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Nordea Bank Finland Group

Result summary January-June 2016
The first half of 2016 showed a decrease of 28%otml

income to EUR 1,002m (1,389). Total expenses irsaea
4% and amounted to EUR 500m (480). Net loan losses

were on a low level and amounted to EUR 8m (53)e(T
comparison figures in brackets refer to the first s
months of 2015.)

NBF's operating profit decreased 42% compareddo th

same period last year and amounted to EUR 494n).(854

Return on equity was 6.7% (13.5) and the cost/ircom
ratio 50% (35). Net profit decreased 38% to EURMO07
(656).

Macroeconomic trend

With the passing of the second quarter of 2016gtbial
economy entered into a less benign environment for
economic growth. In the advanced economies, the
recovering growth has been under pressure from

weakening labour markets, while emerging market® ha

continued to suffer from a contraction in worlddea
manufacturing and investments. Although growth in
Europe continued its stable recovery, confidendfesad
following the UK’s EU referendum. Financial markets
reacted adversely to the UK’s vote to leave the EU,
resulting in a flight to quality assets and a stdgprease
in bond yields. In Q2, the ECB initiated its expadd
guantitative easing program, including long term
refinancing operations and a corporate sector debt
purchase programme. In the US, while household

consumption remained stable, the economy showed sig

of a slowdown with low growth and a weakening labou
market. The increasing global risks to growth leel Fed-
eral Reserve to leave policy rates unchanged inrQ2.
China, manufacturing PMIs deteriorated alongside a
slowing of investment growth. In financial marke@?
began on a strong note with performance in equity a
credit markets, but by mid-April sentiment turned i
favour of safer fixed income assets.

Market performance in Finland in January—June 2016

Fresh data shows that the Finnish economy wasgstron
than anticipated both at the second half of 201bQ@h

of 2016. Therefore, the starting point for Q2 amel test
of 2016 is more positive than expected. This ingpireat
GDP growth forecasts are likely to be revised ugp th
year. More importantly, however, the economic auitlo
remains cloudy and pretty much unaltered even thoug
growth numbers finally begin to look a bit niceheTstart
of Q2 was weaker than expected in terms of foreign
trade, manufacturing output, and new order flow,
suggesting that there are still big challengesherrvad

to a broad based recovery. Fortunately, the domesti
demand side looks a little bit brighter. Private
consumption has remained surprisingly robust. Eafigc
the demand for services and durables, notably bass,
been strong. Going forward, however, mild improvame
in purchasing power, challenges in the labour ntaake
low confidence keep consumption under pressure. The
housing market shows clear signs of recovery. New
mortgages and house prices are increasing moderatel
again. Residential construction leads the promisseyof
investment, while corporate intangible investmant a
acquisitions of machinery and equipment are still
stagnant.

Legal structure of the Nordea Group

As announced in July 2015, Nordea seeks to simitsify
legal structure by changing its subsidiary banksdda
Bank Danmark A/S, Nordea Bank Finland Plc and
Nordea Bank Norge ASA to branches of Nor&eank
AB (publ) by three separate cross border mergérs. T
Annual General Meeting of Nordea Bank AB (publ)
approved the merger plans, which the Board of Domsc
of Nordea Bank AB (publ) and each of the boards of
directors of the subsidiary banks have approVée
mergers are expected to take place in early 2017.

Throughout this report, "Nordea Bank Finland” atNBF” refer to the parent company Nordea Bank FidIBit, business identity code
1680235-8, with its subsidiaries. The registerdit@fof the company is in Helsinki. Nordea Bankl&ird Plc is a wholly-owned subsidiary of
Nordea Bank AB (publ), the listed parent companthefwhole Nordea Group. The business operatiottsedflordea Group have been organised
in three business areas, with full responsibilitiytheir value chains: Retail Banking, Wholesal@lBag and Wealth Management. The
consolidated interim report of Nordea Bank AB (pubhbraces all the activities of the Nordea Growmg arovides the most complete and fair
view. This statutory half-year report covers thempions of the legal entity Nordea Bank FinlanciWith its subsidiaries.
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The changes in the legal structure depend on, among
other things, regulatory approvals and a satisfgcto
outcome of discussions with local authorities.

Changes in NBF's group structure

The Board of Nordea Bank Finland Plc decided on 3
March 2016 to propose to the extraordinary General
Meeting to approve the demerger plan of Nordea Bank
Finland Plc. The General Meeting held on 3 March
approved the demerger plan.

According to the demerger plan Nordea Bank Finlald
will transfer all assets, liabilities and reservelsiting to
its covered bond funding business to a new acagyirin
company established in connection of the demefiges.
precondition for the demerger is that the acquiring
company obtains a mortgage credit bank license and
authorisation as a credit institution. An applioatfor
such license and authorisation has been filed thigh
Finnish Financial Supervisory Authority and the
European Central Bank.

Nordea Bank Finland Plc plans to merge to its garen
company Nordea Bank AB (publ) in early 2017. In
connection of the merger, the assets and lialsilitie
Nordea Bank Finland Plc will be transferred to the
Finnish branch of Nordea Bank AB (publ), apart fribra
assets and liabilities relating to the covered bionding
business, which will be separated from Nordea Bank
Finland Plc through the demerger executed befae th
merger.

During the first half of 2016, the wholly-owned
subsidiary of NBF, Nordea Securities Holding (U.Ktdl
and its subsidiary Nordea Securities UK Ltd were
liquidated. The liquidations had no material impactthe
Group'’s result.

Nordea Bank Finland Plc sold its ownership in the
associated company Realia Holding Oy in June 2016.
The sale resulted in a loss of EUR 7m.

Comments on the income statement

Income

Net interest income decreased 17% compared targte f
half last year and amounted to EUR 435m (526). The
January-June net interest income includes theutsol
fee of EUR 65m for the whole year 2016. Lending
volumes decreased 10% year-on-year. Excluding sever
repurchase agreements, lending was stable. Deposits
borrowings from the public decreased 14% year-car-ye
Excluding repurchase agreements, total deposits wer
stable. Lending margins increased compared toirtste f
half of 2015 whereas deposit margins are still unde
pressure.
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Net fee and commission income was EUR 46m (28).
Commission income was 5% lower than in the firdt ha

of 2015 and amounted to EUR 362m (382). Commission
expenses decreased to EUR 316m (354) mainly due to
the lower guarantee fee paid to Nordea Bank AB ljpub

Net result from items at fair value decreased 38 BUR
480m (786). The decrease is partly explained bl hig
valuation adjustments and partly by the favourable
market making conditions in the corresponding perio
last year.

Other operating income including profit from comjsemn
accounted for under the equity method was EUR 41m
(49) and it includes a gain of EUR 24m related isaV
Inc’s acquisition of Visa Europe.

Expenses
Total operating expenses increased to EUR 500m)(480

Staff costs were stable and amounted to EUR 263m
(264). The number of employees has increased yndro
110 from the first half of 2015 and by around 130
compared to the year-end 2015.

Other operating expenses were higher than in the
corresponding period last year and totalled EUR223
(202). Main contributors to the increase were tiles
loss from Realia Holding shares and higher IT ezpsen

Depreciation of tangible and intangible assets arteal
to EUR 14 m (14).

The cost/income ratio was 50% (35) in the first bél
2016.

Loan losses

Net loan losses totalled EUR 8m (55) correspontbrg
loan loss ratio of 2 basis points (10). The guaant
between NBF and Nordea Bank AB (publ) decreased
loan losses EUR 7m in January-June 2016 compared t
an increase of EUR 3m in previous year.

Taxes

The effective tax rate for the first half of 201&sv
approximately 18% (23).

Net profit

Net profit decreased 38% to EUR 407m (656),
corresponding to a return on equity of 6.7% compare
to 13.5% in the first half of last year.



Comments on the balance sheet
(Comparison figures in brackets refer to Decemifdi52
figures.)

The total assets of NBF amounted to EUR 322bn (302)

Total loans to the public increased 3% comparetig¢o
end of 2015. Excluding repurchase agreements,igndi
was stable.

Asset values of derivatives increased 7% to 86k 48
an outcome of wider credit spreads and lower |lamngzt
interest rates. The corresponding change was sebg i
derivatives liabilities.

Deposits and borrowings from the public increasedf
the year-end level and amounted to EUR 70bn (62).
Excluding repurchase agreements, deposits decr@ésed
to EUR 52bn (53).

Capital position and capital management

At the end of June, NBF's risk exposure amount (REA
previously referred to as risk-weighted assets, RWas
EUR 58.3bn including Basel | rules, compared t@2b8.
at year-end 2015 and EUR 61.1bn one year ago.
Excluding Basel | rules, REA amounted to EUR 45.3bn
at the end of June 2016.

The Tier 1 ratio including profit and including B4$
rules was 20.9% and the total capital ratio 21.1%.
Excluding profit and including Basel | rules theefliL
ratio was 20.0% and total capital ratio 20.2%. Hdiig
profit and excluding Basel | rules, the common gqui
Tier 1 capital ratio stood at 24.1% at the enduwie]
2016.

NBF has not included the interim profits net of any
foreseeable charges or dividend in common equiy Ti
as no permission from the supervising authorityleen
asked for.

On 13 April 2016, the Finnish Financial Supervision
Authority announced that the ECB and the local
competent authorities have reached a common
understanding regarding the conditions for thettneat
of central bank reserves with respect to the Lidyid
Coverage Requirement (LCR). Only the part of thgyda
account holdings that exceed the average dailyinedju
reserves is considered withdrawable at any time in
periods of stress and is eligible for inclusiorieasl 1
assets.
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Credit portfolio

Total lending was EUR 105bn (116) at the end okJun
2016. The share of lending to corporate customers w
63% (67).

Impaired loans gross increased 9% and amounteti®v E
1,632m at the end of June 2016 compared to EUR
1,501m at the end of December 2015. Individually
assessed impaired loans, net, amounted to EUR,145
(978), representing 0.86% of total loans before
allowances. At year-end 2015 the ratio was 0.73%.

Off-balance sheet commitments
The total amount of off-balance sheet commitmerds w
EUR 26.0bn compared to EUR 26.4bn at year-end 2015.

Compliance risk

In mid-April we initiated an internal investigatiom full
cooperation with all relevant authorities to vetifiat the
business activities in our Private Banking operwtiare
in line with internal policies as well as extertet rules
and anti-money laundering regulations. The invesiog
covered Panama-related offshore structures in Norde
Bank S.A. in Luxembourg (NBSA) as well as Nordic
Private Banking. The main conclusions from the
investigation are presented in a separate preszse
Nordea issued today.

Risks and uncertainties

Nordea’s revenue base reflects the Group’s businils
a large and diversified customer base, comprising
household customers, corporate customers and fadanc
institutions, representing different geographicaarand
industries.

Nordea’s main risk exposure is credit risk. The @pro
also assumes risks such as market risk, liquidity r
operational risk and life insurance risk. For ferth
information on risk composition, see the Annual &¢&p

None of the above exposures and risks is expegated t
have any significant adverse effect on the Grouipsor
financial position in the medium term.

Within the framework of the normal business operai
the Group faces claims in civil lawsuits and other
disputes, most of which involve relatively limited
amounts. None of these disputes are considerds tike
have any significant adverse effect on the Grouipsor
financial position in the next six months.



Changes in the management
The Board of Directors of Nordea Bank Finland Plc
comprises four members.

Board members were as follows:

1 Jan - 26 Jan 2016

Torsten Hagen Jgrgensen, chairman
Casper von Koskull, vice chairman
Carl-Johan Granvik

Gunn Weersted

27 Jan 2016 — 11 Feb 2016
Heikki llkka, chairman

Erik Ekman, vice chairman
Johan Ekwall

Carl-Johan Granvik

12 Feb 2016 — 30 Jun 2016
Heikki llkka, chairman

Erik Ekman, vice chairman
Carl-Johan Granvik
Lennart Jacobsen

1 Jul 2016 -

Heikki llkka, chairman

Erik Ekman, vice chairman
Carl-Johan Granvik

Tom Johannessen

Helsinki, 20 July 2016
Board of Directors
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Income statement

Jan-Jun Jan-Jun Change Full year
EURmM 2016 2015 % 2015
Net interest income 435 526 -17 1052
Net fee and commission income 46 28 64 105
Net result from items at fair value 480 786 -39 1257
Equity method 7 2 5
Other operating income 34 47 -28 66
Total operating income 1,002 1,389 -28 2485
Staff costs -263 -264 0 -547
Other expenses -223 -202 10 -413
Depreciation of tangible and intangible assets -14 -14 0 -31
Total operating expenses -500 -480 4 -991
Profit before loan losses 502 909 -45 1494
Net loan losses -8 -55 -85 -92
Operating profit 494 854 -42 1402
Income tax expense -87 -198 -56 -347
Net profit for the period 407 656 -38 1055
Business volumes, key items
30 Jun 30 Jun Change 31 Dec Change
EURmM 2016 2015 % 2015 %
Loans to the public 104,620 116,430 -10 101,447 3
Loans to the public, excl. repos 66,588 66,339 0 66,569 0
Deposits and borrowings from the public 70,369 81,868 -14 62,153 13
Equity 11,876 9,882 20 12,296 -3
Total assets 322,151 355,622 -9 301,590 7
Y End of period
Ratios and key figures
Jan-Jun Jan-Jun Full year
2016 2015 2015
Return on equity % 6.7 135 9.6
Cost/income ratio, % 50 35 40
Loan loss ratio, basis points 2 10 9
Common Equity Tier 1 capital ratio, excl. Basel ift?, % 24.1 17.9 24.8
Tier 1 capital ratio, excl. Basel | flob% % 25.3 19.1 26.0
Total capital ratio, excl. Basel | flobt, % 25.5 19.2 26.2
Common Equity Tier 1 capital ratio, incl. Basel Idtb? % 19.1 14.5 19.3
Tier 1 capital ratio, incl. Basel | flobf, % 20.0 15.4 20.2
Total capital ratio, incl. Basel | flobf, % 20.2 15.6 20.3
Tier 1 capitat?, EURm 11,462 9,255 11548
Risk exposure amount, excl. Basel | flhdEURM 45,334 48,505 44 378
Risk exposure amount, incl. Basel | flbOEURM 58,252 61,115 58,188
Number of employees (full-time equivalerits) 6,722 6,615 6,595
YEnd of period
2 Excluding profit, except full year 2015 figures
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Definitions/Alternative Performance measures

Return on equity
Net profit for the year excluding non-controllimgérests as a percentage of average equity foredre Average equity including
net profit for the year and dividend until paidnpcontrolling interests excluded.

Cost/income ratio
Total operating expenses divided by total operaticgme.

Loan lossratio
Net loan losses (annualised) divided by the clobialgnce of loans to the public (lending).

Impairment rate, gross, basis points
Individually assessed impaired loans before allmeardivided by total loans before allowances.

Impairment rate, net, basis points
Individually assessed impaired loans after alloweardivided by total loans before allowances.

Total allowance ratio, basis points
Total allowances divided by total loans befores#iaces.

Allowancesin relation to impaired loansratio, %
Allowances for individually assessed impaired lodivided by individually assessed impaired loan®izeallowances.

Total allowancesin relation to grossimpaired loans (%) (provisioning ratio)
Total allowances divided by total gross impaireahs before allowances.

Common Equity Tier 1 capital ratio
The CET 1 ratio is total CET1 Capital divided by tdRik Exposure Amount calculated in accordance¢adiguirements in the
CRR.

Tier 1 capital ratio
Tier 1 ratio is total tier 1 capital divided by abRisk Exposure Amount. Tier 1 Capital consist ahb®ET 1 capital and
Additional Tier 1 capital.

Total capital ratio
Total capital ratio is total own funds divided logal Risk Exposure Amount. Total own funds is thensf Tier 1 and Tier 2
capital.

Tier 1 capital
Tier 1 capital consists of both Common Equity Tierapital (CET 1) and additional tier 1 capital.

Risk Exposure Amount
Risk Exposure Amount is calculated in accordanch thié requirements in the CRR.

For a list of further Alternative performance maasuand definitions, see http://www.nordea.comfsmstor-relations/reports-
and-presentations/select-reports-and-presentatmasthe Annual Report.
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Income statement

Jan-Jun Jan-Jur Full year

EURmM Note 2016 2015 2015
Operating income
Interest income 721 781 1,532
Interest expense -286 -255 -480
Net interest income 435 526 1,052
Fee and commission income 362 382 759
Fee and commission expense -316 -3%4 -654
Net fee and commission income 3 28 105
Net result from items at fair value 4 480 786 1,257
Profit from companies accounted for under the gquigthod 7 2 5
Other operating income 34 47 66
Total operating income 1,002 1,389 2,485
Operating expenses
General administrative expenses:

Staff costs -263 -264 -547

Other expenses -223 -202 -413
Depreciation, amortisation and impairment chardeargible
and intangible assets -14 -14 -31
Total operating expenses -500 -480 -991
Profit before loan losses 502 909 1,494
Net loan losses 6 -8 -55 -92
Operating profit 494 854 1,402
Income tax expense -87 -198 -347
Net profit for the period 407 656 1,055
Attributable to:
Shareholders of Nordea Bank Finland Plc 407 656 1,055
Non-controlling interests - - -
Total 407 656 1,055
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Statement of comprehensive income

Jan-Jun Jan-Jur Full year
EURmM 2016 2015 2015
Net profit for the period 407 656 1,055
Items that may be reclassified subsequently to thecome statement
Currency translation differences during the period 0 0 0
Available-for-sale investmerits
-Valuation gains/losses during the period, neegcfcling 3 -4 -18
-Tax on valuation gains/losses during the period -1 1 4
Cash flow hedges:
-Valuation gains/losses during the period, neegofcling 0 19 20
-Tax on valuation gains/losses during the period 0 -4 -4
Items that may not be reclassified subsequently titve income statement
Defined benefit plans:
-Remeasurement of defined benefit plans -61 -58 89
-Tax on remeasurement of defined benefit plans 12 12 -18
Other comprehensive income, net of tax -47 -58 73
Total comprehensive income 360 714 1,128
Attributable to:
Shareholders of Nordea Bank Finland Plc 360 714 1,128
Non-controlling interests - - -
Total 360 714 1,128
Valuation gains/losses related to hedged risks uairevalue hedge accounting are accounted farctliy in the income statement.
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Balance sheet

30 Jun 31 Dec 30 Jun
EURmM Note 2016 2015 2015
Assets
Cash and balances with central banks 46,905 32,613 39,511
Loans to central banks 7 2,248 5,328 4,300
Loans to credit institutions 7 26,414 27,089 44,956
Loans to the public 7 104,620 101,447 116,430
Interest-bearing securities 28,774 30,143 34,300
Financial instruments pledged as collateral 5,431 4,627 9,372
Shares 1,163 2,020 2,088
Derivatives 86,490 80,557 85,894
Fair value changes of the hedged items in portfedidge of
interest rate risk 51 51 58
Investments in associated undertakings 28 42 39
Intangible assets 42 44 47
Properties and equipment 78 76 76
Investment properties 1 1 1
Deferred tax assets 27 14 11
Current tax assets 3 1 1
Retirement benefit assets 26 90 86
Other assets 19,423 17,015 18,015
Prepaid expenses and accrued income 427 432 437
Total assets 322,151 301,590 355,622
Liabilities
Deposits by credit institutions 95,110 78,162 113,979
Deposits and borrowings from the public 70,369 62,153 81,868
Debt securities in issue 34,894 43,407 37,256
Derivatives 86,413 83,538 88,120
Fair value changes of the hedged items in portfedidge of
interest rate risk 829 557 490
Current tax liabilities 30 77 64
Other liabilities 21,357 20,066 22,549
Accrued expenses and prepaid income 493 567 631
Deferred tax liabilities 56 54 58
Provisions 79 81 74
Retirement benefit obligations 6 4 27
Subordinated liabilities 639 628 624
Total liabilities 310,275 289,294 345,740
Equity
Share capital 2,319 2,319 2,319
Share premium reserve 599 599 599
Other reserves 4,850 4,897 2,882
Retained earnings 4,108 4,481 4,082
Total equity 11,876 12,296 9,882
Total liabilities and equity 322,151 301,590 355,622
Assets pledged as security for own liabilities 43,275 40,932 42,134
Other assets pledged 953 4,811 5,772
Contingent liabilities 11,618 12,432 13,176
Credit commitments 14,030 13,613 13,679
Other commitments 376 359 437

Including unutilised portion of approved overdraitilities of EUR 3,044m (31 Dec 2015: EUR 7,4180,Jun 2015: EUR 7,370m)
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Statement of changes in equity

Attributable to shareholders of Nordea Bank FinlandPlc

Other reserves:

Available- Non-
Share Cash for-sale Defined control-
Share premium flow invest- Other benefit Retained ling Total
EURmM capital  reserve hedges ments reserves plans earnings Total interests equity
Balance at
1 Jan 2016 2,319 599 14 29 4,848 6 4,481 12,296 - 12,296
Net profit for the
period 407 407 407
Other comprehensive
income, net of tax 0 2 0 -49 0 -47 -47
Total comprehensive
income 0 2 0 -49 407 360 - 360
Share-based payments 0 0 0
Dividend for 2015 -780  -780 -780
Balance at
30 Jun 2016 2,319 599 14 31 4,848 -43 4,108 11,876 - 11,876
Attributable to shareholders of Nordea Bank FinlandPlc
Other reserves:
Available- Non-
Share Cash for-sale Defined control-
Share premium flow invest- Other benefit Retained ling Total
EURmM capitat reserve hedges ments reserves plans earnings Total interests equity
Balance at
1 Jan 2015 2,319 599 -2 43 2,848 -65 3,876 9,618 - 9,618
Net profit for the
period 1,055 1,055 1,055
Other comprehensive
income, net of tax 16 -14 0 71 0 73 73
Total comprehensive
income 16 -14 0 71 1,055 1,128 - 1,128
Share-based payment 0 0 0
Dividend for 2014 -450  -450 -450
Other changes 2,000 0 2,000 - 2,000
Balance at
31 Dec 2015 2,319 599 14 29 4,848 6 4,481 12,296 - 12,296
! Total shares registered were 1,030.8 million (28t R015: 1,030.8 million, 30 Jun 2015: 1,030.8iomil.
2 Capital injection paid by Nordea Bank AB (publ).
11
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Statement of changes in equity, continued

Attributable to shareholders of Nordea Bank FinlandPlc
Other reserves:

Available- Non-
Share Cash for-sale Defined control-
Share premium flow invest- Other benefit Retained ling Total
EURmM capitat reserve hedges ments reserves plans earnings Total interests equity
Balance at
1 Jan 2015 2,319 599 -2 43 2,848 -65 3,876 9,618 - 9,618
Net profit for the
period 656 656 656
Other comprehensive
income, net of tax 15 -3 - 46 0 58 58
Total comprehensive
income 15 -3 - 46 656 714 - 714
Share-based payment 0 0 0
Dividend for 2014 -450 -450 -450
Balance at
30 Jun 2015 2,319 599 13 40 2,848 -19 4,082 9,882 - 9,882
! Total shares registered were 1,030.8 million (28t R2015: 1,030.8 million, 30 Jun 2015: 1,030.8iomil.
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Cash flow statement, condensed

Jan-Jun Jan-Jur Full year
EURmM 2016 2015 2015
Operating activities
Operating profit 494 854 1,402
Adjustments for items not included in cash flow -287 1,270 738
Income taxes paid -137 -158 -304
Cash flow from operating activities before changesperating assets
and liabilities 70 1,966 1,836
Changes in operating assets and liabilities 16,885 12,308 6,700
Cash flow from operating activities 16,955 14,274 8,536
Investing activities
Sale/acquisition of business operations 13 0 0
Properties and equipment -34 -13 -30
Intangible assets -1 -6 -7
Net investments in debt securities, held to maturit 0 0 -
Other financial fixed assets 0 1 26
Cash flow from investing activities -22 -18 -11
Financing activities
Issued/amortised subordinated liabilities 11 4 8
Dividend paid -780 -450 -450
Other changes -45 140 2,073
Cash flow from financing activities -814 -306 1,631
Cash flow for the period 16,119 13,950 10,156
Cash and cash equivalents at beginning of the pedo 39,870 29,714 29,714
Translation difference 516 -1,910 -
Cash and cash equivalents at end of the period 55,473 45,574 39,870
Change 16,119 13,950 10,156
Cash and cash equivalents 30 Jun 30 Jun 31 Dec
The following items are included in cash and caghivalents (EURm): 2016 2015 2015
Cash and balances with central banks 46,905 39,511 32,613
Loans to credit institutions 8,568 6,063 7,257
Total cash and cash equivalents 55,473 45,574 39,870
Cash comprises legal tender and bank notes irgfoirrencies. Balances with central banks con§idéeposits in accounts
with central banks and postal giro systems undeemgunent authority, where the following conditiare fulfilled:
- the central bank or the postal giro system isidid@d in the country where the institution is ddished
- the balance on the account is readily availab&g time.
Loans to credit institutions, payable on demantliohe liquid assets not represented by bonds or atterest-bearing securities.
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Notes to the financial statements

Note 1 Accounting policies

NBF'’s consolidated financial statements are prapare
in accordance with International Financial Repartin

Standards (IFRS) as endorsed by the EU Commission.

In addition, certain rules in the Finnish Accougtin
Act, the Finnish Credit Institutions Act, the Fircéa
Supervisory Authority’s regulations and guidelirzesl
the Decree of the Ministry of Finance on the finahc
statements and consolidated financial statements of
credit institutions, have also been applied.

These statements are presented in accordanceAgth |
34 “Interim Financial Reporting”. The interim repds
unaudited.

Changed accounting policies

The accounting policies, basis for calculations and
presentation are, in all material aspects, unchéige
comparison with the 2015 Annual Report.

The following amendments published by the IASB
were implemented 1 January 2016 but have not had
any significant impact on Nordea’s financial
statements:

* Amendments to IFRS 11 “Accounting for
Acquisitions of Interests in Joint Operations”

* |AS 1 “Disclosure Initiative”

* Amendments to IAS 16 and IAS 38
“Clarification of Acceptable Methods of
Depreciation and Amortisation”

e Annual Improvements to IFRSs, 2012-2014
Cycle.

Changed presentation of resolution fees

Nordea has, in order to align with local market
practice, reclassified resolution fees from “Net &nd
commission income” to “Net interest income”. The
comparable figures have been restated and the tmpac
on the current and comparative periods can be fagund
the table below. The change in presentation hakambt
any impact on the balance sheet or equity.

Changed presentation of Net fee and commission

Income

The presentation within Note 3 “Net fee and
commission income” has, in addition to the changes
described above, been changed. The main change is
that income and expenses have been set off ta bette
reflect the net return from different business\atigis.
Commission expenses have been split more granularly
to better match the related commission income.

Commission income in connection with initial public
offerings (IPOs) have in addition been reclassified
from "Custody and issuer services” to "Brokerage,
securities issues and corporate finance” (impdktt fu
year 2015 EUR 4m). This reclassifications has been
made to better reflect the purpose of services
performed/ received.

Impact on capital adequacy from new or

amended IFRS standards not yet applied

IFRS 9 “Financial instruments”

IASB has completed the new standard for financial
instruments, IFRS 9 “Financial instruments”. IFRS 9
covers classification and measurement, impairmeat a
general hedging and replaces the current requirssmen
covering these areas in IAS 39. IFRS 9 is effective
from annual periods beginning on or after 1 January
2018. Earlier application is permitted, but IFR @0t
yet endorsed by the EU commission. Nordea does not
currently intend to early adopt the standard.

The changes in classification and measurementare n
expected to have a significant impact on Nordea'’s
income statement or balance sheet as the mixed
measurement model will be maintained, and as there
will still be a measurement category similar to the
current Available For Sale (AFS) category in IAS 39

Income statement Jan-Jun 2016 Jan-Jun 2015 Full year
EURmM New policy Old policy  New policy Old policy New policy  Old policy
Net interest income 435 500 526 527 1,052 1,053
- of which resolution fees -65 -1 -1

Net fee and commission income 46 -19 28 27 105 104
- of which resolution fees -65 -1 -1
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Significant reclassifications between fair value an
amortised cost or impact on the capital adequady an
large exposures are not expected in the perionlitili
application, but this is naturally dependent on the
financial instruments on Nordea’s balance sheet at
transition.

The impairment requirements in IFRS 9 are based on
an expected loss model as opposed to the current
incurred loss model in IAS 39. In general, it is
expected that the new requirements will increaaa lo
loss provisions, decrease equity and have a negativ
impact on capital adequacy, but no impact on large
exposures, in the period of initial applicationR5-9
requires all assets measured at amortised cogaand
value through other comprehensive income, as wgell a
guarantees and loan commitments, to be includéukin
impairment test. Currently Nordea does not caleulat
collective provisions for off balance sheet expesuor
the AFS portfolio. The assets to test for impairtmen
will be divided into three groups depending on the
stage of credit deterioration. Stage 1 includestass
where there has been no significant deterioration i
credit risk, stage 2 includes assets where thesdban
a significant deterioration and stage 3 includeegss
that have been individually assessed to be impalined
stage 1, the provisions should equal the 12 month
expected loss. In stage 2 and 3, the provisionslgdho
equal the lifetime expected losses. Nordea’s ctirren
model for calculating collective provisions defirees
loss event as a deterioration in rating/scoring,itia

not expected that the loss event in the currentainod
will equal the trigger event for moving items from
stage 1 to stage 2 under IFRS 9. Currently Norades d
not, in addition, hold any provisions for assetereh
there has been no deterioration in credit risk.d3sets
where there has been a significant deterioration in
credit risk, Nordea currently holds provisions lthea
the losses estimated to occur during the perioddet
the date when the loss event occurred and the date
when the loss event is identified on an individoasis,
the so called “Emergence period”, while IFRS 9 will
require provisions equal to the lifetime expectessl
This means total provisions will increase when IFRS
is implemented.

The main change to the general hedging requirements
is that the standard aligns hedge accounting more
closely with the risk management activities. As tea
generally uses macro (portfolio) hedge accounting
Nordea’s assessment is that the new requiremehts wi
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not have any significant impact on Nordea'’s finahci
statements, capital adequacy, or large exposutbe in
period of initial application.

Nordea has not yet finalised the impact assessafent
the implementation of IFRS 9.

IFRS 15 “Revenue from Contracts with Customers”

The IASB has published the new standard, IFRS 15
“Revenue from Contracts with Customers”. The new
standard outlines a single comprehensive model of
accounting for revenue arising from contracts with
customers and supersedes current revenue recagnitio
standards and interpretations within IFRS, suclA&s
18 “Revenue”. The new standard is effective foruain
periods beginning on or after 1 January 2018, with
earlier application permitted. The EU-commission is
expected to endorse the standard during the third
quarter 2016. Nordea does not currently intenchattye
adopt the standard. The standard does not apply to
financial instruments, insurance contracts or lease
contracts. Nordea has not finalised the investgabif
the impact on the financial statements but theezuirr
assessment is that the new standard will not haye a
significant impact on Nordea'’s financial statements
capital adequacy, or large exposures in the perfiod
initial application.

IFRS 16 “Leases”

The IASB has published the new standard, IFRS 16
“Leases”. The new standard changes the accounting
requirements for lessees. All leases (except fortsh
term- and small ticket leases) should be accouted
on the balance sheet of the lessee as a righttthas
asset and a corresponding liability, and the lease
payments should be recognised as amortisation and
interest expense. The accounting requirements for
lessors are unchanged. Additional disclosureslace a
required. The new standard is effective for annual
periods beginning on or after 1 January 2019 and
earlier application is permitted. The new standamabt
yet endorsed by the EU-commission. Nordea does not
currently intend to early adopt IFRS 16. Nordea'’s
current assessment is that the new standard veitigd
the accounting of property leases which mainlycffe
Nordea’s balance sheet.

Other amendments to IFRS

Other amendments to IFRS are not assessed to have
any significant impact on Nordea’s financial
statements, capital adequacy or large exposutse in
period of initial application.
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Note 2 Segment reporting

Operating segments

Group Corporate
Retail Banking Wholesale Banking Centre
Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun
EURmM 2016 2015 2016 2015 2016 2015
Total operating income 807 868 318 645 59 34
Operating profit 415 465 215 535 39 3
Loans to the public 55,296 54,581 49,270 61,794 21 1
Deposits and borrowings from the
public 35,517 34,280 28,144 41,216 6,204 6,095
Total
Operating Total
segments Reconciliation Group
Jan-Jun Jan-Jur] Jan-Jun Jan-Jur] Jan-Jun Jan-Jun
EURmM 2016 2015 2016 2015 2016 2015
Total operating income 1,184 1,547 -182 -158 1,002 1,389
Operating profit 669 1,003 -175 -149 494 854
Loans to the public 104,587 116,376 33 54| 104,620 116,430
Deposits and borrowings from the
public 69,865 81,591 504 277 70,369 81,868

Break-down of Retail Banking

Retail Banking

Retail Banking

Retail Banking

Nordict Baltic countrie$ Othef Retail Banking

Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun
EURmM 2016 2015 2016 2015 2016 2015 2016 2015
Total operating income 761 812 21 23 25 33 807 868
Operating profit 372 424 16 16 27 25 415 465
Loans to the public 47,397 45,965 1,678 1,517 6,221 7,099 55,296 54,581
Deposits and borrowings from the
public 35,514 34,274 - - 3 6 35,517 34,280
'Retail Banking Nordic includes banking operatiam§inland
“Retail Banking Baltic countries include operatigm&stonia, Latvia and Lithuania.
®Retail Banking Other includes the support areaseld@ment & Projects, Distribution, Segments, Preésland IT.

16
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Note 2,continued

Break-down of Wholesale Banking

Corporate & Institutional Shipping, Offshore
Banking & Oil Services

Jan-Jun Jan-Jun Jan-Jun Jan-Jun
EURmM 2016 2015 2016 2015
Total operating income 141 162 48 51
Operating profit 88 102 33 37
Loans to the public 8,279 8,480 2,887 3,122
Deposits and borrowings from the
public 8,056 10,136 732 914

Capital Markets unallocated Wholesale Banking Othér Wholesale Banking

Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun
EURmM 2016 2015 2016 2015 2016 2015
Total operating income 107 405 22 27 318 645
Operating profit 87 382 7 14 215 535
Loans to the public 38,033 50,091 71 100 49,270 61,794
Deposits and borrowings from the
public 18,770 30,069 586 97 28,144 41,216

“Wholesale Banking Other include International Oimisand WB COO, Wholesale Banking Chief Operatirificér, organisation.
®Allocation on Nordea Group level

Reconciliation between total operating segments arfthancial statements

Deposits

Operating and borrowings

profit Loans to the public from the public
Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun Jan-Jun
EURmM 2016 2015 2016 2015 2016 2015
Total Operating segments 669 1,003 104,587 116,376 69,865 81,591

Group functionSand unallocated

items -175 -149 33 54 504 277
Total 494 854 104,620 116,430 70,369 81,868

! Consists of Group Risk Management, Group InternadifA Group Identity & Communications, Group HunR@sources and Group Executive
Management.

Measurement of operating segments' performance
The measurement principles and allocation betweenating segments follow the information reportethie Chief Operating
Decision Maker (CODM), as required by IFRS 8. In NBE €ODM has been defined as Group Executive Managieme

Financial results are presented for the main bssiaecas Retail Banking and Wholesale Banking, wititaer breakdown on
operating segments, and the operating segment @orgorate Centre. Other operating segments beloguhetitative
thresholds in IFRS 8 are included in Other operasiegments. Group functions and eliminations arevatseparately as
reconciling items.
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Note 3 Net fee and commission income

Jan-Jun Jan-Jun Full year
EURmM 2016 2015 2015
Asset management commissions 38 44 85
Life & Pensions 4 6 10
Deposit Products 1 1 1
Brokerage, securities issues and corporate finance -168 -163 -301
Custody and issuer services 9 9 20
Payments 92 94 185
Cards 36 35 69
Lending products 51 44 96
Guarantees -11 -35 -53
Other -6 -7 -7
Total 46 28 105
Note 4 Net result from items at fair value

Jan-Jun Jan-Jun Full year
EURmM 2016 2015 2015
Equity related instruments 47 70 163
Interest related instruments and foreign exchamgesgosses 386 672 1,039
Other financial instruments (including credit amuenodities) 48 45 57
Investment properties -1 -1 -2
Total 480 786 1,257
Note 5 Other expenses

Jan-Jun Jan-Jun Full year
EURmM 2016 2015 2015
Information technology -96 -91 -183
Marketing and representation -6 -8 -17
Postage, transportation, telephone and office esqeen -18 -17 -33
Rents, premises and real estate -34 -37 -74
Other -69 -49 -106
Total -223 -202 -413
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Note 6 Net loan losses

Jan-Jun Jan-Jun Full year
EURmM 2016 2015 2015
Loan losses divided by class
Recoveries on previous realised loan losses - 0 0
Provisions - - -
Reversal of previous provisions - - 0
Loans to credit institutions - 0 0
Realised loan losses -44 -70 -129
Allowances to cover realised loan losses 36 52 96
Recoveries on previous realised loan losses 5 7 14
Provisions -51 -69 -184
Reversal of previous provisions 45 27 95
Loans to the public -9 -53 -108
Realised loan losses - - -
Allowances to cover realised loan losses - - -
Provisions -1 -2 3
Reversal of previous provisions 2 0 13
Off-balance sheet items 1 -2 16
Net loan losses -8 -55 -92
Key ratios

Jan-Jun Jan-Jun Full year

2016 2015 2015

Loan loss ratio, basis poifts 2 10 9
- of which individual 0 11 9
- of which collective 1 -1 0
! Net loan losses (annualised) divided by closirlgrizze of loans to the public (lending).
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Note 7 Loans and impairment

Total
30 Jun 31 Dec 30 Jun
EURmM 2016 2015 2015
Loans, not impaired 132,245 132,990 165,235
Impaired loans 1,632 1501 1,060
- of which performing 624 646 436
- of which non-performing 1,008 855 624
Loans before allowances 133,877 134,491 166,295
Allowances for individually assessed impaired loai -487 -523 -501
- of which performing -248 =277 -253
- of which non-performing -239 -246 -248
Allowances for collectively assessed impaired loat -108 -104 -108
Allowances -595 -627 -609
Loans, carrying amount 133,282 133,864 165,686
Central banks and credit institutior The public
30 Jun 31 Dec 30 Jun 30 Jun 31 Dec 30 Jun
EURmM 2016 2015 2015 2016 2015 2015
Loans, not impaired 28,662 32417 49,256 103,583 100,573 115,979
Impaired loans - - 0 1,632 1,501 1,060
- of which performing - - - 624 646 436
- of which non-performing - - 0 1,008 855 624
Loans before allowances 28,662 32417 49,256 105,215 102,074 117,039
Allowances for individually assessed impaired loans - - - -487 -523 -501
- of which performing - - - -248 =277 -253
- of which non-performing - - - -239 -246 -248
Allowances for collectively assessed impaired loans 0 - 0 -108 -104 -108
Allowances 0 - 0 -595 -627 -609
Loans, carrying amount 28,662 32 417 49,256 104,620 101,447 116,430
Allowances and provisions
30 Jun 31 Dec 30 Jun
EURmM 2016 2015 2015
Allowances for items on the balance sheet -595 -627 -609
Provisions for off balance sheet items -13 -15 -32
Total allowances and provisions -608 -642 -641
Key ratios
30 Jun 31 Dec 30 Jun
2016 2015 2015
Impairment rate, gro$shasis points 122 112 64
Impairment rate, nétbasis points 86 73 34
Total allowance rafebasis points 44 47 37
Allowances in relation to impaired lodn&s 30 35 a7
Total allowances in relation to impaired lo3ri 36 42 57
Non-performing, not impairégEURm 87 95 131
! Individually assessed impaired loans before allmes divided by total loans before allowances.
2 Individually assessed impaired loans after allavesrdivided by total loans before allowances.
® Total allowances divided by total loans beforewtinces.
4 Allowances for individually assessed impaired kdimided by individually assessed impaired loanstehllowances.
®Total allowances divided by total impaired loanfobe allowances.
% Past due loans, not impaired due to future castsf(included in Loans, not impaired).
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Note 8 Classification of financial instruments

Designatec
at fair
value
Loans through Derivatives
and Heldto Held for profit or used for Available
EURmM receivables maturity trading loss hedging for sale Total
Financial assets
Cash and balances with central banks 46,905 46,905
Loans to central banks 200 2,048 2,248
Loans to credit institutions 23,805 2,609 26,414
Loans to the public 66,588 38,032 104,620
Interest-bearing securities 42 19,770 8,962 28,774
Financial instruments pledged as collateral 5,43 5,431
Shares 1,157 6 1,163
Derivatives 85,443 1,047 86,490
Fair value changes of the hedged items in
portfolio hedge of interest rate risk 51 51
Other assets 3,607 15,548 19,155
Prepaid expenses and accrued income 97 97
Total 30 Jun 2016 141,253 42 154,490 15,554 1,047 8,962 321,348
Total 31 Dec 2015 124 652 41 151073 15 292 812 8 888 300 758
Total 30 Jun 2015 149,299 67 182,551 13,024 822 8,960 354,723
Designatec
at fair
value
through Derivatives Other
Held for profit or used for financial
EURmM trading loss hedging liabilities Total
Financial liabilities
Deposits by credit institutions 22,404 72,706 95,110
Deposits and borrowings from the public 18,770 51,599 70,369
Debt securities in issue 7,168 27,726 34,894
Derivatives 86,163 250 86,413
Fair value changes of the hedged items ir
portfolio hedge of interest rate risk 829 829
Other liabilities 8,274 8,531 4,393 21,198
Accrued expenses and prepaid income 164 164
Subordinated liabilities 639 639
Total 30 Jun 2016 142,779 8,531 250 158,056 309,616
Total 31 Dec 2015 124 828 8 832 255 154586 288501
Total 30 Jun 2015 167,446 8,534 297 168,592 344,869
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Note 9 Fair value of financial assets and liabties

30 Jun 2016 31 Dec 2015
Carrying Carrying

EURmM amount Fair value amount Fair value
Financial assets

Cash and balances with central banks 46 905 46 905 32,613 32,613
Loans 133 333 133 416 133,915 133,622
Interest-bearing securities 28 774 28 775 30,143 30,145
Financial instruments pledged as collateral 5431 5431 4,627 4,627
Shares 1163 1163 2,020 2,020
Derivatives 86 490 86 490 80,557 80,557
Other assets 19 155 19 155 16,781 16,781
Prepaid expenses and accrued income 97 97 102 102
Total 321 348 321432 300,758 300,467
Financial liabilities

Deposits and debt instruments 201 202 201 207 184,279 184,260
Derivatives 86 413 86 413 83,538 83,538
Other liabilities 21198 21198 19,879 19,879
Accrued expenses and prepaid income 164 164 177 177
Subordinated liabilities 639 639 628 628
Total 309 616 309 621 288,501 288,482

The determination of fair value is described in Amnual Report 2015, Note 39 "Assets and liabgiti fair value". The fair value
for loans has been estimated by discounting theagg future cash flows with an assumed custonterest rate that would have
been used on the market if the loans had beendsgube time of the measurement. The assumedmasiaterest rate is
calculated as the benchmark interest rate pluavbeage margin on new lending in Retail Banking aribM&ale Banking

respectively.

Nordea Bank Finland — Half-year financial report January - June 2016
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Note 10 Financial assets and liabilities held d&ir value on the balance sheet

Categorisation into the fair value hierarchy

Quoted prices ir
active markets fo

Valuation

Valuation
technique using

the same  technique using non-observable
instrument  observable dat data

EURmM (Level 1) (Level 2) (Level 3) Total
Assets at fair value on the balance shéet

Loans to central banks - 2048 - 2048
Loans to credit institutions - 2 609 - 2 609
Loans to the public - 38 032 - 38 032
Interest-bearing securities 11 550 17 145 37 28732
Financial instruments pledged as collateral 3562 1869 - 5431
Shares 1039 56 68 1163
Derivatives 234 84 525 1731 86 490
Other assets - 15548 - 15548
Total 30 Jun 2016 16 385 161 832 1836 180 053
Total 31 Dec 2015 17 518 156 755 1793 176 066
Liabilities at fair value on the balance sheét

Deposits by credit institutions 22 404 22 404
Deposits and borrowings from the public 18 770 18 770
Debt securities in isstie 7 168 7 168
Derivative$ 184 84 334 1895 86 413
Other liabilities 6 357 10 448 16 805
Total 30 Jun 2016 6 541 143 124 1895 151 560
Total 31 Dec 2015 6 974 125 390 1551 133 915

! All items are measured at fair value on a recgrhiasis at the end of each reporting period.

2 For structured bonds the host contract and theeddda derivative are presented separately. Thechostact is presented on the balance sheet as
“Debt securities in issue” and the embedded devieain the balance sheet as “Derivatives”. Thd faiavalue of the structured bonds is EUR
6,944m (EUR 7,949m), of which EUR 7,169m (EUR 7/8)0s categorised into Level 2 and a net negativevilue of EUR -225m (net positive

fair value of EUR 339m) into Level 3 in the fairlva hierarchy.

Determination of fair values for items measured afair value on the balance sheet

"Nordea incorporates credit valuation adjustme@i¢A) and debit valuation adjustments (DVA) into detive valuations. CVA
and DVA reflect the impact on fair value of the ntarparty's credit risk and Nordea's own credifigyaespectively.
Calculations are based on estimates of exposumfatltl probability of default and recovery rates,a counterparty basis.

Generally, exposure at default for CVA and DVA isé@ on expected exposure and estimated througiintéation of
underlying risk factors. Where possible, probaietitof defaults (PDs) and recovery rates are sduroen the CDS markets. For
counterparties where this information is not digeatailable, PDs and recovery rates are estimas@t) a cross sectional
approach where the illiquid counterparties are redpp comparable liquid CDS names.

The impact of funding costs and funding benefitsyaluation of uncollateralised and imperfectly atdralised derivatives is
recognises as a funding fair valuation adjustmeR¥@A). In 2015 Nordea has developed its FFVA frarogito incorporate an
estimated funding curve which reflects the marksst of funding. Since FFVA is a newly developingrked practice, Nordea is
continuously monitoring the market practices, aodsequently reviewing and developing the methodoiogise.

For more information about valuation techniques iapdts in the fair value measurement, see the AhReport 2015, Note 39
“Assets and liabilities at fair value”.

Transfers between Level 1 and 2

During the period, NBF transferred interest-beasgagurities (including such financial instrumentsdged as collateral) of EUR
147m from Level 1 to Level 2 and EUR 80m from LeReb Level 1 of the fair value hierarchy. NBF alsansferred derivative
assets of EUR 61m from Level 2 to Level 1 and déediabilities EUR 72m from Level 2 to Level 1. &meason for the
transfers from Level 1 to Level 2 was that therimstents ceased to be actively traded during thieghand fair values have now
been obtained using valuation techniques with oladde market inputs. The reason for the transtenftevel 2 to Level 1 was
that the instruments have again been actively traldeing the period and reliable quoted pricesoatained in the market.
Transfers have also occurred following the impletaton of an improved and more granular classificaapproach. Transfers
between levels are considered to have occurrdtkbatnd of the reporting period.
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Note 10, continued

Movements in Level 3

Fair value gains/losses
recognised in the income
statement during the year

Purchases/
EURmM 1 Jan Realised Unrealised Issues Sales
Interest-bearing securities 59 -1 14 6 -21
Shares 72 48 -49 44 -47
Derivatives (net) 111 -7 -399 - -
Total 2016, net 242 40 -434 50 -68
Total 2015, net 339 20 -117 32 -91
Transfers into  Transfers out Translation
EURmM Settlements Level 3 of Level 3 differences 30 Jun
Interest-bearing securities 1 1 -22 - 37
Shares - - - - 68
Derivatives (net) 7 40 84 - -164
Total 2016, net 8 41 62 - -59
Total 2015, net -48 450 -128 - 457

Unrealised gains and losses relate to those emsetgabilities held at the end of the reportingige: During the period NBF
transferred interest-bearing securities of EUR 2@mimflevel 3 to level 2. During the period NBF trarséd also derivatives (net)
of EUR 40m from Level 2 to Level 3 and EUR 84m froevel 3 to Level 2. The reason for the transfer ftawel 3 to Level 2
was that observable market data became availabéerélason for the transfer from Level 2 to Levele® that observable market
data was no longer available. Transfers betweeridare considered to have occurred at the ertteakporting period. Fair value
gains and losses in the income statement duringehied are included in "Net result from itemsait #7alue". Assets and
liabilities related to derivatives are presentet ne

The valuation processes for fair value measuremenis Level 3
For information about valuation processes forv¥alue measurement in Level 3, see the Annual R&@d% Note 39 "Assets and
liabilities at fair value".

Deferred day 1 profit

The transaction price for financial instrumentsdame cases differs from the fair value at initeagnition measured using a
valuation model, mainly due to that the transacfiooe is not established in an active markethéfré are significant unobservable
inputs used in the valuation technique (Level I3, financial instrument is recognised at the trati@a price and any difference
between the transaction price and fair value éainiecognition measured using a valuation moBely(1 profit) is deferred. For
more information see the Annual Report 2015 Ndtactounting policies". The table below shows thgragate difference yet to
be recognised in the income statement at the biegjramd end of the period and a reconciliation@ftthis aggregated difference
has changed during the period (movement of defddagdl profit).

Deferred day 1 profit - Derivatives (net)

EURmM 2016 2015
Opening balance at 1 Jan -44 -44
Deferred profit on new transactions -5 -10
Recognised in the income statement during the period 3 4
Subsequent move to observability 14 -
Closing balance at 30 Jun -32 -50
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Note 10, continued

Valuation techniques and inputs used in the fair viae measurements in Level 3

EURmM Fair value Valuation techniques Unobservable input Range of fair value

Interest-bearing securities
Mortgage and other credit

institutions 36 Discounted cash flow Credit spread -2/2
Corporates 1 Discounted cash flow Credit spread -0/0
Total 30 Jun 2016 37 -2/2
Total 31 Dec 2015 59 -4/4
Shares

Private equity funds 0 Net asset valle -0/0
Hedge funds 1 Net asset valle -0/0
Credit funds - -
Other funds 62 Net asset valle -3/3
Other 5 - -0/0
Total 30 Jun 2016 68 -3/3
Total 31 Dec 2015 72 -4/4

Derivatives, net

Interest rate derivatives 91 Option model Correlations -25/17
Volatilities

Equity derivatives -251 Option model Correlations -20/14
Volatilities
Dividends

Foreign exchange derivatives 2 Option model Correlations -0/0
Volatilities

Credit derivatives -34  Credit derivate model Correlations -7/4

Recovery rates

Other 28 Option model Correlations -0/0
Volatilities

Total 30 Jun 2016 -164 -52/35

Total 31 Dec 2015 111 -60/44

! The fair values are based on prices and net assletss delivered by external suppliers/custodi@hs. prices are fixed by the
suppliers/custodians on the basis of the developiessets behind the investments.

2 The column “Range of fair value” shows the seniitiof Level 3 financial instruments to changeskéy assumptions. For more information see
the Annual Report 2015, Note 39 "Assets and litixdiat fair value”.
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Note 11 Capital adequacy

Summary of items included in own funds

30 Jun 31 Deé 30 Jun
EURmM 2016 2015 2015
Calculation of own funds
Equity in consolidated situation 11,469 12,296 9,226
Proposed/actual dividend -780
Common Equity Tier 1 capital before regulatory atipents 11,469 11,516 9,226
Deferred tax assets
Intangible assets -41 -44 -47
IRB provisions shortfall (-) -191 -207 -175
Deductions for investments in credit institutioB8%b)
Pension assets in excess of related liabilities -21 -72 -69
Other items, net -304 -196 -230
Total regulatory adjustments to Common Equity Tieapital -557 -518 -521
Common Equity Tier 1 capital (net after deduction) 10912 10,998 8,705
Additional Tier 1 capital before regulatory adjusims 550 550 550
Total regulatory adjustments to Additional Tierdpial
Additional Tier 1 capital 550 550 550
Tier 1 capital (net after deductions) 11,462 11,548 9,255
Tier 2 capital before regulatory adjustments 88 76 73
IRB provisions excess (+)
Deductions for investments in credit institutioB8%b)
Deductions for investments in insurance companies
Pension assets in excess of related liabilities
Other items, net
Total regulatory adjustments to Tier 2 capital
Tier 2 capital 88 76 73
Own funds (net after deductionsj 11,550 11,624 9,328
! Based on conditional FSA approval
2 Own funds adjusted for IRB provision, i.e. adjastevn funds equal EUR 11,741 m by 30 Jun 2016
% Including profit of the period
Own funds including profit

30 Jun 31 Dec 30 Jun
EURmM 2016 2015 2015
Common Equity Tier 1 capital, including profit 1195 10,998 9,436
Total own funds, including profit 12,096 11,624 10,059
Nordea Bank Finland — Half-year financial report January - June 2016 26



Note 11, continued

Minimum capital requirement and REA

30 Jun 30 Jun 31 Dec 31 Dec 30 Jun 30 Jun
2016 2016 2015 2015 2015 2015
Minimum Minimum Minimum
capital capital capital
EURmM requirement REA requiremeni REA requirement REA
Credit risk 2,769 34,609 2,713 33,909 2,897 36,212
- of which counterparty credit risk 630 7,873 586 7,330 567 7,093
IRB 2,061 25,757 2,018 25,226 1,925 24,064
- corporate 1,271 15,888 1,214 15,175 1,085 13,564
- advanced 858 10,730 811 10,143 722 9,026
- foundation 413 5,158 403 5,032 363 4,538
- institutions 263 3,280 295 3,683 335 4,192
- retail 512 6,397 500 6,248 485 6,058
- secured by immovable property
collateral 215 2,681 216 2,699 205 2,556
- other retail 297 3,716 284 3,549 280 3,502
- other 15 192 9 120 20 250
Standardised 708 8,852 695 8,683 972 12,148
- central governments or central banks 16 194 7 90 3 42
- regional governments or local authorities 19 233 13 166 13 165
- public sector entities 2 30 2 30 2 25
- multilateral development banks 2 25 0 0 0 0
- international organisations
- institutions 533 6,669 538 6,728 767 9,592
- corporate 90 1,123 81 1,007 89 1,114
- retail 37 464 35 433 33 416
- secured by mortgages on immovable
properties
- in default 1 10 1 16 1 14
- associated with particularly high risk
- covered bonds 0 5 4 48 4 43
- institutions and corporates with a short-tern
credit assessment
- collective investments undertakings (CIU)
- equity 4 49 5 59 5 56
- other items 4 50 9 106 55 681
Credit Value Adjustment Risk 136 1,702 130 1,625 154 1,915
Market risk 365 4,565 346 4,329 492 6,149
- trading book, Internal Approach 253 3,167 231 2,887 363 4,533
- trading book, Standardised Approéch 105 1,315 108 1,350 124 1,550
- banking book, Standardised Approach 7 83 7 92 5 67
Operational risk 333 4,163 338 4,229 338 4,229
Standardised 333 4,163 338 4,229 338 4,229
Additional risk exposure amount due to
Article 3 CRR 24 295 23 286
Sub total 3,627 45,334 3,550 44,378 3,880 48,505
Adjustment for Basel | floor
Additional capital requirement according to
Basel | floor 1,033 12,918 1,105 13,810 1,009 12,610
Total 4,660 58,252 4,655 58,188 4,888 61,115
Market risk — of which trading book, Standardisgapfoach is restated for 30 Jun 2015
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Note 11, continued

Minimum capital requirement and Capital Buffers

Capital Buffers

Minimum Capital
capital Buffers

Percentage requirement CCoB CCyB O-Sili SRB total* Total
Common Equity Tier 1 capital 45 2.5 0.2 2.00 4.7 9.2
Tier 1 capital 6.0 2.5 0.2 2.00 4.7 10.7
Own funds 8.0 2.5 0.2 2.00 4.7 12.7
EURmM
Common Equity Tier 1 capital 2,040 1,133 103 907 2,143 4,183
Tier 1 capital 2,720 1,133 103 907 2,143 4,863
Own funds 3,627 1,133 103 907 2,143 5,770
Only the maximum of the SRB and O-SlI is used @ ¢hlculation of the total capital buffers.
Common Equity Tier 1 available to meet Capital Buffes

30 Jun 31 Dec 30 Jun
Percentage points of REA 2016 2015 2015
Common Equity Tier 1 capital 175 9.9 11.2
Yncluding profit of the period
Capital ratios

30 Jun 31 Dec 30 Jurt
Percentage 2016 2015 2015
Common Equity Tier 1 capital ratio, including profit 25.3 24.8 195
Tier 1 capital ratio, including profit 26.5 26.0 20.6
Total capital ratio, including profit 26.7 26.2 20.7
Common Equity Tier 1 capital ratio, excluding profit 24.1 24.0 17.9
Tier 1 capital ratio, excluding profit 25.3 25.3 19.1
Total capital ratio, excluding profit 25.5 25.4 19.2
Capital ratios including Basel | floor

30 Jun 31 Dec 30 Jur
Percentage 2016 2015 2015
Common Equity Tier 1 capital ratio, including profit 20.0 19.3 15.7
Tier 1 capital ratio, including profit 20.9 20.2 16.6
Total capital ratio, including profit 21.1 20.3 16.7
Common Equity Tier 1 capital ratio, excluding profit 191 18.7 145
Tier 1 capital ratio, excluding profit 20.0 19.6 154
Total capital ratio, excluding profit 20.2 19.8 15.6
! Market Risk — of which trading book, Standardiggmproach restated 30 Jun 2015
Leverage ratio

30 Jun 31 Dec 30 Jun

2016 2015 2015

Tier 1 capital, transitional definition, EURmM 11,462 11,548 9,255
Leverage ratio exposure, EURm 282,281 255,891 296,425
Leverage ratio, percentage 4.1 4.5 3.1
Including profit of the period
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Note 11, continued

Credit risk exposures for which internal models areused, split by rating grade

Exposure-
On-balance  Off-balance Exposure value Of which EAD weighted
exposure, exposure, (EAD), for off-balance, average risk
30 Jun 2016 EURmM EURmM EURNT EURmM weight:
Corporate, foundation IRB: 2,698 1,486 12,466 0 41.4
- of which rating grades 6 210 72 3,851 0 14.2
- of which rating grades 5 431 242 3,434 0 27.8
- of which rating grades 4 866 507 3,366 0 56.1
- of which rating grades 3 518 283 968 87.1
- of which rating grades 2 122 82 427 0 164.9
- of which rating grades 1 22 17 27 176.4
- of which unrated 441 240 166 103.0
- of which defaulted 88 43 227
Corporate, advanced IRB: 23,755 21,282 29,151 8,483 36.8
- of which rating grades 6 5,418 1,413 5,477 699 9.7
- of which rating grades 5 3,469 7,553 6,713 3,259 24.1
- of which rating grades 4 9,867 8,403 11,832 3,320 39.6
- of which rating grades 3 2,676 2,271 2,918 770 58.5
- of which rating grades 2 1,010 957 947 302 95.4
- of which rating grades 1 135 41 108 11 93.3
- of which unrated 345 367 428 122 54.5
- of which defaulted 835 277 728 130.9
Institutions, foundation IRB: 6,198 1,252 12,840 552 255
- of which rating grades 6 804 327 2,353 297 13.7
- of which rating grades 5 5,221 361 9,353 109 23.4
- of which rating grades 4 79 230 935 51 51.5
- of which rating grades 3 55 248 150 80 128.5
- of which rating grades 2 17 55 22 11 219.2
- of which rating grades 1 1 7 3 2 268.2
- of which unrated 21 24 24 2 161.4
- of which defaulted
Retail, of which secured by real estate: 28,295 398 28,540 244 9.4
- of which scoring grades A 12,161 159 12,260 100 3.1
- of which scoring grades B 9,628 97 9,687 59 6.3
- of which scoring grades C 4,311 76 4,357 45 12.7
- of which scoring grades D 1,425 56 1,457 32 24.0
- of which scoring grades E 0 5 5 5 62.5
- of which scoring grades F 207 2 209 1 66.9
- of which not scored 8 1 8 0 23.7
- of which defaulted 555 2 557 2 115.3
Retail, of which other retail: 10,279 4,977 11,646 2,513 31.9
- of which scoring grades A 1,129 2,499 2,207 1,248 7.4
- of which scoring grades B 1,965 1,146 2,257 555 14.0
- of which scoring grades C 1,815 532 1,781 283 24.3
- of which scoring grades D 1,967 369 1,950 212 30.9
- of which scoring grades E 1,641 166 1,681 110 325
- of which scoring grades F 1,365 78 1,330 42 46.2
- of which not scored 59 95 77 16 43.4
- of which defaulted 338 92 363 47 277.4
Other non credit-obligation assets: 222 31 191 10 100.0

YIncludes EAD for on-balance, off-balance, derivegiand securities financing.

NBF does not have the following IRB exposure classgsity exposures, items representing securitisgtomitions, central
governments and central banks, qualifying revolvigtgil.
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Note 11, continued

Capital requirements for market risk, 30 June 2016

Trading book, IM Trading book, SA  Banking book, SA Total
Capital Capital Capital Capital
EURmM REA requirement REA requirement REA requirement REA requirement
Interest rate risk & othér 1,351 108 1,123 90 2,474 198
Equity risk 165 13 156 12 321 26
Foreign exchange risk 300 24 83 7 383 31
Commodity risk 35 3 35 3
Diversification effect -545 -44 -545 -44
Stressed Value-at-Risk 851 68 851 68
Incremental Risk Measure 527 42 527 42
Comprehensive Risk Measure 517 41 517 41
Total 3,167 253 1,315 105 83 7 4,565 365

Ynterest rate risk column Trading book IM includiesh general and specific interest rate risk wigotisewhere referred to as interest rate VaR
and credit spread VaR.
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