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PKC Group Oyj Stock Exchange Bulletin 18 Feb. 2000 at 8.30 a.m

FI NANCI AL STATEMENT BULLETI N BY PKC GROUP OYJ FOR THE YEAR 1999

PKC GROUP' S RESULT | MPROVED DURI NG THE LAST QUARTER
PROFI T AFTER FI NANCI AL | TEMS TOTALLED MEUR 10. 7

PKC s position as systens supplier for the tel ecomruni cati ons and
el ectronics sector and the comercial vehicle industry, with
responsi bility for product devel opnent, was significantly
reinforced in the period under review. The Goup's net sales

i ncreased by 36.3% over the previous year. The Goup's profit
before reserves and taxes ampunted to MEUR 10.7 (MEUR 10.1 in the
previ ous year). The Board of Directors proposes that a dividend of
36,0 %of the Goup's profit for the financial period be paid,

i.e. EUR 0,50 per share. Earnings per share totalled EUR 1.39 (EUR
1.33).

PKC G oup enploys the principle of partnership, and supplies and
devel ops el ectrical and data transfer systens for the comrerci al
vehicle industry and products for the tel ecomunicati ons and

el ectronics industry. The G oup's business strategy is based on

the principle of long-term co-operation with our custoners

t hroughout the whole |ifespan of our products. The conpany's new
name, PKC G oup, describes the conpany's val ues: custoner-

ori entation, know how, quality products (Products, Know how, and
Custoners).

The G oup's donmestic operations are |located in Qulu, Kenpele and
Raahe, and the subsidiary units abroad are in Brazil and the

Net her| ands. The G oup's business operations are divided into two
busi ness areas in accordance with the customer sectors.

As result of long-term successful partnership and strategic
arrangenents, an agreenent was signed in Cctober nmaking PKC G oup
the sole supplier of electric and data transfer systens for
Scani a. Correspondingly, also Volvo decided to direct its
purchases to only two gl obal suppliers, of which one is PKC G oup
I n accordance with the agreenent signed in Decenber.

NET SALES

The G oup's net sales increased by 36.3% over the previous year,
totalling MEUR 113.9 (MEUR 83. 6).

Sales to the comercial vehicle industry amounted to MEUR 47. 4,
i ncreasing by 3.0% over the previous year (MEUR 46.0). As result
of cl oser co-operation, the Goup's market share and added val ue
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of products increased for the principal custoners of the sector,
Scani a and Volvo. Volatility of the nation's econony was reflected
on the Brazilian car industry and the production of PKC Brazi
t hrough decreasi ng demand. The prices of nmaterial inported from
Eur ope increased due to the devaluation and it was difficult to
agree on increasing the sales prices accordingly in the unstable
situation. Brazilian operations accounted only for 3% of the
operations of the entire Goup and 7% of the G oup's comerci al
vehi cl e sector.

Net sal es of the tel ecommuni cations and el ectronics sector
increased by 77.0% totalling MEUR 66.5 (MEUR 37.6). It is
difficult to conpare the period under review with the previous
peri od (1998) because of the significant structural changes

i npl enented in the Goup's tel ecomuni cations and el ectronics
sector during the period under review. The net sales of the
subsidiary acquired at the end of the previous year are not

i ncluded in the conparison figures for the previous year.

Di scontinuation of the non-strategic |ocal assenbly business in
August had a consi derabl e i npact on the devel opnent of the
sector's net sales in the parent conpany during the final part of
the year. The discontinued assenbly operations' share of the
entire year's net sales anmounted to MEUR 16. 0.

PROFI T

Consolidated profit before reserves and taxes totalled MEUR 10.7
(MEUR 10.1). The last quarter was so positive that it brought the
profit of the entire financial period up to plan. Consolidated
operating profit, MEUR 11.4, increased by 6.4% over the previous
year (MEUR 10.7), representing 10.0% (12.8% of net sales. Total
depreciation in the G oup anbunted to MEUR 2.3 nore than the
previ ous year. The objective set for consolidated operating profit
was nmet. In order to maintain the current |evel of profitability
as the nunber of systemdeliveries grows, effective and cost-
consci ous material acquisitions and nmanagenent of supplier
networks is required for both sectors of the G oup.

The enphasi s of operations was in constructing |ong-termresources
in order for the Goup to be ready to neet the grow ng chal |l enges
in the business areas. Long-terminvestnents in expandi ng and

i ncreasi ng the personnel's expertise are evident particularly in
the result through the fixed costs. Depreciation of consolidated
goodwi I I from corporate acquisition over the period of eight years
and the massive equi pnent investnents by a subsidiary have
considerably increased the Goup's total anpunt of depreciation.
The total sum of consolidated fixed expenses and t ot al
depreciation is al nost double in conparison with the previous
year. Initial costs incurred fromstarting the operations of the
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final assenbly plant in the Netherlands account for MEUR 0.2 of
t he expenses included in the result for the financial period.

The G oup's financial expenses totalled MEUR 0.6 (MEUR 0.6), which
i ncl udes the exchange rate loss, MEUR 0.3 (MEUR 0. 3), incurred
fromthe subsidiary in Brazil. Profit before reserves and taxes
totalled MEUR 10.7 (MEUR 10.1), which represents 9.45 (12.1% of
net sales. Direct taxes for the financial period amounted to MEUR
3.4 (MEUR 3.2). Extraordinary itens of the parent conpany incl ude
an entry of MEUR 3.4 of group contribution received froma
subsi di ary.

FI NANCI AL POSI TI ON AND BALANCE SHEET

The Group's financial position remained solid. The liquidity was
good, as is evident in the anmount of cashflow financing, MEUR 15.0
(MEUR 12.0) and current ratio, 1.7 (1.8). Interest-bearing debts
at the end of the period under review amunted to MEUR 11.2 (MEUR
15.3). The equity ratio, 43.3% (36.1%, and debt-equity ratio, 1.3
(1.8), inproved due to repaynent of |oans resulting froma
corporate acquisition. Dividends paid for the year 1998 totalled
MEUR 2.8. Liquid assets at the end of the period under review
totalled MEUR 3.1 (MEUR 9.1). The consolidated bal ance sheet total
was MEUR 51.4 (MEUR 49. 3).

CAPI TAL EXPENDI TURE

I nvestnents in production facilities, equipnment and information
systens totalled MEUR 4.9 (MEUR 4.7) for the Goup. The | argest

I ndi vi dual investnent was nodernisation of production lines at PKC
El ectronics Oy. The final acquisition price of Oy Raahen TH

El ekt ronii kka Ab (PKC El ectronics Oy), acquired by the parent
conpany at the end of the year 1998, was MEUR 11. 6.

RESEARCH AND DEVELOPMENT

The R&D resources of PKC G oup were considerably reinforced during
the year 1999. The subsidiaries' product devel opnent unit becane
part of the G oup as result of corporate acquisition at the end of
the previous year. Investnments in new technol ogi es and areas of
expertise continued in the period under review The G oup spent
MEUR 3.4 on research and devel opnent, which represents 3.0% of net
sales (MEUR 1.3 and 1.6% . The relative share of R&D expenses w ||
continue to grow. At the end of the financial period, a total of
52 PKC Group enpl oyees were engaged in research and devel opnent.



4(11)
The share of R&D of the G oup's service concept for the
tel ecommuni cations and el ectronics industry is significant. The
partnershi p agreenents signed during the period with Scania and
Vol vo, the Group’'s main custoners in the comrercial vehicle
sector, wll increase the Goup's responsibility for research and
devel opment in this sector, too. The know how and new production
technol ogy of PKC El ectronics Oy have a key role in the expanding
product devel opment and production of electronics for heavy
vehi cl es. The opportunities provided by technology within the
Goup's both lines of business are taken into consideration in
research and devel opnment for the benefit of custoner sectors and
the entire group.

PERSONNEL

During the period under review, the Goup enployed an average of
730 (390) personnel. Enpl oyees of PKC El ectronics, who becane part
of the Goup's personnel due to the corporate acquisition, account
for the mpjority of the increase in the total nunber of personnel.
The remai nder of the increase in the entire group consisted mainly
of office personnel in the period under review The |launch of
operations at the Netherlands plant was initiated by recruiting

of fi ce personnel. Conpany nanagenent was strengthened by

appoi nting M Sakari Kauppi nen (D. Sc. Tech.) Technol ogy Director
and M Ville Jaakkola (M Sc. Tech.) Logistics Director

The Group's total personnel costs, MEUR 18.8 (MEUR 10.9), include

MEUR 0.8 (MEUR 0.9) of result-based bonus payable to the personnel
of the parent conpany. The anount of this bonus per person was the
average sal ary of one nonth.

SHARE AND SHAREHOLDERS

On the closing day of the financial period, the conpany had 4, 526
(4,028) registered sharehol ders. The nunber of shares is

5,275, 000. PKC Group's managenent owned 18.5% (18.5% of the
shares. The shares owned or represented by the nenbers of the
Board of Directors accounted for a share of 24.6% (24.7%.

In 1998, PKC Group Oyj issued a bond loan with warrants to the
personnel entitling to gradual subscription of a total of 400, 000
conpany shares between the years 2001 and 2004 (7.1% of the
capital stock). The subscription price of a share acquired through
the warrants is EUR 20.5 (FIM 122.0), decreased by the anount of

di vidend distributed prior to the subscription of shares and after
1 May 1998. At the end of the financial period, 119,500 warrants
were held by G oup managenent and 16, 000 by nenbers of the Board
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of Directors. Atotal of 35,250 undistributed warrants were hel d
by the G oup.

The price of shares varied in the period under review between EUR
15.6 and 28.5. The | ast quotation of the year was EUR 26. 7. The
liquidity of the shares renmai ned good, as they were traded on a
daily basis and 52.0% (69,0% of the conpany's shares were
exchanged in the period under review Total market value of the
capital stock was MEUR 140.8 (MEUR 119.8) at the end of the year.

EURO AND THE YEAR 2000

Euro becanme PKC Group's accounting currency in the beginning of
1999. The conpany's first interimreport prepared in accordance
W th euro-based accounting was published for the first quarter of
the 1999 financial period.

PKC Group's Year 2000 project focused on securing critical systens
such as the operations nanagenent system the data network, EDI

i nks and supplier chains. The nmeasures required were conpl eted
according to schedule. The conpany prepared for the turn of the
year by tenporarily increasing stock in the nost critical
materials. The turn of the mllennium passed w t hout any probl ens.

QUALI TY AND ENVI RONMENT

The quality of operations and products is one of the nost

i nportant guidelines of PKC Group's business operations. In the
course of the period under review, 1999, progress was made in
qual ity devel opnent particularly due to system devel opnents
towards an expandi ng supplier network. Al of the Finnish and
forei gn conpani es engaged in co-operation with PKC Group are
covered by the 1SO 9002 Quality System As planned, PKC G oup was
awar ded the |1 SO 14001 environnmental certificate at the end of
March 1999. As both custonmers and interest groups beconme nore and
nore aware of environmental issues, the demands nust be taken
forward into the supplier chain. The subcontractors will begin
devel oping their environnmental systens in line with the exanple
set by PKC G oup.

PKC was awarded the 1SO 9001 Quality Certificate at the end of
June. The certified quality system expanded to cover al so product
devel opment and desi gn operations, which due to the nore extensive
responsibility forma significant part of the conprehensive
service offered to custoners.

Devel opnent of quality is an ongoi ng process. The devel opnent of
PKC s quality systemin accordance with the autonotive industry's
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QS5-9000 certification got off to a good start during the year. The
current year will be spent on devel opi ng operations to neet the
requi rements of the certification, which is set to be the
obj ective for the beginning of the year 2001.

THE FUTURE

The outl ook for the main custoners in the comrercial vehicle
sector's electronics and data transfer systens is extrenely
positive. PKC s new status as the systens supplier with

responsi bility for product devel opnent sel ected by the principa

custoners will spur the PKC G oup to significant growh in the
comng years. It is estimated that the net sales of this |line of
business will double in three years as a result of the new

agreenents.

The tel ecommuni cations and el ectronics industry will continue
devel oping its service concept in the rapidly grow ng busi ness
sector by offering contract manufacturing and product devel opnent
services through “Partnershi p Equi pnrent Manufacturing” (=PEM
covering the entire lifecycle of the product. Significant growth
of the PKC Goup's tel ecomruni cations and el ectronics industry in
the comng years wll guarantee the conpany a solid position in
the international market which is growing fast. The growth

obj ective set for this business area is to double the net sales
during the period of three years.

Acting as gl obal supplier for two international |ines of business
is a strategic choice by the conmpany, involving the potenti al
risks linked to the trends in gl obal econony that are restricted
in ternms of tinme and place. The growth of business operations and
conti nuously expandi ng responsibility require continuous

i nvestnments in expertise and production technol ogy. Fast
exploitation of new technol ogy and cost-effective managenent of

| ogi stics have been defined as critical success factors for the
entire group.

Corporate acquisitions supporting this strategy will be used as
means of inplenenting part of the growth. The extraordi nary
conpany neeting authorised PKC G oup Oyj's Board of Directors on
30 Decenber 1999 to decide on acquisition of the conmpany's own
shares and assigning themto finance possi bl e busi ness

acqui sitions, co-operation between conpanies or other simlar
arrangenments. The shares acquired can account for the maxi num of
5% of voting rights and the share capital of the conpany. The
aut horisation is valid for one year fromthe decision of the
conpany neeti ng.
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PKC El ectronics Oy will be nmerged with the parent conpany in order
to intensify operational efficiency of the Goup's two |ines of
busi ness and rationalise co-operation between them Operating as a
single legal entity will help the Goup unify its corporate
culture and enhance the personnel's commtnent to the shared
obj ectives of the G oup. The nerger will also help to establish
t he i ndependent business areas, fornmed in early 1999, nore firnmy.
The extraordi nary conpany neeting approved the nerger plan on 30
Decenber 1999. Execution of the nerger is scheduled for entry in
t he Regi ster of Conpanies on 30 June 2000.

EVENTS AFTER THE PERI OD UNDER REVI EW

In the beginning of the current financial period, division of the
G oup' s business into two business areas was asserted and
productive operation of the business areas was enhanced by
appointing Directors with profit responsibility for each |line of
business: M Martti Sarkeld (M Sc. Tech. eMBA) for the comerci al
vehicle industry, and M Pekka Pakkila (M Sc. Tech. eMBA) for the
t el ecommuni cations and el ectronics industry. PKC G oup's executive
group formed in the beginning of the current financial periodis
responsi ble for the Group's operative business in line with
conpany strategy. The executive group consists of executives of

t he busi ness areas and subsi di aries, and nmanagenent of G oup
oper ati ons.

In order to intensify the Goup's operations and pronote a uniform
corporate culture, the G oup has decided to rent new prem ses from
Technopolis Qulu Oyj. The facilities for production and |ogistics
managenment will be conpleted in July 2000. The office prenmises to
be conpleted by the end of the year will facilitate the | ocation
of the Group's grow ng product devel opnent resources under the
same roof. After relocation of operations, the conpany's existing
prem ses will be sold in accordance with the contract already

si gned.

The launch of the final assenbly plant in the Netherlands is
proceedi ng according to plan. The plant will begin vol une
production in April 2000.

CONSCLI DATED PROFI T AND LOSS 1999 % / 1998 % /

(1000 eur) net net change
sal es sal es %

NET SALES 113889 83565 36, 3

Operating expenses - 98859 86,8 -71526 85, 6 38, 2



OPERATI NG MARGA N
Depreci ati on according to plan

OPERATI NG PROFI T
Fi nanci al itens

PROFI T BEFORE EXTRAORDI NARY
| TEMS, RESERVES AND TAXES

PROFI T BEFORE RESERVES AND
TAXES

Direct taxes

NET PROFIT
M NORI TY | NTEREST
CONSOLI DATED NET PROFIT

CONSOLI DATED BALANCE SHEET
(1000 eur)

ASSETS

NON- CURRENT ASSETS
CURRENT ASSETS

| nventori es

Recei vabl es

Cash in hand and at bank

TOTAL

LI ABI LI TIES AND SHAREHOLDERS'
EQUI TY

SHAREHOLDERS EQUI TY
Share capital

O her equity

M NORI TY | NTEREST

LI ABI LI TI ES

Non-current liabilities
Current liabilities

TOTAL

15030
-3674

11357

- 632

10725

10725

- 3402

7323

7330

1999

17396
34033
14485
16443

3105

51429

22258
1774
20484

29171
9032
20139

51429

9,4

9,4

12039
-1362

10677
- 605

10072

10072

- 3190

6882
120
7002

1998

16246
33104
11519
12481

9104

49350

17809
1774
16035

31534
12896
18638

49350

12,1

12,1

8,2

8,4
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24,8
169, 8
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KEY RATI OS

Return on investment, % 34,1
Return on equity, % 36,5
Gearing, % 36,5
Equity ratio, % 43, 3
Current ratio 1,7
Per sonnel average 730
O der backl og (1000 eur) 29201
Capi tal expenditures

on fixed assets 4900
% of net sales 4,3

KEY RATI OS / SHARE

Ear ni ngs, eur 1, 39
Equity, eur 4,22
Di vi dend, eur * 0, 50
Di vi dend/ ear ni ngs, % 36,0
Ef fective dividend yield, % 1, 87
Share price 31.12.1999, eur 26, 70
Pri ce/ Ear ni ngs 19, 21
Shares, 1000 5 275

di vi dend proposal of the
Board of Directors

CONTI NGENT LI ABI LI TIES (1000 eur)

For liabilities 6556
For other own conmm tnents
Leasi ng 328

Currency derivatives
forward contracts

TOTAL 6884
PARENT COVPANY 1999
(1000 eur)

NET SALES 75858

Operati ng expenses - 65349

42,5
44,5
34,9
36,1
1,8
390
26272

4680

1,33
3,38
0, 54
40, 5
2, 38
22,70
17,10
5 275

7486
409
322

991
9208

% / 1998
net
sal es
82905
78,8 -70097
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OPERATI NG MARG N

Depreci ati on according to plan

OPERATI NG PROFI T
Fi nanci al

PROFI T BEFORE EXTRAORDI NARY
| TEMS, RESERVES AND TAXES
Extraordinary itens

PROFI T BEFORE RESERVES AND
TAXES

Change in accel erated depr
Direct taxes

NET PROFIT

PARENT COVPANY
BALANCE SHEET (1000 eur)

ASSETS

NON- CURRENT ASSETS
CURRENT ASSETS

I NVENTORI ES

RECEI VABLES

CASH I N HAND AND AT BANK

TOTAL

VASTATTAVAA
SHAREHOLDERS” EQUI TY
Share capital

O her equity
RESERVES

Accunul at ed accel erat ed depr.

LI ABI LI TI ES
Non- current
Current

TOTAL

i ncome and expenses

10509
-1616

8893
3997

12890
3364

16254

-55
-4575

11734

1999

21416
30534
10743
18374

1417

51950

27936
1774
26162

568
23446
8461
14985

51950

15,5

19,6

14, 2

12808
-1162

11646
-278

11368

11368

-175
- 3141

8052

1998

20351
24180
6974
12718
4488

44531

19041
1774
17267

623
24867
12325
12542

44531
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-17,9
39,1

43,0

-68, 6
45,7

45,7
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Fi gures are auditted.

The annual shareholders’ neeting will be held on Thursday, March
30, 2000. The annual report 1999 will be available in week 12.
PK Cables will publish the following interimreports in

2000: Interimreport 1-3/2000 April 26, 2000, Interimreport
1- 6/ 2000 August 4, 2000 and Interimreport 1-9/2000 Cctober 25,
2000.

PKC G oup Oyj
The Board of Directors

Tinmo J. N em
Presi dent & CEO
PKC G oup Oyj

Further information will be supplied by the foll ow ng persons:
President & CEO Tino J. Niem, PKC G oup Oyj

tel. + 358 8 8835 280 or + 358 40 7373 955

Finance Director Leo G ala, PKC Goup Oyj

tel. + 358 8 8835 236 or + 358 400 685 352

DI STRI BUTI ON Hel si nki Stock Exchange
Mai n nmedi a offices



