TECNOVEN HOLDI NG CORP. STOCK EXCHANGE RELEASE
16 August 2001, 8.30 am

| NTERI M REPORT 1 JANUARY — 30 JUNE 2001

- Tecnonen Corporation’s fornmer parent conpany Kyro Corporation
denmerged on 31 March 2001 into Tecnonen Hol di ng Corporation
and the new Kyro Corporation.

- As a result of the demerger, Tecnonmen Hol di ng Corporation
becane Tecnonen Corporation’s parent conpany.

- The net sales of Tecnonen Holding Goup in the period 31 March
to 30 June 2001 consisted of the net sales of Tecnonmen G oup
and anobunted to EUR 10.1 mllion. Pro forma net sales for
January-June 2001 were EUR 25.1 mllion.

- The Tecnonen Holding Goup’s pro forma operating result for
January-June 2001 was EUR -5.4 mllion and was nmainly affected
by the loss incurred by Tecnhonen G oup.

- The order book of Tecnonen Hol ding Goup and Tecnhonmen G oup
grew fromEUR 4.6 mllion at 31 March 2001 to EUR 7.6 mllion
at 30 June 2001.

NET SALES AND OPERATI NG RESULT

The first official financial period of Tecnonen Hol di ng
Corporation, set up as a result of the denerger of Kyro
Corporation on 31 March 2001, is 31 March to 31 Decenber 2001
and this is why the interimreport shows the nost inportant
figures for the second quarter w thout the conparative data for
2000. Al'so shown in the interimreport is the pro forma data of
the incone statenment of the currently prevailing group structure
of the Tecnonen Hol ding Goup covering the period 1 January to
30 June 2001, as well as conparative figures for the Tecnonen

G oup covering the period 1 January to 30 June 2000.

The pro forma net sales of the Tecnomen Hol ding Group during the
period January—June amounted to EUR 25.1 mllion, which
corresponds to the net sales of Tecnonmen G oup, as during this
interimperiod the Tecnonmen Hol ding G oup was not engaged in
operations that woul d have produced any actual net sales of its
own.

The Tecnonmen Hol ding G oup’s pro forma operating result for
January-June was EUR -5.4 mllion. The result was affected by
Tecnonmen Group’s | oss, which resulted froma slow ng of the
conpany’s net sales growth and increased operating expenses.

The pro forma result before extraordinary itens of the Tecnonen
Hol ding Group for the period 1 January to 30 June 2001 was EUR
-5.0 million. The result per share of the Tecnonmen Hol ding G oup



was EUR —0.10 and equity per share at the end of the interim
period was EUR 1.45.

The parent conpany Tecnonen Hol di ng Corporation had no net sales
of its own and its operating result was EUR -0.5 mllion, due
mainly to non-recurring itenms resulting from preparations for
the nmerger of Tecnonen Hol di ng Corporation and Techonen
Corporation. Tecnonen Hol ding Corporation’s result before
extraordinary itens and taxes was EUR 0.8 m | lion.

Tecnonen Hol di ng Corporation’s dividend incone fromthe year
2000 dividend distribution of Tecnomen Corporation was EUR 0.9
mllion. This has been elimnated fromthe incone statenent of
t he Tecnonmen Hol di ng G oup.

The net sal es of Tecnonmen G oup for January-June 2001 anounted
to EUR 25.1 mllion (24.0) and the operating result for January-
June 2001 was EUR —4.9 mllion (-1.6). The result before
extraordinary itens for the interimperiod was EUR —4.5 m | 1lion
(-1.9). Earnings per share were EUR -0.10 (-0,02). Equity per
share stood at EUR 1.54 (1.51).

The order book of Tecnonen Group and of the Tecnonmen Hol di ng

G oup underwent positive devel opnment during the period April to
June. At 30 June 2001 it was valued at EUR 7.6 mllion (10.2)
conpared with EUR 4.6 mllion at the end of the first quarter.

KEY FI GURES
31 March-30 June, 2001 1- 6/ 2001
pr of or ma
Net sales, EUR mllion 10.1 25.1
Qperating result, EUR mllion -5.8 -5.4
% of net sales -57.8 -21.5
Result before extraordinary itens, -5.7 -5.0
appropriations, taxes and
mnority, EUR mllion
% of net sales -56.7 -19.9
Personnel , average 552 458
Personnel, at end of period 581 581
Ear ni ngs per share, EUR -0.10 -
Equity per share, EUR 1.45 -

FI NANCI NG AND | NVESTMENTS

The financial standing of the Tecnonmen Hol di ng Group during the
period 31 March to 30 June 2001 was strong. Total assets at 30
June 2001 amounted to EUR 95.0 mllion, of which Iiquid assets
represented EUR 38.8 mllion. Interest-bearing liabilities
anounted to EUR 1.3 mllion. The debt to equity ratio (gearing)



was —46.3% The Goup’s equity ratio as at 30 June 2001 was
86. 2%

GROUP STRUCTURE

Kyro Corporation denmerged on 31 March 2001 to formthe new Kyro
and Tecnonmen Holding. As a result of this denerger, Tecnonen
Hol di ng Cor poration becane Tecnonmen Corporation’ s parent conpany
on 31 March 2001

On denerger, Kyro's assets and liabilities were distributed

bet ween the new Kyro Corporation and Tecnonmen Hol di ng
Corporation in such a way that the Tecnonen Corporation shares
that had been in Kyro's possession, a total of 36,706,100 shares
representing around 73% of Tecnonen’s share capital on at 1
April 2001, as well as a correspondi ng anount of equity, were
transferred to Tecnonen Hol di ng Cor porati on.

As a result of subscriptions made under Tecnonen Corporation’s

share option rights, the nunber of Tecnonmen shares increased in
the period April-June by 1,779,000 shares to 51, 860, 650 shares,
wher eupon Tecnonen Hol di ng Corporation’s ownership fell to 71%

The Tecnonen Hol di ng Group consi sts of Tecnonen Corporation and
its subsidiaries. According to Tecnonen Hol di ng Corporation’s
Articles of Association the conpany’s business area is defined,
in accordance with the operations of Tecnonmen Corporation, as

t he devel opnent, nmanufacture and marketing of nessagi ng and

t el ecommuni cati ons software, hardware and services. Until the
end of 2001 the operations of Tecnonmen Hol di ng Corporation wll
consi st chiefly of the ownership of Tecnonen Corporation shares.
It is estimated that Tecnonen Corporation will merge with
Tecnomen Hol di ng Cor poration around 31 Decenber 2001.

On nmerger, all the assets and liabilities of Tecnonen
Corporation will be transferred to Tecnonen Hol di ng Corporation
at their book value and wi thout any liquidation proceedi ngs, and
in consideration of this nerger the sharehol ders of Tecnonen
Corporation will receive new shares in Tecnonen Hol di ng

Cor poration wi thout having to take any action.

When the nerger becones effective, the business nane of Tecnonen
Hol ding Corporation wll be changed to Tecnonen Corporation. The
conpany will continue the business operations of Tecnonen
Corporation and the nmerger will, therefore, have no direct
i npact on the business activities of Tecnonmen Cor poration.

BUSI NESS ACTI VI TIES IN 2001



The busi ness devel opnent and future prospects of Tecnonen
Hol di ng Corporation correspond to the information given in the
hal f-yearly interimreport published by Tecnomen Corporation on
16 August 2001. Provided that the econom c situation does not
deteriorate markedly, Tecnonen estimates its net sales in 2001
to be at the sane |l evel as the year before and its operating
result to remain positive.

EXTRACORDI NARY SHAREHOLDERS' MEETI NG

On 5 April 2001 the Tecnonen Hol di ng Corporation and Tecnonen
Cor poration Boards of Directors signed a nerger plan specifying
that Tecnonen Corporation will nmerge with Tecnonmen Hol di ng

Cor poration. The Board of Tecnonen Hol di ng Corporation proposed
to the Extraordi nary Sharehol ders’ Meeting held on 15 May 2001
that the nerger plan be approved, and the Board of Tecnonen
Corporation did |ikew se to the Annual General Meeting held on
t he sane day.

The sharehol ders’ neetings of both conpani es approved the nerger
pl an and, consequently, Tecnonmen Corporation will nmerge with
Tecnomen Hol di ng Corporation in accordance with the plan. It is
estimated that the registration of the nmerger will take place
around 31 Decenber 2001

Tecnonmen Hol di ng Corporation’s Extraordi nary Sharehol ders’
Meeting al so approved the Board’ s proposal included in the
merger plan to replace the decision on option rights nade by the
Board of Tecnonen Corporation on 9 June 2000 wth an options
schedul e proposed by Tecnonmen Hol di ng Corporation, on the sane
terns and conditions.

However, owi ng to the exchange ratio agreed in the nmerger plan the terms of
the option rights will change to the extent that a total of 2,250,938 option
rights will be issued, giving entitlement to subscribe to a naxi mum of
2,250, 938 Tecnonen Hol di ng Corporation shares with a nom nal val ue of EUR
0.08. In accordance with the exchange ratio the subscription price of the
share is EUR 7.86. As a result of share subscriptions the share capital of
Tecnonen Hol di ng Corporation can be increased by a naxi mum of EUR 180, 075.
The new option rights have not yet been distributed.

BOARD OF DI RECTORS AND MANAGENMENT

Kyro Corporation’ s Extraordi nary Sharehol ders’ Meeting held on
22 Novenber 2000 unani nously elected Keijo O kkola, Lauri Ratia,
Tinmo Toivila, Hannu Turunen, Lars Hanmarén, Carl-Johan Nunelin
and Christer Sunelius to Tecnonen Hol di ng Corporation’s Board of
Directors. Tecnonen Hol di ng Corporation’s Board of Directors

el ected Lauri Ratia anong its nenbers as Chairman.



KPMG Wderi Oy Ab, responsible auditor Sixten Nyman, was
unani nously el ected as auditor.

Pentti Yliheljo, the President and CEO of the present Kyro
Cor poration, was appointed President and CEO of the conpany.

SHARES AND SHAREHOLDERS

The shares of Tecnonen Hol di ng Corporation, which was set up on
31 March 2001 as a result of the demerger of Kyro Corporation
have been quoted on the Main List of the Hel sinki Exchanges
since 2 April 2001.

The quotation of the shares of the nmerging Tecnonmen Corporation
on the Main List of the Helsinki Exchanges will continue until
the day before the nerger, or until approx. 28 Decenber 2001.
The concurrent quoting of both Tecnonmen Corporation and Techonen
Hol di ng Corporation shares, therefore, is a transitory phase in
the current structural reorganisation process.

Listing on the Main List of the Helsinki Exchanges of the new
Tecnomen Hol di ng Corporation shares to be issued when the nerger
takes place will be applied for in order to have the new
Tecnomen Hol di ng Corporation shares that were issued in

consi deration of the nerger quoted on the Main List of the
Hel si nki Exchanges as of the first working day follow ng the
registration of the nerger, estimated to fall on 2 January 2002.

During the interimperiod under review, a total of 1.3 mllion
Tecnomen Hol di ng Corporation shares were traded. The hi ghest
share price was EUR 3.93 and the | owest EUR 2. 17.

TI METABLE OF FI NANCI AL ANNOUNCEMENTS

The following interimreport by Tecnonen Hol di ng Corporation to
cover the period 31 March to 30 Septenber 2001, wll be
publ i shed on 7 Novenber 2001.

Espoo, 16 August, 2001

TECNOVEN HOLDI NG CORPCRATI ON

Board of Directors

Addi ti onal information:

TECNOVEN HOLDI NG CORPORATI ON

Pentti Yliheljo, President and CEO tel. +358 3 372 3101

TECNOVEN CORPORATI ON



Vesa Hel kkul a, President and CEO tel. +358 9 804 781
Riitta Jarnstedt, CFO tel. +358 9 804 781

Di stribution:
Hel si nki Exchanges
Key nedi a



CONSCLI DATED | NCOVE STATEMENT OF TECNOVEN HOLDI NG GROUP*

VEUR 31 March-30 June 2001 1-6/2001 1-6/2000
new
Tecnomen TECNOVEN
pro forna GROUP
Net sal es 10.1 25.1 24.0
Qper ati ng expenses 14.9 28. 7 24.1
Depr eci ati on 1.0 1.8 1.5
Qperating result -5.8 -5.4 -1.6
% of net sales -57.8 -21.5 -6.5
Fi nanci al i nconme and expenses 0.1 0.4 -0.3
Result before taxes and
mnority interest -5.7 -5.0 -1.9
Taxes 0.0 -0.2 0.9
Mnority interest -1.6 -1.5 0.0
Result for the period -4.1 -3.7 -1.0
CONSOLI DATED BALANCE SHEET 30 June 30 June 30 June
2001 2001 2000
new TECNOVEN
Tecnonmen  GROUP
pro forna
Fi xed assets 13.4 13.4 13.9
Current assets
I nvent ori es 3.5 3.5 2.6
Fi nanci al assets 78.1 78.1 72.1
Asset s 95.0 95.0 88. 6
Shar ehol ders’ equity 57. 4 57.4 74. 3
Mnority interest 23.5 23.5 0.1
Liabilities
Interest-bearing liabilities 1.3 1.3 1.5
non-interest bearing liabilities 12.4 12. 4 12.5
Deferred tax liabilities 0.4 0.4 0.2
Equity and liabilities 95.0 95.0 88. 6

* Conparative data 30 June 2000 = Tecnonen G oup’ s incomne
stat enent and bal ance sheet at 30 June 2000



KEY FI NANCI AL FI GURES

MEUR 31 March-30 June, 2001 30 June, 2000
TECNOMVEN

GROUP

Return on capital invested, % -27.5 -4.6
Return on equity, % -27.9 -4.5
Equity ratio, % 86. 2 84.8
Debt/Equity ratio (gearing), % -46. 3 -52.1
| nvest nent s 1.1 2.8
% of net sales 11.0 12.7
Research and devel opnent expenditure 4.6 9.0
% of net sales 46. 0 36.0
Order book 7.6 10. 2
Per sonnel , average 552 458
Personnel , at end of period 581 502

KEY FI GURES PER SHARE

MEUR 31 March-30 June, 2001 1- 6/ 2000
TECNOMVEN
GROUP
Ear ni ngs per share, EUR -0.10 -0.02
Equity per share, EUR 1.45 1.51
Nunber of shares at
and of period 39. 675 49. 116
Share price trend, EUR
Aver age price 2.92 -
Lowest price 2.17 -
Hi ghest price 3.93 -
Share price at end of period 2.35 -
Mar ket val ue of issued stock
at end of period, EUR mllion 93.2 -
Share turnover, mll. of shares 1.3 -
Share turnover, % of total 3.3 -
Share turnover, EUR ml1lion 3.9 -



CONTI NGENT LI ABI LI TI ES 30 June,

MVEUR

For own debts

Property nortgages
Securities on behalf of group
conpani es and on own behal f
O her own liabilities
Val ues of underlying instrunments
of derivative contracts

Currency forwards

Mar ket val ue

Val ue of underlying instrunents

The figures are not audited.

2001 30 June, 2000

TECNOVEN

GROUP

0.7 0.7
0.2 0.2
4.9 5.2
16. 2 7.5
15.7 7.2
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