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Press release fromArray AB Publ., February 19, 2001
Prelimnary year-end report for 2000

Array will inplenent substantial cost cuts in its TonerJet® operations in 2001 after
Mat sushi ta postponed a product decision for the foreseeable future.

Array is maintaining its focus on NISC and in 2000 raised its ownership interest in
Imsys to 51.4% of the share capital and 41.9% of the votes.

New share issues provided the Goup with SEK 28.7 mllion after issue expenses, which

financed the increased holding in | nsys.

Revenues anmobunted to SEK 10.1 M (SEK 22.5 M. The loss after financial itens was SEK -

80.6 (1999: SEK -57.0 M.

The G oup’s liquidity, which anounted to SEK 56.6 Mat year-end is estinmated after the
substantial cost cuts in the first quarter of 2001 to cover operating expenses until

t he second quarter of 2002.

ARRAY AB

Array has three business areas:
TonerJet® print technology, printer
controllers based on t he NI SC

m cr opr ocessor, and TCD di spl ay
t echnol ogy.
St ef an W nstrom fornmerly Vi ce

President of Array with responsibility
for nmarketing and sal es, was appointed
the new President of the conpany on
Decenber 1.

DEVELOPMENTS DURI NG THE PERI OD

During the vyear Array focused its
operations on R&D and customer support
for TonerJet |icensees. Epson and
Fuji-Xerox signed agreenents in 2000
to eval uate TonerJet.

In January and Septenber Array
acquired an additional 16.4% of the
share capital in Inmsys, giving it a
total holding of 51.4% of the capital
and 41.9% of the votes. Paul Karl sson,
the fornmer President of Array AB, was
appoi nted the new President of |nsys
on Decenber 1.
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During the year Array continued to
market printer controllers based on
| msys  processors. A highly cost-
effective @D controller has been
developed wth significantly |ower
materials costs than other solutions
on the nmarket.

During the year Insys continued to
develop a nunber of hardware and
software solutions for Java- based
enbedded systens. |Its communication
solutions include a |ow conponent
count Ethernet solution as well as a
solution based on Bluetooth standard
nodules. TCP/IP and a nunber of
Internet protocols have been included
in Insys’ product range, making it
easy for custoners to design Internet
products.

During the fourth quarter a nunber of
custoners began evaluations. Jepico
Cor por ati on in Tokyo has been
appoi nted I msys’ distributor in Japan,
and the marketing of |nmsys processors
and systems solutions has begun.
Initially, the focus wll be on
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cust oners whose products include col or
di spl ays, mul tiple comruni cati on
interfaces and software witten in
Java.

In Sweden, Insys technology is being
evaluated for industrial autonation,
anong ot her things.

DEVELOPMENTS FOLLOW NG THE CONCLUSI ON
OF THE PERI OD

Mat sushita has, in connection with a
signi ficant restructuring allocated
significantly less resources to the
Toner Jet proj ect t han earlier

antici pated and a product decision has
been postponed for the foreseeable
future. Epson and Fuji Xerox have
announced that their TonerJet projects
will continue, although their aim is
to evaluate and verify rather than to
devel op and productify. Consequently,

there is no basis at present for

establishing the previously planned
R&D consortium or participating in the
speci al product project.

As a result, Array wll restructure
its operations to maintain its focus
on NISC and significantly reduce its
expenses for TonerJet. In total, 21
sal ari ed enpl oyees have been laid off
and the conpany’s R&D operations in
Japan are bei ng term nat ed.

Array’s own R& in the TonerJet
business area wll be reduced and
refocused on print quality, customner
support for Matsushita, Fuji-Xerox and
Epson, and maintenance of its patent
portfolio.

Fol | owi ng t he restructuring in

February, the conpany’s cash reserves
will anount to approximately SEK 30
mllion, providing it wth financing
until the second quarter of 2002. The
goal is that each business area wll
finance its own expenses within a year
and that operations will be profitable
in 2002.

OPERATI NG REVENUES AND RESULTS
Qperating revenues for the year
amounted to SEK 10.3 M (22.5) and were
generated prinmarily from the sale of
licensing rights to dynam c displays,
test material to Matsushita and the
new Toner Jet eval uation projects.
Qperating expenses anobunted to SEK
79.1 M (81.1). Depreciation according
to plan anounted to SEK 2.1 M (2.3).
Net financial itens anmounted to SEK -
11.6 M (1.6) and include Array’ s share
of Imsys’ loss of SEK 9.2 Mas well as
SEK 6.0 M related to the anortization
of goodwill that arose in connection
with the acquisition. The loss after
financial items was SEK -80.6 M (-
57.0).

Anticipated expenses in connection
with the layoff of enployees and
restructuring of operations are
estimated at SEK 11.7 M and will be
charged against the result for the
first quarter of 2001.

I NVESTMENTS

I nvestents in equiprent anmounted to
SEK 0.8 M (1.7). During the year Array
acquired an additional 16.1% of the
shares in Imsys AB for SEK 18.5 M
giving it a total holding of 51.4% of

Got henburg, February 19, 2001
Array AB Publ .
Board of Directors
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| NCOVE STATEMENT (SEK M) GROP PARENT OOVPANY
2000 1999 2000 1999

Net sal es 10.1 22.5 8.4 26. 4

Research and devel opment expenses -58.6 -57.1 -56.9 -56.5

Sal es expenses -12.9 -16.5 -12.7 -16. 3

Adm ni strative expenses -7.6 -7.5 -7.5 -7.4

Qperating | oss -69.0 -58.6 -68.7 -53.8

Result from shares in associated -15.2 -2.1 - -

conpani es 3.6 3.7 2.4 -2.0

Net financial itens

Loss after financial itens -80.6 -57.0 -66.3 -55.8

Tax -0.3 -1.1 - -0.8

Net loss for the year -80.9 -58.1 -66.3 -56.6

Loss per share, SEK -3.40 -2.91

BALANCE SHEET (SEK M GROP PARENT OOVPANY
2000-12-31 1999-12-31 2000-12-31 1999-12-31

Fi xed assets

Tangi bl e assets 3.6 4.9 2.0 3.0

Fi nanci al assets 24.0 10.8 42.2 13.7

Qurrent assets

Current receivabl es 5.6 4.1 3.7 4.1

Cash and bank bal ances 56. 6 119. 3 55. 4 118.3

Total assets 89.8 139.1 103.3 139.1

Shar ehol ders’ equity 76.5 128.7 91.9 129.6

Qurrent liabilities

Accounts payabl e 5.0 3.8 5.0 3.8

Ot her non-interest-bearing 8.3 6.6 6.4 5.7

liabilities

Total sharehol ders’ equity and liabilities 89.8 139.1 103. 3 139.1

CASH FLONANALYSI S (SEK M 2000 1999

Qperating activities

Loss after tax -80.9 -58.1

Adj ust ments for non-cash items, etc. 17. 4 4.4

Cash flow fromoperating activities

bef ore changes in working capital -63.5 -53.7

Cash flow from changes in working capi 1.4 1.7

Cash flow fromoperating activities -62.1 -52.0

Investing activities

Acqui sition of tangible fixed assets -0.8 -1.7

Acqui sition of financial fixed -28.5 -12.8

assets

Cash flow used for investing activities -29.3 -14.5

Financing activities

New share issues 28.7 87.3

Cash flow fromfinancing activities 28.7 87.3

Cash flow for the year -62.7 20.8

DATA PER SHARE as of Decenber 31 2000 1999

Number of shares 23,791,506 19, 988, 092

Share price, SEK 10.6 53.0

Equity per share, SEK 3.22 5.48

Share price/adjusted equity, multiple 3.3 9.7

Equity/ assets ratio, % 85.1 92.5
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