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PRESS RELEASE, 23/10/98

Europe’s first environment exchange to start in November

At the end of Novem ber, Eu rope’s first environm ent excha ng e, The OM
Environm ent Excha ng e, w ill sta rt. The long -term  a im  is to develop a  w ell-
reg u la ted  a nd  tra nspa rent m a rk etpla ce for recycla ble com m odities,
fina ncia l instru m ents in those com m odities a nd  other environm ent-rela ted
produ cts, su ch a s em ission rights. Initia lly, tra ding  in Pa ck a g ing  Recovery
Notes (PRNs) w ill be offered  for the UK  m a rk et. T ra ding  w ill be internet-
ba sed  a nd OM  sees m a rk et g row th potentia l throu g hou t Eu rope.

The crea tion of PRNs is the resu lt of a  Eu ropea n Com m u nity Environm enta l
Directive, requ iring  m em ber sta tes to recover 50 -65% of w a ste pa ck a g ing
m a teria ls by 20 0 1 a nd  to recycle a t lea st ha lf of tha t a m ou nt.

The first cou ntry in Eu rope to a dopt the PRN system  is the UK . The
reg u la tion covers a ll UK  bu sinesses w ith tu rnover in excess of G BP 5
m illion a nd ha ndle m ore tha n 50  tons of pa ck a g ing . By 20 0 1, som e
19,0 0 0  com pa nies w ill be a ffected. PRNs, issu ed by a pproved
reprocessors, a re tra d a ble evidence of com plia nce. If oblig a ted bu sinesses
a re in excess, they m a y sell their extra  PRNs to com pa nies w ho a re below
their requ irem ents. This m ea ns dem a nd  exists for a  m a rk et for tra ding
PRNs, w hich ha ve a n inherent va lu e tha t cha ng es w ith, a m ong  other
fa ctors, the price of u nderlying  com m odities, su ch a s recycled  pa per, g la ss,
pla stic a nd  m eta ls.

The OM  Environm ent Excha ng e is a  joint ventu re betw een OM  a nd the
Scottish firm  The Environm ent Excha ng e. As w ell a s providing  the
expertise for excha ng e a nd  clea ring  services, OM  w ill a lso provide R&D
resou rces for environm enta l tra ding , a nd  w ill a ssist w ith ed u ca tion a nd
m a rk eting . PRN prices for different recycled  m a teria ls w ill be pla ced  on a n
Internet billboa rd ba ck ed by a  telephone service. The OM  Environm ent
Excha ng e w ill a ct a s a  fa cilita tor in the settlem ent process a nd  provide
pa ym ent a g a inst the delivery of PRNs.



“It is g ra tifying  to see how  OM ’s experiences from  other m a rk ets ca n be
a pplied  a lso to the environm ent sector. The excha ng e ca n help m a xim ise
recycling , w hich is im porta nt especia lly considering  the need  to redu ce
w a ste in a ll of Eu rope,” sa ys Per-Jona s Ca rlsson, President of OM  New
M a rk ets

The OM  Environm ent Excha ng e w ill becom e Eu rope’s first environm ent
excha ng e. The m a rk et is new  a nd  it is ha rd  to predict how  m u ch tra ding
volu m e w ill be g enera ted.

“It w ill ta k e tim e to develop the m a rk et, bu t the ca se is strong . An a ctive
environm ent excha ng e is of g rea t va lu e both to the bu siness com m u nity
a nd to the g enera l pu blic,” sa ys Ang u s M a cPherson, M a na g ing Director of
The Environm ent Excha ng e.

OM  opera tes excha ng es in London a nd Stock holm  a nd  develops
technolog y, w hich increa ses the efficiency of fina ncia l a nd  com m odities
m a rk ets throu g hou t the w orld. OM  is dedica ted  to produ cing  ou tsta nding
produ cts a nd  services in the field  of tra nsa ction technolog y. The pa rent
com pa ny, OM  G ru ppen, is listed  on the OM  Stock holm  Excha ng e. OM
pla ns to sponsor a  sym posiu m  in London on Fu tu re Environm enta l
Excha ng es, inviting  k ey Eu ropea n decision-m a k ers from  this field.
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