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“We already have many residential farmers among our

customers. We will now be able to put our knowledge to

work and offer solutions especially adapted to their needs.”



Landshypotek
January – June 2004

Business
Landshypotek offers favourable first mortgage loans to
Sweden’s farmers and forest owners. Landshypotek does
not seek to maximize profit. Instead, the goal is to keep
interest rates as low as possible for the benefit of our cus-
tomers. Our customers are active in the areas of:

• forestry
• residential farms
• production farms.

Cultivation of the market is divided into ten regions.

Result
The Group’s operating profit for the period amounted to
MSEK 26.6 (24.8). This result is explained by a reduction
in provisions for loan losses at the same time as net interest
income was lower and costs somewhat higher compared to
the equivalent period one year ago. Lower net interest
income is explained by:

• lower volume of lending in our subsidiaries, as a
phase-out of loans outside the core area has
continued according to plan;  

• lower margins in core operations; and
• costs for early redemption of subordinated loans. One

subordinated loan with a lower margin was issued
during the period.

In Landshypotek AB operating profit amounted to 
MSEK 94.6 (106.2). The decline is due to lower net inter-
est income and slightly higher costs compared to the
equivalent period one year ago. 

Lending and financing
The Group’s lending at the end of the period amounted to
MSEK 34,612.6 (34,593.7). The volume of loans out-
standing was virtually unchanged during the period. The
phase-out of loans in our subsidiaries was balanced by an
increase in lending in our core business.

Robust demand for securities issued by Landshypotek
AB had the effect that the price of borrowing has been
reduced further. Investors have been buying long-term
bonds, which have been swapped down to short periods
for financing of Landshypotek’s floating rate loans. This
has led to a continued strong liquid position. Securities
outstanding at the end of the period amounted to MSEK
32,016.8, which is an increase of MSEK 1,120.5 since the
beginning of the year.

Rating

Long Short

Fitch A F1

Moody’s A2 P1

S&P BBB+ A2, K1

Provision for loan losses
The Group reports provisions for loan losses of MSEK
–74.1 (–95.9) for the period. Lantbrukskredit AB has set
aside an additional MSEK 75 on its largest engagement in
a district heating group. The aforementioned group was
acquired in July 2004 for protection of claim. The core
operations in Landshypotek AB are doing well and report
recovered losses.

Capital adequacy
The Group’s capital adequacy was 10.39 (10.82) percent
at the end of the period and the core capital ratio was 8.39
(8.50) percent. The capital adequacy in Landshypotek AB
was 9.90 (9.67) percent and the core capital ratio was 7.84
(7.96) percent. Earned profit during the period has been
included in core capital.

Organisation
The spring Annual General Meeting in Landshypotek AB
resolved to reduce the number of directors to six (12). It is
possible that the Board of Directors may be expanded by
a few members during the year.

Stockholm, 25 August, 2004

Kjell Stillman
Managing Director

The interim reports for each respective company have been subjected
to audit review by the Company’s auditors. Complete interim
reports may be requested from Landshypotek’s customer service,
telephone +46-8-459 04 00.

This report covers the Landshypotek Group, including Lands-
hypotek incorporated association and subsidiary Landshypotek
AB, and its subsidiaries Lantbrukskredit AB, Landshypotek 
Jordbrukskredit AB and The General Mortgage Bank of Sweden.
In addition hereto Landshypotek AB is reported separately.

Amounts in parentheses refer to the corresponding year-ago
period.



Group Landshypotek AB

2004 2003 2003 2004 2003 2003
STATEMENT OF INCOME (SEK thousand) Jan,1–Jun, 30 Jan,1–Jun, 30 Jan,1–Dec, 31 Jan,1–Jun, 30 Jan,1–Jun, 30 Jan,1–Dec, 31

Interest income 854,777 952,665 1,847,501 834,008 904,209 1,759,065 

Interest expense –668,073 –747,372 –1,422,865 –665,782 –724,633 –1,381,678 

Net interest income 186,704 205,293 424,636 168,226 179,576 377,387 

Dividend income 0 39 39 0 38 38 

Commission income 3,055 3,456 6,941 3,014 3,399 6,836 

Commission expense –822 –788 –1,723 –744 –710 –1,568 

Net result of financial transactions 961 961 1,416 0 0 0 

Other operating income 14,362 13,505 27,214 14,362 13,505 27,214 

Total operating revenue 204,260 222,466 458,523 184,858 195,808 409,907 

General administrative expenses –82,669 –84,698 –158,518 –70,494 –73,688 –135,695 

Depreciation and amortisation of tangible and 
intangible fixed assets –5,294 –3,432 –6,686 –5,242 –3,389 –6,596 

Other operating expenses –15,654 –13,597 –29,199 –15,293 –13,024 –28,550 

Total expenses before loan losses –103,617 –101,727 –194,403 –91,029 –90,101 –170,841 

Result before loan losses 100,643 120,739 264,120 93,829 105,707 239,066 

Loan losses, net –74,087 –95,920 –96,174 763 528 –110 

Operating result 26,556 24,819 167,946 94,592 106,235 238,956 

Appropriations 58 36 –157,237 0 0 7,206 

Taxes on the period's result –6,917 –6,959 –3,367 –25,951 –29,746 –69,136 

Result for the period 19,697 17,896 7,342 68,641 76,489 177,026 

2004 2003 2003 2004 2003 2003
BALANCE SHEET – SUMMARY (SEK thousand) Jun, 30 Jun, 30 Dec, 31 Jun, 30 Jun, 30 Dec, 31

Loans to the public 34,612,584 34,593,690 34,725,626 32,965,794 32,113,631 32,644,672 

Loans to credit institutions 91,963 37,149 405,840 375,096 383,291 822,310 

Interest-bearing securities 3,024,785 476,483 1,509,418 3,023,785 295,483 1,448,418 

Other assets 1,202,537 812,977 890,658 1,619,542 1,251,532 1,332,070 

Total assets 38,931,869 35,920,299 37,531,542 37,984,217 34,043,937 36,247,470 

Borrowing from the public 297,424 311,367 268,145 377,424 402,367 462,145 

Due to credit institutions 1,567,683 1,574,318 1,555,607 2,968,855 3,734,935 3,292,151 

Securities issued, etc . 32,016,844 29,051,098 30,896,336 29,965,930 25,666,733 28,286,295 

Other liabilities 1,077,144 985,923 867,439 999,954 863,379 653,469 

Subordinated liabilities 750,000 977,683 740,000 750,000 700,000 700,000 

Untaxed reserves 0 0 0 71,735 78,940 71,735 

Shareholders’ equity 3,222,774 3,019,910 3,204,015 2,850,319 2,597,583 2,781,675 

Total liabilities and shareholders’ equity 38,931,869 35,920,299 37,531,542 37,984,217 34,043,937 36,247,470 
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Group Landshypotek AB

2004 2003 2003 2004 2003 2003
CREDIT LOSSES, NET (SEK thousand) Jan,1–Jun, 30 Jan,1–Jun, 30 Jan,1–Dec, 31 Jan,1–Jun, 30 Jan,1–Jun, 30 Jan,1–Dec, 31

The year’s write-off for realised losses 402 368 2,046 402 281 1,959

Reversal of period provisions for probable loan losses, 
reported as realised losses in this year’s accounts –402 –194 –1,864 –402 –107 –1,777

The year’s provisions for probable loan losses 76,331 97,200 98,458 1,331 712 1,770

Recovery of realised losses in prior years –1,605 –443 –767 –1,455 –431 –742

Reversal of provisions no longer required for 
probable loan losses –639 –1,011 –2,169 –639 –983 –2,120

Loan losses, net 74,087 95,920 95,704 –763 –528 –910

Change in value of foreclosed property

Net result on sale of foreclosed property 0 0 470 0 0 1 020

Total loan losses, net 74,087 95,920 96,174 –763 –528 110  

2004 2003 2003 2004 2003 2003
NON-PERFORMING LOANS, ETC. (SEK thousand) Jun, 30 Jun, 30 Dec, 31 Jun, 30 Jun, 30 Dec, 31

Disclosures about non-performing loans 
and doubtful credits

Non-performing loans with interest revenue recognition 307,273 323,874 356,185 277,164 319,732 353,300

Non-performing loans that are also doubtful loans 25,686 40,654 37,041 10,944 26,815 21,951

Total non-performing loans 332,959 364,528 393,226 288,108 346,547 375,251

Doubtful loans that are not non-performing 673,723 678,826 577,035 9,096 13,394 1,111

Less provision for loan losses –180,594 –107,030 –105,548 –1,275 – 2,890 –1,229

Doubtful loans that are also non-performing 25,686 40,654 23,533 10,944 26,815 21,951

Total doubtful credits 518,815 612,450 495,020 18,765 37,319 21,833

Property taken over to protect claims 0 2,720 0 0 1,020 0 

2004 2003 2003 2004 2003 2003
CAPITAL ADEQUACY (SEK thousand) Jun, 30 Jun, 30 Dec, 31 Jun, 30 Jun, 30 Dec, 31

Capital requirements, risk-weighted assets

Group A 0 0 0 0 0 0

Group B 741,220 122,710 354,281 808,275 112,870 341,258

Group C 50,391 67,944 66,947 29,223 35,916 42,602

Group D 35,558,271 35,335,785 35,757,865 34,425,489 33,183,973 34,153,238

Risk-weighted assets 36,349,882 35,526,439 36,179,093 35,262,987 33,332,759 34,537,098

Capital base

Core capital 3,049,731 3,019,567 3,066,109 2,764,411 2,654,420 2,695,767

Supplementary capital

Dated subordinated loans 590,000 586,000 526,000 590,000 570,000 510,000

Perpetual subordinated loans 0 237 683 0 0 0 0

Revaluation reserve 137,557 137,557

Less 0 0 0 –200 –200 –200

Total capital base 3,777,288 3,843,250 3,592,109 3,491,768 3,224,220 3,205,567

Core capital 8.39% 8.50% 8.47% 7.84% 7.96% 7.81%

Capital adequacy 10.39% 10.82% 9.93% 9.90% 9.67% 9.28%

2004 2003 2003 2004 2003 2003
DERIVATIVE INSTRUMENTS (SEK thousand) Jun, 30 Jun, 30 Dec, 31 Jun, 30 Jun, 30 Dec, 31

Positive values

Interest-based swaps 192,991 180,500 123,596 177,089 162,590 101,106

Foreign-exchange-related swaps 339,788 305,556 273,591 339,788 289,834 273,591

Equity-related swaps 0 0 0 0 0 0

Total 532,779 486,056 397,187 516,877 452,424 374,697

Negative values

Interest-based swaps –254,197 –257,395 –233,491 –254,197 –257,395 –233,491

Foreign-exchange-related swaps –38,730 –193,482 –232,324 –38,730 –181,554 –232,324

Equity-related swaps 0 –1,671 –534 0 –1,671 –534

Total –292,927 –452,548 –466,349 –292,927 –440,620 –466,349

Derivative instruments, net 239,852 33,508 –69,162 223,950 11,804 –91,652 

2004 2003 2003 2004 2003 2003
RATIO Jun, 30 Jun, 30 Dec, 31 Jun, 30 Jun, 30 Dec, 31

Return on adjusted equity, moving 12 months 3.91% 3.56% 3.90% 5.89% 6.03% 6.36%
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