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Fi nanci al Statements Bulletin Jan 1-Dec 31, 2000.

ENSTO HAD A GOOD YEAR - OPERATI NG PROFI T ALMOST DOUBLED FROM
THE PREVI OQUS YEAR

Ensto Group consolidated net sales in the fiscal year 2000
rose to 200.7 Meur (+4.7 %9 and operating profit to 17.9
Meur (+88.3% . Conparable sales grew by 13.2 % Operating
profit constituted 8.9 % of net sales. The main factors
behi nd the good result were the strong market demand, the

i ncreased mar ket shares whi ch expanded i nto new markets due
to a good delivery capability and a renewed product range.

THE FI SCAL YEAR 2000

Net sales grew to 200.7 Meur (+4.7 % and operating profit
to 17.9 Meur (+88.3 9.

All the Group’s business areas boosted their net sales by
doubl e-di git percentages and operating profits inproved
across the board.

Consol idated profit after extraordinary itenms nore than
doubl ed conpared with the previous fiscal period and canme to
16. 0 Meur.

Return on investnent (RO) was 19.9 % p.a. and return on
equity (ROE) 21.8 p.a.

Ear ni ngs per share nore than doubled and were 0.67 euros.

Ensto’s Board decided to withdraw the conmpany’ s listing
candi dacy.

The Board proposes the paynent of a dividend of 0.21 euros
for the fiscal year 2000.

CHANGES I N THE GROUP STRUCTURE

Ensto’ s busi ness operations were regrouped into four

busi ness units effective January 1, 2001: Buil ding

Technol ogy, Utility Networks, Enclosures and Conponents, and
I ndustry. The figures in this Financial Statements Bulletin

are reported in mllion euros with one decimal in conparable
ternms and in accordance with the new group structure.



During the year under review Ensto divested several non-core
busi ness operations and al so otherw se adapted its
organi zation to the changes in the market environnent.
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The technical ceram cs conpanies in Finland, Sweden and

Nor way, previously part of the G oup, were sold during the
first half of 2000 in managenent buy-outs. The trace heating
busi ness fornerly included in Building Technol ogy was sol d
in the spring. The contract manufacturer Ensto Plastic Kft
in Pecs, Hungary, was sold to Eimb Oyj in a deal signed on
Oct ober 2, 2000. Ensto El ektriska AB and Ensto Conponent AB
in Sweden were nmerged into Ensto Hol ding AB on June 21,

2000. Ensto Sekko Oy acquired a mnority share of its
subsidiary in Poland on Decenber 19, 2000.

MARKET DEVELOPMENT

The demand situation on Ensto’s markets was good throughout

the year 2000. At the same time powerful changes took place

in the operating environnment. Positions changed as custoners
and conpetitors rearranged their operations.

The high | evel of donestic construction activity supported a
strong demand for installation materials and the popularity
of electrical heating boosted sales. In network construction
t he mai nt enance investnents in Scandi navia conti nued
steadily. The bulk of the growth in this business unit cane
from Central Europe where Ensto’s product concepts have
proven very conpetitive. Demand for encl osures and
conponents continued to be good across all product sectors
and markets. The US is now the main market for Ensto’s

pl asti c encl osures.

NET SALES AND RESULTS

Consol i dated net sales were 200.7 Meur, which is 4.7 % over
the figure of |ast year. Conparable sales grew by 13.2 %
Sal es outside Finland accounted for 55.9 % of sales, the
share of direct exports was 55.9 Meur. Exports grew by 23.6
% The share of sales to other Nordic countries was 27.2 %
Eastern and Central Europe accounted for net sales of 26.8
Meur, i.e. 13.4 % of consolidated sal es.

Net sal es and operating profit by business unit devel oped as
foll ows:

Net sal es and operating profit, Meur:

M EUR 9-12/ 9-12/ Change% 1-12/ 1-12/ Change%
2000 1999 2000 1999
Net sal es 49.7 57.2 -13.1 200. 7 191.7 4.7



Bui | di ng Technol ogy 16. 2 15.2 6.5 57.0 51. 4 11.

Utility Networks 13.6 12.8 6.4 53.0 45. 6 16, 3

Encl osures and

Conponent s 7.2 6.9 4.4 29.3 25. 4 15.

I ndustry 19.3 21.7 -11.3 80. 2 70. 3 14.
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Operating Profit 4.8 4.5 5.7 17.9 9.5 88

Bui | di ng Technol ogy 2.7 2.8 -3.2 8.2 7.8 5.

Utility Networks 1.2 1.6 -24.4 6.7 4.5 48.

Encl osures and

Conponent s 0.0 -0.3 0.9 -1.0

I ndustry 0.5 1.4 -65.0 6.0 3.4 74.

Profit before

extraordinary itens 4.2 4.2 0.9 16.0 7.7 109.

Net profit 3.2 0.5 578.3 11.0 1.9 482.

Consol i dated operating profit was 17.9 Meur. The inprovenent
conpared with the previous year is 88.3 % The strong profit
i nprovenent was mainly due to active market demand and a
good delivery capability which boosted market shares and
extended into new markets and new products.

Delivery precision is a powerful conpetitive advantage for
Ensto and it has reflected in a stronger position on the

mar kets. The inventory | evels have been successfully
negotiated with customers to facilitate service potenti al
and this has also nade it possible for Ensto to organize its
own production with maxi nrum efficiency. The geographi cal
extension of activities has reduced the Group’s dependence
on business fluctuations on individual markets.

BUSI NESS UNI TS
Ensto Buil di ng Technol ogy

Net sales by the Building Technol ogy business unit were 57.0
Meur, which is 11.0 % above the figure of the previous year.
The operating profit was 8.2 Meur, an increase of 5.9 %
Efficient |ogistics and good delivery precision al ongside a
good mar ket demand were the main contributors to the strong
profit devel opnment. The operating conditions of installation
materials i nproved significantly as the unit concentrated
its operations to its new facilities in Porvoo, Finland,
taken into use in M d- Septenber.

Ensto Utility Networks
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Net sales by the Utility Networks business area were 53.0
Meur, which is 16.3 % nore than in the previous year.
Operating profit canme to 6.7 Meur, an inprovenent of 48.3 %
The good rate of capacity utilization, which |asted al
year, contributed significantly to the earnings potential.
An extended manufacturing facility of some 1,000 square
meters was taken into use at Keila, Estonia. Uility
Net wor ks strengthened and solidified its market positions in
Pol and, Hungary and the Czech Republic. Devel opment work on
t he business unit’s key products and system offers
continued. In addition to providing technical support the
unit also increased its activity in the training of custoner
per sonnel .
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Enst o Encl osures and Conponents

Net sal es by Encl osures and Conponents were 29.3 Meur,
growt h over the previous year was 15.5 % Operating profit

i nproved markedly and rose to 0.9 Meur fromthe -1.0 Meur of
| ast year. The significant profit inprovenent was nmainly due
to a strong re-engi neering of operations. The main markets
of Encl osures

and Conponents are the Nordic countries, Western and Central

Europe and the US. Market shares have been actively sought
and al so gained. The United States has becone the main
mar ket for plastic encl osures.

Ensto | ndustry

Net sales by Ensto Industry were 80.2 Meur, growth over the
previous year was 14.1 % Operating profit was 6.0 Meur as
conpared with 3.4 Meur the year before. The inprovenent is
74.2% The stream ining of contract manufacturing operations
continued throughout the year. Ensto Plastic Kft’s in itself
successful operations in Pecs, Hungary, were term nated
because of a major change in the custoner base. Sormat Oy, a
new menber of the business unit, had a successful year. In
August Sormat Oy was the first Finnish conmpany to receive an
EU directive based EEA type approval. The approval was for
Sormat’s mai n product, the through bolt anchor.

PROFI TABI LI TY

Extraordinary incone totalled 2.1 Meur and consi sted of

sal es gains on business units divested and a pension refund
from previ ous pension paynents in Sweden. Extraordinary
expenses, 0.3 Meur, were one-tinme expenses associated with
the term nation of big-size plastic parts contract

manuf acturing. Profit after extraordinary items was 17.9



Meur, which equals 8.9 % of net sales. This result is over
four times that of the previous year.

Return on equity (ROE) was 21.8 % p.a. (12.0 %9 and return
on investment (RO) 19.9 % p.a. (11.3 9%9. The net profit for
the period after mnority hol dings was 11.0 Meur as conpared
with 1.9 Meur for the year before.

Earni ngs per share (EPS) cane to 0.67 euros, i.e. nore than
doubl e those of the year before at 0.29 euros. Equity per
share at the end of the year 2000 was 3.51 euros (2.77

eur os) .

BALANCE SHEET AND FI NANCI NG

The bal ance sheet at the end of the year was 126.9 Meur. At
t he begi nning of the year it was 137.9 Meur. The contraction
of the bal ance sheet was a result of divestnents.
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Liabilities fell by one fifth during the year and at the end
of the year interest-bearing debt was 31.9 Meur (49.2 Meur).
At the end of 2000 the net gearing of the Group was 55.6 %
as conpared with 107.9 % a year earlier. Equity ratio at the
end of the year was 45.5 % (33.2 9.

I NVESTMENTS AND PRODUCT DEVELOPMENT

Gross investnments were 8.3 Meur. Most of these were in

machi nery and equi pnent. The bi ggest single investnents were
made in connection with the structural changes in contract
manuf acturing and the manufacturing facilities for the

el ectrical accessories production and rel ated nmachi nery at
Porvoo, Finland. At Keila, Estonia, the manufacturing
facilities for utility network equi pnent were expanded.

Product devel opnent expenses were 5.8 Meur, i.e. they were
of the sane order as last year. New intelligent market and
custonmer inspired building technol ogy sol utions were

devel oped for immedi ate application on international

mar ket s. Product applicability for new control systenms has
becone a continuously nore inmportant conpetitive factor.
Ensto’s products include advanced el ectrotechni cal know how
and a big part of devel opnent work is also carried out in
conjunction with customer projects.

ANNUAL GENERAL MEETI NG
Ensto Oy’ s Annual General Meeting on March 30, 2000 deci ded

to distribute a dividend for 1999 of 0.07 euros per share
for a total dividend paynent of 1.0 Meur. Tino Mettinen



Chai rman, Hei kki Mairinoja, Ensio Mettinen, Marjo Raitavuo,
Matti Suutari nen and Esa Saari nen were el ected Board
Menbers.

OWNNERSHI P

Ensio Mettinen published the transfer of his Pajatorppa Oy
sharehol dings equally to Tino Mettinen and Marj o Raitavuo
on January 31, 2001. Pajatorppa Oy has a controlling
interest in Ensto Oy. The arrangenent has no effect on

Paj at or pppa Oy’ s direct holdings in Ensto Oy.

There have been no ot her notable changes in Ensto Oy’'s
owner shi p.

PERSONNEL

At the end of the fiscal year the Group had 1,649 enpl oyees.
The corresponding figure a year ago was 1,897. The
reduction, 248, is due to the divestnment of business
operations. The biggest of these were the technical ceranics
operations in Scandi navia and contract manufacturing at
Pecs, Hungary.
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During the fiscal year the average nunber of enployees was
1,748 as conpared with 1,917 the year before.

PROSPECTS

The Ensto Group business operations were regrouped into four
busi ness units effective fromthe begi nning of 2001. All
have been equi pped with capabilities to succeed in their own
markets and in their own right. The focus can be put on the
strongest product areas and markets with the flexibility
required. Operating strategies are noul ded and optim zed by
busi ness unit. Ensto has beconme an even nore attractive

busi ness partner as structural changes anong the group’s

i nternational custonmers and conpetitors continue.

The conparabl e group order book was at the sanme | evel as the
year before. In Building Technol ogy market growth is
expected to be continuously strong, though evening out. Mre
efficient |ogistics have reduced the through-put tines for
orders but the order book has neverthel ess grown by nore
than half. The order book of Utility Networks was one third
stronger at the turn of the year than it had been a year

bef ore. Demand continues to grow in Central Europe and there
are also signs of revival in the Russian market for network
construction materials. The fact that the deliveries of the
ot her business units are targeted to a |large nunber of



mar ket s bal ances out the group’s overall dependence on
busi ness cycles in individual markets.

There are good prospects for the consolidation of market
positions on established markets and the opening up of new
ones. The securing of adequate capacity and operati onal
flexibility in response to grow ng international demand is a
key chal l enge for Ensto’s core busi nesses.

The group’s net sales in 2001 are estimted to grow nodestly
and the profitability to remain at the sane | evel as year
2000.

THE BOARD S PROPOSAL FOR THE DI STRI BUTI ON OF PROFI TS

Consol i dated distributabl e earnings according to the bal ance
sheet on December 31, 2000 are 35,898,871.28 euros.

The net profit for the period in the parent conpany is
3,552,523 euros, after which the distributable earnings of
t he parent conpany come to 29, 354, 008 euros.

The Board proposes that a dividend of 0.21 euros per share
will be declared for a total dividend paynment of 3,044,727
euros and that the remaining 26,309,280 euros be retained as
non-restricted equity.
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FI NANCI AL STATEMENTS
The figures have been rounded off to mllion euros with one

deci mal point. Therefore the sunms of the columns do not
necessarily match

The figures are unaudited

| NCOVE STATEMENT 2000 1999
Meur 12 nonths Change % 12 nont hs
Net sal es 200. 7 4.7 191.7
Operating profit 17.9 88. 3 9.5
% of net sales 8.9 5.0

Profit before

extraordinary itens 16. 0 109. 2 7.7
% of net sales 8.0 4.0
Extraordi nary i ncome 2.1 0.7
Extraordi nary expenses 0.3 4.1
Profit before taxes 17.9 317.8 4.3
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Personnel, on average 1,748 -8.8 1,917
Personnel , end of 1, 649 -13.1 1, 897
period

CONTI NGENT LI ABI LI TI ES

Mor t gages 5.1 11.0
Guar ant ees 1.5 1.6
Leasi ng and rental

comm tnents 5.0 3.8
O her conmm tnents 0.0 0.1
Tot al 11.6 -29.7 16.5
Of which for others 1.2 0.0
Derivatives contracts 14. 1 1.3

*JFully expensed in the Incone Statenent.

W THDRAWAL OF LI STI NG | NTENTI ON AND FI NANCI AL | NFORMATI ON | N
2001.

The Board decided today that Ensto will w thdraw the
applicancy for listing in the Hel sinki Exchanges. Ensto wi ||
continue to publish financial reports quarterly in 2001. The
reports will be published in the formof press releases and
internal releases and they will also be placed on the

i nternet - address www. enst o. com
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Porvoo February 12, 2001

ENSTO OY
Board of Directors

Petteri Wall den
Pr esi dent and CEO

For additional information contact:

Petteri Wall den, President and CEO phone +358 204 76 2201
Karita M kkol a, Chief Financial Oficer,

phone +358 204 76 2263
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