Kyro Corporation STOCK EXCHANGE BULLETI N 8 February 2001 8.30 a.m

KYRO GROUP' S FI NANCI AL STATEMENT 1 JANUARY - 31 DECEMBER 2000

MI.fimMI.fim MIl.eur. MI.eur.
2000 (1999) 2000 (1999)
Net sal es 1,091.7 (889,7) 183.6 (149.6) +22,7 %
Operating profit 576.4 (63.9) 96. 9 (10.7)
Conp. operating profit 128.0 (63.9) 21.5 (10.7) +101 %
Ear ni ngs per share 11.80 (1.03) 1.98 (0.17)
Equity per share 30.00 (18.70) 5.05 (3.14)
Di vi dend 1.78 (0.60) 0.13 (0.10)
Extra dividend 1.00 0.17
Equity ratio, % 83.9 (66.3) 83.9 (68.1) +44,5 %
Order book 31.12. 585.0 (405.0) 98. 4 (68.1)

GROUP PROFI T

Net sal es of the Kyro Group grew by 22. 7% and totalled EUR 183.6 mllion
(149.6). The consolidated operating profit was EUR 96.9 million. Profit from

t he conbi ned new i ssue and sal e of Tecnonen shares totalled EUR 76 nmillion and
was entered in the consolidated operating profit as other operating income. The
conpar abl e operating profit doubled to EUR 21.5 million (10.7), i.e. 11.7% of
net sal es.

The Group’s profit before mnority interest and taxes totalled EUR 98.3 mllion
(14.4). Profit for the fiscal year was EUR 78.8 nmillion (7.7) and return on
capital invested 50.5% (9.8% . Earnings per share were EUR 1.98 (0.17) and
equity per share stood at EUR 5.05 (3.14).

The parent conpany’s business activities consist mainly of financing and

i nvesting activities. The operating profit of the parent conpany totalled EUR
37.2 mllion (-2.2), which includes a capital gain on the sale of Tecnonen
shares of EUR 39.5 million. Profit before appropriations and taxes was EUR 33.9
mllion (2.6).

Tangl ass Group’s net sales grew 23.4%to EUR 93.5 mllion (75.7). Sales of
safety glass lines and machines grew in all main market areas during 2000.
Tangl ass’ order book stood at a record |evel of EUR 64 million (34.5) at the
end of the fiscal year. The operating profit nearly doubled and was EUR 13.0
million (6.7), i.e. 13.9% (8.9% of net sales.

Tecnomen Group’s net sales grew 30.8%to EUR 66.4 mllion (50.7). Mbile phone
operators expanded the capacity of their nessaging systems as subscri ber
nunbers i ncreased and as Unified Messagi ng Systens cane into nore w despread
use. The operating profit increased many-fold and was EUR 5.5 mllion (1.2),
i.e. 8.2% (2.49% of net sales.

Kyro Power’'s net sales grew 2.3%to EUR 23.6 mllion (23.0). Kyro Power’s
operating profit weakened slightly due to a rise in the price of fuel and
totalled EUR 5.5 mllion (5.8).



NET SALES, OPERATI NG PROFI T AND ORDER BOCK

Net sal es Operating profit Order book

EUR million EUR million EUR million

2000 1999 2000 1999 2000 1999
Tangl ass Group 93.5 75.7 13.0 6.7 64.0 34.5
Tecnonmen G oup 66. 4 50.7 5.5 1.2 10. 7 11. 4
Kyro Power 23.6 23.0 5.5 5.8 23. 7** 22, 2%*
O her operations 0.7 0.7 73. 7% -2.2
Group elinnations -0.6 -0.5 -0.8 -0.2 o
Kyro G oup 183. 6 149. 6 96. 9 11.3 98. 4 68.1

*) Includes, in addition to parent conpany operations, a capital gain of EUR
39.5 mllion on Tecnonen shares sold and EUR 36.5 mllion as profit fromthe
Tecnonmen share issue, which has been booked in group’s consolidated Profit and
Loss statenent.

**) Includes the share of |long-term annual contracts for the next fiscal year

COMVBI NED NEW | SSUE AND SALE OF TECNOVEN SHARES

The Boards of Directors of Kyro and Tecnonen decided on 9 June 2000 to initiate
the conbi ned new i ssue and sal e of Tecnomen shares and to seek a listing for
Tecnonmen shares on the Main List of the Helsinki Exchanges. The conbi ned

of fering and the associated |isting expanded Tecnomen’s ownershi p base and
strengt hened the Group’s financial structure while creating additiona
opportunities to devel op enpl oyee incentive and comitment schemes. Trading in
Tecnomen shares conmenced on the Pre List of the Hel sinki Exchanges on 30 June
2000 and on the Main List on 4 July 2000.

A total of 12,969, 200 shares were subscribed for and sold in the comnbi ned

of fering. Tecnomen issued 7,969, 200 new shares. The subscription price in the
retail and institutional offerings was EUR 8.50 per share, which was also the
maxi mum of fer price. The subscription price of the enpl oyee offering was

EUR 7.65. The conpany’'s share capital was raised in the offering by EUR
318,768. Kyro Corporation sold a total of 5,000,000 shares. Tecnonen's
institutional offering was oversubscribed nore than ten-fold. The enpl oyee and
public offerings were al so oversubscri bed. On 31 Decenber 2000 the parent
conmpany owned 73.3% of Tecnonen shares.

SHARES AND SHARE PRI CE DEVELOPMENT

During 2000, a total of 16,289,530 Kyro Corporation shares were traded at the
Hel si nki Exchanges, which equals 41.2 % of the total nunber of shares. The

hi ghest trading price for a Kyro Corporation share was EUR 16.50 and the | owest
EUR 6. 40. The average price during the year was EUR 11.19.

FI NANCI NG

Kyro Group’s financial position and solidity strengthened and the equity ratio
was 83.9% (66.3% . Cash flow from operations totalled EUR 38.0 mllion (13.3),
whi ch includes proceeds, after expenses and taxes, of EUR 28.0 mllion fromthe
Kyro Corporation’s sale of Tecnonen shares. The Group’s net investnent
expenditure amobunted to EUR 10.5 mllion (4.9). The Goup repaid interest-
bearing liabilities of EUR 25 m|lion during the year. Interest-bearing
liabilities stood at EUR 7.4 million (32.8) at the end of fiscal year. The
Goup’s liquid funds totalled EUR 104.5 million (37.0). The Tecnonmen Group’'s
share of liquid funds on 31 Decenber 2000 was EUR 45.2 mllion. Gearing

i mproved and stood at —-47.9% (-15.8%.



I NVESTMENTS

The Group’s gross investnment expenditure totalled EUR 11.1 mllion (10.3).
Tecnomen’s investnments, EUR 4.5 million (2.7), were directed towards hardware
and software tools for product devel opnent.

Tangl ass’ investnents of EUR 4.7 mllion (4.8) were directed towards new
production equi pnment. Kyro Power invested EUR 0.6 mllion (1.2), chiefly in
connection with the nmaintenance of power plants.

RESEARCH AND DEVELOPMENT

Kyro Group’s product devel opnment expenditure anounted to EUR 20.6 million
(17.3), i.e. 11%(12% of net sales. Tanglass G oup’ s research and devel opnent
expenditure totalled EUR 5.4 mllion (6.7) and the equivalent figure for the
Tecnonmen G oup was EUR 15.2 million (10.6).

GROUP DEMERGER

The Boards of Directors of Kyro and Tecnonen decided on 9 June 2000 to start
preparations for the denerger of Kyro into two new conpani es, under the
proposed nanes Tecnonmen Hol di ng Corporation and Kyro Corporation, and to
initially plan for the subsequent nerger between Tecnonen Corporation and
Tecnomen Hol di ng Corporation. Kyro' s Board of Directors approved the denerger
plan at a neeting on 5 October 2000 and decided to submt it for approval to an
Extraordi nary General Meeting of Kyro Corporation.

The Extraordi nary General Meeting of Kyro Corporation on 22 Novenber 2000
approved the Board’ s proposal to denmerge the conpany into two new conpani es. By
approvi ng the denmerger plan the Extraordi nary General Meeting decided to
establish new Kyro Corporation and Tecnomen Hol di ng Corporation and approved
their Articles of Association

Assets and liabilities of Kyro G oup will be divided between the new conpani es
so that Tecnonmen Holding will receive the shares of Tecnomen Corporation owned
by the conpany to be denerged together with a correspondi ng anount of equity.
The shares of Tanglass Ltd Oy and Kyro Power Oy owned by the conpany to be
denmerged, as well as the conpany’s remaining assets and liabilities and the
remai ning part of the equity, are to be transferred to the new Kyro

Cor por ati on.

The denerger of Kyro Corporation into two conpanies will increase transparency
and enable investors to invest nore directly in the business area that matches
their interests in ternms of characteristics, growth potential and yield
expectations. \Wen the denmerger takes effect, the sharehol ders of Kyro will be
entitled to receive for each Kyro share one share of the new Kyro Corporation
and one share of Tecnonen Hol di ng Corporation

BOARD OF DI RECTORS, MANAGEMENT AND AUDI TORS

The Annual Ceneral Meeting of Kyro Corporation on 6 April 2000 re-elected
retiring Board nenbers and the conposition of the Board of Directors remined
unal tered

The Extraordi nary General Meeting on 22 Novenber 2000 el ected the nenbers of
the Boards of Directors and auditors of the new Kyro Corporation and Tecnomnen
Hol di ng Cor porati on.

Lauri Fontell, Lars Hammarén, Carl-QO af Homén, Barbro Kol jonen, Carl-Johan

Nurmel in, Carl-Johan Rosenbrdijer, Christer Sunelius and Gerhard Wendt were

unani mously elected to the Board of Directors of the new Kyro Corporation. KPMG
Wderi Oy Ab was unani nously el ected as the auditor of Kyro Corporation



Keijo O kkola, Lauri Ratia, Tino Toivila, Hannu Turunen, Lars Hammarén, Carl -
Johan Nunelin and Christer Sunelius were unanimusly elected to the Board of
Directors of Tecnomen Hol di ng Corporation. KPMG Wderi Oy Ab was unani mously
el ected as the auditor of Tecnonmen Hol di ng Corporation.

PERSONNEL

At the end of the fiscal year the Group had 952 (837) enployees, of whom 372
(305) worked abroad. The average nunmber of enpl oyees during the fiscal year was
912 (848). The nost significant increase in the Group’s workforce took place in

Tecnonmen’ s product devel opnment.

Nunmber of enpl oyees at 31 Decenber:

2000 1999
Tangl ass Group 401 380
Tecnonmen G oup 517 421
Kyro Power 23 23
Kyro Corporation 11 13 o
Kyro G oup 952 837

BUSI NESS GROUPS
Saf ety gl ass

Demand for safety glass |lines and machines grew in all of Tanglass' market
areas. Demand was buoyant in Europe, the Mddle East, the Far East and North
Anerica. The market in South America al so picked up after the first third of
the year. Gomh was due to increased use of safety glass, particularly in
bui | di ngs.

Tangl ass sales in 2000 were record high and nore evenly distributed
geographically than in the preceding year. The conpany’s order book grew
significantly to stand at a record EUR 64 mllion at the end of the year

Eur ope and the M ddl e East accounted for approximately one half of the orders
received | ast year. Tanglass strengthened its market share as a manufacturer of
safety glass machines. G owh was particularly strong in special machinery.

The increase in production capacity brought by the new factory in Finland was
well timed to nmeet the increased demand, and it inproved Tanglass’ ability to
supply its custoners. The utilization rate of all production units was high
Following its worldwi de growh strategy, Tanglass founded in 2000 a safety
gl ass machine factory in Brazil to nmeet growi ng demand in the Mercosur region

Tangl ass’ product devel opment was directed towards the devel opnent of new gl ass
processi ng technol ogies and their application to custonmers’ needs in different
mar ket areas. The conpany | aunched, for exanple, a flat glass tenpering machine
for large sizes of architectural glass and a new bending and tenpering |ine for
the flexible production of autonotive and architectural gl ass.

The After-Sales Services unit’s net sales grew as mai ntenance contracts were
made for new nmachi ne deliveries. Refurbishnment of used machi nes and sal es of
add-on equi pment i ncreased. The inportance of After-Sales Services was
enphasi zed during the year as the production capacity of glass manufacturers
was fully utilized.

The net sales of the safety glass processing unit, Tanglass Safety d ass Ltd,
grew. The unit focused in 2000 according to strategy on the manufacture of
demandi ng gl ass products for, e.g., buildings and vehicles. The unit
strengthens the overall Tangl ass expertise in glass processing by participating
i n product devel opnent and the testing of new machi ne nodels.



Tel ecommuni cati ons

The market for nmessaging and prepaid systems continued to grow in 2000 as the
nunber of nobile phone subscribers increased. Unified Messagi ng systens, which
enabl e the sending and recei pt of voice, fax and e-nmail nmessages using the nost
suitable terminal in a given situation, were increasingly adopted particularly
in Europe and the Far East.

Eur opean operators were preparing for the upcom ng broadband GPRS and UMIS
networ ks, which allow the sending and recei pt of, anmobng other things, pictures
and vi deo nmessages. The next generation Miltinedia Messagi ng Systens, which are
bei ng devel oped from Unified Messagi ng Systens, will utilize the opportunities
of fered by these networks, and these systens are expected to show rapid growh
in the near future.

Sal es of Tecnonen nessagi ng and prepaid systens grew as operator custoners
expanded the capacity of their nmessaging systens and | aunched Unified Messaging
systens. The strongest growh in subscriber nunbers was in Asia and in South
Anerica. The | argest product group, nessaging systems, which includes wreless
I nternet solutions, accounted for 68% of net sales. Prepaid systens and ot her
intelligent network products accounted for 23% of net sal es and pagi ng systens
8%

Through its partners Nokia, Sienens and Conpaq, Tecnomen delivered nessaging
and prepaid systems to, anong others, European and South Anerican nobile phone
operators. Cooperation with Nokia was expanded during the year to cover the
resal e of Tecnonen’s new eZoner service platform

During 2000 Tecnomen continued its strong investnment in product devel opment in

order to be a forerunner in nessaging systenms for third generation nobile phone
networ ks. The conpany devel oped its Unified Messaging System for Internet

Pr ot ocol - based GPRS and UMIS networ ks and | aunched its eZoner service platform
for wireless Internet.

Tecnomen expanded its product devel opnent in Espoo and Irel and, and opened a
new product devel opment unit in Vaasa. In addition, the conpany founded in
Espoo an innovation centre, which will concentrate on the creation of new
technol ogi es and busi ness ideas. Tecnomen was granted Multimedi a Super Corridor
status in Ml aysia, where the conmpany is planning to set up a regional product
devel opnent and | ocal i zation centre.

Tecnonmen continued its cooperation with the Kyro Corporation associ ated conpany
Aersoft Ltd. In 2000 Aersoft expanded its operations and focused on the
devel opnent of wireless Internet services.

Ener gy

Demand for electricity in Finland grew by approximtely 2% and the conpetition
in the electricity market continued to be intense. The spot market price of
electricity fluctuated strongly, partly as a result of increased spot demand
for electricity. At its highest, the spot price of electricity was over EUR
470/ MM in the winter. The sharp price fluctuations enphasized the positive

i mpact on custoners of Kyro Power’s |ong-term energy supply contracts.

Kyro Power’s sales of electricity grew fromthe previous year by around 3% and
sal es of heat declined by around 2% Electricity sales increased due to growth
in forest industry production, and heat sales declined due to a mld wi nter and
a strike in the paper industry during the spring. In 2000 the gas-fired power

pl ant sold 450,000 MM of electricity and 340,000 MM of heat. The hydropower

pl ant sold 53,900 MAh of electricity. Both power plants are new in terns of
their operating life span, and they operated |argely w thout disturbance.



STRATEGY

Kyro ains at strong profitability in its business by focusing on sel ected
technol ogy areas, which are in a restructuring or transition stage, and where
Kyro’'s strong resources enable the attai nment and further devel opnent of a
solid market position. For the new Kyro arising in the upcom ng denerger, this
means primarily grow ng Tangl ass busi ness both organically and through possible
acqui sitions.

FUTURE OUTLOOK

The markets of each of Kyro’'s three business groups are expected to devel op
favourably during 2001.

Tangl ass has a record strong order book. The demand for safety glass machines
and lines continues to grow as the use of safety glass increases and
diversifies and as the conpany strengthens its market position. Tanglass is
estimated in 2001 to continue its growh of net sales and to inprove its
operating profit over the previous year.

Tecnonmen nessagi ng and prepaid systens will see continuing demand growth as
nobi | e phone subscri ber nunbers increase and broadband nobil e phone networks
are introduced. Tecnonen ains in 2001 at growmh in net sales at least in line
with the previous year, and its operating profit is estimated to inprove.

Kyro Power’'s net sales and operating profit in 2001 are estimated to be roughly
at the sane level as in 2000.

The new Kyro Corporation’s net sales and conparabl e operating profit are
expected to inprove in 2001 conpared to the precedi ng year

FI NANCI AL REPORTI NG I N 2001 AND DEMERGER Tl METABLE

The Annual General Meeting of Kyro Corporation will be held on Tuesday, 20
March 2001 at 4 p.m at LordHotel, Lodnnrotinkatu 29, Hel sinki

Kyro will publish its Annual Report for 2001 in week 11, 2001. During the fiscal year
2001, Kyro will publish three interimreports:

InterimReport 1/2001 (January-March 2001) will be published on 8 May 2001
InterimReport 2/2001 (January-June 2001) will be published on 16 August 2001
InterimReport 3/2001 (January-Septenmber 2001) will be published on 7 Novenber 2001

It is expected that Kyro Corporation will demerge into the new Kyro Corporation
and Tecnonen Hol ding Corporation on 1 April 2001. The ownership of the new
conpanies will be automatically updated in the book-entry accounts of the
sharehol ders of the present Kyro Corporation and will require no separate
action on their part.

Hel si nki, 8 February 2001

Kyro Cor poration
Board of Directors



CONSOLI DATED | NCOVE STATEMENT 2000

EUR million
Net sal es 183.6
Operating profit 96. 9
Fi nancial itens 1.4
Profit before extraordinary itens 98. 3
Extraordi nary itens
Profit before taxes 98.3
Direct taxes -16.8
Mnority interest 2.7
Profit for the fiscal year 78.8
CONSOLI DATED BALANCE SHEET 2000
ASSETS EUR million
Fi xed assets 78.4
Current assets
I nventories 17.5
Recei vabl es 188.8
Tot al 284.7
CONSOLI DATED BALANCE SHEET 2000
LI ABI LI TI ES EUR million
Shar ehol ders’ equity 200. 2
Mnority interest 25.1
Liabilities
Interest-bearing liabilities 7.4
Non-interest-bearing liabilities 47.7
Deferred tax liability 4.3
Bal ance sheet t ot al 284.7
KEY FI NANCI AL | NDI CATORS 2000
Return on capital invested, % 50.5
Return on equity, % 46. 0
Equity ratio, % 83.9
Gearing, % -47.9
Gross investnents, EUR/FIMmllion 11.1
- as % of net sales 6.0
Per sonnel , average 912
Personnel, at end of year 952
- in Finland 580
Research & devel oprment, EUR/'FIMm | 1ion 20.6
Order book, EUR/FIMnillion 98.4
KEY | NDI CATORS PER SHARE
Ear ni ngs per share, EUR/ FIM 1.98
Conpar abl e earni ngs per share, EUR'FIM 0. 32*
Equity per share, EUR/ FIM 5.05
Nunber of shares, 1000s 39,675
Share price trend EUR/ FIM
Aver age price 11.19
Lowest price 6. 40
Hi ghest price 16. 50
Share price at end of the year 7.90
Mar ket val ue of share capita
at end of the year, EURFIMmIIlion 313. 4
Share turnover, millions of shares 16. 3

Share turnover, % of total nunber 41.1

1999
EUR mllion

149.
10.
2.
13.
0.
14.
-4.
2.
7.

NwhArphroO~NO~NO®

1999
EUR m I lion

77.0

16. 3
116. 3
209.6

1999
EUR m I lion

124.8
4.6

0.17
0.17
3.14
39, 675

5.37
3.81
7.33
7.00

2000 1999
FIMmIlionFIMmllion
1,091.7 889. 7
576. 4 63.9
8.2 17.3
584. 6 81.2
4.5

584. 6 85.6
-100.0 -26.2
-16. 3 14.0
468. 2 45.5
2000 1999
FIMmilIlionFIMmllion
466. 1 457. 6
104. 2 97.0
1,122.7 691. 3
1,692.9 1,246.0
2000 1999
FIMmilIlionFIMmllion
1,190.2 741.9
149. 2 27.2
43.8 195.3
283.8 243.9
25.8 37.7
1,692.9 1,246.0
2000 1999
50.5 9.8
46. 0 7.3
83.9 66. 3
-47.9 -15.8
66. 0 61.5
6.0 6.9

912 848

952 837

580 532
122.5 102.9
585.0 405.0
11. 80 1.03
1.91* 1.03
30. 00 18.70
39, 675 39, 675
66. 53 31.93
38. 05 22.65
98. 11 43. 58
46. 97 41. 62
1,863.6 1,651.0
16. 3 9.3
41.1 23.5



Share turnover, EUR/FIMmI!lion 182. 3 50.1 1,084.0 297.9

Di vi dend per share, EUR/ FIM 0. 30** 0.10 1.78** 0. 60
Di vidend per profit, % 15.2 58. 3 15.2 58. 3
Conpar abl e di vidend per profit, % 93. 8* 58. 3 93. 8* 58. 3
Ef fective dividend yield, % 3.8 1.4 3.8 1.4
P/E ratio 4.0 40. 4 4.0 40. 4
Conparable P/E ratio 24, 7* 40. 4 24. 7* 40. 4

*) cal cul ated on the basis of the conparable profit for the fiscal year

adj usted for Tecnonen's issue proceeds, sales profit and correspondi ng expenses
and taxes

**)proposal of the Board of Directors

CONTI NGENT LI ABI LI TIES 2000 1999 2000 1999
EUR million EUR mllion FIMmlIlion FIMmlIlion

Contingent liabilities relating to bal ance-sheet itens

Debts to financial institutions 0.7 17.8 3.9 106.1
Mor t gages 0.7 18.6 3.9 110.8
Mort gages on conpany assets 5.4 5.4 32.4 32.4
Ot her contingent liabilities

Leasing liabilities 1.8 0.9 10. 6 5.4
Pl edges 3.6 4.3 21.5 25.3
Repur chase conm tnents 4.9 3.1 26.7 18. 3
O her liabilities 0.8 1.4 4.7 8.5

VALUES OF THE UNDERLYI NG | NSTRUMENTS
OF DERI VATI VE CONTRACTS 2000 1999 2000 1999
EUR million EUR million FIMnillion FIMmIlion
Interest derivatives 10.9 65.0
Currency derivatives
Mar ket val ue 49.5 26.4 294. 6 156.7
Val ue of underlying instrunent 51,3 25,2 305, 0 149, 8
Tanpere, 8 February 2001

KYRO CORPORATI ON

Vel i Krongvi st Arja Louhi no
Chi ef Financial Oficer Group Controller
Di stribution Hel si nki Exchanges

Key nedi a

For further information, please contact:

Presi dent and CEO Pentti Yliheljo and Chief Financial Oficer Veli Krongvist,
tel: +358 3 382 3111.



