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DEMERGED KYRO GROUP FI NAL ACCOUNTS 1 JANUARY — 31 MARCH 2001

- The Board of Directors of the demerged Kyro Corporation approved
today the final accounts of the Kyro Corporation for the period
1 January — 31 March 2001

- The net sales of the denerged Kyro G oup grew by 54 %to FIM
303,9 (197,9 during the correspondi ng period of the previous

year) mllion
- The operating result inproved by 131 %to FIM 27,0 (11,7)
mllion

- Profit before taxes grew by 126 %to FIM 19,3 (8,5) mllion

- Financial position 31 March 2001 was good and equity ratio 82 %
i nproved conpared to the correspondi ng period of the previous
year (68 9.

The report of the Board of Directors, included in the final
accounts, is as follows.

REPORT OF THE BOARD OF DI RECTORS 1 JANUARY — 31 MARCH 2001
KYRO DEMERGER

On 22 Novenber 2000, an Extraordinary Sharehol ders’ Meeting of Kyro
Cor poration approved a denerger plan, according to which all the
assets and liabilities of Kyro Corporation were transferred wi thout
| i qui dation proceedings to the new Kyro Corporation and the
Tecnomen Hol di ng Corporation fornmed in the denmerger. On 31 March
2001, the denerging Kyro Corporation was dissolved and the

i npl enment ati on of the denmerger was registered in the trade
register. The public quotation of the recipient conpanies’ shares
began on the Main List of the Helsinki Exchanges on 2 April 2001.
To Tecnonen Hol di ng Corporation were transferred the shares of
Tecnonmen Corporation owned by the denerged conpany, representing a
book value EUR 5,214 272, and a correspondi ng amount of equity. The
shares of Tanglass Ltd Oy and Kyro Power Oy, the conpany’s other
assets and liabilities, and the remaining part of the equity were
transferred to the new Kyro Corporation. The nunber of old Kyro
shares totalled 39,675, 000. The owners of the old Kyro received in
t he denmerger one new Kyro share, nom nal value EUR 0.16, and one
Tecnomen Hol di ng share, nom nal value EUR 0.08, for each old Kyro
share. The share capital of the conpanies fornmed in the denerger
was registered in the trade register on 31 March 2001.

The denmerger of the old Kyro and the distribution of conpensation
has been i nplemented in accordance with the demerger plan.

The financial period of the final accounts was three nonths and the
reference period 12 nonths.



In the denmerger of Kyro Corporation the assets and liabilities of
t he denmerged conpany have been transferred to the recipient
conpani es, so no proposal for the distribution of profits wll be
made.

GROUP STRUCTURE

The Kyro Group has consisted of the parent conpany Kyro

Cor poration, the technol ogy conpani es Tangl ass and Tecnonen, as
wel |l as the energy conmpany Kyro Power. A conbined offering and sale
of Tecnonen shares took place in summer 2000, and the conpany was
listed on the Main List of the Hel sinki Exchanges. Before the
denerger, the parent conpany owned 73.3% of Tecnonen’s shares.

NET SALES AND RESULT

The January-March net sales of the Kyro G oup totalled EUR 51.1
mllion (183.6 in 2000, 12-month period). Operating profit was EUR
4,5 (96,9) mlion. Profit fromthe conbined new i ssue and sal e of
Tecnonen shares totalled EUR 76 mIlion was entered in the
consol i dated operating profit as other operating incone in year
2000. Operating profit in 2000 was EUR 21 mIlion w thout profit
of conbi ned i ssue and sal e of Tecnonen shares. The Group’s profit
was EUR 3.0 mlIlion (78.8). Earnings per share were EUR 0.08 (1.98)
and equity per share at the end of the period was EUR 4. 83 (5.05).

The net sales of the parent conpany Kyro Corporation totalled EUR
0.2 mllion (0.7) and the operating result was EUR —-0.7 million
(37.2). The parent conpany’s profit was EUR 0.2 mllion (22.0).

BALANCE SHEET AND FI NANCI NG

The consol i dated bal ance sheet total was EUR 280.5 mllion (at the
end of the previous year, 284.7). Sharehol ders’ equity was EUR
191.7 mllion (200.2) and mnority interest EUR 25.4 m | lion
(25.1). The equity ratio remai ned good at 82.2% (83.9% . Liquid
assets and investnents totalled EUR 103.1 mllion (114.6).
Interest-bearing liabilities were EUR 7.2 mllion (7.4). The debt
to equity ratio (gearing) was —-44.6% (-47.9% . Return on capital
invested was 7.4% (50.5% and return on equity 5.9% (46.0%.

In accordance with a decision of the Annual General Meeting,

di vidends of EUR 11.9 mllion were paid during the period under
revi ew.

| NVESTMENTS

| nvestnments totalled EUR 1.8 mlIlion (11.1).

PERSONNEL



The Kyro Group had 993 enpl oyees (952) at the end of the period
under review.

BUSI NESS GROUPS
Safety gl ass

I n accordance with a demerger plan approved by an Extraordinary
Shar ehol ders’ Meeting held on 22 Novenber 2000, the shares of
Tangl ass Ltd Oy were transferred to the new Kyro Corporation

Tangl ass’ net sales for the first quarter doubled conpared to the
correspondi ng period of the previous year and totalled EUR 28.7
mllion (14.3). Tanglass’ operating profit grew sixfold to EUR 3.5
mllion (0.6).

Tel ecommuni cati ons

I n accordance with a denerger plan approved by an Extraordi nary
Shar ehol ders’ Meeting held on 22 Novenber 2000, the shares of
Tecnonmen Corporation were transferred to Tecnonen Hol di ng

Cor por ati on.

Tecnonmen’s net sales grew in the first quarter by 20% and totall ed
EUR 15.0 mllion (12.6). The conpany’s operating result, EUR 0.4

mllion, remained at the |level of the corresponding period | ast
year (0.4).
Ener gy

I n accordance with a denmerger plan approved by an Extraordinary
Shar ehol ders’ Meeting held on 22 Novenber 2000, the shares of Kyro
Power were transferred to the new Kyro Corporation.

Kyro Power’s net sales in the first quarter grew by 15% as
delivery volunes and prices rose, and totalled EUR 7.3 (6.4)
mllion. The operating result was EUR 1.6 mllion (1.7).

BOARD OF DI RECTORS, AUDI TORS, PRESI DENT AND CEO

At the Annual General Meeting held on 20 March 2001 the follow ng
were unani nously elected to the Board of Directors of Kyro

Cor poration: Lauri Fontell, Lars Hammarén, Carl-O af Homén, Barbro
Kol jonen, Carl-Johan Nunelin, Christer Sunelius, Carl-Johan
Rosenbr 6ijer and Gerhard Wendt .

The el ected Board will serve until the final accounts is
regi stered.



Aut hori sed Public Accountant firm KPMG Wderi Oy Ab, responsible
auditor Sixten Nyman APA, served as the conpany’s auditor.

Kyro’s President and CEO was Pentti Yliheljo M Sc.(Eng.).
SHAREHOLDERS' MEETI NG

The neeting of Kyro Corporation’s sharehol ders for the presentation
of the final account of the denerger shall be held at LordHotel,
Lonnroti nkatu 29, Hel sinki, on Tuesday 12 June 2001 at 16 p.m

| NSPECTI ON OF DOCUMENTS

The final account is available for inspection by the sharehol ders at
the Main Ofice of the Conpany, Vehmai stenkatu 5, 33730 Tanpere, as
from5 June 2001.

The conbined profit fromthe issue and sale of the Tecnonmen shares,
EUR 76 m I lion, was booked in the G oup operating profit as other
operating income for 2000. The conparable operating profit for 2000
totalled EUR 21.5 mIlion.

KYRO CORPORATI ON
Pentti Yliheljo

Presi dent

For further Kyro Corporation, Chief Financial Oficer,
| nfor mati on: Vel i Kronqgvist tel +358 400 838 140

DI STRI BUTI ON: Hel si nki Exchanges
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