FOR IMMEDIATE RELEASE 24 October 2002

METRO INTERNATIONAL SA.

FINANCIAL RESULTS FOR THE THIRD QUARTER AND NINE MONTHS ENDED 30
SEPTEMBER 2002

Luxembourg, 24 October 2002 — Metro Internationd SA. (“Metro”’) (MTROA, MTROB), today
announced itsfinancid results for the third quarter and nine months ended 30 September 2002,

THIRD QUARTER HIGHLIGHTS

Net sales up 44% year on year to US$ 31.1 million (US$ 21.5 miillion)
Net sdes outsde Sweden up 65% year on year to US$ 20.7 million (US$ 12.6 million)

Group operating EBITA improves year on year by 33% to US$ -11.7 million (US$ -17.4
million)

EBITA for the 19 editions launched more than 1 year ago improves by 61% to US$ 5.3
million (US$ -136 million)

10 out of 24 editions prdfitable in September and EBITA profit of US$ 0.5 million in
September for the 19 editions launched more than 1 year ago

11% year on year reduction in average cost per copy

Non-recurring increase in head quarter costs to US$ -9.1 million (US$ -57 million) due to
discontinuation of business deveopment and marketing programmes

SEK 150 million of additiond financing secured



Metro International SA.

FINANCIAL SUMMARY

Consolidated income statement * Q3 2002 Q3 2001 9m 2002
(US$000's)
Net Sales 31,059 21,506 96,420
Operating income from operations (11,683) (17431 (28631
Site closure costs 62 - (4,409)
Headquarters (9,142 (5674) (16,981
Goodwill amortization (932 877) (269%4)
Operating income (21,695) (23982 (52,710
Financid items, net (2,776) (2,297) (11,674)
Profit before tax (24471) (26,279 (64,384)
Basic earnings per share (US$) 023 (0.35) (0.53)
Basic number of shares outstanding 100383131  76,033489 109,383,131

* Metro had 24 operations at 30 September 2002 and 19 operations at 30 September 2001

9m 2001

77677
(44,251)
(17,081)

(2593)
(63929

568
(63357)
(087)
76,088,489



Metro International SA.

OPERATING REVIEW

Metro is the world's fastest growing and second largest newspaper outsde Jgpan, publishing over
4 million copies of 24 daly editions in 15 countries around the world, according to the laiest
worldwide reedership survey in May 2002 The newspaper atracts nealy 11 million daly
reeders and derives its revenues from advertisng sdes, which have grown a a compound annud
rate of 50% since the launch of the first edition in 1995.

The third quater saw continued strong development in the operaions, despite beng the
seasondly weskest sdes quarter of the year. All 19 operations launched more than one year ago
reported a combined EBITA profit of USS 05 million in the month of September, which marks
the end of the Summer period and therefore typicdly accounts for gpproximady hdf of the
quater's sdes.  Metro utilizes EBITA as the principd reporting definition for the Group due to
the low levd of required investment in fixed assets and resulting depreciation charges.

Group net sdes were up 44% to US$ 311 million (US$ 215 million) and internationd sdes
(outdde Sweden) increesed by 65% to US$ 207 million (US$ 126 million), despite the
continued weskness in the newspgper advertisng makets around the world.  Sdes for the
internationd editions outsde Sweden represented 67% of group sdes, compared to 58% for the
same period lagt year. The third quarter this year was the fird time in Metro's higory when sdes
for the third quarter have exceeded those for the firg quater of the same year, reflecting the
srong momentum in the internationd editions.

Continued and increased cogt control yielded a 11% year on year reduction in the average cost
per copy in the third quarter, which is cdculated on the bass of an average 24-page edition and
incduding dl Group cods except heedquarter expenses and goodwill amortizetion charges.  The
tota group operding cost base, measured at congtant exchange rates, was flat year on year in the
third quarter despite the five new launches since the end of the third quarter of last year, and the
full quater of cogts from the Madrid and Copenhagen editions, which were launched during the
third quarter of last year.

This combination of drong sdes growth and drict operational cost control resulted in a 33%
improvement in EBITA from operations to US$ -11.7 million (US$ -17.4 million) in the querter.

The 19 editions launched before the end of the third quarter last year reported a combined 61%
reduction in EBITA losss in the third quarter to US$ -53 million (US$ -136 million). The same
editions reported a year on year net sales increase of 44% in the third quarter.

The Mero edition in Seoul, Korea, which was independently launched during the second quarter
under a franchise license from Metro Internationd, continues to progress wdl. Metro is not
invesing financidly in the new newspgper, but receives an ongoing franchise fee and retains an
option to acquire an interest in the newspaper in the future,

Metro's reporting ssgmentation continues to reflect the dassfication of dl editions launched
more than one year ago as ‘edtablished operations, and al editions launched within the last year
as ‘new ventures .
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Egablished Operations

Despite being the seasondly weskest quarter, over hdf of the 19 edtablished operations reported
monthly operating profits in the month of September — Stockholm, Gothenburg, Prague,
Hungay, Holland, Santiago, Toronto, Athens Bacdona and Madrid. The 19 edablished
operdtions generaed a 44% year on year increese in nagt sdes to US$ 284 million and a
combined 62% reduction in EBITA lossesto US$ -5.1 million in the third quarter.

Metro Sweden reported continued market out-performance in the third quarter. This growth has
been achieved despite the week print advertisng market conditions in Sweden, paticulaly in the
most profitable segment of recruitment advertisng. Metro Sweden's net slles increased year on
year in the quarter in locd currency terms for the firgt time snce the firg quarter 2001 and were
up 16% in US ddlars due to the drengthening Swedish Krona  This increase compared to a
reported 8% decline in gross revenues for the other mgor dally morning newspapers in Sweden
(source SIFO RM). Metro Sweden has therefore further increased its share of the mgor daly
morning newspaper advertisng market in Sweden to 19.1% (source: SSIFO RM).

Stockholm reported a decreased EBITA margin of 27% for the quarter, compared to 28% for the
sane peiod las year. The Swedish opeaions as a whole, however, reported a combined
increase in EBITA operating margin to 18% (16%) in the quarter. This followed a 9% year on
year reduction in the opeaing cost base for the fird nine months The editions are highly
operdtiondly leveraged and wdl pogstioned to ddiver high levds of incrementa profitebility as
the advertisng markets recover.

Metro faces compstition from riva free titles as wel as its traditiond subscription-based peers,
in 14 out of its 24 makets induding Holland, Spain and Itdy, but has been ale to conggently
deliver higher audience and advertisng market shares than theserivas.

Holland has continued to show the strong momentum towards profitability that was demondrated
in the second quarter. The Dutch operations reported a 31% year on year growth in net sdes, and
a 43% reduction in operating loses, in a gross advertisng market reported to have dabilized in
the quarter (source: BBC).

The two editions in Ity reported a combined increese in sdes of 61% and a combined reduction
in operding losses of 51%. Ne sdes for the two Spanish editions were up by 186% and
operating losses were reduced by 63%. Metro ddivered monthly profitability in a new Group
record time in June in Span despite competition and both the Barcdona and Madrid editions
repeated this performance in September.

Metro reported its fourth consecutive quarterly operating profit in Santiago, and has therefore
now reached annud profitability, ahead of the three-year target schedule for dl Metro editions.
The joint venture in Toronto reported its fird monthly operating profit in September 2002, only
two years after launch. Metro's Canadian joint ventures in Toronto and Montred, in which the
Group has a 50% economic interest, are trested as associated companies. Combined net sdes for
the two editions increased by 63% year on year, whilst operaing losses for the two editions were
reduced by 75% year on year to US$ 0.2 million (US$ 0.9 million) in the third quarter.
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The two US editions in Philaddphia and Bodon, reported sdes up 63% and opedaing losses
down 68% year on year in the third quarter.

All dties in Eagen Euope announced increesed revenues, with the Prague, Hungarian and
Wasaw editions reporting both a combined sdes increese of 47%, and a 53% reduction in
operating lossesin the third quarter.

As previoudy announced, the more recent editions launched in late 2000 and 2001 are moving
towards profitability on an accderaied bass, ahead of the three year timetable.  This is a result of
the incressng leverage and operdiond synergies that arise from launching nearly thirty Metro
editions around the world. The Madmo and Hdsnki editions, which were launched in 1999, have
now reached ther third year anniversaries but are yet to report annud profitability. The Mamo
edition has reduced its operaiing losses by 28% year on year in the quater and is dose to
breskeven despite the wesk Swedish newspaper advertisng market. Net sdes in Hesnki have
increased by 43% year on year in the quater and operating losses have decreased by 21% and
42% in the year to date.

New Ventures
Both France and Hong Kong achieved record sdes during the third quarter, despite it being the

seasondly weskest quarter.

The Hong Kong edition continues to peform wdl and build on the strong readership numbers
reported in the second quarter. Following the Presdentid dectiors in France a the beginning of
the summer and the summer bregk, the French editions built on their smilaly srong resdership
numbers to ddiver a ggnificantly improved performance in September, which were up by 125%
compared to June.

Hong Kong and France are amongs the largest of Metro's markets, in terms of circulation and
annua newspaper advertisng market Sze, and therefore offer congderable potentid.

These four new ventures accounted for 7% of Group net sdes and 50% of the Group EBITA
loses from operations in the third quarter (excdluding headquarters). These ventures have in the
year to date accounted for 4% of Group net sdes and 53% of Group EBITA losses from
operations (excluding heedquarters and Site closure cogts).

Headquarters
The Headquarters reporting item comprises revenues derived from the franchisng agreement in

Korea, and the generd & adminidraion expenses incurred by the headquarter operations, Metro
World News and Metropoint, as wel as invesments relaing to business devdopment and Group
marketing.
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Heedquarter losses increased year on year to US$ -9.1 million (US$ -5.7 million) in the quarter.
This shap increese includes nontrecurring redructuring, busness devedopment and marketing
expenses.  The undelying operdting cost runrate has remaned in line with the Group's
expectations and is expected to be in line with the year on year target of a 50% reduction in the
fourth quarter. This reflects the reduction in headquarter headcount and the cessation of the
internationa expangon programme.

The nonrecurring items incdude costs aidng from the redructuring of Metro World News
(MWN’) and Metropoint. MWN has been reduced in sze and moved to the head office in
London in order to centrdly drive the cost savings from the syndication of editorid and other
content to dl Metro editions around the world. Metropoint has dso been reduced in sze and
focused purdy on providing an additiond and growing low-cogt digribution platform. Metro has
fully provided for dl cods relating to these restructurings in the quarter.

Metro has dso expensed dl cods rdaing to the Group's sponsorship of the Victory Chdlenge
gyndicat€'s entry in the Americal's Cup fully in the quarter. The Americds Cup generates over
2,000 hours of televison coverage around the world.

Fndly, headguater cods indude the Group's invesment in ‘Glocd Forum?, whose adfivities

induded an event hdd in Rome in May 2002, which brought together mayors and senior politicd
and commercid representatives from 20 of the world' s leading cities.

FINANCIAL REVIEW

Metro's reported numbers were impacted by the strengthening of the Swedish Krona (+11%) and
the Euro (+2%) agang the US dollar year on year in the third quarter, which resulted in a

positive impact on net sdes and a negetive impact on operating losses.

Cash flow usad by the operations improved in the year to daie to US$ -50.9 million (US$ 67.1
million).

Group goodwill amortizetion amounted to US$ 09 million in the third quarter and related to the
buy out of minority interests in Metro Sweden, Prague and Hungary. Goodwill is amortized on a
draight line basis over a maximum of ten years. Group depreciaion charges amounted to US$ 2.4
million in the year to dae reflecting the Group's ongoing low levd of reguired invesment in
fixed assts.

Net interes and finandd items totded US$ -28 million in the quarter, compared to US$ -2.3
million in the same period last year. This induded an unredized currency trandation gain for the
three months ended 30 September 2002 of US$ 0.3 million on the SEK 434 million loan and
cpitdized interest from Indudtriforvatnings AB Kinnevik and net interest charges of US$ 22
million in the third quarter.
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Group profit before tax improved by 7% to US$ -245 million (US$ -26.3 million) in the quarter.
Profit after tax improved by 5% year on year to US$ -256 million (US$ -27.0 million) in the
third quater. Metro reported a 7% year on year improvement in net losses after minority
intereststo US$ -25.2 million (US$ 27.0 million) in the quarter.

Metro had liquid funds of US$ 388 million as @ 30 September 2002, of which US$ 182 million
was redricted. At 30 September 2002, Metro had fully drawn down the committed bank credit
fedlity of SEK 400 million (US$ 431 million), which waes aranged in May 2002. Long-term
debt at the end of the quarter anounted to US$ 150.0 million.

The Company has contacted shareholders representing over 65% of the Company’s shares in
rdaion to the proposed offering of convertible loan notes to its shareholders, which was
announced on 14 May 2002. Following these discussons, the Board of Directors has decided not
to procead with the offering and has consequently withdrawvn the regidration Statement relating to
the Offering, which was filed with the Securities and Exchange Commisson on 13 September
2002. Mero's largest shareholder, Indudtriforvatnings AB Kinnevik, has made a long-term loan
of SEK 150 million to Metro snce the end of the quarter, in order to provide the Group with
additiond liquidity. Theloan bearsinterest a STIBOR +3% per annum and has no fixed term.

OTHER INFORMATION

It was with great sadness that Metro Internationd announced that its Founder and Chairman of
the Board of Directors, Mr. Jan Hugo Stenbeck, passed away on 19 August 2002. Mr Stenbeck
was the Founder and Charmaen of Invik & Co. AB, Tde2 AB, Modern Times Group MTG AB,
Millicom Internationd Cdlular SA., Transoom WorldWide SA., and was the Charmen of
Indudriforvatnings Kinnevik AB.  The Boad gppointed Urid Savir as acting Charman on 30
Augus 2002 and has dmultaneoudy initiatled a search for a Non-Executive candidete to assume
the Charmensiip on a longterm bass Mr Savir has been a Boad Director of Metro
International since 1999.

Metro's financid results for the fourth quarter and full year ended 31 December 2002 will be
releasad in February 2003,

Thisinterim report has not been subject to review by the Company’ s auditors.

L uxembourg, 24 October 2002.
The Board of Directors of Metro Internationa SA.

For further information, please vist www.metro.lu, emall info@metro.lu or contact:
Pelle Tornberg, Presdent & CEO td: +44 (0) 20 7016 1300
Maithew Hooper, Investor & Press Reaions td: +44 (0) 20 7321 5010

Metro istheworld’ slargest free newspaper, publishing and distributing 25 editionsin 16 countriesin 14 languages:
Stockholm, Prague, Gothenburg, Hungary, the Netherlands, Helsinki, Malmd, Santiago, Philadelphia, Toronto,
Rome, Milan, Warsaw, Athens, Montreal, Barcelona, Boston, Madrid, Copenhagen, Aarhus, Paris, Marseille, Lyon,
Hong Kong and Seoul. Metro International SA. ‘A’ and ‘B’ sharesarelisted on NASDAQ and the Stockhol msbor sen
under the symbols MTROA and MTROB.
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CONSOLIDATEDINCOME STATEMENTS(US$ Note

Period ended 30 Period ended 3C

‘000s) September 2001 September 200z
Sales 77,677 96,420
Cost of sales (88,190) (82,500)
Grossincome (loss) (10,513) 13,920
Sdlling expenses (19,456) (25,638)
Administrative and development expenses (30,418) (33,213)
Share of earnings associated companies (945) (681)
Site closure costs - (4,404)
Goodwill amortizetion (2,593 (2,694)
Operating loss (3) (63,925) (52,710)
Financia items, net 568 (11,674)
Loss after financial items and befor e income tax (63,357) (64,384)
Current tax (2,111) (2,918)
Deferred tax - 7,733
L oss after income tax (65,468) (59,569)
Minority interests in losses - 1,138
Net loss (65,468) (58,431)
Basic and diluted loss per share (0.87) (0.53)
Basic and diluted outstanding number of shares 76,083,489 100,383,131
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CONSOLIDATED INCOME STATEMENTS(US$
*000s)

Note July—Sept 2001 July - Sept 2002

Sales 21,506 31,059
Cost of sales (26,209) (27,823)
Grossincome (l0ss) (4,703) 3,236
Sdling expenses (7,814) (8,663)
Administrative and development expenses (10,086) (15,176)
Share of earnings associated companies (502 (222
Site closure costs - 62
Goodwill amortization (877) (932
Operating loss (3) (23,982 (21,695)
Financia items, net (2,297) (2,776)
Loss after financial itemsand befor e income tax (26,279) (24,471)
Current tax (718) (1,132
Deferred tax - -
L oss after incometax (26,997) (25,603)
Minority interests in losses - 442
Net loss (26,997) (25,161)
Basic and diluted loss per share (0.35) (0.23)
Basic and diluted outstanding number of shares 76,083,489 109,383,131
CONSOLIDATED STATEMENTS OF Note Jan — Sept Jan — Sept
RECOGNISED GAINSAND LOSSES (US$ ‘' 000s) 2001 2002
Foreign exchange trandation differences (2,540) 1,490
Net gain not recognized in the income statement (2,540) 1,490
Net loss for the period (65,468) (58,431)
Total recognized losses (68,008) (56,941)
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CONSOLIDATED BALANCE SHEETS (US$ ‘000s) Note 31 Dec 30 Sept
2001 2002
ASSETS
Non-current assets
Intangible assets
Licenses, net 149 112
Goodwill, net 13,406 11,880
13,555 11,992
Property, plant and equipment
Machinery and equipment, net 4,928 4,797
Financial assets
Deferred tax assets 4 7,733
Shares in associated companies 1 89
Receivables from &ffiliated companies 2917 2875
Long-term receivables 2,077 2,247
4,999 12,944
Total non-current assets 23482 29,733
Current assets
Accounts receivable, net 21,721 29,180
Share purchase option 10 -
Other current receivables 8,850 6,119
Prepaid expenses 2,944 3424
Cash and cash equivaents 35,888 38,837
Total current assets 69,413 77,560
TOTAL ASSETS 92,895 107,293
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CONSOLIDATED BALANCE SHEET S (US$‘000s) Note

31 Dec 2001 30 Sept 2002

SHAREHOLDERS EQUITY
Shareholders' equity 4

Minority interest

Long term liabilities
Convertible debenture loans
Liabilities to related companies
Liability to minority partner
Other loans

Total long term liabilities

Current liabilities
Short term bank loan
Accounts payables
Other lighilities
Accrued expenses
Total current liabilities

Total liabilities

TOTAL SHAREHOLDERS EQUITY AND
LIABILITIES

Contingent liabilities

11

(43,202) (99,601)
(666) (1,963)
22,080 41,593
64,258 70214
1,781 2,317

- 35,910
88,119 150,034
6,755 14,589
16,576 21,181
9192 7721
16,121 15,332
48,644 58,823
136,763 208,857
92,895 107,293
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CONSOLIDATED STATEMENTSOF CASH Note Period Period
FLOWS (US$ 000's) ended 30 ended 30
Sept 2001 Sept 2002
Operating activities
L oss before income tax (63,357) (64,384)
Adjustmentsfor:
Depreciation and amortization 3,802 5,056
Financid items, net (568) 11,674
Share of earnings associated companies A5 631
Changes in working capital:
Change in current receivables (5,186) (5,689)
Changein current liabilities (2,693) 1,784
Cash flow used by operations (67,057) (50,878)
Interest received 1,193 8
Interest paid (3,346) (3,952
Income tax paid (1,280) (3,052
Net cash used in operations (70,490) (57,874)
Investment activities
Investment in shares (503) -
Investment in property, plant and equipment (1,823) (1,812
Increase in long term receivables (2,324) (1,011
Net cash flow used in investing activities (4,650) (2,823
Financing activities
Kinnevik loan 20,000 -
Convertible debenture loan - 20,000
Loan from minority owner - 331
Bank loan - 42925
Repayment of bank loans (779) -
Net cash flow provided by financing activities 19,221 63,256
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(cont.)

CONSOLIDATED STATEMENTSOF CASH FLOWS Note Period Period

(US$‘000s) ended 30 ended 30
Sept 2001 Sept 2002

Net increase/(decrease) in cash and cash equivalents (55,919 2,559

Cash and cash equivaents at beginning of year 73,792 35,888

Currency effects on cash (118) 390

Cash and cash equivalents at end of period 17,755 38,837
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

Notel

Basis of preparation and scope of consolidated financial satements

Metro Internationd SA. was formed in December 1999 and was a whally owned subsdiary of
Moden Times Group MTG AB ("MTG'). MTG diveted Metro Interetiond SA. to its

shareholders through a dividend on 18 August 2000.

Metro Internationd SA. and its subgdiaries (the "Company™), together with its South Korean
franchise partner, publish free-of-charge newspapers, Monday through Friday. As & March 31,
2001 Mero newspapers were didributed in Stockholm, Gothenburg, Mamod, Warsaw, Prague,
Budapest and 14 other Hungarian dities, the Netherlands, Helsnki, Santiago, Philadephia, Rome,
Milan, Toronto, Athens, Madrid, Barcdona, Bogon, Denmak, Montred, Paris Masglles, Lyon,
Hong Kong and Seoul. Metro derivesiits revenues from advertisng sdes.

The Company includes dl of MTGs former interests in publishing Metro newspapers. The
Company isdomidiled in Luxembourg.

The combingion of these MTG budnesses in May 2000 to form the Company has been
accounted for as a merger of entities under common control since MTG controlled each of the
busnesses for dl periods presented herein. Accordingly, the assets and ligbilities as presented in
the accompanying baance sheets have been combined a their hisoricd cost and the Satements
of operations and cash flows include the activities of each businessfor dl periods presented.

These consolidated financid datements indude dl income and codts that the MTG group hed for
the Mero opedions and incdude goodwill amortization in repect of goodwill on externd
acquistions

Note?2

Accounting and valuation policies

The accounting policies and methods of computation used ae the same as in the consolidated
financid Satements for the three years period ended 31 December 2001. Some minor adjustments
have been made in the dlassfication of sdesand cogsfor the period ended 30 September.
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Note 3

Segment reporting

The segment reporting is based on geographic areas.

The European aea represents the newspapers in Stockholm, Prague, Gothenburg, Hungary, the
Nethelands, Hedsgnki, Mdm®, Rome Milan, Warsaw, Athens Bacdona, Madid, Denmark,
Paris Marsalllesand Lyon.

The "Rest of world" represents Santiago, Philaddphia, Toronto, Montred, Bogon and Hong
Kong.

Metro owns 25% of the publishing entities in Toronto and Montred and therefore accounts for
25% of the results in these entities.

NOTESTO THE CONSOLIDATED July — July — Jan — Jan —
FINANCIAL STATEMENTS (US$ *000s) Sept Sept Sept Sept
2001 2002 2001 2002

Segment reporting
Net sales (external)

Europe
Sweden 894 10,382 37,452 33,974
Rest of Europe 894 14,078 30,666 45,289
Tota Europe 17,908 24,460 68,118 79,263
Rest of World 3,598 6,556 9,559 17,074
Headquarters - 43 - 83

21,506 31,059 77,677 96,420

There are no inter-segment sales.
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NOTESTO THE CONSOLIDATED July-Sept  July — Jan — Jan-
FINANCIAL STATEMENTS (US$ *000s) 2001 Sept Sept Sept
2002 2001 2002
Segment reporting
Net income (loss)
Europe
Sweden 1,416 1,819 6,641 8,764
Rest of Europe (12,129) (10,412) (29,620) (28,085)
Total Europe (10,713)  (8,593) (22,979) (19,321)
Rest of World (6,718)  (3,090) (21,272) (9,310
Site closure costs - 62 - (4409
Goodwill (877) (932) (2593) (2,699)
Headquarters (5,674  (9,142) (17,081) (16,981)
Operating loss (23982) (21,695) (63925) (52,710)
Itemsto reconcile to statement of operations.
Financid items, net (2297)  (2,776) 568 (11,674)
Current tax (718) (1132 (2111 (2,918
Deferred tax - - - 7,733
Minority interest in losses - 442 - 1,138
Net loss (26,997) (25,161) (65,468) (58,431)
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Note4
Shareholders' equity
Metro Internationd S.A. was formed on Decamber 29, 1999.

The authorized share cgpitd of the Company is $450 million divided into 1,000,000,000 Metro A
Shares (voting shares) and 500,000,000 Metro B Shares (non-vating) with no par vaue.

The issued and outdanding share capitd of the Company is $32,814,939 divided into 55823671
Metro A Shares and 53,559,460 Metro B Shares with no par vdue. Metro A Shares cary one
vote for every share while Metro B Shares carry no votes. Dividends may be pad in U.S ddlars
or in shares of the Company or otherwise as the company Board may determine in accordance
with the provisons of the Luxembourg Companies Act. The Metro B Shares are enttitled to a
prefared dividend of 2% on any dividend didributions Any bdance of dividends must be paid
equally on each Metro A and Metro B Share.

Total shareholders equity (US$ ‘000s) 31 Dec 30 Sept

2001 2002
Balance beginning of year (19,982) (43,202
Currency trandation adjustment (2,353 1490
Equity part of debenture loan - 542
New shares issued 65,076 -
Net loss for the period (85,943) (58,431)

Balance as of end of Dec/Sept (43,202 (99,601)
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Note5

US GAAP Information

The accompanying consolidated interim financid daements of the Company have been prepared
in accordance with IAS. These accounting principles differ in certain respects from US GAAP.

Following is a summary of US GAAP that dfects the Company’s consolidated net loss for the
periods ended 31 December 2001 and 30 September 2002, and consolidated shareholders  equity
as of 31 December, 2001 and 30 September, 2002, together with a discusson of the principd
differences between IAS and US GAAP tha ae dgnificant to the Company’s unaudited
consolidated interim financid satements.

(US$°000s) 31 Dec 2001 30 Sept 2002

Reconciliation of net income
Net |oss as reported under IAS (85943 (58431)

Adjustmentsto reconcile to corresponding
amounts under US GAAP:

Income tax - (989)
Net loss under US GAAP (85,943) (59420)
Weighted average basic earnings per share (1.02) 054
(US$)

Weighted average basic number of shares 84,206,909 109,383,131
outstanding

(US$ *000s) 31 Dec 2001 30 Sept 2002

Reconciliation of shareholders equity
Shareholders equity under IAS (43202) (99,601)

Adjustments to reconcile to corresponding
amounts under US GAAP:

Deferred tax assets 89 }
Shareholders equity under US GAAP (42213 (99,601
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Those differences, which have a significant effect on the consolidated net income (loss) and shareholders
equity, are described as follows:

a) Income taxes

IAS requires that unrealized profits resulting from intragroup transactions be diminated from the
carrying amount of assets, such as inventory or property, plant, or equipment. The tax effect of such
transactions is calculated by reference to the position of the buying entity. Under US GAAP, income
taxes paid by the seller on intercompany profits on assets that remain within the consolidated group,
including the tax effect of any reversing temporary d@ferences in the seller’s tax jurisdiction, are
deferred.

b) Stock-based employee compensation

For US GAAP purposes, the Company’s employee stock option plan is accounted for in accordance
with the intrindc value method established by Accounting Principles Board Opinion No. 25,
Accounting for Stock Issued to Employees. No compensation expense is recognized for stock options
granted when the exercise price of these options granted is equal or greater than the fair market vaue
of the Company’s stock at the date of grant.
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