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DEMERGER OF KYRO | NTO NEW KYRO CORPORATI ON AND TECNOVMVEN HOLDI NG CORPORATI ON

Kyro Corporation will be demerged on 31 March 2001 into two new conpani es, Techonen
Hol di ng Corporation and new Kyro Corporation. Tecnonen Hol di ng Corporation wll
recei ve the shares of Tecnonmen Corporation owned by the present Kyro Corporation and
a correspondi ng amount of equity. The shares of Tanglass Ltd. Oy and Kyro Power Oy
owned by the conmpany to be denmerged, as well as all other assets and liabilities and
all other equity are to be transferred to new Kyro Corporation.

The listing of new Kyro Corporation and Tecnonmen Hol di ng Corporation shares on the

Mai n Li st of the Hel sinki Exchanges is estimated to begin on 2 April 2001. New Kyro
Corporation has been applied for listing under the category of other industries and
Tecnomen Hol di ng Corporation under the category of telecomunications and

el ectronics. New Kyro Corporation and Tecnonen Hol di ng Corporation are estinmated to
announce on 9 April how the acquisition cost of Kyro Corporation shares is divided

bet ween new Kyro Corporation shares and Tecnormen Hol di ng Corporation shares for

t axation.

The denerger prospectus of Kyro Corporation, dated 6 Novenmber, has been conpl ement ed
with the stock exchange rel eases published after the publication of the prospectus.
The denerger prospectus and the stock exchange rel eases are avail able at HEX Gate,
Fabi ani nkatu 14, 00100 Hel si nki and Kyro Corporation, Kalevankatu 3 b, 00100

Hel sinki, fromthe present date

After the denerger, Tecnomen Corporation will be a subsidiary of Tecnonen Hol di ng
Cor poration. Tecnonen Corporation has been initially planned to be nmerged into
Tecnomen Hol di ng Corporation in the autum of this year. The conpany foll ow ng the
merger will continue Tecnonen Corporation’ s business operations under the nane of
Tecnomen Cor poration.

The key pro forma indicators of new Kyro Corporation and Tecnonen Hol di ng Corporation
for the years 1999 and 2000 are enclosed. The pro forma figures are based on the
principle of dividing the business of the current Kyro Corporation fromthe |ast two
years between the new conpani es on the same grounds as in the upcom ng denerger
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KYRO GROUP ( AFTER THE DEMERCER), PRO FORMA

EUR mllions 2000 1999
Net Sal es 117.3 99.0
Operating Profit 55. 3 9.9
Operating Profit % 47 % 10 %
Profit for the fiscal year 34.5 7.8
Ear ni ngs per share, EUR 0. 87 0.18
Shar ehol ders” equity 140.7 108.8
Equity per share, EUR 3.55 2.74
Bal ance sheet tot al 187.8 180.4
Equity ratio % 82 % 68 %
Cearing % debt/equity ratio) -47 % -37 %
Or der book 87.7 56.7

TECNOMEN HOLDI NG GROUP ( AFTER THE DEMERGER), PRO FORMA

EUR mllions 2000 1999
Net Sal es 66. 4 50.7
Operating Profit 5.5 1.2
Operating Profit % 8.2 % 2.4 %
Profit for the fiscal year 2.9 *) 0.2
Ear ni ngs per share, EUR 0.07 *) -

Sahr ehol ders” equity 62.7 *) 15.6
Equity per share, EUR 1.58 *) 0.3

Bal ance sheet tot al 100. 4 51.1
Equity ratio % 86.1 % 3.1 %
Cearing % debt/equity ratio) -51.3 % 136.8 %
Or der book 10. 7 11. 4

*) The numnber of Tecnonmen Hol di ng Corporation shares is 39 675 000. In addition, the
pro forma figures take into account the issue and sal e of Tecnonen Corporation shares
in the sumrer 2000 as a mnority interest, and therefore the key figures of Tecnomen
Hol ding Group differ fromthose of the present Tecnomen G oup.

The pro forma figures have not been audited.



