NOTICE

OF
STATUS SS”PETROLIA”/PETROMENA LTD, CYPRUS
The non-automatic drilling rig SS “Petrolia” has a drilling contract for Pemex in the Gulf of Mexico until August 2010.  Larsen Oil & Gas Ltd (LOG UK) of Aberdeen Scotland is the Drilling Contractor and PetroMENA Ltd of Cyprus is the rig owning company, 100% subsidiary of PetroMENA ASA.

In cooperation with the drilling crew from Pemex, the rig is operating successfully and the operating dayrate is presently ca. USD 280.000/day.

In order to comply with the double taxation agreement between Cyprus and Mexico, the Cyprus rig owning company has independent Management and Board. 
When the Trustee of PetroMENA Bonds, Norsk Tillitsmann (NT), introduced the law firms BAHR of Norway and Bingham of England as well as a “financial engineering” entity of New York, AMA CAPITAL PARTNERS, they demanded payment from the contract to be paid to NT in Oslo and not to the Cyprus rig owning company. 
Such a bypass of Cyprus would be breach of the Double Taxation Agreement opening for significant withholding Tax, VAT and Corporate Tax in Mexico. This would destroy values for creditors, bondholders and shareholders of PetroMENA ASA.
By liquidating Assets and opening court cases around the world, AMA, BAHR and Bingham’s objectives seems to be making profit for themselves by charging fees from sale of liquidated assets as well as consulting and legal fees. The fees are deducted from proceeds to bondholders and shareholders of PetroMENA ASA.
By opening legal proceedings in Bergen and Edinburgh they have tried to force direct payment to NT to be distributed to themselves. USD 3.9 mill were paid last month by LOG UK to NT following these proceedings.
PetroMENA demanded the payment not to be distributed, but Sjøquist of BAHR claimed they had the right to use the funds to pay BAHR and others. They also tried to force LOG UK not to pay Insurance and Operating cost in breach of the Scottish Court Order, and refused LOG to withhold funds to pay for possible Mexican Tax as result of the possible breach of the double taxation agreement. In stead the funds were to be sent directly to themselves to be used as they pleased.

Such actions would also be a breach of the rigs` safety case, class and Mexican rules and regulations for safe operations in Mexican waters, The Boards of PetroMENA ASA and PetroMENA Ltd, Cyprus therefore made a resolution to authorize LOG and the Offshore Installation Manager, Rig Manager and Management in Mexico to do whatever is necessary to continue to carry out a safe and efficient operation to the benefit of Pemex, bondholders and shareholders of PetroMENA ASA.

Unless the hostile actions by AMA CAPITAL, BAHR, BINGHAM and NT causing breach of rules and regulation are stopped immediately, Mexican Authorities and Tax and Immigrations departments will have to be informed about these entities and their representatives.

