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KYRO S NET SALES AND PROFI T CONTI NUED TO GROW I N JANUARY- JUNE 2001

- Net sales FIM455.9 (EUR 76.7) million, up 33%

- Profit before extraordinary itenms FIM43.8 (EUR 7.4) mllion, up 28%
- Earnings per share doubled to EUR 0.12 (0, 06)

- Strong financial position, end of June equity ratio 82.0%

- Order book at end of June FIM475.1 (EUR 79.9) mllion, up 19%

- Net sales and operating profit estimated to grow from 2000 to 2001

On 31 March 2001 Kyro denerged into new Kyro and Tecnonen Hol di ng.
The first official accounting period of the present Kyro Corporation
Is from31 March to 31 Decenber 2001.

Due to changes in group structure, the figures shown in this interim
report are nostly given as Pro Fornma figures, where Tecnonen G oup
figures and the inpact of the profit on the sale of Tecnonmen shares,
booked by Kyro Corporation in 2000, have been excl uded.

The present Kyro Group conprises the parent conpany Kyro Corporation,
Tangl ass G oup — the world narket | eader in safety glass machines, and
Kyro Power Oy — the environnentally friendly energy producer.

NET SALES AND PROFI T | N JANUARY- JUNE

Net sales of Kyro Goup in the period January-June grew, conpared wth
the correspondi ng period of the previous year, by one third and
anounted to EUR 76.7 (57.5) mllion.

Qperating profit for the period was EUR 9.2 (8.4) mllion, growh 9%
Net financial itens for January-June anounted to EUR -1.8 (-2.6)
mllion. This includes interest and dividend incone EUR 1.6 (1.7)
mllion, as well as realised and unrealised exchange rate | osses of
securities EUR 3.4 (4.3) mllion.

Profit before extraordinary itens for the period grew by about 28% and
anounted to EUR 7.4 (5.8) mllion. Taxes entered for the period were
EUR 2.7 mllion. Profit for the period was EUR 4.6 (2.5) mllion.
Ear ni ngs per share were EUR 0.12 (0.06).

Net sal es and operating profit of Kyro G oup business areas in
January-June 2001 (in mllions)

Net Sal es OQperating Profit
1-6/ 2001 1- 6/ 2000 1-6/ 2001 1- 6/ 2000
EUR FIM EUR FIM EUR FIM EUR FIM

Tangl ass Goup 62.8 373.4 45.5 270.7 8.3 49. 5 7.2 42. 6
Kyro Power 13.7 8l1.4 11.9 70.5 3.1 18.3 3.0 18.1
Par ent Conpany,



ot her oper. and

el i mnations 0.2 0.9 0.1 0.9 -2.2 -13.3 -1.8 -10.8
G oup total 76.7 455.9 57.5 342.1 9.2 54.5 8.4 49. 9
ORDER BOOK

The order book of Kyro Group grew by about 19% from the previous year
and remai ned at the end of June at a high EUR 79.9 (67.1) mllion.

FI NANCI NG AND | NVESTMENTS

On 30 June 2001, the financial position of Kyro G oup was strong. At
the end of the period, liquid cash assets and securities anmpbunted to
EUR 64.5 (50.7) mllion, out of which publicly listed shares accounted
for approximately 11%

Interest-bearing liabilities totalled EUR 5.2 (9.6) mllion. CGearing
ratio was -44.4% and equity ratio 82.0% At the end of the period,
shar ehol ders’ equity per share was EUR 3. 38.

I nvestnents by the Kyro Group amounted to EUR 2.0 (1.4) mllion, and
they consisted mainly of maintenance and repl acenent investnents by
Kyro Power and investnents in the product devel opnent environnent and
repl acenent investnents by Tangl ass.

PERSONNEL

On 30 June 2001, Kyro G oup enployed 486 (433) persons. The nunber of
persons enpl oyed has increased fromthe previous year mainly due to

the addition of resources in the product devel opnent and After Sal es
operations of Tanglass as well as the new plants in Brazil and China.

Br eakdown of Personnel 30. 6. 2001 30. 6. 2000
Tanygl ass 451 396
Kyro Power 23 25
Par ent conpany 12 12
Group total 486 433

KYRO SHARES AND SHARE- PRI CE DEVELOPMENT

The total nunber of Kyro shares is 39.7 mllion, and 3, 350,980 shares
have been traded during the period fromApril to June. The highest
price paid during the period was EUR 4.88, and the | owest EUR 3. 60.

CLOSI NG MEETI NG OF THE OLD KYRO

On 12 June 2001, the shareholders’ neeting of the old Kyro Corporation
approved the financial statements and consolidated financia
statenents, as well as the final book, for the period from1l January



to 31 March 2001. The sharehol ders’ neeting granted di scharge from
liability for the period 1 January to 31 March 2001 to the nenbers of
the Board and the President of the conpany. The operations of the old
Kyro Corporation formally closed on 31 March 2001, follow ng the

regi stration of the execution of the denerger.

AUTHORI SATI ON TO PURCHASE AND TRANSFER THE COMPANY' S ONN SHARES

The extraordi nary sharehol ders’ neeting of Kyro Corporation on 12 June
2001 authorised the Board to purchase and transfer the conpany’s own
shares. This enables the future use of the conpany’ s shares as paynent
for possible acquisitions or investnments. The authorisation covers at
nost 5% of the conpany’s share capital at the nonent of purchase. The
Board has not used this authorisation during the period.

GROMH STRATEGY

Kyro's strategy is to focus on business areas, which are in a
restructuring or transition stage, and which Kyro may grow and devel op
through its substantial financial resources. This primrily means
grow ng the business of Tanglass both organically and through possible
acqui sitions.

TAMGLASS

Net Sal es, Operating Profit and Order Book

I n January-June, the net sales of Tanglass grew by about 38%fromthe
correspondi ng period of |ast year, totalling EUR 62.8 (45.5) mllion.

The operating profit for the six-nonth period grew by about 16% and
was EUR 8.3 (7.2) mllion. Its share of net sales was 13.2 (15.7)%

Rel ative profitability weakened nmainly due to outlays ained at grow ng
the conpany, e.g., start-up costs for plants in Brazil and China.

The order book of Tanglass on 30 June 2001 anobunted to EUR 55.3 (45.3)
mllion, which was about 22% nore than in the previous year.

Mar ket Devel opnent

Sal es of Tangl ass safety gl ass machi nes devel oped well during the
second quarter, and the anopunt of orders received grew froml ast year.
Tangl ass has nai ntai ned or strengthened its market share in all narket
ar eas.

Uncertainty in the world econony nanifested itself in the softening of
the demand for safety glass nmachines for vehicles. On the other hand,
sal es of machines for architectural glass proceeded well and their
order book reached a new record | evel.



The European market for safety glass machi nes has continued its
relatively steady growh. The M ddl e East narket has al so grown due to
the increase in oil prices.

In North America, conmercial negotiations ongoing at the begi nning of
the year resulted in orders during May-June. Order accunul ation from
South Anerica was good due to Brazilian demand.

Apart from China, demand in the Far East still remains |low as a
consequence of econom c and political problens in the area. The

Chi nese market for safety glass machines is grow ng, although still
concentrated on machi nes of | ow technol ogi cal standards.

Producti on Capacity

The production capacity of Tangl ass was in good use during the period,
and the order books of all safety glass nmachine plants, except that in
Swit zerl and, were good.

The order book of the new plant in Brazil has grown rapidly, and the
first machines were delivered fromthe plant at the end of the period.
Al so, the start-up of operations at the plant in China is proceeding
according to plan. First nmachine deliveries will take place at the end
of the year.

Tangl ass’ own gl ass processing unit functioned actively as a
presentation and testing unit. During the period, the unit delivered
safety glass to, e.g., Nokia G oup building extensions and to the
roofing of the Haneenlinna Railway Station.

After Sal es

The service contract base of Tangl ass safety gl ass nmachi nes conti nued
to grow followi ng the strong sal es of new machi nes, which creates good
conditions for the future growth of the After Sal es business.

The smal | anmount of used Tangl ass nmachi nes offered by custoners sl owed
down the growth of the volune of the After Sal es operations. Resources
for After Sal es operations have been strengthened in Italy, Gernmany,
the Arab Emrates, Singapore, and Finl and.

d ass Processi ng Days

In June 2001, Tangl ass organi sed for the seventh tine the d ass
Processi ng Days, which is the nost significant world congress of the
gl ass industry. Mdre than 850 participants cane fromnearly 60
countri es.

The gl assfil es.com portal |aunched by Tangl ass in February
strengthened its position as one of the nost significant |nternet



services in the glass industry. It also conplenents and supports the
connecti on between 3 ass Processing Days and key deci si on- makers.

KYRO POVER

Net Sales, Operating Profit and Order Book

During the first six nonths, the net sales of Kyro Power grew by 15%
fromthe previous year and anbunted to EUR 13.7 (11.9) mllion. The
operating profit did not grow accordingly due to the price increase of
natural gas used as energy raw material, but was EUR 3.1 (3.0)
mllion. The order book on 30 June, 2001, was EUR 24.6 (21.8) mllion.

Energy Sal es and Devel opnent of Electricity Markets

About 60% of the energy sales of Kyro Power came fromelectricity, and
40% from heat. The quantity of electricity sales was about 260GM, and
that of heat 180GM. Electricity spot market prices at the beginning
of the year al nost doubled fromthe year before, caused by, anong

ot her things, reduced water resources in Norway and Sweden due to
little snowfall in the winter. In a rapidly fluctuating market
situation for electricity, long-termcontracts by Kyro Power even out
the purchase price of electricity for custoners.

Ener gy Producti on

During the period, both power plants operated without problens. In the
third quarter, the turbine of the gas power plant will undergo its
first full inspection.

OQUTLOOK FOR THE END OF THE YEAR

Tangl ass net sales and operating profit are expected to grow in 2001
fromthe previous year.

Kyro Power net sales are estimated to grow sonewhat in 2001, and the
operating result is estimated to be at the |level of the year 2000.

Forecasts for the net sales and operating profit of the Kyro Group are
as presented at the beginning of the year: the conparable net sales
and operating profit are estinmated to grow in the year 2001 fromthe
previ ous year.

Hel si nki, 16 August, 2001

KYRO CORPCRATI ON

BOARD COF DI RECTORS



Addi tional information concerning the Kyro Interim Report is avail able
from M. Pentti Yliheljo, Chief Executive Ofice, and M. Vel
Kronqvist, Chief Financial Oficer, tel +358-3-372 3111

Interimreport 1-9/2001 will be published on Wednesday 7 Novenber,
2001.

I nvestor Rel ations: Kyro Corporation, M. Mka Neval ainen, D rector of
Communi cations, tel. +358-400-882 024, |R pages at
the I nternet address www. kyro. fi

Di stribution: St ock Exchange of Hel si nki
Mai n i nformati on nedi a

KYRO GROUP 1-6/2001, | NCOVE STATEMENT AND BALANCE SHEET

Consol i dated I ncone Statenent, EUR M I 1ion

4-6/01 1-6/01 1-6/00 1-12/00 1-12/00

Pf Pf* Pf* Pf**
Net sal es 40. 6 76.7 57.5 117.3 117. 3
O her operating incone 0.0 0.1 0.1 1.2 40. 7
Expenses 34.3 65. 1 46. 8 97. 2 97. 8
Depr eci ati on 1.3 2.5 2.4 4.9 4.9
Qperating profit 5.1 9.2 8.4 16. 4 55.3
% of net sales 12.5 12.0 14. 6 14.0 47. 2
Fi nanci al i nconme and expenses 0.2 - 1.8 - 2.6 - 4.9 - 4.1
Profit before extraordinary itenms 5.3 7.4 5.8 11.5 51.2
Extraordi nary i ncone and expenses
Profit before taxes and
mnority interest 5.3 7.4 5.8 11.5 51.2
Taxes - 2.0 - 2.7 - 2.1 - 3.4 - 14.9
M nority interest 0.0 - 0.1 - 1.2 - 1.7 - 1.7
Profit for the interimperiod 3.3 4.6 2.5 6.3 34.5

Pf = Pro Forma figures

* Conparabl e i ncone statenent excluding the inpact of the profit on
the sale of the Tecnonen shares.

** ]lnconme statenent including EUR 39.5 mllion profit on the sale of
Tecnonen shar es.

In the conparable inconme statenent 1-12/00 the inpact of the profit on
the sale of shares on interest income, EUR 0.8 mllion, has al so been
taken into consideration. In the conparable incone statenents 1-6/00
and 1-12/00 the inpact fromthe sale of shares on taxes for the
period, EUR 11.5 mllion, has been taken into consideration.



Consol i dat ed Bal ance Sheet, EUR M

Fi xed assets
Current assets
| nventories

Fi nanci al assets
Asset s
Shar ehol ders’ equity

M nority interest

Liabilities
Interest-bearing liabilities
Non-interest-bearing liabilitie
Deferred tax liability

Liabilities & equity

Fi nanci al Key | ndicators 4-6/ 01
Ear ni ngs per share, EUR 0. 08
Nunber of shares, 1000s 39675
Return on capital invested, % 15.5
Return on equity, % 9.8
Equity ratio, % 82.0
Cearing ratio, % - 44.4
Equity per share, EUR 3.38
I nvestments, EUR millions 1.1
Personnel, at end of period 486
Per sonnel , average 472
Order book, EUR mi|llions 79.9

*

Conpar abl e key i ndicators

[1ion

30. 6. 2001

64.0
16.
101.
181.
134.
2.

AN WPE

5.
36.
3.
181.

S

~AOIONDN

1-6/01 1
0.12
39675
10.9
6.7
82.0
44. 4
3.38
2.0
486
457
79.9

30.6.2000 31.12.2000

63.1 65.1

15.3 15.0

127.8 107.7

206. 2 187.8

136. 6 140. 7

1.7 2.2

9.6 5.9

53. 2 34.8

5.1 4.1

206. 2 187.8
-6/00* 1-12/00* 1-12/00**

0. 06 0. 16 0.87

39675 39675 39675

36. 3

28.3

82.3

- 47.0

. .. 3.55

1.4 6.6 6.6

433 435 435

421 428 428

67.1 87.7 87.7

** | ncludes the inpact on the key indicator of the profit on the sale

of Tecnonen shares, not conparabl e

Contingent liabilities, EURmIlio
On own behal f
Mor t gages

OGher liabilities

Derivative contracts
Val ue of underlying instrunents
Currency forward contracts
Mar ket val ue
Currency forward contracts

Fi gures are unaudited.

Table 1. Net Sal es of Kyro Busines

30. 6. 2001
n
6.2
28.9
30. 2
S

30.6.2000 31.12.2000

3.4
11.9 11.5
23.4 29.7
23.5 29.1

Areas 2000-2001



Net Sales, EUR MIIlion
1-3/00 4-6/00 7-9/00 10-12/00 1-12/00 1-3/01 4-6/01

Tangl ass G oup 14. 3 31.2 18.9 29.0 93.5 28. 7 34.1
Kyro Power 6.4 5.5 5.4 6.3 23.6 7.3 6.4
Par ent Conpany,

ot her operations

and elimnations 0.1 0.1 0.1 . : : :
G oup, total 20.7 36.8 24. 4 35.4 117.3 36.1 40. 6

Table 2. Qperating Profit of Kyro Business Areas 2000-2001

Qperating Profit, EUR MIIlion
1-3/00 4-6/00 7-9/00 10-12/00 1-12/00 1-3/01 4-6/01

Tangl ass G oup 0.6 6.6 2.7 3.2 13.0 3.5 4.8
Kyr o Power 1.7 1.4 1.1 1.4 5.5 1.6 1.5
Parent Conpany, other operations and

elimnations - 0.6 - 1.2 - 0.5 0.1 - 2.2 - 1.0 - 1.1
G oup, total 1.6 6. 8* 3.3 4.7 16. 4* 4.1 5.1

* Conpar abl e operating result excluding profit on the sale of Tecnonen
shares

Table 3. Quarterly Order Book by Kyro Business Areas, EUR MI1lion

12/ 99 3/ 00 6/ 00 9/ 00 12/ 00 3/01 6/ 01
Tangl ass G oup 34.5 46. 0 45. 3 48. 0 64.0 61. 2 55.3
Kyro Power 22.2 21.8 21.8 21.8 23.7 23.9 24.6
G oup, total 56. 7 67.8 67.1 69. 8 87.7 85.1 79.9



