG�DQQXDO�JURZWK�DQG�SURILWDELOLW\�LV�KLJK�LQ�DOO�RI�9ROYR
V

EXVLQHVV�DUHDV��7KH�SUHVHQW�SURGXFW�SURJUDP��VROLG�RUGHU�ERRNLQJV�DQG�LPSURYHG�XWLOL]DWLRQ�RI

V\QHUJLHV�±�FRPELQHG�ZLWK�WKH�HVWDEOLVKPHQW�RI�RSHUDWLRQV�LQ�QHZ�DQG�JURZLQJ�PDUNHWV�±

KDYH�VWUHQJWKHQHG�9ROYR
V�SRVLWLRQ�

7KH�PRVW�LPSRUWDQW�WDVNV�GXULQJ�WKH�UHPDLQGHU�RI�WKH�\HDU�LQFOXGH�FRPSOHWLQJ�WKH�JOREDO

ODXQFK�RI�WKH�9ROYR�6���DQG�LQWURGXFLQJ�9ROYR�7UXFNV
�FRPLQJ�QHZ�PRGHO�ZKLOH�PDLQWDLQLQJ

WKH�KLJKHVW�TXDOLW\�DQG�HIILFLHQF\�LQ�SURGXFWLRQ�DQG�GLVWULEXWLRQ��9LHZHG�LQ�D�ORQJHU

SHUVSHFWLYH��WKH�LPSRUWDQFH�RI�FDUU\LQJ�RXW�9ROYR
V�JOREDO�H[SDQVLRQ�LQ�D�FRRUGLQDWHG�DQG

HIILFLHQW�PDQQHU�LV�LQFUHDVLQJ��$V�ZH�IDFH�RXU�RSSRUWXQLWLHV��,�IHHO�YHU\�FRQILGHQW�LQ�RXU�DELOLW\

WR�GR�WKLV�LQ�D�PDQQHU�WKDW�PHHWV�WKH�H[SHFWDWLRQV�RI�ERWK�FXVWRPHUV�DQG�VKDUHKROGHUV�
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GLYLVLRQ��D�WUDQVDFWLRQ�DPRXQWLQJ�WR�VOLJKWO\�PRUH�WKDQ�6(.�����ELOOLRQ��ZDV�FRPSOHWHG

GXULQJ�WKH�HDUO\�SDUW�RI�-XO\��7KH�EXVLQHVV�LV�EHLQJ�FRQVROLGDWHG�LQ�9ROYR�HIIHFWLYH�LQ�WKH

WKLUG�TXDUWHU��*RRGZLOO�DPRXQWLQJ�WR�DSSUR[LPDWHO\�6(.�����ELOOLRQ�DULVLQJ�LQ�FRQQHFWLRQ

ZLWK�WKH�DFTXLVLWLRQ�ZLOO�EH�DPRUWL]HG�RYHU����\HDUV�LQ�WKH�&RQVWUXFWLRQ�(TXLSPHQW

EXVLQHVV�DUHD��$�UHVHUYH�RI�6(.�����0�LV�EHLQJ�HVWDEOLVKHG�LQ�WKH�VHFRQG�TXDUWHU�IRU

UHVWUXFWXULQJ�FRVWV�LQ�H[LVWLQJ�RSHUDWLRQV�LQ�FRQQHFWLRQ�ZLWK�WKH�DFTXLVLWLRQ�

:LWK�WKH�DFTXLVLWLRQ��9ROYR�LV�FRQVROLGDWLQJ�LWV�SRVLWLRQ�DV�RQH�RI�WKH�ZRUOG
V�ODUJHVW

PDQXIDFWXUHUV�RI�FRQVWUXFWLRQ�HTXLSPHQW��7KH�DFTXLUHG�EXVLQHVV�KDG�VDOHV�RI�6(.����

ELOOLRQ�LQ������

2WKHU�DFTXLVLWLRQV�GXULQJ�WKH�ILUVW�KDOI�RI������LQFOXGHG�9ROYR�%XVHV
�SXUFKDVH�RI�&DUUXV

2\��D�)LQQLVK�PDQXIDFWXUHU�RI�EXV�ERGLHV��DQG�LWV�DFTXLVLWLRQ�RI�����RI�WKH�VKDUHV�RI�1RYD

%86��DV�ZHOO�DV�9ROYR�7UXFNV
�SXUFKDVH�RI�%56�7UXFN�5HQWDO�DQG�&RQWUDFW�+LUH��*UHDW

%ULWDLQ��

+DOI�RI�$%�9ROYR
V�KROGLQJ�RI����RI�WKH�VKDUHV�RI�3KDUPDFLD�	�8SMRKQ�ZDV�VROG�GXULQJ

WKH�VHFRQG�TXDUWHU�RI�������5HYHQXH�IURP�WKH�VDOH�DPRXQWHG�WR�6(.�����ELOOLRQ�DQG

9ROYR
V�ERRN�SURILW�ZDV�6(.�����ELOOLRQ��3ODQV�FDOO�IRU�WKH�UHVW�RI�WKH�VKDUHKROGLQJ�WR�EH

VROG�GXULQJ�WKH�VHFRQG�KDOI�RI������

9ROYR�DQG�'HXW]�SODQ�HQODUJHG�FRRSHUDWLRQ

9ROYR�DQG�WKH�*HUPDQ�(QJLQH�0DQXIDFWXUHU�'HXW]�KDYH�VLJQHG�D�OHWWHU�RI�LQWHQW�UHJDUGLQJ

SODQV�WR�H[SDQG�WKHLU�SUHVHQW�FRRSHUDWLRQ�LQ�WKH�ILHOG�RI�FRPPHUFLDO�GLHVHO�HQJLQHV�

'HXW]�ZLOO�EHFRPH�WKH�9ROYR�*URXS
V�PDLQ�VXSSOLHU�RI�VPDOO�DQG�PHGLXP�VL]HG�GLHVHO

HQJLQHV�IRU�FRQVWUXFWLRQ�HTXLSPHQW��WUXFNV��EXVHV�DQG�PDULQH�DQG�LQGXVWULDO�DSSOLFDWLRQV�

&RQFHUQLQJ�PHGLXP�VL]HG�HQJLQHV��IXWXUH�GHYHORSPHQW�ZLOO�EH�VKDUHG�E\�ERWK�FRPSDQLHV�

$W�WKH�VDPH�WLPH��9ROYR�ZLOO�FRQFHQWUDWH�LWV�FRPPHUFLDO�GLHVHO�HQJLQH�RSHUDWLRQV�RQ�KHDY\

GXW\�GLHVHO�HQJLQHV�LQ�WKH������OLWUH�GLVSODFHPHQW�UDQJH��7R�FRPSOHWH�WKH�'HXW]�SURGXFW

UDQJH��HQJLQHV�RI�WKLV�W\SH�VKDOO�DOVR�EH�GHOLYHUHG�WR�'HXW]�

)LQDO�DJUHHPHQWV�RQ�WKH�HQODUJHG�FRRSHUDWLRQ�DUH�H[SHFWHG�WR�EH�FRQFOXGHG�LQ�DXWXPQ

������7KH�SODQQHG�EURDGHU�FRRSHUDWLRQ�ZLOO�OHDG�WR�VXEVWDQWLDO�HIILFLHQF\�DQG�FRVW

LPSURYHPHQWV�DQG�VWUHQJWKHQLQJ�RI�WKHLU�UHVSHFWLYH�FRPSHWLWLYHQHVV�LQ�WKH�PDUNHW�

7R�GHPRQVWUDWH�WKH�ORQJ�WHUP�FRPPLWPHQW��9ROYR�SODQV�WR�DFTXLUH�D�PLQRULW\�VKDUHKROGLQJ

LQ�'HXW]�FRUUHVSRQGLQJ�WR�����RI�WKH�VKDUHV��'HXWVFKH�%DQN�KDV�JUDQWHG�DQ�RSWLRQ

HQWLWOLQJ�9ROYR�WR�DFTXLUH�D�����VKDUHKROGLQJ�LQ�'HXW]�
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XQLWV��FRPSDUHG�ZLWK�VDOHV�LQ�WKH�FRUUHVSRQGLQJ������SHULRG��$GMXVWHG�IRU�WKH�HIIHFWV�RI�ERWK

IRUHLJQ�H[FKDQJH�PRYHPHQWV�DQG�DFTXLVLWLRQV��WKH�LQFUHDVH�ZDV������7UXFNV�LQFUHDVHG�VDOHV

YROXPH�E\�����DQG�&DUV�SUHVHQWHG�KLJKHU�VDOHV�YROXPHV�IRU�6�9���ZKLFK�FRPSHQVDWHG�WKH

GHFOLQH�LQ�VDOHV�UHODWHG�WR�WKH�SKDVLQJ�RXW�RI�WKH�9ROYR�6�9���DQG�9ROYR�����

7KH�LQFUHDVH�LQ�VDOHV�LQ�WKH�ILUVW�KDOI�RI�WKH�\HDU�ZDV�DWWULEXWDEOH�SULPDULO\�WR�RSHUDWLRQV�LQ

1RUWK�$PHULFD��SOXV������DQG�:HVWHUQ�(XURSH��SOXV�������ZKLFK�WRJHWKHU�DFFRXQW�IRU����

RI�WKH�*URXS
V�WRWDO�VDOHV��6DOHV�LQ�$VLD�GHFOLQHG�E\�����GXULQJ�WKH�ILUVW�KDOI�RI�������7KH

$VLDQ�PDUNHWV�FRQVWLWXWH����RI�9ROYR
V�WRWDO�VDOHV��9ROYR�FRQWLQXHG�WR�VKRZ�JRRG�VDOHV

LQFUHDVHV�LQ�(DVWHUQ�(XURSH�DQG�6RXWK�$PHULFD�

2SHUDWLQJ�LQFRPH�RI�6(.�������0�LQFOXGHV�LWHPV�DIIHFWLQJ�FRPSDUDELOLW\�LQ�WKH�DPRXQW�RI

6(.�������0�SHUWDLQLQJ�WR�WKH�UHVWUXFWXULQJ�RI�%XVHV
�RSHUDWLRQV�LQ�(XURSH��6(.�����0��DQG

LQ�WKH�DPRXQW�RI�6(.�����0�LQ�&RQVWUXFWLRQ�(TXLSPHQW�LQ�FRQQHFWLRQ�ZLWK�WKH�DFTXLVLWLRQ

IURP�6DPVXQJ�

([FOXGLQJ�LWHPV�DIIHFWLQJ�FRPSDUDELOLW\��RSHUDWLQJ�LQFRPH�DPRXQWHG�WR�6(.�������0���������

DQ�LQFUHDVH�RI�����FRPSDUHG�ZLWK�WKH�ILUVW�KDOI�RI�������/DUJHU�YROXPHV�RI�VDOHV�DQG�SRVLWLYH

HIIHFWV�RI�IRUHLJQ�H[FKDQJH�PRYHPHQWV�DQG�FRVW�UHGXFWLRQ�SURJUDPV�ZHUH�RIIVHW�WR�VRPH

H[WHQW�E\�FRVWV�RI�UHWRROLQJ�IRU�SURGXFWLRQ�RI�WKH�QHZ�9ROYR�6����,Q�DGGLWLRQ��KLJKHU�VHOOLQJ

H[SHQVHV�RFFXUUHG�GXH�WR�WKH�ODUJHU�VDOHV�YROXPHV�DQG�ODXQFKHV�RI�QHZ�SURGXFWV�

7KH�RSHUDWLQJ�PDUJLQ��H[FOXGLQJ�LWHPV�DIIHFWLQJ�FRPSDUDELOLW\��DPRXQWHG�WR������������

9ROYR
V�REMHFWLYH��ZKLFK�LV�WR�KDYH�DQ�RSHUDWLQJ�PDUJLQ�LQ�H[FHVV�RI�����ZDV�DFKLHYHG�E\

&RQVWUXFWLRQ�(TXLSPHQW�DQG�$HUR�

,QFRPH�IURP�LQYHVWPHQWV�LQ�DVVRFLDWHG�FRPSDQLHV�DPRXQWHG�WR�6(.�����0����������7KH

GHFUHDVH�UHODWLYH�WR�WKH�ILUVW�KDOI�RI������ZDV�DWWULEXWDEOH�WR�D�JDLQ�RI�6(.�������0�RQ�WKH�VDOH

RI�VKDUHV�LQ�3ULSS�5LQJQHV�$%�LQ�)HEUXDU\������

,QFRPH�DPRXQWLQJ�WR�6(.�������0�������IURP�RWKHU�VKDUHV�DQG�SDUWLFLSDWLRQV�FRQVLVWHG

ODUJHO\�RI�D�JDLQ�RI�6(.�������0�WKDW�DURVH�LQ�FRQQHFWLRQ�ZLWK�WKH�VDOH�RI�VKDUHV�LQ�3KDUPDFLD

	�8SMRKQ�,QF�

1HW�LQWHUHVW�LQFRPH�RI�6(.�����0�������ZDV�JHQHUDWHG�WKURXJK�D�UHWXUQ�RI������RQ�DYHUDJH

LQWHUHVW�EHDULQJ�DVVHWV�DQG�DYHUDJH�ORDQ�H[SHQVH�RI������

7D[�H[SHQVH�URVH�E\�6(.�����0��WR�6(.�������0���������DQG�ZDV�HTXDO�WR�DQ�DYHUDJH�WD[

UDWH�RI������7D[�H[SHQVH�SHUWDLQHG�PDLQO\�WR�FXUUHQW�WD[HV�LQ�IRUHLJQ�VXEVLGLDULHV�DQG�GHIHUUHG

WD[HV�LQ�6ZHGLVK�VXEVLGLDULHV�

1HW�LQFRPH�DPRXQWHG�WR�6(.�������0���������DQG�WKH�UHWXUQ�RQ�HTXLW\��H[FOXGLQJ�LWHPV

DIIHFWLQJ�FRPSDUDELOLW\�DQG�JDLQV�RQ�WKH�VDOH�RI�VKDUHV��ZDV��������XQFKDQJHG�IURP�WKH

SUHFHGLQJ�TXDUWHU�
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6HOOLQJ�H[SHQVHV ������� �������

$GPLQLVWUDWLYH�H[SHQVHV ������� �������

2WKHU�RSHUDWLQJ�LQFRPH�DQG�H[SHQVHV ������� �������

,WHPV�DIIHFWLQJ�FRPSDUDELOLW\ ������� �

2SHUDWLQJ�LQFRPH ����� �����

,QFRPH�IURP�LQYHVWPHQWV�LQ�DVVRFLDWHG�FRPSDQLHV ��� �����

,QFRPH�IURP�RWKHU�LQYHVWPHQWV ����� ���

,QWHUHVW�LQFRPH�DQG�VLPLODU�FUHGLWV ��� �����

,QWHUHVW�H[SHQVHV�DQG�VLPLODU�FKDUJHV ����� �������

2WKHU�ILQDQFLDO�LQFRPH�DQG�H[SHQVHV ����� ��

,QFRPH�DIWHU�ILQDQFLDO�LWHPV ����� �����

7D[HV ������� �������

0LQRULW\�LQWHUHVWV ��� ����

1HW�LQFRPH ����� �����

)LUVW�VL[�PRQWKV
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*URVV�PDUJLQ ���� ����
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6HOOLQJ�H[SHQVHV�LQ���RI�QHW�VDOHV ��� ���

$GPLQLVWUDWLYH�H[SHQVHV�LQ���RI�QHW�VDOHV ��� ���

2SHUDWLQJ�PDUJLQ�H[FOXGLQJ�LWHPV�DIIHFWLQJ

FRPSDUDELOLW\ ��� ���

2SHUDWLQJ�PDUJLQ ��� ���
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)LQDQFLDO�SRVLWLRQ

&RQVROLGDWHG�EDODQFH�VKHHWV�

6(.�0

9ROYR *URXS H[FO

VDOHV ILQDQFLQJ ��

6DOHV ILQDQFLQJ 9ROYR�*URXS

WRWDO

������ ������ ������ ������ ������ ������

Assets

,QWDQJLEOH�DVVHWV ����� ����� �� �� ����� �����

7DQJLEOH�DVVHWV ������ ������ ������ ������ ������ ������

)LQDQFLDO�DVVHWV ������ ������ ������ ������ ������ ������

,QYHQWRULHV ������ ������ ��� ��� ������ ������

6KRUW�WHUP�UHFHLYDEOHV ������ ������ ������ ������ ������ ������

0DUNHWDEOH�VHFXULWLHV ������ ������ �� �� ������ ������

&DVK�DQG�EDQN�DFFRXQWV ����� ����� ��� ��� ����� �����

7RWDO�DVVHWV ������� ������� ������ ������ ������� �������

Shareholders’ equity and
liabilities

6KDUHKROGHUV¶�HTXLW\ ������ ������ ����� ����� ������ ������

0LQRULW\�LQWHUHVWV ��� ��� �� �� ��� ���

3URYLVLRQV ������ ������ ����� ����� ������ ������

/RDQV ����� ����� ������ ������ ������ ������

2WKHU�OLDELOLWLHV ������ ������ ����� ����� ������ ������

6KDUHKROGHUV¶�HTXLW\�DQG

OLDELOLWLHV

������� ������� ������ ������ ������� �������

1) 6DOHV�ILQDQFH RSHUDWLRQV DUH UHSRUWHG LQ DFFRUGDQFH ZLWK WKH HTXLW\ PHWKRG� ,QWHUQDO

UHFHLYDEOHV DQG OLDELOLWLHV UHODWHG WR WKH VDOHV�ILQDQFH RSHUDWLRQV DUH H[FOXGHG�

7KH�*URXS
V�WRWDO�DVVHWV�URVH�GXULQJ�WKH�ILUVW�KDOI�RI������E\�6(.������ELOOLRQ��RI�ZKLFK�WKH

FRQWLQXHG�H[SDQVLRQ�LQ�VDOHV�ILQDQFLQJ�DFFRXQWHG�IRU�6(.�����ELOOLRQ��H[FOXGLQJ�WKH�HIIHFWV�RI

IRUHLJQ�H[FKDQJH�PRYHPHQWV��7KH�VDOH�RI�KDOI�RI�9ROYR
V�KROGLQJ�RI�3KDUPDFLD�	�8SMRKQ�VKDUHV

UHGXFHG�ORQJ�WHUP�ILQDQFLDO�DVVHWV�E\�6(.�����ELOOLRQ��ZKLOH�DQ�DGYDQFH�SD\PHQW�SHUWDLQLQJ�WR

9ROYR
V�DFTXLVLWLRQ�IURP�6DPVXQJ�LQFUHDVHG�FXUUHQW�UHFHLYDEOHV�E\�6(.�����ELOOLRQ�

9ROYR
V�LQYHQWRU\�LQFUHDVHG�E\�6(.�����ELOOLRQ��SULPDULO\�DV�D�UHVXOW�RI�FKDQJHV�LQ�WKH

FRPSRVLWLRQ�RI�WKH�*URXS�DQG�D�EXLOG�XS�RI�LQYHQWRU\�LQ�$HUR��([FOXGLQJ�VDOHV�ILQDQFLQJ

RSHUDWLRQV��FXUUHQW�UHFHLYDEOHV�±�PDLQO\�UHFHLYDEOHV�IURP�FXVWRPHUV�±�LQFUHDVHG�E\�6(.����

ELOOLRQ��LQ�SDUW�DV�D�UHVXOW�RI�KLJKHU�VDOHV��7KH�HIIHFWV�RI�IRUHLJQ�H[FKDQJH�PRYHPHQWV�UHGXFHG

WRWDO�DVVHWV�E\�6(.�����ELOOLRQ�

&DSLWDO�H[SHQGLWXUHV�IRU�SURSHUW\��SODQW�DQG�HTXLSPHQW�LQ�WKH�ILUVW�KDOI�RI������DPRXQWHG�WR

6(.�����ELOOLRQ��RI�ZKLFK�D�VXEVWDQWLDO�SRUWLRQ�ZDV�DWWULEXWDEOH�WR�UHWRROLQJ�LQ�&DUV�IRU

SURGXFWLRQ�RI�WKH�9ROYR�6���DQG�IXWXUH�PRGHOV�

&DSLWDO�H[SHQGLWXUHV�LQ�7UXFNV�FRPSULVHG�PDUNHWLQJ�LQYHVWPHQWV�WR�GHYHORS�WKH�GHDOHU�QHWZRUN

LQ�(DVWHUQ�(XURSH�DQG�VWUHQJWKHQ�9ROYR
V�SUHVHQFH�LQ�$VLD�WKURXJK�WKH�QHZ�SODQW�LQ�%DQJDORUH�

,QGLD��,QYHVWPHQWV�LQ�7UXFNV�DOVR�LQFOXGHG�H[SHQGLWXUHV�LQ�FRQQHFWLRQ�ZLWK�LPPLQHQW

LQWURGXFWLRQV�RI�PRGHOV�



�

7KH�*URXS
V�QHW�ILQDQFLDO�DVVHWV��H[FOXGLQJ�VDOHV�ILQDQFLQJ�DPRXQWHG�WR�6(.�����

ELOOLRQ��D�GHFUHDVH�RI�6(.�����ELOOLRQ��'HWDLOV�RI�WKH�FKDQJH�DUH�VSHFLILHG�EHORZ�

&DVK�IORZ�IURP�RSHUDWLRQV ���

&DSLWDO�H[SHQGLWXUHV �����

,QYHVWPHQWV�LQ�OHDVLQJ�DVVHWV �����

'LVSRVDOV ���

'LYLGHQG �����

2WKHUV�LQFOXGLQJ�FKDQJHV�LQ�H[FKDQJH�UDWHV �����

&KDQJH�DIWHU�GLYLGHQG �����

$FTXLUHG�FRPSDQLHV�1) �����

6DOHV�RI�VKDUHV��QHW ���

7RWDO�FKDQJH �����
1) ,QFOXGHV SXUFKDVH SULFH DQG QHW ILQDQFLDO GHEW LQ DFTXLUHG FRPSDQLHV�

6KDUHKROGHUV
�HTXLW\�LQFUHDVHG�E\�6(.�����ELOOLRQ��1HW�LQFRPH�IRU�WKH�SHULRG

SURYLGHG�6(.�����ELOOLRQ��ZKLOH�WKH�GLYLGHQG�WR�9ROYR
V�VKDUHKROGHUV�UHGXFHG

VKDUHKROGHUV
�HTXLW\�E\�6(.�����ELOOLRQ�

&DVK�IORZ�DQDO\VLV��6(.�ELOOLRQV 9ROYR *URXS H[FO VDOHV

ILQDQFLQJ

6DOHV ILQDQFLQJ 7RWDO

1HW�LQFRPH ��� ��� ���

'HSUHFLDWLRQ�DQG�RWKHU�QRQFDVK�

UHODWHG�LWHPV ��� ��� ���

&KDQJH�LQ�RSHUDWLQJ�FDSLWDO�DQG

GHIHUUHG�WD[�OLDELOLWLHV ��� ����� �����

&DVK�IORZ�IURP�RSHUDWLRQV ��� ��� ���

&DSLWDO�H[SHQGLWXUHV ����� ��� �����

,QYHVWPHQWV�LQ�OHDVLQJ�DVVHWV ����� ����� �����

'LVSRVDOV ��� ��� ���

,QYHVWPHQWV�LQ�VKDUHV��QHW ��� ���

/RQJ�WHUP�UHFHLYDEOHV��QHW ��� ����� �����

$FTXLVLWLRQV�DQG�VDOHV�RI�FRPSDQLHV ����� ��� �����

5HPDLQLQJ�DIWHU�QHW�LQYHVWPHQWV ��� ����� �����

,QFUHDVH�LQ�ORDQV ���

'LYLGHQG�SDLG�WR�$%�9ROYR
V

VKDUHKROGHUV �����

&KDQJH�LQ�OLTXLG�IXQGV��H[FOXGLQJ

WUDQVODWLRQ�GLIIHUHQFHV ���

7UDQVODWLRQ�GLIIHUHQFHV�LQ�OLTXLG

IXQGV

���

&KDQJH�LQ�OLTXLG�IXQGV ���

,Q WKH FDVK IORZ DQDO\VLV��WKH HIIHFWV RI PDMRU DFTXLVLWLRQV DQG GLYHVWPHQWV RI VXEVLGLDULHV KDYH EHHQ H[FOXGHG

IURP RWKHU FKDQJHV LQ WKH EDODQFH VKHHW� 7KH HIIHFWV RI FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHV DW WUDQVODWLRQ RI

IRUHLJQ VXEVLGLDULHV KDYH EHHQ H[FOXGHG� VLQFH WKH\ GR QRW DIIHFW FDVK IORZ�



�

.H\�UDWLRV -XO\������

-XQH�����

-DQ�'HF

����

5HWXUQ�RQ�VKDUHKROGHUV�HTXLW\��� ���� ����

5HWXUQ�RQ�VKDUHKROGHUV
�HTXLW\�H[FOXGLQJ

LWHPV�DIIHFWLQJ�FRPSDUDELOLW\�DQG�JDLQ�RQ

VDOHV�RI�VKDUHV���

���� ����

,QFRPH�SHU�VKDUH��6(. ����� �����

,QFRPH�SHU�VKDUH��H[FOXGLQJ�LWHPV�DIIHFWLQJ

FRPSDUDELOLW\�DQG�JDLQ�RQ�VDOHV�RI�VKDUHV�

6(.

����� �����

6KDUHKROGHUV
�HTXLW\�DQG�PLQRULW\�LQWHUHVWV�DV

SHUFHQWDJH�RI�WRWDO�DVVHWV ���� ����

6KDUHKROGHUV
�HTXLW\�DQG�PLQRULW\�LQWHUHVWV

H[FOXGLQJ�VDOHV�ILQDQFLQJ��DV�SHUFHQWDJH�RI

WRWDO�DVVHWV ���� ����

1HW�ILQDQFLDO�DVVHWV��6(.�ELOOLRQ ���� ����

1HW�ILQDQFLDO�DVVHWV�DV�SHUFHQWDJH�RI

VKDUHKROGHUV¶�HTXLW\�DQG�PLQRULW\�LQWHUHVWV ���� ����



�

1HW�VDOHV�DQG�RSHUDWLQJ�LQFRPH�E\�%XVLQHVV�DUHD

1HW�VDOHV��6(.�0 )LUVW VL[

PRQWKV

����

)LUVW VL[

PRQWKV

����

&KDQJH LQ

��

-XO\ �����

-XQH ����

-DQ�'HF

����

&DUV ������ ������ �� ������ ������

7UXFNV ������ ������ ��� ������ ������

%XVHV ����� ����� �� ������ ������

&RQVWUXFWLRQ�HTXLSPHQW ����� ����� ��� ������ ������

0DULQH�DQG�LQGXVWULDO�HQJLQHV ����� ����� ��� ����� �����

$HUR ����� ����� ��� ����� �����

2WKHU�DQG�HOLPLQDWLRQV
 2

������� ������� � ������� �������

9ROYR�*URXS�WRWDO ������� ������ ��� ������� �������
� ([FOXGLQJ GLYHVWHG DQG DFTXLUHG XQLWV�

� ,QFOXGLQJ RSHUDWLRQV EHLQJ GLYHVWHG RI 6(. �� ��� �� DQG �� 0 UHVSHFWLYHO\�

2SHUDWLQJ�LQFRPH��6(.�0 )LUVW VL[

PRQWKV

����

)LUVW VL[

PRQWKV

����

-XO\ �����

-XQH ����

-DQ�'HF

����

&DUV ����� ����� ����� �����

7UXFNV ����� ��� ����� �����

%XVHV ���
1)

��� ��� ���

&RQVWUXFWLRQ�HTXLSPHQW ���
2)

��� ����� �����

0DULQH�DQG�LQGXVWULDO�HQJLQHV ��� ��� ��� ���

$HUR ��� ��� ��� ���

2WKHU�DQG�HOLPLQDWLRQV�3) ���� ����� ����� �����

2SHUDWLQJ�LQFRPH��H[FOXGLQJ�LWHPV

DIIHFWLQJ�FRPSDUDELOLW\ ����� ����� ����� �����

,WHPV�DIIHFWLQJ�FRPSDUDELOLW\ ������� � �������

9ROYR�*URXS�WRWDO ����� ����� ����� �����
�� ,QFOXGLQJ LWHPV RI 6(. ��� 0 DIIHFWLQJ FRPSDUDELOLW\� RSHUDWLQJ LQFRPH ZDV 6(. �� 0�

�� ,QFOXGLQJ LWHPV RI 6(. ��� 0 DIIHFWLQJ FRPSDUDELOLW\� WKH RSHUDWLQJ ORVV ZDV 6(. �� 0�

�� ,QFOXGLQJ RSHUDWLRQV DPRXQWLQJ WR 6(. �� �� �� DQG �� 0 WKDW DUH EHLQJ GLVFRQWLQXHG�

2SHUDWLQJ�PDUJLQ��� )LUVW VL[

PRQWKV

����

)LUVW VL[

PRQWKV

����

&DUV ��� ���

7UXFNV ��� ���

%XVHV ���
1)

���

&RQVWUXFWLRQ�HTXLSPHQW ���
2)

���

0DULQH�DQG�LQGXVWULDO�HQJLQHV ��� ���

$HUR ��� ���

2SHUDWLQJ�LQFRPH��H[FOXGLQJ�LWHPV

DIIHFWLQJ�FRPSDUDELOLW\ ��� ���

,WHPV�DIIHFWLQJ�FRPSDUDELOLW\ ����� �

9ROYR�*URXS�WRWDO ��� ���
�� ,QFOXGLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\� WKH RSHUDWLQJ PDUJLQ ZDV �����

�� ,QFOXGLQJ LWHPV DIIHFWLQJ FRPSDUDELOLW\� WKH RSHUDWLQJ PDUJLQ ZDV QHJDWLYH�



��

&DUV

7KH�ZRUOG�PDUNHW�IRU�QHZO\�UHJLVWHUHG�FDUV�ZDV�YLUWXDOO\�XQFKDQJHG�GXULQJ�WKH�ILUVW�KDOI

RI�������FRPSDUHG�ZLWK�WKH�FRUUHVSRQGLQJ�SHULRG�D�\HDU�HDUOLHU�

7KH�WRWDO�PDUNHW�LQ�(XURSH�LQFUHDVHG�E\����DQG�WKH�1RUWK�$PHULFDQ�PDUNHW�GHFUHDVHG

E\�����7KH�SLFWXUH�LQ�6RXWKHDVW�$VLD�ZDV�IUDJPHQWHG��7KH�PDUNHW�LQ�7KDLODQG

GHFUHDVHG�E\������DQG�WKH�PDUNHW�LQ�7DLZDQ�E\�MXVW�XQGHU�RQH�SHUFHQWDJH�SRLQW��7KH

GRZQWXUQ�LQ�-DSDQ�DPRXQWHG�WR�����

1HW�VDOHV�IRU�&DUV�DPRXQWHG�WR�6(.��������0����������

7KH�QXPEHU�RI�9ROYR�FDUV�VROG�GXULQJ�WKH�ILUVW�KDOI�RI������ZDV��������������������XS

����6DOHV�LQFUHDVHG�GHVSLWH�WKH�SKDVLQJ�RXW�RI�WKH�9ROYR�6�9���DQG������'HPDQG�IRU

WKH�9ROYR�6�9���ZDV�YHU\�VWURQJ��XS������DQG�FDSDFLW\�LQ�WKH�SURGXFWLRQ�SODQW�LQ�%RUQ

ZDV�IXOO\�XWLOL]HG��/DUJHU�YROXPHV�RI�VDOHV�RI�WKH�9ROYR�6�9���LQ�1RUWK�$PHULFD�DQG

(XURSH�DUH�RIIVHWWLQJ�WKH�GRZQWXUQ�LQ�6RXWKHDVW�$VLD�

7KH�QXPEHU�RI�9ROYR�FDUV�UHJLVWHUHG�LQ�(XURSH�LQFUHDVHG�����%XW�ORZHU�VDOHV�ZHUH

UHFRUGHG�LQ�6ZHGHQ��(QJODQG��'HQPDUN�DQG�6SDLQ��&RPSHWLQJ�PDNHV�DUH�WDNLQJ�PDUNHW

VKDUHV�LQ�*UHDW�%ULWDLQ�WKURXJK�VXEVWDQWLDO�VDOHV�SURPRWLRQ�DFWLYLWLHV��9ROYR�&DUV�LV�QRZ

WDNLQJ�VWHSV�WKDW�KDYH�DOUHDG\�EHJXQ�WR�\LHOG�UHVXOWV��UHJLVWUDWLRQV�RI�9ROYR�&DUV�LQ�*UHDW

%ULWDLQ�LQ�-XQH�ZHUH�����KLJKHU�WKDQ�LQ�-XQH������

5HJLVWUDWLRQV�RI�9ROYR�FDUV�LQ�1RUWK�$PHULFD�URVH�E\�����GHVSLWH�D�GHFOLQLQJ�WRWDO

PDUNHW��7KH�9ROYR�6�9���FRQWLQXHV�WR�VKRZ�D�VWURQJ�WUHQG�RI�VDOHV�

$Q�RYHUDOO�GHFOLQH�LQ�WKH�YROXPH�RI�VDOHV�LQ�$VLD�ZDV�RIIVHW�E\�VDOHV�LQFUHDVHV�LQ�(XURSH

DQG�1RUWK�$PHULFD��6DOHV�RI�9ROYR�FDUV�LQ�-DSDQ�IHOO�E\�����GXULQJ�WKH�ILUVW�KDOI�RI�WKH

\HDU��ZKLOH�WKH�WRWDO�QXPEHU�RI�VDOHV�RI�LPSRUWHG�FDUV�GHFOLQHG�E\�����

&DUV
�RSHUDWLQJ�LQFRPH�DPRXQWHG�WR�6(.�������0����������7KH�ODUJHU�YROXPH�RI�VDOHV�

IDYRUDEOH�HIIHFWV�RI�IRUHLJQ�H[FKDQJH�PRYHPHQWV�DQG�FRVW�UHGXFWLRQ�PHDVXUHV�±

SULPDULO\�LQ�SURGXFWLRQ�DQG�SXUFKDVLQJ�±�GLG�QRW�IXOO\�FRPSHQVDWH�IRU�LQFUHDVHG�FRVWV�

7KHVH�FRVWV�SHUWDLQHG�PDLQO\�WR�WKH�LQWURGXFWLRQ�DQG�VWDUW�XS�RI�SURGXFWLRQ�RI�WKH�9ROYR

6���DQG�WKH�KLJKHU�FRVWV�RI�PDUNHWLQJ�DFWLYLWLHV�JHQHUDOO\�7KH�RSHUDWLQJ�PDUJLQ�LQ�WKH

ILUVW�VL[�PRQWKV�RI�WKH�\HDU�ZDV�������������DQG�WKH�PDUJLQ�LQ�WKH�VHFRQG�TXDUWHU�ZDV

�����

7KH�ODXQFK�RI�WKH�QHZ�9ROYR�6���ZDV�EHJXQ�GXULQJ�WKH�ODWWHU�SDUW�RI�0D\�DQG�ZLOO

FRQWLQXH�WKURXJKRXW�WKH�VXPPHU��7KH�9ROYR�6���LV�IXUWKHU�VWUHQJWKHQLQJ�9ROYR
V�SURILOH

E\�RIIHULQJ�D�QXPEHU�RI�VDIHW\�HQKDQFLQJ��HQYLURQPHQWDO�DQG�WHFKQLFDO�LQQRYDWLRQV��)RU

H[DPSOH��LW�LV�WKH�ILUVW�FDU�WR�EH��HQYLURQPHQWDOO\�FHUWLILHG���LQ�DFFRUGDQFH�ZLWK�WKH�,62

������VWDQGDUG��ZLWK�UHVSHFW�WR�DOO�SKDVHV�IURP�SURGXFWLRQ�WR�UHF\FOLQJ��,W�LV�EHLQJ

SURGXFHG�LQ�&DUV
�SODQW�LQ�7RUVODQGD��ZKLFK�ZLOO�KDYH�D�FDSDFLW\�IRU���������YHKLFOHV�LQ

������6DOHV�ZLOO�VWDUW�LQ�DOO�PDUNHWV�GXULQJ�WKH�VDPH�SHULRG��6HSWHPEHU�WR�1RYHPEHU�RI

WKLV�\HDU�



��

7UXFNV

7KH�WRWDO�PDUNHW�IRU�KHDY\�WUXFNV�LQ�:HVWHUQ�(XURSH�DQG�1RUWK�$PHULFD�FRQWLQXHV�WR�EH

VWURQJ��'HPDQG�LQ�%UD]LO�LV�DOVR�VWLOO�KLJK��ZKLOH�WKH�PDUNHW�LQ�6RXWKHDVW�$VLD�LV�ZHDN�

7KH�ZRUOG�PDUNHW�IRU�KHDY\�WUXFNV�LQ������LV�HVWLPDWHG�WR�EH�VRPHZKDW�ZHDNHU�WKDQ�D

\HDU�DJR�GXH�WR�WKH�WUHQG�LQ�WKH�(DVW�$VLDQ�PDUNHW�

9ROYR�GHOLYHUHG��������PHGLXP�KHDY\�DQG�KHDY\�WUXFNV�GXULQJ�WKH�ILUVW�KDOI�RI�������DQ

LQFUHDVH�RI�����FRPSDUHG�ZLWK�VKLSPHQWV�LQ�WKH�FRUUHVSRQGLQJ�SHULRG�RI�������'HOLYHULHV

URVH�E\�����LQ�(XURSH�DQG�E\�����LQ�1RUWK�$PHULFD��'HOLYHULHV�LQ�6RXWK�$PHULFD�DOVR

URVH�E\������'HOLYHULHV�LQ�$VLD�DV�D�ZKROH�LQFUHDVHG�E\�����GXH�WR�VWURQJ�GHPDQG�LQ�WKH

0LGGOH�(DVW�WKDW�FRPSHQVDWHG�IRU�WKH�VKDUS�GHFOLQH�LQ�6RXWKHDVW�$VLD�

$W�WKH�HQG�RI�0D\��9ROYR
V�VKDUH�RI�WKH�PDUNHW�IRU�KHDY\�WUXFNV�LQ�:HVWHUQ�(XURSH

DPRXQWHG�WR��������������DQG�LWV�VKDUH�LQ�WKH�8QLWHG�6WDWHV�ZDV�������������

7UXFNV
�VKDUH�RI�WKH�PDUNHW�LQ�%UD]LO�DW�WKH�HQG�RI�-XQH�ZDV��������������

2UGHUV�ERRNHG�GXULQJ�WKH�ILUVW�KDOI�RI�WKH�\HDU�LQFUHDVHG�E\������FRPSDUHG�ZLWK�WKH�\HDU�

HDUOLHU�SHULRG��$V�RI�-XQH�����WKH�EDFNORJ�ZDV�����ODUJHU�WKDQ�RQ�WKH�VDPH�GDWH�LQ������

9ROYR�7UXFNV
�RSHUDWLQJ�LQFRPH�LQ�WKH�ILUVW�KDOI�RI�WKH�\HDU�DPRXQWHG�WR�6(.�������0

�������7KH�SRVLWLYH�WUHQG�RI�VDOHV�DQG�KLJKHU�PDUJLQV�LQ�1RUWK�$PHULFD�ZHUH�IDFWRUV

UHVSRQVLEOH�IRU�WKH�LPSURYHG�UHVXOWV��7KH�RSHUDWLQJ�PDUJLQ�ZDV������������LQ�WKH�ILUVW�VL[

PRQWKV�DQG������LQ�WKH�VHFRQG�TXDUWHU�

2Q�-XQH�����9ROYR�7UXFNV�LQDXJXUDWHG�LWV�QHZ�SODQW�LQ�+RVDNRWH��RQ�WKH�RXWVNLUWV�RI

%DQJDORUH�LQ�6RXWKHUQ�,QGLD��7KH�SODQW�ZLOO�KDYH�D�FDSDLFW\�RI�������WUXFNV�SHU�\HDU�

2SHUDWLQJ LQFRPH� &DUV� 6(. 0
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%XVHV

7KH�WRWDO�PDUNHW�IRU�KHDY\�EXVHV�LQ�:HVWHUQ�(XURSH�DQG�1RUWK�$PHULFD�FRQWLQXHG�WR

JURZ�GXULQJ�WKH�ILUVW�KDOI�RI�������'HPDQG�LQ�WKH�6RXWK�$PHULFDQ�PDUNHW�UHPDLQV�VWURQJ�

7KH�PDUNHWV�LQ�6RXWKHDVW�$VLD�KDYH�GHFOLQHG�VXEVWDQWLDOO\�EXW�DUH�EHLQJ�PRUH�WKDQ�RIIVHW

E\�FRQWLQXLQJ�VWURQJ�GHPDQG�LQ�&KLQD�

7KH�QXPEHU�RI�FRPSOHWH�EXVHV�DQG�EXV�FKDVVLV�GHOLYHUHG�LQFUHDVHG�E\������WR������

XQLWV��FRPSDUHG�ZLWK�������XQLWV�LQ�WKH������SHULRG��7KH�LQFUHDVH�ZDV�ODUJHO\�DWWULEXWDEOH

WR�WKH�DFTXLVLWLRQ�RI�1RYD�%86��WKH�&DQDGLDQ�FRPSDQ\�

1HW�VDOHV�LQFUHDVHG�E\������WR�6(.�������0����������7KH�JUHDWHU�LQFUHDVH�LQ�VDOHV�ILJXUHV

UHODWLYH�WR�WKH�QXPEHU�RI�EXVHV�VROG�LV�D�UHVXOW�RI�WKH�VWUDWHJ\�WR�LQFUHDVH�VDOHV�RI�FRPSOHWH

EXVHV�

2SHUDWLQJ�LQFRPH��H[FOXGLQJ�LWHPV�DIIHFWLQJ�FRPSDUDELOLW\��DPRXQWHG�WR�6(.�����0

�������1RYD�%86�DQG�&DUUXV��DFTXLUHG�GXULQJ�������FRQWULEXWHG�WR�WKH�JUHDWHU�SDUW�RI�WKH

LQFUHDVH��%XVHV
�RSHUDWLQJ�PDUJLQ�ZDV������������IRU�WKH�ILUVW�KDOI�RI�WKH�\HDU��DQG�����

IRU�WKH�VHFRQG�TXDUWHU��2SHUDWLQJ�LQFRPH�LQFOXGLQJ�LWHPV�DIIHFWLQJ�FRPSDUDELOLW\�ZDV

6(.����0��������7KH������ILJXUH�LQFOXGHV�UHVWUXFWXULQJ�FRVWV�RI�6(.�����0�SHUWDLQLQJ

WR�FKDQJHV�LQ�%XVHV
�LQGXVWULDO�VWUXFWXUH�LQ�(XURSH�ZKHUHE\�WKH�FRPSDQ\�LV�FRQFHQWUDWLQJ

SDUWV�RI�LWV�SURGXFWLRQ�LQ�WKH�SODQW�LQ�:URFODZ��3RODQG�

&RQVWUXFWLRQ�HTXLSPHQW

7KH�ZRUOG�PDUNHW�IRU�FRQVWUXFWLRQ�HTXLSPHQW�LV�FRQWLQXLQJ�WR�GHYHORS�IDYRUDEO\��H[FHSW�LQ�$

$VLD�ZKHUH�WKH�PDUNHW�LQ�-DSDQ��LQ�SDUWLFXODU��KDV�GHFUHDVHG�VKDUSO\�

&RQVWUXFWLRQ�HTXLSPHQW
V�QHW�VDOHV�URVH�E\������WR�6(.�������0��7KH�WUHQG�RI�VDOHV�ZDV

HVSHFLDOO\�VWURQJ�LQ�1RUWK�$PHULFD�EXW�WKH�YROXPHV�RI�EXVLQHVV�LQ�(XURSH�DOVR�LQFUHDVHG�
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2SHUDWLQJ�LQFRPH�LQ�WKH�ILUVW�KDOI��H[FOXGLQJ�LWHPV�DIIHFWLQJ�FRPSDUDELOLW\��DPRXQWHG

WR�6(.�����0��������ZLWK�DQ�RSHUDWLQJ�PDUJLQ�RI������������IRU�WKH�ILUVW�VL[�PRQWKV�

DQG�������IRU�WKH�VHFRQG�TXDUWHU��7KH�KLJKHU�PDUJLQ�LV�D�UHVXOW�RI�ODUJHU�YROXPHV�RI

VDOHV��QRWDEO\�GXULQJ�WKH�VHFRQG�TXDUWHU��DV�ZHOO�DV�IDYRUDEOH�HIIHFWV�RI�FKDQJHV�LQ

SULFHV�DQG�H[FKDQJH�UDWHV��2SHUDWLQJ�LQFRPH�LQ�WKH�VHFRQG�TXDUWHU�ZDV�FKDUJHG�ZLWK�D

UHVHUYH�RI�6(.�����0�SHUWDLQLQJ�WR�FRVWV�RI�UHVWUXFWXULQJ�H[LVWLQJ�RSHUDWLRQV�LQ

FRQQHFWLRQ�ZLWK�WKH�DFTXLVLWLRQ�RI�6DPVXQJ�+HDY\�,QGXVWULHV
�FRQVWUXFWLRQ�HTXLSPHQW

GLYLVLRQ��,QFOXGLQJ�WKLV�LWHP��&RQVWUXFWLRQ�HTXLSPHQW�LQFXUUHG�DQ�RSHUDWLQJ�ORVV�RI

6(.����0�

7KH�RSHUDWLRQV�DFTXLUHG�IURP�6DPVXQJ�+HDY\�,QGXVWULHV�ZHUH�WUDQVIHUUHG�WR�D�QHZO\

IRUPHG�FRPSDQ\��9ROYR�&RQVWUXFWLRQ�(TXLSPHQW�.RUHD�/WG���DV�RI�-XO\����������7KH

FRPSDQ\
V�UHVXOWV�DUH�EHLQJ�FRQVROLGDWHG�LQ�WKH�&RQVWUXFWLRQ�HTXLSPHQW�EXVLQHVV�DUHD

DFFRXQWV�DV�RI�WKH�VDPH�GDWH�

$W�WKH�*HUPDQ��%DXPD�
����WUDGH�VKRZ�DW�WKH�HQG�RI�0DUFK��&RQVWUXFWLRQ�(TXLSPHQW

ODXQFKHG�D�QHZ�JHQHUDWLRQ�RI�FRPSDFW�ORDGHUV�DV�ZHOO�DV�D�KHDY\�ZKHHO�ORDGHU�DQG�D

PHGLXP�KHDY\�H[FDYDWRU�

0DULQH�DQG�LQGXVWULDO�HQJLQHV

1HW�VDOHV�RI�WKH�0DULQH�DQG�LQGXVWULDO�HQJLQHV�EXVLQHVV�DUHD�LQFUHDVHG�E\�����WR�6(.

������0�FRPSDUHG�ZLWK�WKH�SUHFHGLQJ�\HDU��6DOHV�RI�PDULQH�HQJLQHV�FRQWLQXHG�WR�EH

VWURQJ�LQ�ERWK�(XURSH�DQG�1RUWK�$PHULFD��6DOHV�RI�LQGXVWULDO�HQJLQHV�LQ�(XURSH�DOVR

LQFUHDVHG��EXW�VDOHV�WR�FXVWRPHUV�LQ�WKH�6RXWK�(DVW�$VLD�ZHUH�ORZHU�WKDQ�LQ�WKH�����

SHULRG�

+LJKHU�VHOOLQJ�H[SHQVHV�DQG�UHVHDUFK�DQG�GHYHORSPHQW�H[SHQVHV�UHGXFHG�RSHUDWLQJ

LQFRPH�WR�6(.�����0�������DQG�WKH�RSHUDWLQJ�PDUJLQ�GHFOLQHG�WR������������

$HUR

$HUR
V�QHW�VDOHV�URVH�WR�6(.�������0����������DQ�LQFUHDVH�WKDW�ZDV�DWWULEXWDEOH�SULPDULO\

WR�WKH�&RPPHUFLDO�(QJLQHV�DQG�(QJLQH�6HUYLFHV��DV�ZHOO�DV�$YLDWLRQ�6XSSRUW�6HUYLFHV�

2SHUDWLQJ LQFRPH &RQVWUXFWLRQ HTXLSPHQW, excluding items affecting 
comparability, 6(. 0

��� ���
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2SHUDWLQJ�LQFRPH�DPRXQWHG�WR�6(.�����0��������7KH�GHFUHDVH�LQ�RSHUDWLQJ�PDUJLQ�

IURP������WR�������ZDV�GXH�PDLQO\�WR�ODUJHU�UHVHDUFK�DQG�GHYHORSPHQW�H[SHQVHV�FRVWV�LQ

WKH�FRPPHUFLDO�DLUFUDIW�HQJLQH�SURJUDP�DQG�LQ�WKH�JDV�WXUELQH�VHFWRU�

'XULQJ�WKH�VHFRQG�TXDUWHU�RI������$HUR�UHFHLYHG�D�FRQWUDFW�YDOXHG�DW�6(.�����0�IURP

6(3��WKH�)UHQFK�URFNHW�HQJLQH�FRPSDQ\��7KH�RUGHU�FRYHUV�WKH�VXSSO\�RI�FRPEXVWLRQ

FKDPEHUV�IRU�WKH��$ULDQH����(XURSHDQ�VSDFH�URFNHW�GXULQJ�WKH�\HDUV������������7KLV

SURJUDP�KDV�����RI�WKH�PDUNHW�IRU�FRPPHUFLDO�ODXQFKHV�

6DOHV�ILQDQFLQJ

7KH�DVVHWV�LQ�WKH�*URXS
V�VDOHV�ILQDQFLQJ�RSHUDWLRQV�DPRXQWHG�WR�6(.������ELOOLRQ��DQ

LQFUHDVH�RI�����FRPSDUHG�ZLWK�DVVHWV�DV�RI�-DQXDU\����������7KH�LQFUHDVH�ZDV

DWWULEXWDEOH�SULPDULO\�WR�VWURQJ�JURZWK�IRU�7UXFNV�DQG�&DUV�LQ�WKH�1RUWK�$PHULFDQ

PDUNHW�

1HW�VDOHV�URVH�WR�6(.�������0���������DQG�RSHUDWLQJ�LQFRPH�DPRXQWHG�WR�6(.�����0

�����

(PSOR\HHV

7KH�QXPEHU�RI�HPSOR\HHV�LQ�WKH�9ROYR�*URXS�LQFUHDVHG�VLQFH�\HDU�HQG�E\��������WR

��������7KH�QXPEHU�ZDV�LQFUHDVHG�E\�������WKURXJK�WKH�DFTXLVLWLRQV�RI�1RYD�%86�

&DUUXV�2\�DQG�%56�7UXFN�5HQWDO�

3DUHQW�&RPSDQ\

5HYHQXHV�RI�WKH�3DUHQW�&RPSDQ\��$%�9ROYR��GXULQJ�WKH�ILUVW�KDOI�RI������DPRXQWHG�WR

6(.�����0��������7KH�SURILW�EHIRUH�WD[HV�ZDV�6(.�������0�����������7KH������ILJXUH

LQFOXGHV�LQFRPH�RI�6(.�������0����������IURP�VKDUHV�DQG�SDUWLFLSDWLRQV�LQ�VXEVLGLDULHV�

RI�ZKLFK�WKH�JUHDWHU�SDUW�ZDV�LQ�WKH�IRUP�RI�GLYLGHQGV��&DSLWDO�H[SHQGLWXUHV�IRU�SURSHUW\�

SODQW�DQG�HTXLSPHQW�DPRXQWHG�WR�6(.���0�������/LTXLG�IXQGV�DW�-XQH����������DPRXQWHG

WR�6(.�������0��FRPSDUHG�ZLWK�6(.�������0�DV�RI�-DQXDU\����1HW�LQWHUHVW�EHDULQJ�GHEW

ZDV�UHGXFHG�E\�6(.�����ELOOLRQ�GXULQJ�WKH�ILUVW�KDOI�RI�WKH�\HDU��WR�6(.�����ELOOLRQ�

7KH�9ROYR�2FHDQ�5DFH

$V�RI�-XQH������9ROYR�EHFDPH�WKH�QHZ��RZQHU��RI�WKH�ZRUOGZLGH�QDXWLFDO�FRPSHWLWLRQ

IRUPHUO\�NQRZQ�DV�WKH�:KLWEUHDG�5RXQG�7KH�:RUOG�5DFH��7KH�QHZ�QDPH�LV��7KH�9ROYR

2FHDQ�5DFH��DQG�WKH�ILUVW�FRPSHWLWLRQ�ZLOO�EH�VWDJHG�WKURXJK�WKH�\HDUV������DQG������

7KH�SURJUDP�LQYROYHV�RSSRUWXQLWLHV�IRU�QHZ�IRUPV�RI�JOREDO�PDUNHWLQJ�

7KH�LQWHULP�UHSRUW�IRU�WKH�QLQH�PRQWKV�HQGHG�6HSWHPEHU����������ZLOO�EH�UHOHDVHG�RQ

2FWREHU����������

*|WHERUJ��-XO\���������

/HLI�-RKDQVVRQ

3UHVLGHQW�DQG�&KLHI�([HFXWLYH�2IILFHU

7KLV�UHSRUW�KDV�QRW�EHHQ�UHYLHZHG�E\�9ROYR¶V�DXGLWRUV�



��

9ROYR�*URXS�TXDUWHUO\�ILJXUHV�

6(.�0�XQOHVV�RWKHUZLVH�VSHFLILHG

������ ������ ������ ������ ������

1HW�VDOHV ������ ������ ������ ������ ������

&RVW�RI�VDOHV �������� �������� �������� �������� ��������

*URVV�LQFRPH ������ ������ ������ ������ ������

5HVHDUFK�DQG�GHYHORSPHQW�H[SHQVHV ������� ������� ������� ������� �������

6HOOLQJ�H[SHQVHV ������� ������� ������� ������� �������

$GPLQLVWUDWLYH�H[SHQVHV ������� ������� ������� ������� �������

2WKHU�RSHUDWLQJ�LQFRPH�DQG�H[SHQVHV ������� ������� ������� ������� �����

,WHPV�DIIHFWLQJ�FRPSDUDELOLWLHV � � � � �������

2SHUDWLQJ�LQFRPH ����� ����� ����� ����� �����

,QFRPH�IURP�LQYHVWPHQWV�LQ�DVVRFLDWHG

FRPSDQLHV �� �� ����� �� ���

,QFRPH�IURP�RWKHU�LQYHVWPHQWV ��� ��� ���� �� �����

,QWHUHVW�LQFRPH�DQG�VLPLODU�FUHGLWV ����� ��� ��� ��� ���

,QWHUHVW�H[SHQVHV�DQG�VLPLODU�FKDUJHV ����� ����� ����� ����� �����

2WKHU�ILQDQFLDO�LQFRPH�DQG�H[SHQVHV ���� ����� ���� ���� ����

,QFRPH�DIWHU�ILQDQFLDO�LWHPV ����� ����� ����� ����� �����

7D[HV ����� �� ������� ����� �����

0LQRULW\�LQWHUHVWV ���� ��� ���� �� ����

1HW�LQFRPH ����� ����� ����� ����� �����

'HSUHFLDWLRQV�LQFOXGHG�DERYH ����� ����� ����� ����� �����

'HILQLWLRQV RI NH\ UDWLRV

,QFRPH SHU VKDUH LV FDOFXODWHG DV QHW LQFRPH GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV

RXWVWDQGLQJ GXULQJ WKH SHULRG�

5HWXUQ RQ VKDUHKROGHUV
 HTXLW\ LV FDOFXODWHG DV QHW LQFRPH GLYLGHG E\ DYHUDJH VKDUHKROGHUV
 HTXLW\�

1HW ILQDQFLDO DVVHWV�QHW GHEW LV FDOFXODWHG DV OLTXLG IXQGV� VKRUW�WHUP UHFHLYDEOHV DQG ORQJ�WHUP LQWHUHVW�

EHDULQJ UHFHLYDEOHV UHGXFHG E\ VKRUW�WHUP DQG ORQJ�WHUP LQWHUHVW�EHDULQJ OLDELOLWLHV� 1HW GHEW GRHV QRW

LQFOXGH QHW GHEW LQ 9ROYR
V VDOHV ILQDQFH FRPSDQLHV� VLQFH LQWHUHVW H[SHQVH LQ WKHVH OLDELOLWLHV LV FKDUJHG

DJDLQVW RSHUDWLQJ LQFRPH DQG GRHV QRW DIIHFW FRQVROLGDWHG QHW LQWHUHVW H[SHQVH�

2SHUDWLQJ PDUJLQ LV FDOFXODWHG DV RSHUDWLQJ LQFRPH GLYLGHG E\ QHW VDOHV�



��

9ROYR FDU VDOHV� QXPEHU

RI XQLWV LQYRLFHG

)LUVW VL[

PRQWKV

����

)LUVW VL[

PRQWKV

����

&KDQJH LQ

�

-XO\ �����

-XQH ����

-DQ�'HF

����

(XURSH ������� ������� �� ������� �������

:HVWHUQ (XURSH ������� ������� �� ������� �������

(DVWHUQ (XURSH ����� ����� ��� ����� �����

1RUWK�$PHULFD ������ ������ �� ������� �������

6RXWK�$PHULFD ��� ����� ���� ����� �����

$VLD ������ ������ ���� ������ ������

2WKHU�PDUNHWV ����� ����� ��� ����� �����

7RWDO�9ROYR�FDUV ������� ������� �� ������� �������

5HQDXOW�FDUV ������ ������ ��� ������ ������

7RWDO�FDUV ������� ������� �� ������� �������

%\�VHULHV

9ROYR�6�9��
1)

����� ������ ���� ������ ������

9ROYR����
1)

����� ������ ���� ������ ������

9ROYR�6�9�� ������� ������� ��� ������� �������

9ROYR�6�9�� ������ ������ ��� ������� �������

9ROYR�&�� ����� � ����� ���

7RWDO ������� ������� �� ������� �������
1) Production ceased during first half of 1998

7UXFNV��XQLWV�LQYRLFHG

(XURSH ������ ������ ��� ������ ������

:HVWHUQ (XURSH ������ ������ ��� ������ ������

(DVWHUQ (XURSH ����� ����� ��� ����� �����

1RUWK�$PHULFD ������ ����� ��� ������ ������

6RXWK�$PHULFD ����� ����� ��� ����� �����

$VLD ����� ����� ��� ����� �����

2WKHU�PDUNHWV ����� ��� ��� ����� �����

7RWDO�WUXFNV ������ ������ ��� ������ ������

9ROYR�EXV�EXV�FKDVVLV�

XQLWV�LQYRLFHG

(XURSH ����� ����� ��� ����� �����

1RUWK�$PHULFD ���
1)

��� ���� ����� �����

6RXWK�$PHULFD ��� ��� ��� ����� �����

$VLD ��� ��� ��� ����� �����

2WKHU�PDUNHWV ��� ��� ���� ��� ���

7RWDO��EXVHV ����� ����� �� ����� �����
�� ,QFOXGLQJ WKH DFTXLVLWLRQ RI 1RYD %86 DV RI VHFRQG TXDUWHU �����

$V RI WKH IRXUWK TXDUWHU� ����� WKH 9ROYR *URXS¶V UHSRUWLQJ LV E\ PDUNHW DUHD LQ DFFRUGDQFH ZLWK QHZ

JHRJUDSKLFDO GHILQLWLRQV EDVHG RQ ,62 VWDQGDUGV� 5HSRUWLQJ LQ SULRU SHULRGV KDV EHHQ DGMXVWHG WR UHIOHFW WKH QHZ

SULQFLSOH�


