(G)nvestor

Interim Report January — September 2003

Investor’s net asset value on september 30, 2003 amounted to SEK 75,567 m. (SEK 99
per share), compared with SEK 62,869 m. (SEK 82 per share) on December 31, 2002, an increase of 20
percent.

The value of Investor’s total assets was SEK 95,320 m. on September 30, 2003, as
against SEK 79,227 m. at year-end 2002. Net debt amounted to SEK 19,753 m. on September 30, 2003
(SEK 16,358 m. on December 31, 2002), corresponding to 21 percent of total assets (21).

The value of Investor's Core Holdings increased SEK 14,675 m. during the first nine
months of the year. All core holdings contributed positively to the change in value, of which Ericsson,
AstraZeneca and ABB accounted for the most substantial part: SEK 4,138 m., SEK 2,253 m. and SEK
2,228 m., respectively.

The value of New Investments decreased SEK 86 m. during the period. Investments
totaled SEK 1,407 m. and shares were sold for SEK 1,715 m.

The total return on Investor shares was 33 percent in the first nine months of 2003,

compared with -59 percent in the corresponding period of 2002. In the third quarter, the total return was
10 percent. The total return has been 52 percent in the past 12-month period.

Investor’s key figures

9/30 2003 12/31 2002 9/30 2002
Assets, SEK m. 95 320 79 227 75 658
Net debt, SEK m. -19 753 -16 358 -18 744
Net asset value, SEK m. 75 567 62 869 56 914
Net asset value per share, SEK 99 82 74
Development during the January-September January-September July-September July-September
period/quarter 2003 2002 2003 2002
Change in net asset value, SEK m. 12 698 -61 370 6 866 -29725
Change in net asset value, percent 20 -52 10 -34
Change in net asset value per share, SEK 17 -80 9 -39
Income after tax, SEK m. 587 146 -24 -1 046
Income after tax per share, SEK 0.77 0.19 -0.03 -1.36
Total return, percent 33 -59 10 -44

The interim report can also be accessed on the Internet at www.investorab.com

Investor AB is the largest listed industrial holding company in the Nordic region. The company’s business concept is to create
shareholder value through long-term committed ownership and professional investment activities. Investor is a leading shareholder
in a number of multinational companies, including AstraZeneca, Ericsson and SEB. Investor also conducts private equity activities
in North America, Europe and Asia.


http://www.investorab.com/

President’s comments

Positive performance of holdings creates a
stronger Investor

The third quarter produced a multifaceted picture
of the global economy’s development. There is
still uncertainty about the strength and
sustainability of economic recovery in North
America and Europe. One complicating factor is
the impact of the weaker U.S. dollar. The
breakdown of the World Trade Organization talks
in Cancun might have undesirable effects on the
growth of global trade.

Core holdings have worked actively on adapting
their operations to the economic downturn. The
companies on the whole have been overcoming
their specific challenges in a satisfactory way. In
our judgment, the core holdings are generally well
positioned when the economy strengthens in the
future.

Investor, working closely with Hutchison
Whampoa, is continuing to focus on building the
telecom operator 3 and its activities in
Scandinavia. In our judgment, after the launch of
services in Sweden and the award of a license in
Norway, a capital contribution of SEK 4-5 bn. in
shareholders’ equity from Investor still stands firm.

It is important to emphasize that Investor has a
long-term belief in third-generation mobile
telecommunications, which is reflected in a
number of our investments. Ericsson, of course, is
closely linked to the development of mobile
broadband technology. We are positive about
Ericsson’s future and are encouraged by the
restructuring program that is being carried out in
the company.

New technologies are adopted step-by-step over a
longer period of time, which was the case when
both the first and second generations of mobile
telephony were launched. We were mindful of this
when the decision was also made to invest in 3’s
business. It is interesting to note that 3, during the
limited time the company has been operating, had
already signed up approximately 520,000
subscribers in a handful of countries by August. In
Sweden, 3 announced in September that the
number of subscribers had exceeded 10,000.

New Investments is another business area that is
attracting much attention. EQT continued to
perform well and has realized a number of
investments in its portfolio, most recently the sale
of TAC to Schneider Electric (France).

The success of venture capital investments
depends on a liquid capital market and a balanced
economic climate. In the third quarter, the venture
capital environment continued to experience
modest improvement.

Favorable stock market performance in the United
States allowed for several more IPOs and
supported an uptick in corporate acquisitions of
venture-backed companies, which had been on a
low level. Industrial investments are still limited,
but many of our portfolio companies are currently
reporting that demand is stabilizing.

The value of Investor Growth Capital’s listed
holdings has developed strongly. In the healthcare
sector, it can be noted that ISTA Pharmaceuticals’
and Kyphon'’s stock prices have both increased
more than 100 percent on the Nasdaqg exchange
this year, following the release of positive news.
Our listed holdings in the semiconductor industry
have also performed well.

In the third quarter, Pyrosequencing, listed on the
Stockholm Stock Exchange, acquired our portfolio
company Personal Chemistry in an all-stock
transaction. When the acquisition was announced,
Pyrosequencing shares were also purchased on
the market. After this transaction, Investor Growth
Capital owns 12 percent of the merged company,
which will be a strong provider of instruments,
reagents and software for drug discovery and
development. As announced earlier, Investor
made a new investment in the technology area,
acquiring 4.5 percent of Micronic in the third
quarter. Micronic, based in Stockholm, is a world-
leading manufacturer of high-end laser pattern
generators.

We have continued to strengthen our liquidity and
thus our financial flexibility, which is an advantage
in times like these when financial markets are
highly volatile. In order to take advantage of
favorable market conditions, Investor issued a
EUR 600 m. loan in the third quarter.

Investor's focus on what is best for portfolio
companies has continued to be our lodestar in the
turbulence that has characterized the global
economy and stock exchange developments
during the past three years. In our long-term
ownership philosophy, we always put companies
at the center and focus on their development;
what is good for our companies, is good for
Investor.

(]

Marcus Wallenberg



Change in net asset value

On September 30, 2003, Investor’s net asset
value amounted to SEK 75,567 m. (56,914)",
corresponding to SEK 99 per share (74). At year-
end 2002, Investor’s net asset value amounted to
SEK 62,869 m. or SEK 82 per share.

Investor’s net asset value

9/30 2003 12/31 2002

SEK/share  SEKm. SEK/share SEKm.
Core Holdings 102 77 929 83 63 304
New Investments 16 12472 16 12 860
Other Holdings 4 3089 4 2936
Other Operations 2 1446 2 1480
Otherasseisiand 1 384 2 1353
liabilities
Total assets 125 95 320 103 79 227
Net debt -26  -19753 21 -16 358
Total net asset value 99 75 567 82 62 869

Investor’'s net asset value changed by SEK
12,698 m. (-61,370) or by 20 percent in the first
nine months of the year (-52). In the third quarter,
the net asset value increased SEK 6,866 m.
(-29,725) or 10 percent (-34).

Change in net asset value
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1) Figures in parentheses refer to the corresponding
date/period of the preceding year.

During the nine-month period Core Holdings
changed the net asset value by SEK 16,229 m.
(-54,685), New Investments by SEK -207 m.
(-1,271), Other Holdings by SEK 109 m. (-355)
and Other Operations by SEK 55 m. (359). The
corresponding figures for the third quarter were
SEK 6,871 m. (-27,788), SEK 267 m. (-679), SEK
-2m. (-732) and SEK 3 m. (-28). The net asset
value was reduced in the nine-month period by
SEK -3,488 m. in groupwide items (-5,418), of
which the dividend payment represented SEK
-2,608 m. (-4,219).

See Appendix 1, page 13, for a detailed
presentation of each business area’s effect on the
change in net asset value.

Investor shares

The total return? on Investor shares was 33
percent in the first nine months of the year (-59).
The total return was 52 percent in the past
12-month period (-53). In the third quarter, the
total return was 10 percent (-44).

The average total return on Investor shares has
been 14 percent in the past 20-year period.

Average total return, percent

Reporting 5 years 10 years 20 years
period
Average total return (share price performance
including reinvested dividends) for Investor shares on

Source: SIX AR ~=Ptember 30, 2003.

The price of the Investor B-share was SEK 64.50
at the close of the period (52.00 at year-end
2002).

For more information: share.investorab.com

2) Total return is the sum of share price changes and
reinvested dividends.

Total assets by sector and business area on September 30, 2003

SEK m. Healthcare Technology Engineering Financial Services  Other  Total
Core Holdings 32411 13 202 19 409 12 907 - 77929
' New Investments, listed 980 613 20 - - 1613
New Investments, unlisted 1382 5940 1004 14 2519 10859
® Healthcare (36%) _ _
o Technology 122%) Other 1621 488 2810 4919
® Engineering (22%)
Financial Services (14%]  Total 34773 21376 20921 12921 5329 95320

Other (6%)
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Core Holdings

No investments were made in the Core Holdings
portfolio during the first nine months of the year
(SEK 3,610 m. in the corresponding period of
2002). Shares were divested for SEK 50 m. (0)
and consisted of 7,785,616 Ericsson shares that
were sold to the company’s newly appointed
CEO (see first quarter report).

Development of Core Holdings

SEK m. 1/1-9/30 2003  1/1-9/30 2002
Realized results -41 -
Change in surplus value, etc. 14716 -56 291
Change in value 14 675 -56 291
Dividends 1662 1715
Operating costs -108 -109
Effect on net asset value 16 229 -54 685

On September 4, 2003, the merger was
completed between OM and the Helsinki Stock
Exchange (HEX). Investor’s holding in the
combined company, OMHEX, is 12 percent,
compared with 17 percent in OM before the
merger.

Core Holdings

The value of Investor’s core holdings changed
by SEK 14,675 m. in the first nine months of the
year (-56,291), of which SEK 6,723 m. in the
third quarter (-27,948). Dividends from core
holdings amounted to SEK 1,662 m. during the
nine-month period (1,715).

All core holdings contributed positively to the
change in value. Ericsson, AstraZeneca and
ABB had the largest positive change in value,
increasing by SEK 4,138 m., SEK 2,253 m. and
SEK 2,228 m., respectively.

Change in value, Core Holdings
January 1, 2003 - September 30, 2003

Ericsson
AstraZeneca
ABB

Atlas Copco
SEB
Electrolux
OMHEX
Scania
Wh-data

Gambro

Saab AB
SEK m.
0 1000 2000 3000 4000 5000 6000

For more information: ch.investorab.com

Share Share
Market Market price  Share of Share of Market Market
Number of value value perform- total of votin value value
shares”  SEK/share SEK m. ance®”  assets capital® rights® SEK/share SEK m.
9/30 2003 9/30 2003 9/30 2003 2003 (%) (%) (%) (%) 12/312002 12/31 2002
Healthcare
AstraZeneca 86 665 810 38 28773 8 30 5 5 35 26 520
Gambro 68 638 225 5 3638 8 4 20 26 4 3329
43 32411 34 39 29 849
Technology
Ericsson” 844 461 516 13 9928 85 10 5 38 8 5840
Saab AB 21611925 3 2 367 14 3 20 36 3 2075
WM-data 70 302 500 1 907 70 1 19 32 1 534
17 13 202 14 12 8 449
Engineering
Atlas Copco 31454 971 9 7 140 34 7 15 21 7 5 347
ABB® 120 067 731 7 5463 70 6 10 10 4 3235
Scania 18 170 073 5 3493 16 4 9 15 4 3020
Electrolux® 19 663 190 4 3313 23 4 6 26 3 2681
25 19 409 21 18 14 283
Financial Services
SEB 139 672 295 15 11 802 17 12 20 21 13 10 126
OMHEX 14 350 507 2 1105 85 1 12 12 1 597
17 12 907 13 14 10 723
Total 102 77 929 82 83 63 304

" Holdings, including any shares on loan.
2 Most actively traded class of share.
% After full dilution.

4 A-shares increased 49%.
% Market value includes holding in ABB’s convertible bonds.
® Share of capital and votes adjusted for repurchases of own shares.


http://www.chs.investorab.com/
http://www.investorab.com/default.asp?open=/en_web/Holdings/Core+Holdings/Overview/Overview/Introduction+Core+Holdings.htm

New Investments

A total of SEK 1,407 m. was invested in the first
nine months of the year (3,455), of which SEK
301 m. was in the third quarter (1,608). Holdings
were sold during the period for SEK 1,715 m.
(1,663), of which SEK 440 m. was in the third
quarter (84). Realized results of divestments in
the nine-month period totaled SEK 221 m. (133).

Net write-downs amounted to SEK -168 m.
during the period (-878), of which SEK +62 m. in
the third quarter (-250). Net write-downs include
write-downs of existing holdings during the
period, reversed write-downs of holdings that
were sold during the period (after which the
change in value was transferred to realized
results) and previously written down holdings,
both listed and unlisted, whose performance
motivated the reversal of a write-down.

The value of New Investments was impacted by
exchange rate effects consisting mainly of
translation differences amounting to SEK -424
m. (-329) (see “Other (currency, etc.)”) in
Appendix 1.

The value of New Investments changed by SEK
-86 m. in the first nine months of the year
(-1,121), of which SEK 316 m. in the third
quarter (-630).

Development of New Investments

New Investments — 10 largest listed holdings”

Share Market Market

Owner- price value? value?

Sector ship perform- (SEKm.) (SEKm.)

(%) ance 9/30 12/31

2003 (%) 2003 2002

Kyphon H 11 128 460 241
ASM Pacific T 3 75 236 229
ISTA H 26 162 177 76
Intuitive Surgical H 5 35 145 123
Axcan H 4 16 139 273
Amkor T 1 199 116 68
Lycos Europe T 5 122 101 47
Micronic T 5 92 86 -
Pyrosequencing H 12 23 59 -
Perlos T 1 -17 27 35
Other, listed - 67 81
Total, listed - 1613 1173
Unlisted - 10 859 11 687
Total, New Investments 12 472 12 860

SEK m. 1/1-9/30 2003 1/1-9/30 2002
Realized results 221 133
Write-downs, net -168 -878
Change in surplus value, etc. -139 -376
Change in value -86 -1121
Dividends 97 64
Operating costs -218 -214
Effect on net asset value -207 -1 271

For more information: ni.investorab.com

"Purchases and sales were made in certain holdings during the year.
2 After a discount of 10 or 20 percent, depending on the liquidity of the
company'’s shares. Market value includes any exchange rate effects.

Mumber of New Investments, by size
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Market value, SEK m.

New Investments by development stage
and venture capital funds

.

® Mature stage (49%)

® Expansion stage (25%)

® Early stage (7%)
b-business partners (10%)
Holdings in other funds (9%)
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Market value of New Investments

9/30 2003 12/31 2002
SEK/share SEKm.  SEK/share SEKm.
Investor Growth Capital 10 7842 10 7942
EQT 5 4233 5 4 465
Investor Capital Partners — Asia Fund 1 397 1 453 @ Investor Growth Capital
Total 16 12 472 16 12 860 . IErgzstm Capital Partners - Asia Fund

Investor Growth Capital

In the third quarter, Investor Growth Capital
participated as one of the buyers of Carmeda
AB, a Swedish company acquired from Norsk
Hydro. The intention is to merge Carmeda with
Medicarb AB, a company that is partly owned by
Investor Growth Capital. The merger was
approved at Medicarb’s annual general meeting
and is expected to be completed during October.

In the third quarter, 1,750,000 subscription rights
were purchased in Micronic Laser Systems AB
from the Swedish Industrial Development Fund
(Industrifonden). After exercising the rights,
Investor now owns approximately 4.5 percent of
the capital and votes in Micronic. The purchase
price was SEK 63 m. Micronic is listed on the
Stockholm Stock Exchange.

In the third quarter, Pyrosequencing acquired
the portfolio company Personal Chemistry by
means of a directed issue of shares and
warrants. Investor now owns 6,745,736 shares
in Pyrosequencing corresponding to 11.7
percent of the capital. In addition, Investor owns
2,438,601 warrants to buy shares.
Pyrosequencing is traded on the Stockholm
Stock Exchange.

The remaining position in Intrabiotics was sold in
the third quarter, as well as a few fund-related
holdings. Parts of the holdings in Amkor and
ASM Pacific were also divested. Shares in these
companies were also sold earlier during the
year.

In the third quarter, follow-on investments were
made in NeuroNova (Sweden), among other
companies. In addition, Bredbandsbolaget (B2)
closed on a second tranche of an earlier
financing round.

Earlier during the year, new investments were
made in Neuronetics, FOI Corporation and BMI
Asia. Follow-on investments were also made in
Aerocrine, among other holdings.

Additional shares in Axcan Pharmaceuticals, as
well as a few fund-related holdings, were also
sold earlier in 2003.

In the first half of 2003, B2 closed on a financing
round. B2’s major owners, including Investor,
also bought out the interest of the former main
owner, NTL.

Earlier in 2003, Investor Growth Capital Asia
purchased holdings in China Green, Infotalk, IP
Infusion, iSilk and Ness Display.

b-business partners made no new investments
in the third quarter. Two follow-on investments
were made. Investments by the company totaled
approximately EUR 94 m. up to September 30,
2003. At the close of the period, b-business
partners had approximately EUR 152 m. in cash
and cash equivalents.

For more information:
www.investorgrowthcapital.com

EQT

In the third quarter, EQT Scandinavia | and EQT
Scandinavia Il sold TAC to Schneider Electric
(France).

In June, EQT Northern Europe acquired
ComHem.

In addition, EQT Denmark sold Nordic Info
Group and EQT Scandinavia | sold the
remaining shares in Ballingslév and divested
Stenqvist.

In the second quarter, EQT had the first closing
of its mezzanine fund, raising approximately
EUR 160 m. In the second quarter, EQT
Mezzanine provided capital to Stenqvist in
connection with Triton’s acquisition of the
company.

In EQT Scandinavia I, Dahl was refinanced in
the first quarter which released capital to its
owners.

For more information: www.eqt.se

Investor Capital Partners — Asia Fund

Investor Capital Partners-Asia Fund made no
investments or divestments in the nine-month
period. Investing activities in the region were on
a very low level from April to June because of
the SARS epidemic, but now seem to be
regaining momentum. The fund currently has
two investments in its portfolio from earlier

— Cosmetic Group and Kingclean.

For more information:
www.investorcapitalpartners.com
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New Investments’ effect on the change in net asset value

Jan.-Sept. Total
SEK m. 1998 1999 2000 2001 2002 2003  1998-Sept. 2003
Realized results (incl. dividends) 709 2399 3 004 524 297 318 7 251
Write-downs, net -344 14 -1228 -2 802 -1674 -168 -6 202
Operating costs -210 -249 -325 -336 -302 -218 -1 640
Result for the period 155 2164 1451 -2 614 -1 679 -68 -591
Change in surplus value, etc. 1162 722 -955 -119 -625 -139 46
Effect on the change in net asset value 1317 2 886 496 -2733 -2 304 -207 -545

Investor Growth Capital is wholly owned by Investor and focuses on direct investments in growth companies in an expansion phase.
The focus is on European, U.S. and Asian companies in the information technology and healthcare sectors. Investor Growth Capital has
offices in Stockholm, New York, Palo Alto, Hong Kong and Amsterdam. Investor Growth Capital has committed capital totaling USD 1.8
bn. Investments in European technology companies are concentrated within b-business partners.

EQT takes control positions in medium-sized companies that are normally unlisted and have high return potential through various forms

of restructuring. EQT is operated in the form of a number of LBO” funds with capital from Investor and external investors. Investor is the

principal owner of the investment adviser EQT Partners AB. EQT’s funds have total commitments of approximately SEK 30 bn., of which
Investor’'s commitments total about SEK 8 bn.

Investor Capital Partners — Asia Fund is a private equity fund focusing on buyout and growth capital opportunities in North Asia,
excluding Japan. The investment adviser is Investor’s wholly owned subsidiary Investor Asia Limited. Investor Capital Partners — Asia
Fund has committed capital totaling USD 322 m., of which Investor’'s commitments total USD 200 m.

K Leveraged buyout

her Holdin The company is launching its first offerings and
Othe old gs services in Denmark in the fourth quarter.

The value of Investor’'s Other Holdings changed Hi3G’s peak financing need is still expected to

by SEK 70 m. in the first nine months of the year amount to the previously announced estimate of
(-498), of which, SEK 0 m. in the third quarter approximately USD 2.3 bn. for Hi3G’s businesses
(-731). in Sweden, Denmark and Norway. Investor owns

40 percent of Hi3G. As reported earlier, the

Other Holdings intention is to finance Hi3G over time with

9/30 2003 12/31 2002 shareholders’ equity and external project
SEK sekm. SEK/ sEkm. financing on an approximately 50-50 basis.
share share

Hi3G 2 1621 2 1421 Investor currently estimates that its capital

Es) I esiee 1 033 1 929 contribution to Hi3G, in the form of shareholder’s

Volvo 0 0 0 157 contributions, will total between SEK 4 bn. and
SEK 5 bn., including the SEK 1,648 m. that has

Other ! 535 ! 429 been invested to date. In addition to the capital

Total, Other Holdings 4 3089 4 2936 contribution, SEK 1,294 m. has been provided to
Hi3G in the form of a loan, which is reported in

Hi3G the item “Other assets and liabilities”. Investor

has thus provided a total of SEK 2,942 m. to

In the third quarter, Hi3G’s wholly owned Hi3G, which is according to plan. Of this amount,

subsidiary Hi3G Access Norway AS was awarded SEK 200 m. was provided during the January-

a UMTS license for the Norwegian mobile September period in the form of a shareholder’'s

market. The price for the license was NOK 62 m. contribution and SEK 1,173 m. in the form of a

In the third quarter, Hi3G continued its rollout of loan.

services under the global brand "3". In Sweden, In the first quarter Investor reached an agreement

the company sells services and mobile handsets for a SEK 3 bn. bank facility for Investor’s share

through its own retail outlets in Stockholm, of Hi3G’s loan financing. At the end of the period,

Gothenburg and Malmd, and through a number of approximately one-third of the bank facility had

resellers in several other cities. In September, the been utilized.

company reported that the number of subscribers

has exceeded 10,000. For more information: www.tre.se


http://www.hi3gaccess.se/english/

Volvo

In the second quarter, 1,155,240 A-shares in
Volvo were sold for SEK 176 m. Investor’'s
holding in Volvo is now sold in its entirety.

Consolidated net debt

Other Operations
Other Operations
9/30 2003 12/31 2002

SEK/ SEK/

share SEK m. share SEK m.
The Grand Group 1 1075 1 1075
Land and real estate 1 350 1 350
Active portfolio management 0 1 0 26
Other 0 20 0 29
Total, Other Operations 2 1446 2 1480

The Grand Group

The result after net financial items for The Grand
Group was SEK -20 m. in the first nine months of
the year (-8). The economic downturn, which has
resulted in a lower occupancy rate, and major
expensed renovation work continued to have a
negative impact on the group’s financial
performance.

For more information: www.grandhotel.se

Active portfolio management

Investor’s active portfolio management activities
generated income of SEK 54 m. in the first nine
months of 2003 (355), of which SEK 18 m. in the
third quarter (21).

Consolidated results

Income after financial items amounted to SEK
669 m. during the nine-month period (258).

Operating costs amounted to SEK 435 m. in the
first nine months of the year, as against SEK 450
m. in the corresponding period of 2002, a three-
percent reduction in expenses. The forecast that
costs will be less than SEK 600 m. for 2003
remains firm.

Income for the period (after tax) was SEK 587 m.
(146), corresponding to SEK 0.77 per share
(0.19).

A more detailed description of operations is
provided as a table in Appendix 1 on page 13.

Consolidated net debt was SEK 19,753 m. at the
end of the period, as against SEK 16,358 m. at
year-end 2002. The dividend payment totaled
SEK -2,608 m. in the nine-month period (-4,219).
Investor’s net debt thereby amounted to 21
percent of total assets, as against 21 percent at
year-end 2002.

In view of the favorable market conditions,
Investor issued a Euro Medium Term Note loan in
the third quarter in the amount of EUR 600 m. for
refinancing purposes. The loan has a maturity of
seven years.

In the first quarter, Investor obtained long-term
funding in the amount of SEK 4.4 bn. for
refinancing purposes. Of this amount, SEK 2.6
bn. has a maturity of 30 years. Investor’s
syndicated bank loan of USD 1 bn. was
renegotiated in the same amount and has a
maturity of five years. The Swedish Medium Term
Note program was also updated and increased.
On September 30, 2003, the Group’s loans
amounted to SEK 31,943 m. (21,525 at year-end
2002).

Cash and short-term placements increased
during the nine-month period to SEK 12,386 m.
on September 30, 2003 (5,361 at year-end 2002).
In the fourth quarter, SEK 2.4 bn. of outstanding
loans will be due for payment.

Consolidated net debt
20~ = 25
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Share capital

Investor’s share capital on September 30, 2003
amounted to SEK 4,795 m. (SEK 4,795 m. on
December 31, 2002).

Structure of share capital

Class of Number of Number of % of % of

share shares votes capital votes

A 1 vote 311690844 311690 844 40.6 87.2

B 1/10 vote 455 484 186 45548 418 59.4 12.8

Total 767 175030 357 239 262 100.0 100.0
Other

Accounting principles

When preparing this interim report, the same
accounting principles have been applied as those
used in the preparation of the latest annual
report. The interim report has been prepared in
accordance with Recommendation No. 20 of the
Swedish Financial Accounting Standards Council.

Application of the new recommendations from the
Swedish Financial Accounting Standards Council,
which came into effect on January 1, 2003, have
not had any significant effect on this report.

Holdings in associated companies are reported in
accordance with the acquisition value method.
This report will be supplemented with the
consolidated accounts in accordance with the
equity method (income statement, balance sheet
and specification of equity), which will be made
available on Investor’'s website as of November
30, 2003.

As noted in the Annual Report, Investor hedges
its seven-year employee stock option programs
only against increases in the company’s share
price. Any decrease in Investor’s share price
below the average hedge price is reported on an
ongoing basis as an adjustment item under
shareholders’ equity. To the extent that Investor's
share price is lower than the hedge price, any
possible negative effects on cash flow would not
arise until after the seven-year term of the option
programs.

Valuation principles for New Investments

The valuation of listed holdings is based on the
share price of each company on the last business
day of the reporting period, less 10 or 20 percent,
depending on the liquidity of the company’s
shares and any limitations to the disposal rights
to the company’s shares.

For unlisted holdings, Investor uses a valuation
method in which the holdings are valued at

acquisition cost, less any write-downs. The
valuation, and if relevant, any need for write-
downs, is determined quarterly on the basis of
the market’s development and the performance
of each company in relation to its plan and
budget.

Unlisted holdings in funds are valued on the basis
of the underlying value of their holdings at the
lower of acquisition cost and fund manager’s
valuation. Listed holdings are valued as
described above. For funds in which Investor has
a holding of less than 10 percent, or is inactive in
the fund’s activities, the main rule is that Investor
uses the valuation that the fund manager makes
of all holdings in the fund. However, the fund is
never valued higher than Investor’s acquisition
cost. If Investor’s evaluation is that the fund
manager’s valuation has not given sufficient
consideration to factors that can negatively affect
the holdings, the value may be written down.

Upcoming financial events
Jan. 22, 2004 Year-End Report 2003
March 23, 2004 Annual General Meeting

Stockholm, October 13, 2003

M.

Marcus Wallenberg

President and Chief Executive Officer

For more information:

Lars Wedenborn, Chief Financial Officer:
+46 8 614 2141, +46 70 624 2141
lars.wedenborn@investorab.com

Fredrik Lindgren, Vice President,

Corporate Communications: +46 8 614 2031,
+46 70 624 2031
fredrik.lindgren@investorab.com

Investor Relations Group, +46 8 614 2800
ir@investorab.com

Investor AB (publ), 556013-8298
Visiting address: Arsenalsgatan 8C
SE-103 32 Stockholm, Sweden
Phone: + 46 8 614 20 00

Fax: + 46 8 614 21 50
info@investorab.com

This interim report has not been subject to review by
the Company’s auditors.
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INVESTOR GROUP

CONSOLIDATED INCOME STATEMENT

Acquisition value method

2003 2002 2003 2002
SEK m. 1/1-9/30 1/1-9/30 7/1-9/30 7/1-9/30
Core Holdings
Dividends 1662 1715 184 194
Realized results -41 - - -
Operating costs -108 -109 -36 -34
Net income - Core Holdings 1513 1606 148 160
New Investments
Dividends 97 64 19 19
Realized results and write-downs 53 -745 165 -339
Operating costs -218 -214 -68 -68
Net income - New Investments -68 -895 116 -388
Other Holdings
Dividends 45 149 - 1
Realized results and write-downs -1 -323 -23 -533
Operating costs -6 -6 -2 -2
Net income - Other Holdings 38 -180 -25 -534
Other Operations
Net sales 446 475 166 187
Cost of goods and services sold -448 -474 -150 -176
Net income, active portfolio management 54 355 18 21
Operating costs -74 -86 -25 -23
Net income - Other Operations -22 270 9 9
Groupwide operating costs -29 -35 -10 -7
Operating income 1432 766 238 -760
Net financial items -763 -508 -255 -251
Income after financial items 669 258 -17 -1 011
Taxes =77 -108 -5 -34
Minority interest -5 -4 -2 -1
Net income for the period 587 146 -24 -1 046
Basic earnings per share, SEK 0.77 0.19 -0.03 -1.36
Diluted earnings per share, SEK 0.77 0.19 -0.03 -1.36
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INVESTOR GROUP

CONSOLIDATED BALANCE SHEET

Acquisition value method

2003 2002
SEK m. 9/30 12/31
Assets
Equipment and real estate, etc. 1407 1422
Shares and participations 66 178 66 312
Receivables 2 387 1217
Cash and cash equivalents 12 386 5 361
Total assets 82 358 74 312
Shareholders' equity and liabilities
Shareholders' equity 46 894 49 345
Provision for pensions 196 194
Loans 31943 21525
Other liabilities and provisions 3 325 3 248
Total shareholders’ equity and liabilities 82 358 74 312
Net debt
Cash and short-term investments 12 386 5 361
Loans -31 943 -21 525
Provision for pensions -196 -194
Total net debt -19 753 -16 358
CHANGES IN SHAREHOLDERS' EQUITY
Acquisition value method

2003 2002
SEK m. 9/30 12/31
Opening balance 49 345 52 986
Dividend to shareholders -2 608 -4 219
Effect of employee stock option programs (hedging, etc.) 53 -432
Exchange rate differences -483 -600
Net income for the period 587 1610
Closing balance 46 894 49 345
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INVESTOR GROUP

CONSOLIDATED STATEMENT OF CASH FLOWS

2003 2002

SEK m. 1/1-9/30 1/1-9/30
Cash flow from operating activities
Core Holdings

Dividends received 1477 1518
New Investments

Dividends received 93 64
Other Holdings

Dividends received 45 149
Active portfolio management, Other Operations and
operating costs

Payments received 14 374 32 315

Payments made -14 798 -31 711
Cash flow from operating activities before
net interest income/expense and income taxes 1191 2335

Interest received/paid -728 -492

Income taxes paid -288 -259
Cash flow from operating activities 175 1584
Cash flow from investing activities
Core Holdings

Purchases - -3610

Sales 50 -
New Investments

Purchases, etc. -1 501 -3 585

Sales 1757 1601
Other Holdings

Purchases, etc. -330 -630

Increase in long-term receivables -1150 -

Sales 259 1196
Investments in tangible fixed assets -87 -32
Sold tangible fixed assets 69 71
Cash flow from investing activities -933 -4 989
Cash flow from financing activities
Long-term loans raised 13 281 8 366
Long-term loans amortized -2 842 -870
Change in short-term financial liabilities, net -21 -120
Dividends paid -2 608 -4 219
Cash flow from financing activities 7 810 3157
Cash flow for the period 7 052 -248
Cash and cash equivalents, opening balance 5 361 3371
Effect of exchange rate changes -27 -36
Cash and cash equivalents, closing balance 12 386 3087
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APPENDIX 1 — INVESTOR’S PERFORMANCE BY BUSINESS AREA

Performance by business area 1/1-9/30 2003

Core New Other Other Investor

(SEK m.) Holdings Investments Holdings Operations groupwide Total
Dividends 1662 97 45 13 1817
Realized results -41 221 -75 42" 147
Write-downs, net -168 74 -1 -95
Other revenues and expenses 22 2
Operating costs -108 -218 -6 -74 -29 -435
Operating income 1513 -68 38 -22 -29 1432
Net financial items -763 -763
Taxes and minority interest -82 -82
Income for the period 1513 -68 38 -22 -874 587
Change in surplus value 14716 285 7 77 15149
Other (currency, etc.) -424 -6 -430
Dividends paid -2 608 -2 608
Effect on net asset value 16 229 -207 109 55 -3 488 12 698
Net asset value by business area 9/30 2003

Book value 51810 10 864 2774 815 384 66 647
Accumulated surplus value 26 119 1608 315 631 28 673
Net debt -19 753 -19 753
Total net asset value 77 929 12 472 3089 1446 -19 369 75 567
Performance by business area 1/1-9/30 2002

Core New Other Other Investor

(SEK m.) Holdings Investments Holdings Operations groupwide Total
Dividends 1715 64 149 42 1970
Realized results 133 -15 247 " 365
Write-downs, net -878 -308 66 -1120
Other revenues and expenses 12 1
Operating costs -109 -214 -6 -86 -35 -450
Operating income 1606 -895 -180 270 -35 766
Net financial items -508 -508
Taxes and minority interest -112 -112
Income for the period 1606 -895 -180 270 -655 146
Change in surplus value -56 291 -47 -175 89 58 -56 366
Other (currency, etc.) -329 -602 -931
Dividends paid -4 219 -4 219
Effect on net asset value -54 685 -1 271 -355 359 -5418 -61 370
Net asset value by business area 9/30 2002

Book value 51 227 11 701 3491 1023 =717 66 725
Accumulated surplus value 6610 1462 342 519 8933
Net debt -18 744 -18 744
Total net asset value 57 837 13 163 3833 1542 -19 461 56 914

") Realized results refer to active portfolio management activities, of which sales amounted to SEK 14,836 m. (30,664).

2 Net sales amounted to SEK 446 m. (475) and refer primarily to The Grand Group.
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