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I NTERI M REPORT 1 JANUARY - 31 MARCH 2001

- Net sales FIM89.5 mllion (74.8), nearly 20% growth

- Sal es of nessagi ng systens grew 55. 6%

- Operating profit FIM2.6 mllion (2.5), up 2.4%

- Profit before extraordinary itenms FIM4.3 mllion (1.7),
up 147%

- Gobal partners’ share of total sales 19.7% (16.0)

- Intensified co-operation with Nokia, Sienens and Nortel

- Heavy investnent in product devel opnent continued. As part of
t he devel opment of the eZONER service concept, an |P-based
servi ce product, E-Mail Reader, allow ng voice-controlled use
of e-mail, was announced in March.

- Tecnonen Corporation s parent conpany changed to be Tecnonen
Hol di ng Corporation as a result of the denerger of Kyro
Cor poration

KEY FI GURES
QL/ 01 QL/ 00 2000
Net sales, EUR mllion 15.0 12.6 66. 4
Net sales, growh % 19.7 41.9 30.8
Qperating profit, EUR mIlion 0.43 0.42 5.5
% of net sales 2.9 3.4 8.2
Qperating profit, gromh % 2.4 43. 2 357
Profit before extraordinary itens,
appropriations and taxes, EUR mll. 0.71 0. 29 5.8
% of net sales 4.8 2.3 8.8
Personnel , average 534 439 484
Per sonnel, at end of period 542 448 517
Earni ng per share, EUR 0.01 0. 00 0. 09
Equity per share, EUR 1.72 0. 38 1.71

NET SALES AND OPERATI NG RESULT

Tecnonen’ s net sales during the first quarter totalled EUR 15.0
mllion (12.6). G owh conpared to the correspondi ng period of
the previous year was 19. 7%

Qperating profit grew 2.4% and was EUR 0.4 mllion (0.4),
representing 2.9% (3.4% of net sales. Earnings per share
amounted to EUR 0.01 (0.00). The 57.0% growth was due to
financial incone. Equity per share was EUR 1.72 (0. 38).

The result after financial itens grew 146.9%to EUR 0.7 mllion
(0.3), representing 4.8% (2.3% of net sales.

FI NANCI NG AND | NVESTMENTS



Tecnonen’ s financial position renained strong. Total assets at
31 March 2001 totalled EUR 102.6 mllion, of which liquid assets
were EUR 41.6 mllion (3.7). The conpany repaid debts worth EUR
0.1 mllion. Interest-bearing liabilities anobunted to EUR 1.4
mllion (23.7) mllion. The debt to equity ratio (gearing)

I mproved to —46.9% (121.2% . The bal ance sheet structure
strengthened as equity ratio rose on 31 March 2001 to 84. 7%
(30.4).

Fi nanci al income and expenses totalled EUR 0.3 mllion (-0.1),
consisting mainly of interest on noney market deposits.

Tecnonen’ s gross investnent expenditure during the interim
period totalled EUR 0.9 mlIlion. Investnents in 2000 were
heavily concentrated in the first nonths of the year and
amounted to EUR 2.7 mllion.

The order book at the end of the first quarter stood at EUR 4.6
mllion (10.8).

MARKETS

G obal demand for val ue-added service systens renai hed good.
Particularly in Asia Pacific, Latin America and the countries of
Eastern Europe, where nunbers of nobile phone subscribers
continue to grow, the market for val ue-added services systens
devel oped favourably. In Western Europe the penetration rate for
nobi | e phones is conparatively high and as a result growth of
subscri ber nunbers and use of existing val ue-added services is
slower than in other geographical regions. In the period under
review, operators and service providers in Wstern Europe were
focusing on the |launch of new networks and new ki nds of services
fromthe end of 2001.

As tel ecom operators progress with the construction of broadband
GPRS and UMIS networ ks, demand for nessagi ng systens and
wireless Internet solutions is expected to grow rapidly in
Western Europe too. The first nessaging systemdeliveries for

t hi rd-generati on nobile phone networks are likely to begin
during 2001.

SALES

Tecnonen’s net sales growh continued approximately in line with
forecasts during the interimperiod in spite of the uncertain
market climate in Europe. Sales growth was rapid, particularly
in Asia Pacific and Latin Anerica, where demand for Tecnonen’s
nmessagi ng and prepaid systens, especially voice nmail systens and
Uni fied Messagi ng systens, was buoyant. A hi gher nunber of new
custoner relationshi ps were concluded than in the correspondi ng
period | ast year. The conpany expanded i nto new market areas and



conpleted its first nessaging systemdeliveries to, anong other
pl aces, | ndonesia and Lebanon.

During the interimperiod, sales of Tecnonen’s nost i nportant
product group, nessaging systens and w rel ess Internet

sol utions, grew by 55.6% in conparison to the correspondi ng
period of the previous year, and their proportion of net sales
grew to around 81.4% The proportion of net sales accounted for
by prepaid systens and other intelligent network products was
around 11.1% representing growmh of 21.0% Paging systens
accounted for around 6.0% of net sal es.

Some 19.7% (16.0) of net sales took place via global partners
and were directed particularly to Asia and Latin Anerica.

An exam nation of the breakdown of net sales during the interim
peri od shows sharp fluctuations of net sales by quarter, both in
terns of product area and market area, as a result of the timng
of orders.

After the period under review, the devel opnent of Tecnomen’'s
sal es has renmai ned good also in ternms of new custoners. New
custoner relationshi ps and orders have been obtai ned, for
exanpl e, from Al bani a and Ukrai ne. Tecnomen has not previously
delivered its systens to these countries. The conpany’ s order
book has strengthened since the end of the first quarter.

PARTNERSHI PS

Tecnonen’ s co-operation with strategic partners was consoli dat ed
and expanded during the period under review Co-operation with
Si enens and Noki a proceeded positively and was strengt hened,
particularly in ternms of new custoner sales. ICL Invia continued
its sales of Tecnonen’s intelligent network products in

col | aboration with Conpag and received the first order for
Tecnonmen’ s products fromthe North Anmerican market. Furthernore,
the co-operation agreenent concluded with Nokia in 1999 was
extended in February 2001 to cover sal es of Tecnonen products

al so as an integrated part of Nokia s own product deliveries.

In March 2001 the conpany concluded a co-operation agreenent
with the gl obal network supplier, Nortel Networks. Wthin the
framewor k of this agreenent, Tecnonen’s main products are to be
mar ket ed and sold world-wide as part of Nortel’s own deliveries.
The co-operation underway with Nortel will underline Tecnonen’s
position in system sales via notable network suppliers both in
Tecnonmen’ s present market areas and in North Anerica.

RESEARCH AND PRODUCT DEVELOPMENT

In the first quarter Tecnonen continued its heavy investnent in
product devel opnment. | nvestnents during autumm 2000 and spring



2001 were directed towards the devel opnent of new nessagi ng and
prepai d system products and product features with the ai m of
starting deliveries fromautum 2001. As part of the devel opnent
of the eZONER service concept, the conpany published in March a
new | P-based service product, E-Miil Reader, which enables

voi ce-controll ed use of e-mail

During the interimperiod, research and product devel opnent
expenditure totalled 3.7 mllion (3.2), nanely 24.9% (25.3% of
net sal es.

PERSONNEL

Tecnonen’ s personnel nunbered 542 at the end of the interim
period, representing an increase of 95 enpl oyees and 21. 3%
growt h conpared to the correspondi ng period of the previous
year. The increase was particularly due to an expansi on of
product devel opnment resources. Recruitnent in future will be
focused to an increasing extent on sales and custoner service
functi ons.



TECNOMEN S SHARES AND SHARE CAPI TAL

Atotal of 4.6 mllion Tecnonen shares were traded during the
interimperiod. The highest price paid during the period was
EUR 5.41 and the | owest price was EUR 2. 95.

As a result of share subscriptions made by virtue of option
rights based on an 1998 opti on programme, the conpany’s share
capital was raised during the interimperiod by EUR 170 and
4,250 new shares were issued. The new shares carry al

sharehol ders’” rights in Tecnonmen Corporation as of 14 March
2001. The new shares were made avail able for trading on the Main
Li st of the Hel sinki Exchanges together with the old shares.
Tecnonen’s share capital as of 14 March 2001 was EUR 2, 003, 230,
di vided into 50, 080, 750 shares.

TECNOVEN S PARENT COMPANY AND MERGER PLAN

Tecnonmen Corporation’s parent conpany changed on 31 March 2001
fromKyro Corporation to Tecnonen Hol di ng, when Kyro Corporation
denmerged into the new Kyro Corporati on and Tecnonen Hol di ng
Corporation. In the denerger, Kyro' s assets and liabilities were
di vi ded between the new Kyro Corporation and Tecnonen Hol di ng
Cor poration such that to Tecnonen Hol di ng Corporation were
transferred the shares of Tecnonen owned by Kyro, nanely

36, 706, 100 shares representing 73.3% of Tecnonen’s share
capital, as well as a correspondi ng anount of equity. The shares
of Tanglass Ltd Oy and Kyro Power Oy owned by the denerged
conpany, as well as the conpany’s other assets and liabilities
and the remaining part of the equity, were transferred to the
new Kyro Cor porati on.

The boards of directors of Tecnonen Corporation and Tecnonen
Hol di ng Corporation signed a nerger plan on 5 April 2001 under
whi ch Tecnonen Corporation will nmerge with Tecnonen Hol di ng
Corporation. The Board of Directors of Tecnonen will present the
nmerger plan for approval at the Annual General Meeting to be
hel d on 15 May 2001 and the Board of Directors of Tecnonen
Hol di ng Corporation will do the sane at an Extraordi nary

Shar ehol ders’ Meeting to be held on the sane day.

In the nerger all of Tecnonen Corporation’s assets and

liabilities will be transferred at book val ue w t hout
| i qui dati on proceedi ngs to Tecnonmen Hol di ng Corporation and the
shar ehol ders of Tecnonen Corporation will receive as a nerger

consi deration new shares in Tecnomen Hol di ng Corporation, wth
the sharehol ders not required to take any separate action.

The busi ness nane of Tecnonen Hol ding is proposed to be changed
to Tecnonen Corporation when the nerger becones effective. The
nmerger will have no direct inpact on the business activity of
Tecnonmen Corporation. The personnel of Tecnonmen Corporation wll



transfer to Tecnonen Hol ding Corporation with the status of
conti nui ng enpl oyees.

The pl anned registration date of the nerger is 31 Decenber 2001.
The shares in the Tecnonen Hol di ng Corporation that arises from
the denerger of Kyro Corporation have been listed on the Miin
Li st of the Hel sinki Exchanges as of 2 April 2001. The quotation
of the shares in the nmerging Tecnonen Corporation will continue
on the Main List of the Helsinki Exchanges until the trading day
precedi ng the nerger date, i.e., approximtely until 28 Decenber
2001.

The parallel quotation of the shares in Tecnonen Corporation and
Tecnonen Hol di ng Corporation therefore marks an internedi ate
stage in the ongoi ng structural reorgani sation. The new shares

i n Tecnomen Hol di ng Corporation issued in the nerger will be
listed on the Main List of the Hel sinki Exchanges so that the
new Tecnonen Hol di ng Corporation shares given as a nerger
consideration will be quoted on the Miin List of the Helsink
Exchanges fromthe next working day follow ng the registration
date of the nerger, approximately on 2 January 2002.

The prospectus regarding the nerger of Tecnonen Corporation and
Tecnonmen Hol di ng Corporation is published and avail able from8
May 2001 onwards and can be obtained from both conpani es by
order or from Hexgate at the address Fabi ani nkatu 14, Hel si nki

OQUTLOOX FOR THE REST OF 2001

The conpany considers that market demand for val ue-added service
systens devel oped and delivered to operators and service
providers will remain good, particularly in Asia and in the
countries of Latin Anerica. In Europe growth in demand and

devel opnent are nore difficult to forecast because the European
mar ket i s undergoing a process of change, as a consequence of

whi ch new network technol ogi es and thus al so new nessagi ng
services wll be introduced.

A new wave of investnent in val ue-added service systens is
expected to start in Europe at the end of 2001. During autumm
2001 Tecnonen’s new nessagi hg and prepaid systemversions are to
be ready for delivery and will thus boost sales prospects from
the end of the year.

Tecnonen ains to achieve in 2001 at |east the sane sales growth
| evel as the year before. The operating profit is estimated to
I mprove.

FUTURE | NTERI M REPORTS

Tecnonen Corporation’s next interimreports will be published on
the foll owi ng dates:



1 January - 30 June 2001 published on 16 August 2001
1 January - 30 Septenber 2001 published on 7 Novenber 2001

Espoo, 8 May 2001

TECNOVEN CORPORATI ON

Board of Directors



CONSCOLI DATED | NCOVE STATEMENT

1- 3/ 2001
MEUR
Net sal es 15.0
Operati ng expenses 13.7
Depreci ati on 0.9
Operating profit 0.4
as % of net sales 2.9
Fi nanci al i nconme and expenses 0.3
Profit before extraordinary itens 0.7
Profit before taxes and
M nority interest 0.7
Taxes -0.3
Mnority interest 0.0
Profit for the period 0.4
CONSOLI DATED BALANCE SHEET
30. 3. 2001
MVEUR
Fi xed assets 13.3
Current assets
| nventories 3.5
Fi nanci al assets 85.8
Asset s 102. 6
Shar ehol ders’ equity 85.9
Mnority interest 0.1
Liabilities
Interest-bearing liabilities 1.4
Non-i nterest bearing
liabilities 14. 8
Deferred tax liabilities 0.4
Equity and liabilities 102. 6
FI NANCI AL KEY FI GURES
1- 3/ 2001
MVEUR
Return on capital invested, % 3.5
Return on equity, % 2.0
Equity ratio, % 84.7
Debt/Equity ratio (gearing), % -46.9
| nvestnments, EUR million 0.9
as % of net sales 5.9
Research and devel opnent
expenditure, EUR mllion 3.7
as % of net sales 24.9
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Order book 4.6 10. 8 10.7
Personnel , average 534 439 484
Personnel at end of period 542 448 517



KEY FlI GURES PER SHARE
1- 3/ 2001 1-3/2000 1-12/2000

MEUR MEUR MEUR

Ear ni ngs per share, EUR 0.01 0. 00 0. 09
Earni ngs per share, EUR(diluted) 0.01 - 0.08
Equity per share, EUR 1.72 0. 38 1.71
Nunber of shares at
end of period 50, 080, 750 41, 706, 100 50, 076, 500
Share price trend

Average price 3.84 - 8.15

Lowest price 2.95 - 4. 30

H ghest price 5.41 - 10. 89
Share price at end of period 3.15 - 4.70
Mar ket val ue of issued stock
at end of period, EUR mllion 157.8 - 235. 4
Share turnover, mll. of shares 4.6 - 12.4
Share turnover, % of total 9.2 - 24. 7
Share turnover, EUR mllion 17.6 - 100. 7
P/IE ratio 375 - 54. 6

CONTI NGENT LI ABI LI TI ES
1- 3/ 2001 1-3/2000 1-12/2000
MVEUR MEUR MEUR
For own debts

Property nortgages 0.6 0.7 0.7

Securities on behalf of group
conpani es and on own behal f .2
9

0 0
Oher own liabilities 4. 5

.2 0.2
.6 4.7
Val ues of underlying instrunents
O derivative contracts
Currency forwards
Mar ket val ue 17.0 9.9 20. 4
Val ue of underlying

i nstrunents 16. 7 9.0 21.6

SHAREHOL DERS

The conpany’s ten |argest owners at 31 March 2001, excluding
owners on the nom nee register, were:

Kyro Corporation 73. 3%
Var ma- Sanpo 1. 8%
FI M Tekno Mutual Fund 0. 9%
Evli Nordic Small Conmpany Miutual Fund 0. 9%
FI M Forte Mutual Fund 0.8%
Al fred Berg Small Cap Mutual Fund 0. 8%
Sanpo- Leoni a | nsurance Conpany Pl c 0. 6%



FI M Fenno Mutual Fund

Al fred Berg Finland Mutual Fund

Leoni a Kasvuosake Mitua
Tot al
Nom nee regi ster

Fund

0.5%
0. 5%
0.5%
80. 6%
9. 6%



Di stri bution of Tecnonmen shares at 31 March 2001 was

Shar es Hol der s
1-500 2,710
501-1, 000 376
1, 001-10, 000 370
10, 001- 50, 000 28
50, 001- 100, 000 12
100, 001- 500, 000 19
500, 001< 4
Tot al 3,519

TECNOVEN CORPORATI ON
Vesa Hel kkul a, CEO
Riitta Jarnstedt, CFO
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