Foll owi ng EnBWand Eni’s najority acquisition of Gasversorgung
Sueddeut schl and GrbH, EnBWis al so seeking to win over | ocal
authorities and public suppliers for strong partnerships in the
gas-supply market.

Substantial growh prospects for gas supply in Baden-Wierttenberg
— nmerging of electricity- and gas-supply narkets.

Stuttgart, Germany (ots) — Follow ng conclusion of the contract
for the majority acquisition of Gasversorgung Sueddeut schl and GrbH
(GVS) by the German-ltalian gas-supply nmarket consortium of EnBW
Ener gi e Baden-Wierttenberg AG and Eni SpA, EnBWal so wishes to win
over |ocal authorities and their public suppliers for strong
partnershi ps to devel op the gas-supply market. ‘ Together with Eni,
GVS, public suppliers and custoners, we wish to actively benefit
fromthe opportunities offered by the Iliberalized gas-supply
mar ket’, announced EnBWs managi ng director Pierre Lederer to
journalists in Stuttgart on Monday. Moreover, it was the strategic
aimof the third-1largest Gernman energy—-supply conpany to play an
active role in the nmerging of the electricity- and gas-supply
mar ket s under the conditions created by the |iberalized energy-
supply market in Europe.

Takeover of the GVS ngjority by the EnBWEni team was -
according to M Lederer — ‘absolutely perfect to secure GVS' s
future.” By pooling the strengths of EnBW (partnership concept,
under standing of local authorities and sales skills in Gernany)
and Eni (supply and transport know how as well as recourse to
their own gas), a strong alliance would be formed. Wth its 1,881
kil ometres of gas-pipeline network, GVS, Gernmany’s fourth-|argest
| ong- di stance gas-supply conpany, would adm rably conpl enent the
devel opnment, transport and sales chain. The integrated gas-supply
mar ket concept linked to the joint venture of EnBWand Eni coul d
soon be realized — fromgas procurenent from various devel opnent
regions, efficient transport and distribution networks up to and
i ncluding conpetitively priced supply and expert custoner
managenent .

M Lederer is convinced that the faltering devel opnent of the
gas-supply market in Germany and the rest of Europe hitherto can
be attributed, above all, to an inadequate nunber of fully
conpetent nmarket participants at all stages along the gas-supply
mar ket chain. In addition, the wheeling regul ations are not
effective enough and there is a |lack of |arge supplies of gas
freely available to the market.

In addition, M Lederer expressed doubts as to whether the ‘ Gas
Il association agreenent’ concluded in May 2002 woul d bri ng about
the preconditions required to create effective conpetition on the
gas-supply market, which would in turn benefit consuners.
Therefore, ownership of gas-supply networks was playing a key role
in the active devel opnent of the gas-supply market.



M Lederer praised the Italian Eni concern as the ‘i deal
strategi c gas-supply partner for EnBW’' Eni’s gl obal activities
and vast knowhow in all sectors of the gas-supply industry would
enhance t he energy-nmarket expertise of Germany’s third-I| argest
ener gy-supply concern. Eni had direct access to gas fields and
production in various regions — which could be of great inportance
in view of the grow ng denmand for gas supply and, within this
context, trends towards shortages and higher prices that could
beconme a reality in future. Eni could also transport gas to
Germany thanks to its own pipelines and transport rights.

On the basis of EnBWs strategic partnership with Electricité
de France (EDF), particularly on the European electricity-supply
mar ket, the partnership with Eni now offered the opportunity, also
within EnBWs gas-supply area, to play a key role in devel opi ng
the market together with one of the world s | eading conpanies in
this sector.

The EnBW Eni gas-supply partnership — including the future
joint GVS subsidiary — would also directly involve | oca
authorities and their public suppliers, provided these were
i ncorporated into, wanted to remain or wi shed to becone part of
t he gas-supply market chain wth EnBWEni/ GVS. Furthernore,
EnBW Eni / GVS woul d provide their partners with professional and
fair support to devel op the gas-supply market — and would, in
turn, benefit fromthe custonmer proximty of their partner public
suppliers. The concern expressed on occasions in the past that
EnBW Eni wanted to squeeze the public suppliers out of the market,
had been alleviated as far as partners in local authorities were
concerned, pointed out M Lederer.

EnBWEni — the ideal teamto secure GVS's future and its
devel opnent .

The inportant role that Gasversorgung Sueddeutschl and GrbH
woul d play within EnBWand Eni’s integrated gas-supply market
concept, was at the sane tinme a ‘guarantee of devel opnment and,
therefore, an effective way to ensure GYS's future’, stated M
Lederer. As an independent conpany integrated within the EnBW Eni
consortium GVS would be able to help devel op the gas-supply
mar ket — from procurenent and transport up to and including the
supply of industrial custoners and public suppliers — in the
Baden- Wierttenberg region, where its regular custoners were, and
beyond.

In future, the gas-supply nmarket expertise and custoner
rel ati ons of EnBWand Neckarwerke Stuttgart AG (NW5) woul d be
i ncorporated into this gas-supply market networKk.

Schene to devel op the gas-supply market



M Lederer sees excellent opportunities for gromh and
devel opnent on the gas-supply market in Baden-Werttenberg, where
the regul ar custoner base of EnBWand GYS is | ocated. Here, the
figure of 16% for those who use natural gas as prinary energy is
clearly well below the national average of 21% (both figures were
recorded in 1999). This also applies to the use of gas for
donmestic heating, where the national average in this inportant
grom h market is around 45% | n Baden-Wilerttenberg, however, the
average is only around 37% (figures recorded in 2000). The gas
joint venture, to which EnBWand Eni has each contributed as nuch
as 50% wll also aimto devel op the gas-supply market, not only
i n Baden-Wlerttenberg but also in other regions, and was open-
m nded about concluding further partnerships with public suppliers
and ot her custoners.

EnBW recogni zes further prospects in connection with the
possi bl e E. ONVV Ruhrgas m ni sterial approval. Here, EnBW has al ways
made it clear that, in addition to an inprovenent in liquidity in
gas production and the required neutralization of the networks,
‘“aeration’ of vertical integration had to be an indi spensabl e and
integral part of the requirenents. Against this background, M
Lederer underlined EnBWs interest in Thuega.

An increase in transport and storage capacities was also a key
factor in the devel opnent of the gas-supply market — an
exam nation of pipelines and sites for additional gas-storage
facilities had already begun. At the sane tine, it was ‘also
feasible, together with other conpanies, to build new storage
facilities or extend existing ones’, stated M Lederer. By way of
exanpl e, he cited the projects planned by Ruhrgas and Wngas to
construct gas-supply pipelines through Baden-Werttenberg.

M Lederer saw GVYS's grow h potential in the gas-supply sector
in further acquisitions and partnerships, above all, in
nei ghbouring regions: as for instance Bayerngas.

On Thursday of |ast week, EnBW Energi e Baden-Wierttenberg AG
and Eni SpA acquired 62.22% of Gasversorgung Sueddeut schl and GrbH
t hrough their gas-supply market joint venture. Corresponding
contracts were al so concluded between the federal state of Baden-
Wierttenberg, which held 25% of GVS shares hitherto, anong siXx
joint sharehol ders, who held 37.22% of GVS, and the buyers EnBW
and Eni. Options agreenments on these business shares were
concluded with two joint sharehol ders (Heil bronn and U m, who
t oget her hold 4.38% of GVS shares. Furthernore, the joint venture
of EnBWand Eni intends to acquire the 33.4% share that
Neckarwer ke Stuttgart AG (NW5), which is part of EnBW holds in
GVS. This acquisition would increase the joint venture’s share in
GVS by 95.62% All contracts are still subject to approval by the
conpet ent nonopolies and nergers conmm ssion, which the contracting
partners expect to gain during the sunmer.



Gasver sorgung Sueddeut schl and GrbH (Stuttgart) supplies
directly and indirectly around 750 towns and conmunities via its
1,881-kilonmetre | ong-distance pipeline. During the business year
2000/ 2001, GVS achi eved a turnover of approximtely EUR 1.7
billion with 74,223 gi gawatt hours.

Eni SpA (Rone), one of the world s |eading energy-supply
conpani es, achi eved net annual inconme of EUR 7.8 billion with
turnover of EUR 48.9 billion during 2001. Wthin the gas-supply
sector, Eni has a network at its disposal that covers severa
continents as well as its own devel opnent and production
installations, secure supply sources and transport networks.
Hardly any other conpany is in such a favourabl e situation.

Wth over 4.5 mllion custoners, annual turnover of EUR 7.9
billion and net annual inconme of EUR 272 mllion (2001), the EnBW
Group is one of the fastest grow ng conpanies in Gernmany and on
the |iberalized European energy-supply narkets.
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