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Operations
the Länsförsäkringar AB Group conducts 

operations in life assurance, non-life in-

surance, unit-linked insurance, banking, 

fund management, reinsurance and ani-

mal insurance. Another main task is to 

provide service to the regional insurance 

companies and assume responsibility for 

joint strategic and development activities 

in the Länsförsäkringar Alliance. the 

Länsförsäkringar AB Group shall create 

possibilities for the regional insurance 

companies to be successful in their re-

spective markets.

Insurance operations 
the profit from the insurance operations 

including its entire investment income 

amounted to SeK 1,316 M (229). the in-

surance operations include a minor life-

assurance operation that generated a pro-

fit of SeK 2 M (1).

premiums earned after ceded reinsu-

rance rose by 8% to SeK 1,704 M 

(1,584). this increase in volume compa-

red with the corresponding period in the 

preceding year is due to growth in the bu-

siness areas of health, commercial and 

animal insurance.

Claims payments after ceded reinsu-

rance rose based in the increase in busi-

ness volumes and amounted to SeK 

1,194 M (1,097). the claims outcome 

was favorable during the first nine 

months of 2007.

the claims ratio, including claims ad-

justment costs, was 80% (79). Operating 

COnsOlIdated earnIngs

seK M
Jan. 1, 2007–
sept. 30, 2007

Jan. 1, 2006–
 sept. 30, 2006

Insurance operations 1,316 229

Banking operations 172 146

other operations -45 -90

profit before tax 1,443 285

Ownership
Länsförsäkringar AB (publ) is wholly 

owned by the 24 regional insurance com-

panies and 14 local insurance companies.

group structure
In addition to the parent Company, 

Länsförsäkringar AB (publ), the Group 

includes the wholly owned companies 

Länsförsäkringar Bank AB (publ) and 

subsidiaries, Försäkringsaktiebolaget 

Agria (publ) and subsidiaries, Wasa För-

säkring run-Off AB and subsidiaries, 

Länsförsäkringar Sak Försäkringsaktie-

bolag (publ) and subsidiaries, and Läns-

försäkringar It Center AB (publ). In ad-

dition to these companies, the Group 

includes one dormant company.

the life-assurance Group in which 

Länsförsäkringar Liv Försäkringsaktiebo-

lag (publ) is the parent Company, and 

which includes Länsförsäkringar Fondliv 

Försäkringsaktiebolag (publ), is not con-

solidated in the Group accounts since the 

company’s earnings are distributed in their 

entirety to the policyholders.

Länsförsäkringar Grupplivsförsäk-

ringsaktiebolag (grouplife) was acquired 

internally by Länsförsäkringar Sak För-

säkringsaktiebolag from Wasa Försäkring 

run-Off AB.

During the year, Försäkringsaktiebola-

get Agria (animal insurance) acquired all 

of the shares in the British sales company 

petpartners plc. the company markets 

animal insurance for dogs and cats. the 

operations in Försäkringsaktiebolaget 

Agria (animal insurance) have been divi-

ded into two parts, a Swedish part and an 

international part. petpartners plc is inclu-

ded in Agria’s international operations. A 

new company, Agria International Försäk-

rings AB, was formed in 2007 to conduct 

the international operations.

expenses in the insurance operations rose 

to SeK 638 M (540).

Länsförsäkringar Sak Försäkrings AB 

(non-life) and its subsidiary Länsförsäk-

ringar Grupplivsförsäkrings AB (groupli-

fe) signed an agreement with Länsförsäk-

ringar Liv Försäkrings AB (life) regar-

ding portfolio transfers on January 1, 

2007. the agreement for Länsförsäkring-

ar Sak Försäkrings AB regards a portfolio 

of medical and accident insurance for 

adults and group healthcare and accident 

insurance, and for Länsförsäkringar 

Grupplivsförsäkrings AB regards a port-

folio of group life insurance and employ-

ment group life insurance. An application 

for the portfolio transfers has been sub-

mitted to Finansinspektionen (Swedish 

Financial Supervisory Authority).

On October 12, 2007, Länsförsäk-

ringar and LrF signed an agreement on 

increased cooperation. under the agree-

ment, Länsförsäkringar will purchase 

LrF’s personal insurance policies and 

concept brands for SeK 400 M.

Länsförsäkringar Sak has also deci-

ded to establish non-life insurance opera-

tions in Latvia and Lithuania. the opera-

tions are scheduled to start in the first 

quarter of 2008. third-party liability in-

surance, motor-vehicle insurance and ho-

meowner and home insurance will make 

up the initial offerings. An application for 

a permit for a Swedish insurance compa-

ny with branch offices in Latvia and Lit-

huania has been submitted to Finansin-

spektionen.

Bank operations 
Income amounted to SeK 209 M (171) 

before loan losses and operating income 

amounted to SeK 172 M (146). net inte-

rest income rose by 9% to SeK 739 M 

(680), an increase attributable mainly to 

Länsförsäkringar AB (publ)  
Corporate registration number 556549-7020
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increased volumes. the cost/income ratio 

amounted to SeK 0.74 M (0.77) before 

loan losses and SeK 0.79 M (0.80) after 

loan losses. Lending to the public rose by 

21% to SeK 63 billion (52), of which 

mortgage lending rose by 25% to SeK 44 

billion (35). Deposits from the public in-

creased by 17% to SeK 28 billion (24). 

the volume of managed funds rose by 

14% to SeK 67 billion (59). the refinan-

cing operations were successful and the 

banking operations’ liquidity situation is 

highly favorable. the bank has the most 

satisfied customers in the private market 

according to the Swedish quality Index 

(SKI).

Investment income
the Group’s investment income amoun-

ted to SeK 1,545 M (277) for the period. 

the global stock markets have risen by 

an average of approximately 7.9% since 

year-end 2006. the Stockholm Stock 

exchange rose by 8.3%. the long-term 

and short-term interest rates have risen 

since year-end, which had a negative im-

pact on investments in interest bearing 

securities. the negative impact was miti-

gated, however, by the short duration of 

the portfolios. the Swedish krona 

strengthened against the uS dollar and 

other important currencies. the return on 

investment assets for the Länsförsäk-

ringar AB Group amounted to 8.3 % 

(2.2). the interest bearing securities of 

the Group generated a return of 2.9 % 

(1.7). the return on equity for the Group 

amounted to 20.0% (2.8). the return on 

the property investments asset class was 

9.2% (8.1).

the risks and uncertainty factors  
of the operations
the risks associated with the operations 

of the Länsförsäkringar AB Group and 

the parent Company, and how they are 

managed, are described in the 2006 

Annual report. these risks have not 

changed in any significant aspect during 

the first nine months of 2007.

the loan volumes in the Banking Group 

have continued to rise, particularly regar-

ding mortgages.

Agria’s acquisition of the British sales 

company petpartners increased business 

volumes in the non-life insurance opera-

tions by approximately SeK 250 M. 

Länsförsäkringar Sak signed an agreement 

for the acquisition of group life insurance 

business from Länsförsäkringar Liv with a 

business volume of SeK 390 M. protec-

tion against the effects of stock-market  

decreases on the value of investment as-

sets in has been strengthened by changed 

investment forms and extended utilization 

of derivative instruments.

transactions with closely  
related parties
the Länsförsäkringar AB Group’s com-

panies have the same types of agreements 

in 2007 as those described in the notes to 

the 2006 Annual report. the most im-

portant transactions with closely related 

parties during the interim period are  

reported in note 5.

accounting principles
As of 2007, Länsförsäkringar AB will 

prepare its consolidated accounts in ac-

cordance with International Financial 

reporting Standards (IFrS) adopted by 

the eu and the interpretations of these 

standards issued by the International 

Financial reporting Interpretations 

Committee (IFrIC), as approved by the 

european Commission for application 

within the eu.

In conjunction with the transition 

from previously applied reporting stan-

dards to IFrS reporting, IFrS 1 First-

time Adoption of IFrS is applied.

For a description of the Group’s chan-

ged accounting principles, refer to note 

1. previous annual reports and interim  

reports have been prepared in accordance 

with the Swedish Annual Accounts Act, 

the Swedish Annual Accounts Act for 

Insurance Companies and Finansinspek-

tionen’s regulations and general guidelines.

the introduction of this new set of 

 regulations entails that all comparative 

 figures for 2006 have been restated to the 

new principles. the effects of the transi-

tion are reported in the Appendix tran-

sition to financial reporting in accordance 

with IFrS. this Appendix contains a 

summary with explanations of how the 

transition has impacted the Group’s finan-

cial results and position.

new format and layout
the Länsförsäkringar AB Group has app-

lied a new layout to its income statements 

and balance sheets as a result of the new 

regulations. the new format has meant 

that many items have been eliminated,  

including internal service transactions, 

bank accounts and renting. Länsförsäk-

ringar Bank is fully consolidated instead 

of being consolidated in only a few lines. 

Costs for claims adjustment and asset 

management are included in ”Other 

administration expenses” instead of in 

”Claims payments” and ”Investment  

income, expenses” as previously. the  

results of the operations during the period 

and the financial position of the Länsför-

säkringar AB Group at September 30, 

2007 are shown in the following income 

statement and balance sheet with accom-

panying notes.

this interim report is unaudited.
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Consolidated income statement

seK M
Jan. 1, 2007– 

sept. 30, 2007
Jan. 1, 2006– 
 sept. 30, 2006

premiums earned before ceded reinsurance 2,887.3 2,761.7

reinsurers’ portion of premiums earned –1,183.6 –1,177.4

Premiums earned after ceded reinsurance 1,703.7 1,584.3

Interest income 3,097.4 1,818.3

Interest expenses –2,350.0 –1,133.4

net interest income 747.3 685.0

Investment income, net 1,545.2 277.2

Commission revenue 685.7 583.1

other operating income 1,455.2 1,179.1

total operating income 6,137.2 4,308.7

Claims payments before ceded reinsurance –2,675.4 –2,007.7

reinsurers’ portion of claims payments 1,481.4 910.5

Claims payments after ceded reinsurance –1,194.0 –1,097.3

Commission expenses –857.0 –710.6

personnel costs –987.2 –878.9

other administration expenses –1,590.3 –1,206.6

loan losses –37.6 –24.7

other expenses –28.1 –106.1

total expenses –4,694.2 –4,024.1

Operating income 1,443.0 284.6

tax –411.2 –76.9

net profit for the period 1,031.7 207.7

number of shares 6,297,583 6,297,583

earnings per share, SeK 164 33

profit/loss attributable to parent Company’s  
shareholders 1,031.7 209.5

profit/loss attributable to minority interests – –1.8

profit/loss classified by business area is reported in note 2

Consolidated balance sheet

seK M sept. 30, 2007 dec 31, 2006

aSSetS

Goodwill (note 3) 162.5 –

other intangible assets 472.6 223.1

Deferred tax assets 10.3 8.5

tangible assets 96.5 79.4

real estate used in business operations 2,428.9 2,291.0

Shares in länsförsäkringar liv Försäkrings aB 453.1 452.0

Shares and participations in associated companies 26.1 26.9

reinsurers’ portion of technical provisions 5,457.9 4,594.6

Buildings held for investment purposes 267.5 262.0

lending 68,328.3 55,896.7

Shares and participations 5,892.8 7,638.4

Bonds and other interest bearing securities 17,964.4 15,513.7

Derivatives 952.4 870.0

other receivables 2,444.1 1,419.9

prepaid expenses and accrued income 911.3 536.4

Cash and bank balances 2,212.1 1,363.6

total assets 108,080.8 91,176.3

ShareholDerS’ equIty, provISIonS anD lIaBIlItIeS

shareholders’ equity note 4

Share capital 629.8 629.8

other contributed capital 4,801.3 4,801.3

reserves 236.7 100.4

retained earnings including net profit/loss for the period 4,848.6 4,058.3

shareholders’ equity attributable to the Parent 
Company’s shareholders 10,516.4 9,589.7

Minority interests 0.0 0.0

total shareholders’ equity 10,516.4 9,589.7

Subordinated debt 114.0 114.0

technical provisions 18,972.3 17,860.3

Deferred tax liabilities 1,436.0 1,011.1

other provisions 241.0 245.0

Securities issued 44,387.7 34,282.1

Deposits from the public 27,807.7 23,459.4

Financial liabilities 387.8 351.0

Derivatives reported as liabilities 345.5 787.5

tax liabilities 30.7 –

other liabilities 1,451.1 2,001.3

Deferred income and accrued expenses 2,390.5 1,474.9

total shareholders’ equity, provisions and liabilities 108,080.8 91,176.3
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Changes in shareholders’ equity 

seK M
share- 
capital

Other 
contributed 

capital reserves

retained
earnings  

including   
net profit  

for the period
Minority
interests

total  
shareholders’ 

equity

opening shareholders’ equity according to adopted balance sheet at December 31, 2005 629.8 4,801.3 3,446.6 0.0 8,877.6

adjustment in conjunction with transition to IFrS –37.6 19.3 197.6 179.3

adjusted shareholders’ equity, January 1, 2006 629.8 4,801.3 –37.6 3,465.9 197.6 9,056.9

Change in translation difference 0.2 0.2

Change in revaluation real estate used in business operations 67.1 –11.5 26.4 82.0

Change in value of financial instruments 4.0 4.0

net profit/loss for the period 209.5 –1.8 207.7

Closing shareholders’ equity, september 30, 2006 629.8 4,801.3 33.5 3,664.1 222.1 9,350.8

opening shareholders’ equity according to adopted balance sheet at December 31, 2006 629.8 4,801.3 4,236.0 0.0 9,667.1

adjustment in conjunction with transition to IFrS 100.4 –177.7 –77.3

adjusted shareholders’ equity, January 1, 2007 629.8 4,801.3 100.4 4,058.3 0.0 9,589.7

Change in translation difference –2.1 –2.1

Change in revaluation real estate used in business operations 124.8 124.8

Change in value of financial instruments 11.5 11.5

net profit/loss for the period 1,031.7 1,031.7

Dividend of SeK 38 per share –239.3 –239.3

Closing shareholders’ equity, september 30, 2007 629.8 4,801.3 236.7 4,848.6 0.0 10,516.4

Key figures

seK M sept. 30, 2007 dec 31, 2006

grOuP

Solvency capital, SeK M 12,056 10,706

Solvency margin, % 527 498

earnings per share, SeK 1,670 1,523

Investment assets (excluding bank operations) 23,649 22,218

total yield on investment assets, % 8.3 6.6

InsuranCe grOuP  1)

Capital base for the insurance group, SeK M 14,282 12,679

required solvency margin for the insurance group, SeK M 4,681 4,583

Jan. 1, 2007–
  sept. 30, 2007

Jan. 1, 2006–
sept. 30, 2006

InsuranCe OPeratIOns, nOn-lIfe InsuranCe

premium income (after ceded reinsurance), SeK M 1,703 1,583

Claims ratio 2) 80 79

expense ratio 28 24

Combined ratio 108 103

Banking operations, %

return on equity 4.9 4.5

Investment margin 1.5 1.6

Capital adequacy ratio 3) 10.1

1) the insurance group includes the länsförsäkringar aB Group’s parent Company and
insurance companies, as well as länsförsäkringar liv and länsförsäkringar Fondliv.
2) Claims payments after ceded reinsurance but including claims adjustment costs in 
relation to premium income after ceded reinsurance. 
3) In accordance with transitional rules

Consolidated cash-flow statement

seK M
Jan. 1, 2007– 

sept. 30, 2007
Jan. 1, 2006–

sept. 30, 2006

Cash flow from operating activities 1,470.4 41.6

Cash flow from investing activities –500.4 –82.6

Cash flow from financing activities –120.2 77.4

Cash flow for the period 849.8 36.4

Cash and cash equivalents at the beginning of the period 1,363.6 1,133.8

Cash flow for the period 849.8 36.4

exchange rate difference in cash and cash equivalents –1.3 20.3

Cash and cash equivalents at period-end 2,212.1 1,190.5
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notes to the consolidated income statement and balance sheet

nOte 1  aCCOuntIng PrInCIPles

Compliance with standards and legal requirements

the consolidated accounts have been prepared in accordance with the International Fi-

nancial reporting Standards (IFrS) issued by the International accounting Standards 

Board (IaSB) and with the interpretation statements issued by the International Finan-

cial reporting Interpretations Committee (IFrIC), as they have been adopted by the eu-

ropean Commission for application within the eu. the annual accounts act for Insuran-

ce Companies (1995:1560) and the regulations and guidelines in FFFS 2006:17 and 

FFFS 2007:14, issued by Finansinspektionen (Swedish Financial Supervisory authority) 

have also been applied. 

Circumstances governing the preparation of the financial accounts of the group

assets and liabilities have been reported at acquisition value with the exception of buil-

dings held for investment purposes, real estate used in business operations and most of 

the Group’s holdings of financial instruments, which are valued at either their fair value 

or at an adjusted accrued acquisition value, which is the case for the hedged item when 

fair-value hedging is applied.

preparation of the accounts in accordance with IFrS requires that management make 

estimates and assessments as well as assumptions that affect the application of the ac-

counting principles and the amounts reported as revenue, expenses, assets, liabilities and 

contingent liabilities presented in the accounts. these estimates and assessments, which 

were made by management, are based on the best information available on the closing 

date. the actual outcome may differ.

the following accounting principles for the Group have been applied to all periods pre-

sented in the consolidated financial reports and in the reporting and consolidation of pa-

rent companies and their subsidiaries. they have also been applied in the preparation of 

the consolidated opening balance sheet in accordance with IFrS at January 1, 2006, 

which explains the transition from previously applied accounting principles to accounting 

principles in accordance with IFrS.

Changed accounting principles

the transition is reported in accordance with IFrS 1 First-time adoption of Internatio-

nal Financial reporting Standards. For a description of the effects, readers are referred 

to the appendix, “transition to financial reporting in accordance with IFrS.” the com-

parison figures for 2006 have been restated in accordance with the new principles.

the main changes to the accounting principles that have affected the länsförsäk-

ringar aB Group are specified below. In all other respects, the accounting principles are 

unchanged in comparison with previous periods.

Ias 1 Presentation of financial statements

as a result of the new regulations, länsförsäkringar aB applies a new presentation for-

mat for its consolidated income statement and balance sheet.  

Ifrs 3 Business combinations

the consolidated accounts cover the parent Company and those companies in which 

länsförsäkringar directly or indirectly holds more than 50% of the voting rights or other-

wise has a controlling influence over the operational and financial control of the compa-

ny and may receive financial advantages.

länsförsäkringar’s subsidiaries are consolidated in accordance with the purchase 

method. the method implies that an acquired subsidiary is considered as a transaction 

through which the Group indirectly acquires the subsidiary’s assets and assumes its lia-

bilities and contingent liabilities. the consolidated acquisition value is established by 

means of an acquisition analysis in conjunction with the acquisition. the analysis invol-

ves establishing the acquisition value of the shares or the business, and the fair value of 

the identifiable assets acquired and liabilities and contingent liabilities assumed on the 

acquisition date. For business acquisitions in which the acquisition cost exceeds the 

net value of the assets acquired and liabilities assumed, the difference is reported as 

goodwill. Subsidiaries are included in the consolidated accounts as of the day the con-

trolling influence is transferred to the Group. they are excluded from the consolidated 

accounts as of the day the controlling influence ceases.

goodwill

For goodwill in acquisitions that took place prior to January 1, 2006, the Group has 

applied IFrS 1. this implies that IFrS is not applied retroactively but rather that the 

value reported on this day will continue from that date on to be the Group’s acquisition 

value, after impairment testing. on December 31, 2005, there was no remaining good-

will in the Group.

Goodwill is valued at acquisition value less accumulated impairment. Goodwill is distri-

buted to cash-generating units and is no longer written off, but rather impairment-

tested on an annual basis. Goodwill that has arisen through the acquisition of associa-

ted companies is included in the reported value of participations in associated 

companies. In business acquisitions where the acquisition cost is less than the net  

value of the assets acquired and the liabilities and contingent liabilities – negative 

goodwill – assumed, the difference is recognized directly in the income statement.

Ifrs 4 Insurance contracts

under IFrS 4, an insurance provider must classify all of its contracts, on an individual 

basis, as either insurance contracts or as financial contracts. Contracts in which the in-

surance risk that has been transferred from the insured (policyholder) to the insurer is 

not significant should be classified as financial contracts and reported as financial in-

struments in accordance with IaS 39 Financial Instruments – recognition and Measu-

rement, and IaS 18 revenue. Contracts in which the insurance risk is significant are 

classified as insurance contracts.

During a review of the länsförsäkringar aB Group’s insurance contracts, it was 

found that all of the contracts involve significant insurance risk under IFrS 4 and can 

thus be classified as insurance contracts under IFrS. In accordance with IFrS 4,  

previous accounting principles will continue to be applied in the future.

Ias 39 financial Instruments – recognition and Measurement

the classification of financial instruments in accordance with IaS 39 determines which 

valuation and accounting principle should be applied. In the länsförsäkringar aB Gro-

up, the financial instruments have been divided into the following categories.  

financial assets valued at fair value through the income statement

this category consists of two subgroups, financial assets held for trading and other fi-

nancial assets that the company initially elected to place in this category (under the fair 

value option). Financial instruments in this category are valued on an ongoing basis at 

fair value, with value changes being reported in the income statement. For valuation at 

market value, the current purchase price is used. transaction costs are expensed direct-

ly. holdings of shares and participations that are not reported as subsidiaries, associa-

ted companies or joint ventures are reported here. this also includes bonds and deriva-

tives with a positive fair value, with the exception of derivatives that are an identified 

and effective hedge instrument.

loan receivables and accounts receivables

loan and accounts receivables are financial assets that are not derivatives, that are asso-

ciated with established payments or payment that can be established and that are not 

listed on an active market. these assets are valued at their accrued acquisition value. 

accrued acquisition value is determined based on the effective interest rate calculated 

on the acquisition date. loan and accounts receivables are reported in the amounts in 

which they are expected to be received – that is, after deductions for impairment and 

doubtful receivables. this group includes lending, except from the components in which 

hedge reporting is applied.

financial liabilities valued at fair value through the income statement

this category consists of financial liabilities held for trading. It includes the Group’s deri-

vatives with negative fair value, with the exception of derivatives that are identified and 

effective hedge instruments. Changes in fair value are reported in the income statement.

Other financial liabilities

loans and other financial liabilities, such as accounts payable, are included in this ca-

tegory. the liabilities are valued at their accrued acquisition value.

Hedge accounting

Fulfillment of IaS 39 with regard to hedge accounting requires an unambiguous link to 

the hedged position. It is also required that the hedge effectively protects the hedged 

position, that hedge documentation is prepared and that hedging effectiveness can be 

measured. the effectiveness of the hedge relationship is measured and valued, and any 

ineffectiveness in the hedge is recognized in the income statement. hedge relationships 

within the länsförsäkringar aB Group can be found on both the portfolio level and the 

transaction level.
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under IaS 39, all derivatives are to be reported at fair value. hedge reporting at fair va-

lue implies that the hedged position is valued at fair value in respect of the hedged risk 

and that the change in the fair value is recognized in the income statement both for the 

hedging instrument and for the hedged position.

länsförsäkringar aB also applies cash-flow hedging, to a certain extent. In cash-flow 

hedging, unrealized changes in fair value of the hedge are recognized directly in share-

holders’ equity instead of the income statement until the entire hedged flow effects the 

income statement.

Interest rates

the länsförsäkringar aB Group applies the effective interest method for reporting of in-

terest income and interest expense for all financial instruments that are not valued at 

fair value through the income statement. this implies, unlike previously, that interest 

income is reported for doubtful loan receivables as well, that certain fees charged to 

borrowers via credit provision are reported as interest income instead of as commission 

revenue, and certain commission-related expenses are reported as interest expense ins-

tead of as commission expense. previously, the compensation for interest-rate differenc-

es received in conjunction with borrowers’ premature redemption of fixed-interest loans 

was reported as interest income and distributed over the remaining maturity of the origi-

nal loan. this compensation is now recognized as income directly. 

Ias 16 Property, plant and equipment

tangible fixed assets are reported as assets on the balance sheet if it is likely that future 

economic benefit will flow to the company and that the acquisition value (cost) of the 

asset can be measured reliably.

the länsförsäkringar aB Group reports its real estate used in business operations in 

accordance with the revaluation model. land and buildings owned within the Group and 

used in its operations are reported in their revalued amount, which is the fair value after 

deductions for accumulated depreciation and adjustment resulting from revaluation. 

Fair value is based on the prevailing prices on an active market for similar properties in 

the same area and in the same condition. the valuation is performed annually by exter-

nal independent external appraisers. all increases in value resulting from revaluation 

are credited directly to equity under the heading “revaluation surplus.” If the increase 

represents a reversal of a previously reported decrease in value pertaining to the same 

asset, the increase is reported as a reduced expense in the income statement. In cases 

in which the revaluation results in a reduction of the reported value, the reduction is re-

ported in the income statement. however, the reduction is reported directly against 

equity to the extent there is a balance in the revaluation surplus that is attributable to 

the asset. the difference between the depreciation based on the revalued value and de-

preciation in accordance with the original acquisition value is then transferred from the 

revaluation surplus to retained earnings.

accumulated depreciation at the time of the revaluation is deducted from the pre-

vious revalued acquisition value of the asset. remaining amounts are adjusted to obtain 

agreement with the fair value of the asset.

When an asset is disposed of, any revaluation surplus is transferred to retained ear-

nings without impacting the income statement.

depreciation

Straight-line depreciation is applied over the asset’s estimated useful life. the Group 

applies component depreciation, which implies that the components’ assessed useful 

life is taken as the basis of the depreciation.

the real estate used in business operations consist of a number of components with 

different periods of use. the primary category is land and buildings. Depreciation is not 

applied to the land component, whose useful life is considered to be unlimited. the 

buildings, however, consist of several components whose useful lives vary. useful lives 

have been assessed as varying between 20–100 years for these components.

 the following primary categories of components have been identified and form the 

basis of the depreciation of buildings.

• Frame 100 years

• roof, façade, windows    50 years

• Frame supplementation, interior walls 40 years

•  Installations, heating, electricity,  

ventilation and air-conditioning 40 years

• Interior surface layer, machinery 20 years

the depreciation method and the residual value and useful life of an asset are reasses-

sed at the end of every year.
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nOte 2  earnIngs By BusIness segMent 

Jan. 1, 2007 – sept. 30, 2007

seK M
Insurance
operations

Banking 
operations

Other 
operations eliminations total

premiums earned after ceded reinsurance 1,703.7 1,703.7

net interest income 739.1 8.2 747.3

net investment income 1,422.0 462.5 –339.4 1,545.2

other operating revenue 661.4 782.0 1,533.8 –836.3 2,141.0

total operating revenue 3,787.2 1,521.1 1,996.3 –1,167.4 6,137.2

Claims payments after ceded reinsurance –1,194.0 –1,194.0

other expenses –1,276.9 –1,349.3 –1,711.5 837.4 –3,500.2

total expenses –2,470.8 –1,349.3 –1,711.5 837.4 –4,694.2

Operating income 1,316.3 171.9 284.8 –330.0 1,443.0

Jan. 1, 2006 – sept. 30, 2006

Mkr
Insurance
operations

Banking 
operations

Other 
operations eliminations total

premiums earned after ceded reinsurance 1,584.3 1,584.3

net interest income 679.7 5.3 685.0

net investment income 285.1 10.9 1,313.5 –1,332.4 277.2

other operating revenue 742.7 651.6 1,492.6 –1,124.7 1,762.2

total operating revenue 2,612.2 1,342.2 2,806.2 –2,451.8 4,308.7

Claims payments after ceded reinsurance –1,097.3 –1,097.3

other expenses –1,285.8 –1,196.3 –1,609.4 1,164.7 –2,926.8

total expenses –2,383.1 –1,196.3 –1,609.4 1,164.7 –4,024.1

Operating income 229.0 145.9 1,196.8 –1,287.1 284.6
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nOte 3  gOOdwIll 

the entire goodwill amount, SeK 162.5 M at September 30, 2007, is attributable to the 

acquisition by Försäkringsbolaget agria of the sales company petpartner plc in March 

2007. the acquisition included a tangible fixed asset in the form of a customer contract 

of SeK 140 M.       

 

nOte 5  transaCtIOns wItH ClOsely related PartIes

transactions with closely related companies, september 2007
sales/revenues 

Jan.–sept.

Purchasing/ 
expenses   

Jan.–sept. receivables liabilities

associated companies – 4.3 – –

länsförsäkringar liv Försäkrings aB, Group 328.2 259.8 454.2 6.9

regional insurance companies 931.8 337.5 4,282.5 6,977.7

other closely related parties 13.0 3.3 2.2 0.0

Interest income and interest expense from closely related companies, september 2007
Interest  
income

Interest              
expense

länsförsäkringar liv Försäkrings aB, Group – 0.0

regional insurance companies 1.4 37.8

receivables from and liabilities to regional insurance companies include technical reserves.

nOte 4  sHareHOlders’ equIty   

restricted equity 
share capitall

ther restricted  
reserves

unrestricted 
equity

Minority 
interests total

Closing balance, December 31, 2005 629.8 5,823.0 2,424.8 0.0 8,877.6

adjustment on transition to IFrS   –1,213.3 1,195.0 197.6 179.3

adjusted shareholders’ equity, January 1, 2006 629.8 4,609.7 3,619.8 197.6 9,056.9

transfer between restricted and unrestricted shareholders’ equity 742.4 –742.4

reported directly under shareholders’ equity 59.9 26.4 86.2

net profit/loss for the period 209.5 –1.8 207.7

Closing shareholders’ equity, september 30, 2006 629.8 5,352.2 3,146.8 222.1 9,350.8

Closing balance, December 31, 2006   629.8 6,202.3 2,834.9 0.0 9,667.1

adjustment on transition to IFrS   –1,213.3 1,136.0 –77.3

adjusted shareholders’ equity, January 1, 2007 629.8 4,989.0 3,970.9 0.0 9,589.7

transfer between restricted and unrestricted shareholders’ equity 363.1 –363.1

reported directly under shareholders’ equity 134.2 134.2

net profit/loss for the period 1,031.7 1,031.7

Dividend of SeK 38 per share –239.3 –239.3

Closing shareholders’ equity, september 30, 2007 629.8 5,352.1 4,534.5 0.0 10,516.4
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a p p e n D I x 

transition to financial reporting according to IFrS

In line with the stipulations of the 

european parliament and the european 

Council governing the application of in-

ternational accounting standards, listed 

companies in the eu must apply interna-

tional accounting principles in consolida-

ted financial statements with effect from 

2005. Companies with only listed debt in-

struments do not need to apply the new 

accounting rules prior to the 2007 finan-

cial year. Länsförsäkringar AB is part of 

the latter category of companies and thus 

applies the new rules for consolidated fi-

nancial statements with effect from 2007.

Länsförsäkringar AB has identified a 

number of areas in which differences ari-

se between the previously applied ac-

counting principles and those pursuant to 

IFrS. the presentation below comments 

on how each accounting standard has af-

fected the consolidated financial state-

ments.

In the interim report, the comparative 

data for 2006 have been restated in accor-

dance with the new principles. this me-

ans that opening balances for 2006 have 

been restated in accordance with IFrS, 

which means that the restated figures dif-

fer from the amounts previously reported 

in financial reports for 2006. the adjust-

ment of the opening balances is reported 

through shareholders’ equity. Changes in 

the amounts are shown by the following 

restated consolidated income statements 

and consolidated balances sheets in ac-

cordance with the new presentation for-

mat.

Ias 1 Presentation of  
financial statements
Income statements and balance sheet dif-

fer compared with the previous form, 

which conformed to the Annual Accounts 

Act for Insurance Companies. According 

to IAS 1, revenue and costs must be re-

ported more distinctly than in the pre-

viously more business segment-based 

presentation for income statements. In the 

balance sheet it is mainly the ranking that 

has been changed. It is now arranged ac-

cording to liquidity ranking. the banking 

group is reported on all applicable lines 

instead of just a few, as was previously 

the case. Costs for claims adjustment and 

asset management are included in the new 

lines “personnel costs” and 

“Administrative expenses.” In the past, 

they were included in “Claims payments” 

and “Investment income.” Commission 

expenses in insurance operations are re-

ported along with the bank’s commissions 

on a separate line.

Ifrs 3 Business Combinations
In line with the rules of IFrS 3, 

Länsförsäkringar AB has reclassified its 

holding in the associated company utile 

Dulci as a subsidiary, with effect from 

January 1, 2006. Länsförsäkringar AB 

has changed its assessment to the effect 

that already on this date it had a decisive 

influence in utile Dulci, although its sha-

reholding was less than 50%. the share-

holding was raised to 100% through gra-

dual acquisitions in 2006. In line with the 

application provisions governing the re-

cognition of goodwill, the resulting good-

will may be charged directly to sharehol-

ders’ equity. In conjunction with the 

translation to IFrS, the goodwill item has 

been re-booked and charged to retained 

earnings.

the securities funds that the Läns-

försäkringar AB Group has established 

and of which it owns more than 50% are 

included in the consolidated financial state-

ments pursuant to IFrS.

the shareholding in Länsförsäkringar 

Liv does not fulfill the definition of a sub-

sidiary in accordance with IAS 27, but is 

instead treated as an investment in non-

listed shares, which are reported in line 

with IAS 39. As in the past, consolidation 

was not undertaken.

Ifrs 4 Insurance Contracts
A review was undertaken of all insurance 

contracts in an effort to ascertain if they 

could be reported as insurance contracts 

pursuant to IFrS 4 Insurance contracts, 

or as financial instruments. the result of 

the review is that all the Group’s non-life 

insurance contracts have been identified 

as insurance contracts pursuant to IFrS 4, 

which means they may continue to be re-

ported as in the past.

Ias 16 tangible fixed assets
Länsförsäkringar AB has previously re-

ported all properties, including those used 

in its own business, at their fair value, 

pursuant to the stipulations of 

Finansinspektionen. In the transition to 

IFrS, the rules in IAS 16 are to apply to 

properties used in operations, whereby 

Länsförsäkringar AB has elected to report 

these in line with the revaluation model. 

the revaluation model entails that value 

changes at fair value are charged to share-

holders’ equity in the revaluation surplus 

instead of through the income statement, 

as was the case in the past. the unrealized 

changes in the value recognized in the in-

come statement in 2006 have been rever-

sed and are reported in the adjusted com-

parative figures instead of being charged 

directly to shareholders’ equity. However, 

reported depreciation of the valued amount 

is reported in the income statement. previ-

ously, no depreciation was applied.

real estate used in business opera-

tions is written off in line with the rules 

for component depreciation. this means 

that the properties are divided into a num-

ber of components that are depreciated in 
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line with depreciation schedules that re-

flect the components’ varying estimated 

useful lives. real estate used in business 

operations is valued on the closing date 

at their fair value. the difference between 

the carrying amount – which is influen-

ced by the component depreciation – and 

the fair value is charged to the revalua-

tion surplus in shareholders’ equity. If the 

fair value on the closing date results in a 

decline in value, the asset’s share of the 

revaluation surplus is initially reduced. 

Any excess requirement for a downward 

adjustment of the asset’s value is reported 

as impairment in the income statement.

In addition, the rules for capitaliza-

tion have been altered. In accordance 

with IFrS, all additional expenses after 

the acquisition date are reported as an in-

crease in a property’s value insofar as the 

additional expenses pertain to the repla-

cement of all or parts of the identified 

components or if new components are 

created. previously, only value-enhancing 

expenses in relation to the performance 

level that the asset had when it was origi-

nally acquired were capitalized. As in the 

past, repairs are expensed in the period 

during which the expense arose.

Ias 27 Consolidated  
financial statements
the form of presentation in which costs 

and revenue are reported more distinctly 

in gross form has meant that a greater 

number of intra-group items such as ser-

vice transactions, bank accounts and in-

ternal rents have been eliminated in the 

consolidated financial statements.

Internal bank accounts in Länsförsäk-

ringar Bank are reported as internal liabi-

lities or receivables – which are elimina-

ted – instead of as cash and cash equiva-

lents in each company.

Ias 28 associated Companies
previously, Länsförsäkringar AB reported 

tax separately in the earnings of the asso-

ciated companies in the Group. In the 

transition to IFrS, the earnings share of 

associated companies is reported after de-

ductions for tax, and thus previous amo-

unts on the tax line have been removed.

Ias 39 financial Instruments
A review was also conducted of financial 

instruments for the purpose of classifica-

tion and valuation. unrealized value 

changes will also in the future be repor-

ted across the income statement. How-

ever, in valuation to market value, the bid 

rate is used instead of the price paid and 

transaction costs are expensed directly.

previously, Länsförsäkringar AB app-

lied hedge accounting using acquisition 

valuation, which meant that the hedged 

item’s accounting principle, which was 

accrued acquisition value, governed the 

valuation of the hedge instrument, which 

was also valued at their accrued acquisi-

tion value. In the transition to IFrS, deri-

vatives will be valued and reported at fair 

value. In an effort to provide an accurate 

view of financial risk management in the 

Group, the hedge models will in future 

apply hedging at fair value and cash-flow 

hedging. In conjunction with hedging at 

fair value, the hedged item is revalued to 

the fair value in terms of the hedged risk. 

Changes in value are recognized through 

the income statement, both in respect of 

the hedged item and the hedging instru-

ment. In conjunction with cash-flow hed-

ges, changes in the fair value of the hed-

ging instrument are credited to the reser-

ve for real value in shareholders’ equity 

instead of being recognized in the income 

statement.

Interest income on doubtful receiva-

bles will be reported on the basis of the 

effective interest method, calculated 

using the effective interest rate, while the 

value of the loan in connection with im-

pairment will be calculated on the basis 

of the present value of future cash flow.

In the transition, correction has been 

made for compensation for interest-rate 

differences, which is reported in their en-

tirety on receipt as the net result of finan-

cial items at fair value. previously, com-

pensation for interest-rate differences was 

reported as interest income allocated over 

the remaining maturity of the loan.

A reclassification has been made of 

expenses charged in conjunction with  

credit provision to interest income instead 

of as commission revenue. Fees in con-

nection with the raising of loans will be 

reported as interest expense over the life-

time of the issued security.
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earnIngs effeCt at transItIOn tO Ifrs fOr tHe PerIOd Jan. 1, 2006 – deC. 31, 2006

Consolidated income statement 2006 According to new accounting format Adjustments according 

seK M Bank 2006
Insurance and  

other 2006
total 

2006 Ifrs 3 Ias 16 Ias 27 Ias 28 Ias 39
to Ifrs  

dec 31,2006

premiums earned before ceded reinsurance 4,036.5 4,036.5 4,036.5

reinsurers’ portion of premiums earned –1,928.9 –1,928.9 –1,928.9

Premiums earned after ceded reinsurance 2,107.7 2,107.7 2,107.7

Interest income 2,572.8 2,572.8 6.4 2,579.2

Interest expenses –1,650.9 –1,650.9 8.6 –1.1 –1,643.5

net interest income 921.8 921.8 8.6 5.3 935.7

Investment income, net 1) 4.5 1,165.6 1,170.1 –181.3 -105.8 –0.7 16.1 898.4

Commission revenue 797.3 125.9 923.2 –21.9 901.3

other operating income 111.2 3,002.1 3,113.3 –1,539.6 1,573.7

total operating income 1,834.8 6,401.3 8,236.1 –181.3 –1,636.9 –0.7 -0.5 6,416.6

Claims payment before ceded reinsurance 2) –2,861.1 –2,861.1 –2,861.1

reinsurers’ portion of claims payment 1,517.0 1,517.0 1,517.0

Claims payment after ceded reinsurance –1,344.1 –1,344.1 –1,344.1

Commission expenses –809.5 –255.0 –1,064.5 1.1 –1,063.4

personnel costs –273.2 –1,037.8 –1,311.0 –1,311.0

other administrative expenses 3) –513.9 –2,764.6 –3,278.5 1,583.4 –1,695.1

loan losses –37.2 –37.2 –0.6 –37.8

other expenses 4) –141.3 –141.3 0.5 –140.8

total expenses –1,633.9 –5,542.8 –7,176.6 0.5 1,583.4 0.5 –5,592.3

Operating income 200.9 858.5 1,059.5 0.5 –181.3 -53.5 –0.7 – 824.4

taxes –270.2 50.8 15.0 0.7 – -203.8

net profit for the year 789.2 0.5 –130.6 -38.5 – – 620.6

profit/loss attributable to  
the parent Company’s shareholders 789.2 0.5 –130.6 – – – 659.1

profit/loss attributable to minority interests – – – –38.5 – – –38.5

1)  Includes Investment income, income/expenses and unrealized gains/losses on investment assets from both non-technical accounting and technical accounting of life assurance 
operations. operating expenses for asset and property management are not included however (–84.9 and –0.6).

2) excluding claims adjustment costs. 

3) Includes, among other items, claims adjustment costs –228.0, asset management costs –84.9 and property management costs –0.6.

4) Includes goodwill –0.5.
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of deCeMBer 31, 2006

Consolidated balance sheet as of december 31, 2006

seK M

according to  
annual report 

2006
new statement 

format

dec 31, 2006  
prior to Ifrs 
adjustments Comments

assets according to new statement format

Goodwill 55.0 55.0

other intangible fixed assets 79.5 143.6 223.1 From other receivables and assets, banking Group

Deferred tax assets 6.9 6.9

tangible assets 71.8 7.6 79.4 From other receivables and assets, banking Group

real estate used in business operations 2,291.0 2,291.0 From buildings and land

Shares in länsförsäkringar liv 452.0 452.0

Shares and participations in associated companies 26.9 26.9

reinsurers’ portion of technical provisions 4,594.6 4,594.6

Buildings held for investment purposes 262.0 262.0 From buildings and land

lending 55,998.1 55,998.1

Shares and participations 7,634.3 9.5 7,643.7 From other receivables and assets, banking Group

Bonds and other interest bearing securities 15,446.4 15,446.4

Derivatives 701.7 701.7

other receivables 372.2 24.4 From other loans

32.0 From deposits with companies that have ceded reinsurance

294.6 From other receivables and assets, banking Group

384.2 From receivables pertaining to direct insurance

312.5 1,419.9 From receivables pertaining to reinsurance

prepaid expenses and accrued income 217.5 281.9 499.4 From other receivables and assets, banking Group

Cash and bank balances 1,773.7 72.6 1,846.3 From other receivables and assets, banking Group

assets according to old statement format

Buildings and land 2,553.0 –2,291.0 to real estate used in business operations

–262.0 – to buildings held for investment purposes

other loans 24.4 –24.4 – to other receivables

Deposits with companies that have ceded reinsurance 32.0 –32.0 – to other receivables

other receivables and assets, banking Group 809.9 –143.6 to other intangible assets

–7.6 to other tangible assets

–9.5 to shares and participations

–294.6 to other receivables

–281.9 to prepaid expenses and accrued income

–72.6 – to cash and bank balances

receivables pertaining to direct insurance 384.2 –384.2 – to other receivables

receivables pertaining to reinsurance 312.5 –312.5 – to other receivables

total assets 91,546.5 – 91,546.5

the left-hand column has been divided into items that can be directly inputted into the new statement format and items that cannot be directly inputted into the new statement format 
(= old statement format). Items reported according to the old statement format have subsequently been transferred to the “new statement format” in their entirety to a new column 
according to the new statement format. Items in the far right column have been converted from, for example, “Buildings and land” to “real estate used in business operations” and 
“Buildings held for investment purposes.”



q uA rt e r Ly  r e p O rt  JA n uA ry  –  S e p t e M B e r  2 0 0 7 1 �

fInanCIal POsItIOn at transItIOn tO Ifrs as Of deCeMBer 31, 2006, cont’d.

Consolidated balance sheet as of december 31, 2006

seK M

according to  
annual report 

2006
new statement 

format

dec 31, 2006  
prior to Ifrs 
adjustments Comments

shareholders’ equity, provisions and liabilities

shareholders’ equity according to new statement format

Share capital 629.8 629.8 From share capital

other contributed capital 4,801.3 4,801.3 From statutory reserve (the former share premium reserve)

reserves – –

retained earnings 0.0 From statutory reserve (remaining statutory reserve)

1,213.3 From fund for unrealized profit

187.8 From other restricted reserves

2,045.7 3,446.8 From profit/loss carried forward

net profit for the year excluding minority interests 789.2 789.2 From net profit for the year

shareholders’ equity attributable to  
Parent Company’s shareholders 9,667.1 9,667.1

Minority interests 0.0 0.0

total shareholders’ equity 0.0 9,667.1 9,667.1

Provisions and liabilities according to new statement format

Subordinated debt 114.0 114.0

technical provisions 17,860.3 17,860.3

Deferred tax liability 1,018.1 1,018.1

other provisions 231.1 13.9 245.0 From other provisions and liabilities, banking Group

Securities issued 31,921.5

2,688.0 34,609.5 From bond loans

Deposits from the public 23,942.1 23,942.1

Financial liabilities 351.0 351.0 From liabilities to credit institutions, banking Group

Derivatives reported as liabilities 324.2 324.2

tax liabilities –

other liabilities 750.1 51.2 From deposits from reinsurers

292.9 From other provisions and liabilities, banking Group

337.1 From liabilities pertaining to direct insurance

479.1 1,910.3 From liabilities pertaining to reinsurance

Deferred income and accrued expenses 446.1 1,058.7 1,504.8 From other provisions and liabilities, banking Group

shareholders’ equity according to old statement format

Share capital 629.8 –629.8 – to share capital

Statutory reserve 4,801.3 –4,801.3 (the former share premium reserve) to other contributed capital

0.0 – (remaining statutory reserve) to retained earnings

reserve for unrealized profit 1,213.3 -1,213.3 – to retained earnings

other restricted reserves 187.8 –187.8 – to retained earnings

profit/loss carried forward 2,045.7 –2,045.7 – to retained earnings

net profit for the year 789.2 –789.2 – to profit/loss for the year excluding minority interests

Provisions and liabilities according to old statement format

Deposits from reinsurers 51.2 –51.2 – to other liabilities

liabilities to credit institutions, banking Group 351.0 –351.0 – to financial liabilities

other provisions and liabilities, banking Group 1,365.5 –13.9 to other provisions

–292.9 to other liabilities

–1,058.7 – to deferred income and accrued expenses

liabilities pertaining to direct insurance 337.1 –337.1 – to other liabilities

liabilities pertaining to reinsurance 479.1 –479.1 – to other liabilities

Bond loans 2,688.0 –2,688.0 – to securities issued

total shareholders’ equity, provisions and liabilities 91,546.5 0,0 91,546.5

the left-hand column has been divided into items that can be directly inputted into the new statement format and items that cannot be directly inputted  
into the new statement format (= old statement format). Items reported according to the old statement format have subsequently been transferred to the  
“new statement format” in their entirety to a new column according to the new statement format. Items in the far right column have been converted from,  
for example, “Deposits from reinsurers” to “other liabilities.”
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of deCeMBer 31, 2006, cont’d

Consolidated balance sheet as of december 31, 2006 Adjustments
Ifrs adjustments

seK M

total, 2006, 
prior to  

Ifrs adjustments Ifrs 3 Ias 16 Ias 27 Ias 28 Ias 39

according to 
Ifrs 

dec 31, 2006

assets 

Goodwill 55.0 –55.0 –

other intangible fixed assets 223.1 223.1

Deferred tax assets 6.9 1.6 8.5

tangible assets 79.4 79.4

real estate used in business operations 2,291.0 2,291.0

Shares in länsförsäkringar liv 452.0 452.0

Shares and participations in associated companies 26.9 26.9

reinsurers’ portion of technical provisions 4,594.6 4,594.6

Buildings held for investment purposes 262.0 262.0

lending 55,998.1 –101.4 55,896.7

Shares and participations 7,643.7 –5.3 7,638.4

Bonds and other interest bearing securities 15,446.4 90.0 –22.7 15,513.7

Derivatives 701.7 168.3 870.0

other receivables 1,419.9 1,419.9

prepaid expenses and accrued income 499.4 37.0 536.4

Cash and bank balances 1,846.3 –482.7 1,363.6

total assets 91,546.5 35.0 – –482.7 – 77.5 91,176.3

shareholders’ equity, provisions and liabilities

shareholders’ equity

Share capital 629.8 629.8

other contributed capital 4,801.3 4,801.3

reserves – 130.6 –30.2 100.4

retained earnings 3,446.8 –55.5 7.9 3,399.2

net profit for the year excluding minority interests 789.2 0.5 –130.6 659.1

shareholders’ equity attributable to  
Parent Company’s shareholders 9,667.1 –55.0 – – – –22.3 9,589.7

Minority interests 0.0 0.0

total shareholders’ equity 9,667.1 –55.0 – – – –22.3 9,589.7

Provisions and liabilities

Subordinated debt 114.0 114.0

technical provisions 17,860.3 17,860.3

Deferred tax liability 1,018.1 –7.1 1,011.1

other provisions 245.0 245.0

Securities issued 34,609.5 –327.4 34,282.1

Deposits from the public 23,942.1 –482.7 23,459.4

Financial liabilities 351.0 351.0

Derivatives reported as liabilities 324.2 463.3 787.5

tax liabilities – –

other liabilities 1,910.3 90.0 0.9 2,001.3

Deferred income and accrued expenses 1,504.8 –29.9 1,474.9

total shareholders’ equity, provisions and liabilities 91,546.5 35.0 – –482.7 – 77.5 91,176.3
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earnIngs effeCt at transItIOn tO Ifrs fOr tHe PerIOd Jan. 1, 2006 – sePt. 30 2006

Consolidated income statement, sept. 30, 2006 According to new accounting format Adjustments

seK M
Bank sept.  
30, 2006

Insurance and 
other sept. 
30, 2006

Interim 
period, sept. 

30, 2006 Ifrs 3 Ias 16 Ias 27 Ias 28 Ias 39

according to 
Ifrs sept. 
30, 2006

premiums earned before ceded reinsurance 2,761.7 2,761.7 2,761.7

reinsurers’ portion of premiums earned –1,177.4 –1,177.4 –1,177.4

Premiums earned after ceded reinsurance 1,584.3 1,584.3 1,584.3

Interest income 1,814.2 1,814.2 4.1 1,818.3

Interest expenses –1,137.9 –1,137.9 5.3 –0.8 –1,133.4

net interest income 676.4 676.4 5.3 3.3 685.0

Investment income, net 1) 0.1 344.9 344.9 3.5 -50.4 -32.8 -0.3 12.3 277.2

Commission revenue 586.4 13.3 599.6 –16.5 583.1

other operating income 81.8 2,222.1 2,303.8 –1,124.7 1,179.1

total operating income 1,344.6 4,164.5 5,509.1 3.5 -50.4 –1,152.2 –0.3 –1.0 4,308.7

Claims payment before ceded reinsurance 2) –2,007.7 –2,007.7 –2,007.7

reinsurers’ portion of claims payment 910.5 910.5 910.5

Claims payment after ceded reinsurance –1,097.3 –1,097.3 –1,097.3

Commission expenses –599.9 –111.5 –711.4 0.8 –710.6

personnel costs –190.1 –688.8 –878.9 –878.9

other administrative expenses  3) –382.5 –1,976.4 –2,358.9 1,152.2 –1,206.6

loan losses –24.6 –24.6 0.0 –24.7

other expenses –106.1 –106.1 –106.1

total expenses –1,197.1 –3,980.0 –5,177.1 – – 1,152.2 – 0.8 –4,024.1

Operating income 147.5 184.5 332.0 3.5 -50.4 – –0.3 -0.2 284.6

taxes –91.4 14.1 0.3 0.0 –76.9

net profit for the period 240.6 3.5 –36.3 – – –0.1 207.7

profit/loss attributable to  
the parent Company’s shareholders 240.6 2.4 –33.4 – – –0.1 209.5

profit/loss attributable to minority interests – 1.0 –2.9 – – – –1.8

1)  Includes Investment income, income/expenses and unrealized gains/losses on investment assets from both non-technical accounting and technical accounting of life assurance 
operations. operating expenses for asset and property management are not included however (–26.8 and –0.4).

2) excluding claims adjustment costs.

3) Includes, among other items, claims adjustment costs –163.3, asset management costs –26.8 and property management costs –0.4.
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of sePt. 30, 2006

Consolidated balance sheet as of sept. 30, 2006

seK M

according to 
Interim report 

sept. 30, 2006
new state- 

ment format

total prior to  
Ifrs adjustments. 

sept. 30, 2006 Comments

assets according to new statement format

Goodwill

other intangible fixed assets 73.6 122.1 195.6 From other receivables and assets, banking Group

Deferred tax assets 42.1 42.1

tangible assets 74.6 8.7 83.3 From other receivables and assets, banking Group

real estate used in business operations 7.3 7.3 From buildings and land

Shares in länsförsäkringar liv 452.0 452.0

Shares and participations in associated companies 506.9 506.9

reinsurers’ portion of technical provisions 4,633.1 4,633.1

Buildings held for investment purposes 251.0 251.0 From buildings and land

lending 54,642.6 54,642.6

Shares and participations 8,209.3 8.0 8,217.3 From other receivables and assets, banking Group

Bonds and other interest bearing securities 13,343.7 13,343.7

Derivatives 324.7 324.7

other receivables 446.4 24.8 From other loans

41.0 From deposits with companies that have ceded reinsurance

344.8 From other receivables and assets, banking Group

378.4 From receivables pertaining to direct insurance

215.5 1,451.0 From receivables pertaining to reinsurance

prepaid expenses and accrued income 335.1 288.9 624.0 From other receivables and assets, banking Group

Cash and bank balances 1,764.5 71.6 1,836.1 From other receivables and assets, banking Group

assets according to old statement format

Buildings and land 258.3 –7.3 to real estate used in business operations

–251.0 – to buildings held for investment purposes

other loans 24.8 –24.8 – to other receivables

Deposits with companies that have ceded reinsurance 41.0 –41.0 – to other receivables

other receivables and assets, banking Group 844.1 –122.1 to other intangible assets

–8.7 to other tangible assets

–8.0 to shares and participations

–344.8 to other receivables

–288.9 to prepaid expenses and accrued income

–71.6 – to cash and bank balances

receivables pertaining to direct insurance 378.4 –378.4 – to other receivables

receivables pertaining to reinsurance 215.5 –215.5 – to other receivables

total assets 86,610.7 0.0 86,610.7

the left-hand column has been divided into items that can be directly inputted into the new statement format and items that cannot be directly inputted into the new 
statement format (= old statement format). Items reported according to the old statement format have subsequently been transferred to the “new statement format” in their 
entirety to a new column according to the new statement format. Items in the far right column have been converted from, for example, “Buildings and land” to “real estate 
used in business operations” and “Buildings held for investment purposes.”
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of sePteMBer 30, 2006, cont’d.

Consolidated balance sheet as of september 30, 2006

seK M

according to  
Interim report 

sept. 30, 2006
new state- 

ment format

total prior to  
Ifrs adjustments 

sept. 30, 2006 Comments

shareholders’ equity, provisions and liabilities  
according to new statement format

shareholders’ equity according to new statement format

Share capital 629.8 629.8 From share capital

other contributed capital 4,801.3 4,801.3 From statutory reserve (the former share premium reserve)

reserves

retained earnings 0.0 From statutory reserve (remaining statutory reserve)

620.3 From fund for unrealized profit

189.6 From other restricted reserves

2,636.8 3,446.8 From profit/loss carried forward

net profit for the period excluding minority interests 240.6 240.6 From net profit for the period

shareholders’ equity attributable to Parent Company’s 
shareholders 0.0 9,118.4 9,118.4

Minority interests 0.0 0.0

total shareholders’ equity 0.0 9,118.4 9,118.4

Provisions and liabilities according to new statement format

Subordinated debt 139.0 139.0

technical provisions 18,201.5 18,201.5

Deferred tax liability 815.5 815.5

other provisions 42.3 3.6 45.9 From other provisions and liabilities, banking Group

Securities issued 27,797.2 2,688.0 30,485.2 From bond loans

Deposits from the public 23,758.6 23,758.6   

Financial liabilities 385.8 385.8 From liabilities to credit institutions, banking Group

Derivatives reported as liabilities 225.6 225.6

tax liabilities –

other liabilities 866.2 60.7 From deposits from reinsurers

228.2 From other provisions and liabilities, banking Group

480.1 From liabilities pertaining to direct insurance

281.0 1 916.3 From liabilities pertaining to reinsurance

Deferred income and accrued expenses 448.2 1,070.6 1,518.9 From other provisions and liabilities, banking Group

shareholders’ equity according to old statement format

Share capital 629.8 -629.8 – to share capital

Statutory reserve 4,801.3 –4,801.3 (the former share premium reserve) to other contributed capital

0.0 – (remaining statutory reserve) to retained earnings

reserve for unrealized profit 620.3 -620.3 – to retained earnings

other restricted reserves 189.6 –189.6 – to retained earnings

profit/loss carried forward 2,636.8 –2,636.8 – to retained earnings

net profit/loss for the period 240.6 –240.6 – to profit/loss for the period excluding minority interests

Provisions and liabilities according  
to old statement format

Deposits from reinsurers 60.7 –60.7 – to other liabilities

liabilities to credit institutions, banking Group 385.8 –385.8 – to financial liabilities

other provisions and liabilities, banking Group 1,302.4 –3.6 to other provisions

–228.2 to other liabilities

–1,070.6 – to deferred income and accrued expenses

liabilities pertaining to direct insurance 480.1 –480.1 – to other liabilities

liabilities pertaining to reinsurance 281.0 –281.0 – to other liabilities

Bond loans 2,688.0 –2,688.0 – to securities issued

total shareholders’ equity, provisions and liabilities 86,610.7 0.0 86,610.7

the left-hand column has been divided into items that can be directly inputted into the new statement format and items that cannot be directly inputted  
into the new statement format (= old statement format). Items reported according to the old statement format have subsequently been transferred to the  
“new statement format” in their entirety to a new column according to the new statement format. Items in the far right column have been converted from,  
for example, “Deposits from reinsurers” to “other liabilities.”
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of sePteMBer 30, 2006, cont’d.

Consolidated balance sheet as of sept. 30, 2006 Adjustments
Ifrs adjustments

seK M

total prior to 
Ifrs adjustments 

sept. 30, 2006 Ifrs 3 Ias 16 Ias 27 Ias 28 Ias 39

according 
to Ifrs 

sept. 30, 
2006

assets 

Goodwill

other intangible fixed assets 195.6 195.6

Deferred tax assets 42.1 2.1 44.2

tangible assets 83.3 83.3

real estate used in business operations 7.3 1,923.2 242.7 2,173.2

Shares in länsförsäkringar liv 452.0 452.0

Shares and participations in associated companies 506.9 –491.8 15.1

reinsurers’ portion of technical provisions 4,633.1 4,633.1

Buildings held for investment purposes 251.0 251.0

lending 54,642.6 –26.5 54,616.0

Shares and participations 8,217.3 –11.6 8,205.7

Bonds and other interest bearing securities 13,343.7 100.8 –8.2 13,436.4

Derivatives 324.7 361.7 686.4

other receivables 1,451.0 2.9 1,453.8

prepaid expenses and accrued income 624.0 -5.3 47.7 666.4

Cash and bank balances 1,836.1 7.2 –709.4 1,133.8

total assets 86,610.7 1,542.3 242.7 –714.8 – 365.3 88,046.2

shareholders’ equity, provisions and liabilities

shareholders’ equity

Share capital 629.8 629.8

other contributed capital 4,801.3 4,801.3

reserves 67.1 –33.6 33.5

retained earnings 3,446.8 7.9 3,454.6

net profit for the period excluding minority interests 240.6 2.4 –33.4 –0.1 209.5

shareholders’ equity attributable to  
Parent Company’s shareholders 9,118.4 2.4 33.7 – – –25.8 9,128.7

Minority interests 0.0 13.1 209.1 222.1

total shareholders’ equity 9,118.4 15.5 242.7 – – –25.8 9,350.8

Provisions and liabilities

Subordinated debt 139.0 139.0

technical provisions 18,201.5 18,201.5

Deferred tax liability 815.5 –7.9 807.6

other provisions 45.9 45.9

Securities issued 30,485.2 206.7 30,691.9

Deposits from the public 23,758.6 –709.4 23,049.1

Financial liabilities 385.8 385.8

Derivatives reported as liabilities 225.6 164.3 389.9

tax liabilities – –

other liabilities 1,916.3 1,526.8 1.1 3,444.2

Deferred income and accrued expenses 1,518.9 –5.3 26.9 1,540.5

total shareholders’ equity, provisions and liabilities 86,610.7 1,542.3 242.7 –714.8 – 365.3 88,046.2
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of January 1, 2006

Consolidated balance sheet as of Jan. 1, 2006

seK M
according to  

annual report 2005
new state- 

ment format

total, Jan. 1, 
2006, prior to 

Ifrs adjustments Comments

assets

Goodwill

other intangible fixed assets 79.4 101.4 180.8 From other receivables and assets, banking Group

Deferred tax assets 30.9 30.9

tangible assets 81.0 12.2 93.1 From other receivables and assets, banking Group

real estate used in business operations 5.6 5.6 From land and buildings

Shares in länsförsäkringar liv 452.0 452.0

Shares and participations in associated companies 460.7 460.7

reinsurers’ portion of technical provisions 4,616.6 4,616,6

Buildings held for investment purposes 241.0 241.0 From land and buildings

lending 48,390.2 48,390.2

Shares and participations 8,178.1 7.5 8,185.6 From other receivables and assets, banking Group

Bonds and other interest bearing securities 13,581.0 13,581.0

Derivatives 208.8 208.8

other receivables 784.2 24.8 From other loans

43.1 From deposits with companies that have ceded reinsurance

241.2 From other receivables and assets, banking Group

294.2 From receivables pertaining to direct insurance

522.6 1,910.1 From receivables pertaining to reinsurance

prepaid expenses and accrued income 376.4 188.3 564.7 From other receivables and assets, banking Group

Cash and bank balances 1,480.7 75.6 1,556.3 From other receivables and assets, banking Group

assets according to old statement format

land and buildings 246.6 -5.6 – to real estate used in business operations

–241.0 _ to buildings held for investment purposes

other loans 24.8 24.8 – to other receivables

Deposits with companies that have ceded reinsurance 43.1 –43.1 – to other receivables

other receivables and assets, banking Group 626.1 –101.4 to other intangible assets

–12.2 – to tangible assets

–7.5 to shares and participations

–241.2 to other receivables

–188.3 to prepaid expenses and accrued income

–75.6 – to cash and bank balances

receivables pertaining to direct insurance 294.2 –294.2 – to other receivables

receivables pertaining to reinsurance 522.6 –522.6 – to other receivables

total assets 80,477.5 0.0 80,477.5

the left-hand column has been divided into items that can be directly inputted into the new statement format and items that cannot be directly inputted 

into the new statement format (= old statement format). Items reported according to the old statement format have subsequently been transferred to the  
“new statement format” in their entirety to a new column according to the new statement format. Items in the far right column have been converted from,  
for example, “Buildings and land” to “real estate used in business operations” and “Buildings held for investment purposes.”
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of January 1, 2006, cont’d

Consolidated balance sheet as of January 1, 2006

seK M

according to  
annual report  
Jan. 1, 2006

new state- 
ment format

total Jan. 1,  
2006 prior to  

Ifrs adjustments Comments

shareholders’ equity, provisions and liabilities  
shareholders’ equity according to new statement format

Share capital 629.8 629.8 From share capital

other contributed capital 4,801.3 4,801.3 From statutory reserve (the former share premium reserve)

reserves –

retained earnings 0.0 From statutory reserve (remaining statutory reserve)

832.1 From reserve for unrealized profit

189.6 From other restricted forms

2,424.8 3,446.6 From profit/loss carried forward

shareholders’ equity attributable to  
Parent Company’s shareholders 0.0 8,877.6 8,877.6

Minority interests 0.0 0.0

total shareholders’ equity 0.0 8,877.6 8,877.6

Provisions and liabilities according to new statement format

Subordinated debt 139.0 139.0

technical provisions 18,333.6 18,333.6

Deferred tax liability 716.9 716.9

other provisions 42.3 4.3 46.7 From other provisions and liabilities, banking Group

Securities issued 24,849.8 2,688.0 27,537.8 From bond loans

Deposits from the public 20,738.9 20,738.9

Financial liabilities 308.4 308.4 From liabilities to credit institutions, banking Group

Derivatives reported as liabilities 334.0 334.0

tax liabilities –

other liabilities 1,179.0 56.0 From deposits from reinsurers

284.4 From other provisions and liabilities, banking Group

189.5 From liabilities pertaining to direct insurance

623.4 2,332.4 From liabilities pertaining to reinsurance

Deferred income and accrued expenses 397.4 714.7 1,112.1 From other provisions and liabilities, banking Group

shareholders’ equity according to old statement format

Share capital 629.8 –629.8 – to share capital

Statutory reserve 4,801.3 –4,801.3 (the former share premium reserve) to other contributed capital

0.0 – (remaining statutory reserve) to retained earnings

reserve for unrealized profit 832.1 –832.1 – to retained earnings

other restricted reserves 189.6 –189.6 – to retained earnings

profit/loss carried forward 2,424.8 –2,424.8 – to retained earnings

Provisions and liabilities according  
to old statement format

Deposits from reinsurers 56.0 –56.0 – to other liabilities

liabilities to credit institutions, banking Group 308.4 –308.4 – to financial liabilities

other provisions and liabilities, banking Group 1,003.4 –4.3 to other provisions

–284.4 to other liabilities

–714.7 – to deferred income and accrued liabilities

liabilities pertaining to direct insurance 189.5 –189.5 – to other liabilities

liabilities pertaining to reinsurance 623.4 –623.4 – to other liabilities

Bond loans 2,688.0 –2,688.0 to securities issued

total shareholders’ equity, provisions and liabilities 80,477.5 0.0 80,477.5

the left-hand column has been divided into items that can be directly inputted into the new statement format and items that cannot be directly inputted  
into the new statement format (= old statement format). Items reported according to the old statement format have subsequently been transferred to the  
“new statement format” in their entirety to a new column according to the new statement format. Items in the far right column have been converted from,  
for example, “Deposits from reinsurers” to “other liabilities.”
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fInanCIal POsItIOn at transItIOn tO Ifrs as Of January 1, 2006, cont’d

Consolidated balance sheet as of January 1, 2006 Adjustments
Ifrs adjustments

seK M

total, 2006, 
prior to Ifrs 
adjustments Ifrs 3 Ias 27 Ias 39

according to
Ifrs, 

Jan. 1, 2006

assets

Goodwill

other intangible fixed assets 180.8 180.8

Deferred tax assets 30.9 30.9

tangible assets 93.1 93.1

real estate used in business operations 5.6 2,093.7 2,099.3

Shares in länsförsäkringar liv 452.0 452.0

Shares and participations in associated companies 460.7 –437.4 23.4

reinsurers’ portion of technical provisions 4,616.6 4,616.6

Buildings held for investment purposes 241.0 241.0

lending 48,390.2 115.8 48,506.0

Shares and participations 8,185.6 –7.2 8,178.3

Bonds and other interest bearing securities 13,581.0 107.8 –5.3 13,683.6

Derivatives 208.8 430.3 639.1

other receivables 1,910.1 9.4 1,919.5

prepaid expenses and accrued income 564.7 15.6 580.2

Cash and bank balances 1,556.3 48.0 –413.9 1,190.5

total assets 80,477.5 1,821.5 –413.9 549.2 82,434.3

shareholders’ equity, provisions and liabilities 
shareholders’ equity

Share capital 629.8 629.8

other contributed capital 4,801.3 4,801.3

reserves – –37.6 –37.6

retained earnings 3,446.6 11.5 7.9 3,465.9

shareholders’ equity attributable to Parent Company’s shareholders 8,877.6 11.5 – –29.7 8,859.4

Minority interests 0.0 197.6 197.6

total shareholders’ equity 8,877.6 209.0 – –29.7 9,056.9

Provisions and liabilities

Subordinated debt 139.0 139.0

technical provisions 18,333.6 18,333.6

Deferred tax liability 716.9 4.5 –11.5 709.9

other provisions 46.7 46.7

Securities issued  27,537.8 440.8 27,978.6

Deposits from the public 20,738.9 –413.9 20,325.1

Financial liabilities 308.4 308.4

Derivatives reported as liabilities 334.0 158.4 492.4

tax liabilities – –

other liabilities 2,332.4 1,608.1 1.8 3,942.3

Deferred income and accrued expenses 1,112.1 –10.7 1,101.4

total shareholders’ equity, provisions and liabilities 80,477.5 1 821.5 -413.9 549.2 82,434.3
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for further information, please contact
tommy persson, Managing director, Länsförsäkringar AB, + 46 8 588 400 00. 

Christer Baldhagen, Senior Vice president Corporate Communications, Länsförsäkringar AB,  

+ 46 8 588 415 01, + 46 70 579 70 66.


