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1HW�VDOHV
&RQVROLGDWHG�QHW�VDOHV�DPRXQWHG�WR�6(.�������0����������DQ�LQFUHDVH�RI�����FRPSDUHG
ZLWK�WKH�\HDU�HDUOLHU�SHULRG��9ROXPH�DFFRXQWHG�IRU����RI�WKH�LQFUHDVH��HTXDOO\�GLVWULEXWHG
DPRQJ�PHUFKDQWLQJ�DQG�SDSHU�RSHUDWLRQV��+LJKHU�SULFHV�IRU�ILQH�SDSHUV�DQG�H[FKDQJH�UDWH
FKDQJHV�DFFRXQWHG�IRU�WKH�UHPDLQLQJ����

1HW�VDOHV�URVH����FRPSDUHG�ZLWK�WKH�SUHFHGLQJ�TXDUWHU�

(DUQLQJV
7KH�*URXS
V�RSHUDWLQJ�SURILW�DPRXQWHG�WR�6(.�����0��������DQ�LQFUHDVH�E\�IRXU�WLPHV
FRPSDUHG�ZLWK�WKH�ILUVW�TXDUWHU�RI�������7KH�LPSURYHPHQW�ZDV�PDLQO\�DWWULEXWDEOH�WR�KLJKHU
SULFHV�DQG�LQFUHDVHG�GHOLYHULHV�RI�ILQH�SDSHUV��DQG�WR�SURGXFWLYLW\�LPSURYHPHQWV�DW�SDSHU
PLOOV�

&RPSDUHG�ZLWK�WKH�IRXUWK�TXDUWHU�RI�������RSHUDWLQJ�SURILW�URVH�E\�6(.�����0��RU�����

2SHUDWLQJ�SURILW�IURP�SDSHU�RSHUDWLRQV�DPRXQWHG�WR�6(.�����0�������XS�PRUH�WKDQ�ILYH
WLPHV�FRPSDUHG�ZLWK�WKH�ILUVW�TXDUWHU�RI�������7KH�LPSURYHPHQW�ZDV�PDLQO\�DWWULEXWDEOH�WR
KLJKHU�ILQH�SDSHU�SULFHV�DQG�SURGXFWLYLW\�LPSURYHPHQWV�LQ�SDSHU�PLOOV��7KH�VKDUS�LQFUHDVH�LQ
SXOS�SULFHV�KDG�RQO\�D�PDUJLQDO�LPSDFW�RQ�SURILWV�IURP�SDSHU�RSHUDWLRQV��VLQFH�0RGR�3DSHU
LV�YLUWXDOO\�FRPSOHWHO\�VHOI�VXIILFLHQW�ZLWK�UHVSHFW�WR�SXOS��7KH�RSHUDWLQJ�PDUJLQ�URVH�E\
VOLJKWO\�PRUH�WKDQ����SHUFHQWDJH�SRLQWV�WR�������

&RPSDUHG�ZLWK�WKH�IRXUWK�TXDUWHU�RI�������RSHUDWLQJ�SURILW�IURP�SDSHU�RSHUDWLRQV�URVH�E\
6(.�����0��RU�����

,Q�-DQXDU\��WKH�SXOS�PLOO�LQ�$OL]D\�ZDV�DW�D�VWDQGVWLOO�IRU�QLQH�GD\V�GXH�WR�GDPDJH�FDXVHG�E\�D
KXUULFDQH�WKDW�VZHSW�WKURXJK�1RUWKHUQ�)UDQFH�LQ�ODWH�'HFHPEHU�������(DUQLQJV�ORVW�GXH�WR
GRZQWLPH�ZHUH�FRYHUHG�E\�LQVXUDQFH�

2SHUDWLQJ�SURILW�IURP�PHUFKDQWLQJ�RSHUDWLRQV�DPRXQWHG�WR�6(.����0�������XS����
FRPSDUHG�ZLWK�WKH�FRUUHVSRQGLQJ�TXDUWHU�RI�������7KH�LPSURYHPHQW�ZDV�PDLQO\�DWWULEXWDEOH
WR�KLJKHU�SULFHV�DQG�VDOHV�YROXPHV��DQG�WR�SRVLWLYH�HIIHFWV�RI�WKH�PHUJHU�RI�XQLWV�LQ�%HOJLXP
DQG�6SDLQ��7KH�RSHUDWLQJ�PDUJLQ�LPSURYHG�IURP������WR������

2SHUDWLQJ�SURILW�IURP�PHUFKDQWLQJ�RSHUDWLRQV�ZDV�LQ�OLQH�ZLWK�WKH�OHYHO�SUHYDLOLQJ�LQ�WKH
IRXUWK�TXDUWHU�RI�������'XH�WR�VHDVRQDOO\�ORZ�GHOLYHULHV��WKH�ILUVW�TXDUWHU�LV�QRUPDOO\�ZHDNHU
WKDQ�WKH�ILQDO�TXDUWHU�RI�D�\HDU�

(DUQLQJV�DIWHU�ILQDQFLDO�LWHPV�DPRXQWHG�WR�6(.�����0��DQ�LPSURYHPHQW�RI�6(.�����0
FRPSDUHG�ZLWK�WKH�SUHFHGLQJ�TXDUWHU��1HW�HDUQLQJV�IRU�WKH�SHULRG�URVH�6(.�����0�WR�6(.
����0�

7KH�*URXS
V�UHWXUQ�RQ�RSHUDWLQJ�FDSLWDO��GXULQJ�WKH�SHULRG�ZDV��������������7KH�UHWXUQ�RQ
HTXLW\��ZDV�������

                                           
� Based on average capital during the period.
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,QFRPH�EHIRUH�GHSUHFLDWLRQ�DPRXQWHG�WR�6(.�����0��������FRUUHVSRQGLQJ�WR�D�JURVV
PDUJLQ�RI��������������3DSHU�RSHUDWLRQV�JHQHUDWHG�D�JURVV�PDUJLQ�RI���������������ZKLOH�WKH
JURVV�PDUJLQ�IURP�PHUFKDQWLQJ�RSHUDWLRQV�ZDV������������

&RPSDUHG�ZLWK�WKH�SUHFHGLQJ�TXDUWHU��SURILW�EHIRUH�GHSUHFLDWLRQ�URVH�E\�6(.�����0��RU
����

2SHUDWLQJ�FDVK�IORZ�DPRXQWHG�WR�6(.�����0��DQ�LPSURYHPHQW�RI�6(.�����0�FRPSDUHG
ZLWK�WKH�IRXUWK�TXDUWHU�RI�������:RUNLQJ�FDSLWDO�URVH�E\�6(.�����0��7KH�VXEVWDQWLDO
LQFUHDVH�LQ�ZRUNLQJ�FDSLWDO�ZDV�GXH�WR�KLJKHU�SULFHV�DQG�LQFUHDVHG�GHOLYHU\�YROXPHV��$QRWKHU
UHDVRQ�ZDV�WKDW�WKH�+XVXP�PLOO�DVVXPHG�UHVSRQVLELOLW\�IRU�WLPEHU�SURFXUHPHQW�IURP�WKH
%DOWLF�FRXQWULHV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�DQG�WKXV�DOVR�WRRN�RYHU�+ROPHQ�6NRJ·V�DGYDQFH
SD\PHQWV�WR�WLPEHU�VXSSOLHUV�LQ�WKH�%DOWLF�FRXQWULHV��2QJRLQJ�LQYHVWPHQWV�DPRXQWHG�WR
6(.����0�

&DVK�IORZ�IURP�RSHUDWLRQV��GHILQHG�DV�FDVK�IORZ�EHIRUH�VWUDWHJLF�LQYHVWPHQWV�DQG�GLYLGHQGV�
ZDV�QHJDWLYH�LQ�DQ�DPRXQW�RI�6(.����0��DQ�LPSURYHPHQW�RI�6(.�����0�FRPSDUHG�ZLWK
WKH�IRXUWK�TXDUWHU�RI�������1HW�ILQDQFLDO�LWHPV�DPRXQWHG�WR�DQ�H[SHQVH�RI�6(.����0�
XQFKDQJHG�FRPSDUHG�ZLWK�WKH�SUHFHGLQJ�TXDUWHU�

6WUDWHJLF�LQYHVWPHQWV��GHILQHG�DV�LQYHVWPHQWV�LQ�JURZWK�RU�DFTXLVLWLRQV��DPRXQWHG�WR�6(.
����0�DQG�SHUWDLQHG�LQ�WKHLU�HQWLUHW\�WR�WKH�FRDWLQJ�LQYHVWPHQW�DW�+XVXP�

),1$1&,1*

1HW�GHEW�DPRXQWHG�WR�6(.�������0��6(.����0�ORZHU�WKDQ�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�
7KH�UHGXFWLRQ�FRPSULVHG�D�QHJDWLYH�FDVK�IORZ�RI�6(.�����0�DQG�SRVLWLYH�HIIHFWV�RI�6(.
����0�IURP�H[FKDQJH�UDWH�FKDQJHV�

7KH�GHEW�HTXLW\�UDWLR�ZDV������DW�WKH�HQG�RI�WKH�TXDUWHU��GRZQ������FRPSDUHG�ZLWK�WKH�HQG
RI�WKH�SUHFHGLQJ�TXDUWHU��7KH�LQWHUHVW�FRYHUDJH�UDWLR�URVH�IURP�����GXULQJ�WKH�SUHFHGLQJ
TXDUWHU�WR�����

35,&(6��0$5.(76�$1'�287/22.

3DSHU
'HOLYHULHV�RI�ILQH�SDSHU�IURP�:HVWHUQ�(XURSHDQ�SDSHU�PLOOV�LQFUHDVHG�E\����GXULQJ�WKH�ILUVW
WZR�PRQWKV�RI�\HDU�������FRPSDUHG�ZLWK�WKH�FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU��&DSDFLW\
XWLOL]DWLRQ�GXULQJ�WKH�VDPH�SHULRG�DPRXQWHG�WR�DERXW�����

'HOLYHULHV�RI�XQFRDWHG�ILQH�SDSHU�LQFUHDVHG�E\�DERXW����GXULQJ�WKH�ILUVW�WZR�PRQWKV�RI�WKH
\HDU��,PSRUWV�GHFOLQHG�GXULQJ�WKH�SHULRG��ZLWK�SDUWLFXODU�HPSKDVLV�RQ�LPSRUWV�IURP
6RXWKHDVW�$VLDQ�VXSSOLHUV��HQDEOLQJ�WKH�:HVWHUQ�(XURSHDQ�PLOOV�WR�UHFDSWXUH�PDUNHW�VKDUHV�
7KH�GHFOLQH�LQ�LPSRUWV�ZDV�FDXVHG�PDLQO\�E\�LQFUHDVHG�GHPDQG�LQ�$VLDQ�PDUNHWV��DV�ZHOO�DV
E\�WKH�GHSUHFLDWLRQ�RI�WKH�(XUR�

7UHQGV�IRU�FRDWHG�ILQH�SDSHU�UHPDLQHG�VWURQJ��'HOLYHULHV�URVH�����GXULQJ�WKH�ILUVW�WZR
PRQWKV�RI�������FRPSDUHG�ZLWK�WKH�\HDU�HDUOLHU�SHULRG�

3ULFHV�ZHUH�LQFUHDVHG�EHWZHHQ������GXULQJ�WKH�ILUVW�TXDUWHU��GHSHQGLQJ�RQ�PDUNHWV�DQG
SDSHU�JUDGHV��)LQH�SDSHU�SULFHV�LQ�*HUPDQ\�KDYH�QRZ�ULVHQ�����IRU�FRDWHG�SDSHU�DQG����
IRU�XQFRDWHG�SDSHU��FRPSDUHG�ZLWK�WKH�ORZHVW�SULFH�OHYHO�LQ�0DUFK������



'HVSLWH�WKH�UHFHQW�LQFUHDVHV��KRZHYHU��ILQH�SDSHU�SULFHV�KDYH�QRW�ULVHQ�DW�WKH�VDPH�UDWH�DV
SULFHV�IRU�PDUNHW�SXOS��7KH�FXUUHQW�SXOS�SULFH��1%6.��LV�86'�����WRQ��ZKLFK�FRUUHVSRQGV
WR�DQ�LQFUHDVH�RI�DERXW�����VLQFH�0DUFK�������1RUVFDQ�LQYHQWRULHV�FRQWLQXHG�WR�GHFOLQH
GXULQJ�0DUFK�������IDOOLQJ�E\�DERXW���������WRQV�WR�����PLOOLRQ�WRQV��ZKLFK�LV�D�JRRG
LQGLFDWLRQ�RI�FRQWLQXHG�VWURQJ�WUHQGV�LQ�WKH�SXOS�PDUNHW�

$QRWKHU�SULFH�KLNH�RI������IRU�ILQH�SDSHU��GHSHQGLQJ�RQ�PDUNHWV�DQG�SDSHU�JUDGHV��KDV
EHHQ�DQQRXQFHG�IRU�WKH�VHFRQG�TXDUWHU�

0HUFKDQWLQJ
7KH�OHYHO�RI�DFWLYLW\�DPRQJ�PHUFKDQWV�LQ�:HVWHUQ�(XURSH�ZDV�H[WUHPHO\�KLJK�GXULQJ�WKH
ILUVW�TXDUWHU��VXSSRUWHG�PDLQO\�E\�VWURQJ�XQGHUO\LQJ�GHPDQG�IURP�SULQWHUV��,QYHQWRULHV�LQ
WKH�PHUFKDQW�WUDGH�KDYH�VKRZQ�D�ZHDN�ULVLQJ�WUHQG�VLQFH�ODWH�������7KLV�WUHQG�LV�SULPDULO\
DWWULEXWDEOH�WR�LQFUHDVHG�VDOHV�DQG�ORQJHU�GHOLYHU\�WLPHV�IURP�VXSSOLHUV��ZKLFK�KDV�HOLPLQDWHG
VFRSH�IRU�VSHFXODWLYH�SXUFKDVHV�LQ�DQWLFLSDWLRQ�RI�SULFH�KLNHV�

3ULFHV�FKDUJHG�E\�PHUFKDQWV�WR�SULQWHUV�DQG�RIILFH�VXSSOLHV�UHWDLOHUV�KDYH�FRUUHVSRQGHG
ODUJHO\�ZLWK�SULFH�LQFUHDVHV�IURP�SDSHU�SURGXFHUV�

2XWORRN
(FRQRPLF�JURZWK�LQ�(XURSH�LV�H[SHFWHG�WR�FRQWLQXH�WKURXJKRXW�WKH�\HDU��7KLV�VKRXOG�FUHDWH
FRQGLWLRQV�IRU�FRQWLQXHG�VWUHQJWK�LQ�WKH�PDUNHW�IRU�ILQH�SDSHU��UHVXOWLQJ�LQ�KHDOWK\�GHPDQG
DQG�KLJK�FDSDFLW\�XWLOL]DWLRQ��6LQFH�WKH�*URXS�LV�DOPRVW�VHOI�VXIILFLHQW�ZLWK�UHVSHFW�WR�SXOS�
DGGLWLRQDO�SULFH�LQFUHDVHV�LQ�WKH�YHU\�VWURQJ�SXOS�PDUNHW�ZRXOG�KDYH�RQO\�D�PDUJLQDO�LPSDFW
RQ�HDUQLQJV�

6,*1,),&$17�'(&,6,216�'85,1*�7+(�3(5,2'

'XH�WR�WKH�VWRFN�PDUNHW·V�FXUUHQW�YDOXDWLRQ�RI�IRUHVW�SURGXFWV�FRPSDQLHV��6&$�DQG�+ROPHQ
GHFLGHG�LQ�0DUFK�WR�LQGHILQLWHO\�VXVSHQG�ZRUN�RQ�WKH�IORWDWLRQ�RI�0RGR�3DSHU�VKDUHV�DQG
EURDGHQLQJ�RI�WKH�&RPSDQ\·V�RZQHUVKLS�EDVH�

$V�D�SDUW�RI�WKH�VWUDWHJ\�WR�VWUHQJWKHQ�0RGR�3DSHU
V�SRVLWLRQ�LQ�WKH�FRDWHG�VHJPHQW��D
GHFLVLRQ�KDV�EHHQ�PDGH�WR�LQYHVW�LQ�D�FRDWLQJ�PDFKLQH�DW�WKH�+XVXP�PLOO��7KH�LQYHVWPHQW�
ZKLFK�DOVR�LQFOXGHV�DQ�XSJUDGH�RI�WKH�30���PDFKLQH��KDV�EHHQ�HVWLPDWHG�DW�DSSUR[LPDWHO\
6(.�����ELOOLRQ��,W�LV�HVWLPDWHG�WR�SXW�WKH�FRDWLQJ�PDFKLQH�LQWR�RSHUDWLRQ�GXULQJ�$SULO������
7KH�FRDWLQJ�PDFKLQH�ZLOO�KDYH�D�WRWDO�DQQXDO�FDSDFLW\�RI���������WRQV��0RGR�3DSHU�KDV
FRQFOXGHG�DQ�DJUHHPHQW�ZLWK�9DOPHW�UHJDUGLQJ�GHOLYHU\�RI�WKH�FRDWLQJ�PDFKLQH�DQG�RWKHU
UHTXLVLWH�PDFKLQHU\�

,Q�DFFRUGDQFH�ZLWK�0RGR�3DSHU
V�VWUDWHJ\�WR�EHFRPH�D�OHDGLQJ�VXSSOLHU�RI�RIILFH�SDSHU�LQ
(XURSH��D�GHFLVLRQ�KDV�EHHQ�PDGH�WR�LQYHVW�LQ�D�QHZ�FXW�VL]H�OLQH�LQ�$OL]D\��)UDQFH��7KH�QHZ
SURGXFWLRQ�OLQH�ZLOO�LQFUHDVH�WKH�FRPSDQ\
V�YROXPHV�RI�FXW�VL]H�DQG�SURYLGH�WKH�SRWHQWLDO�WR
RSWLPL]H�SURGXFWLRQ�RSHUDWLRQV�EHWZHHQ�$OL]D\��+XVXP�DQG�:LIVWD��7KH�DOUHDG\�RUGHUHG�FXW
VL]H�OLQH�ZLOO�LQFUHDVH�WKH�PLOO
V�DQQXDO�SURGXFWLRQ�FDSDFLW\�IRU�RIILFH�SDSHU�IURP��������WRQV
WR���������WRQV��7KH�QHZ�OLQH�ZLOO�EH�SODFHG�LQ�RSHUDWLRQ�GXULQJ�-DQXDU\������DQG��DIWHU�ILQH�
WXQLQJ�DQG�DGMXVWPHQWV��RIILFH�SDSHU�ZLOO�DFFRXQW�IRU�DERXW�����RI�DOO�SDSHU�SURGXFWLRQ�LQ
$OL]D\��,QYHVWPHQW�FRVWV�ZLOO�WRWDO�DSSUR[LPDWHO\�6(.�����0�

6WRFNKROP��0D\��������

0RGR�3DSHU�$%��SXEO�

-DQ�cVWU|P
3UHVLGHQW�DQG�&(2
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,QFRPH�VWDWHPHQW
����
4� 4� 4�� 4�� 4�� )XOO�\HDU�

1HW�VDOHV ����� ����� ����� ����� ����� ������
���RI�ZKLFK�3DSHU ����� ����� ����� ����� ����� ������
���RI�ZKLFK�3DSHU�7UDGH ����� ����� ����� ����� ����� �����
���LQWUD�*URXS�VDOHV ���� ���� ���� ���� ���� ������

,QFRPH�EHIRUH�GHSUHFLDWLRQ ��� ��� ��� ��� ��� �����
���RI�ZKLFK�3DSHU ��� ��� ��� ��� ��� �����
���RI�ZKLFK�3DSHU�7UDGH ��� ��� �� �� �� ���

2SHUDWLQJ�SURILW ��� ��� ��� ��� ��� ���
���RI�ZKLFK�3DSHU ��� ��� �� ��� �� ���
���RI�ZKLFK�3DSHU�7UDGH �� �� �� �� �� ���

2SHUDWLQJ�PDUJLQ ���� ���� ���� ���� ���� ����
���RI�ZKLFK�3DSHU ����� ���� ���� ���� ���� ����
���RI�ZKLFK�3DSHU�7UDGH ���� ���� ���� ���� ���� ����

1HW�ILQDQFLDO�LWHPV ��� ���

(DUQLQJV�DIWHU�ILQDQFLDO�LWHPV ��� ���

7D[HV ���� ����

0LQRULW\�LQWHUHVWV �� ��������

1HW�HDUQLQJV�IRU�WKH�SHULRG ��� ���

%DODQFH�VKHHW

)L[HG�DVVHWV ������ ������
,QWHUHVW�IUHH�FXUUHQW�DVVHWV ����� �����
,QWHUHVW�EHDULQJ�DVVHWV ��� ���

7RWDO�DVVHWV ������ ������

6KDUHKROGHUV
�HTXLW\ ����� �����
0LQRULW\�LQWHUHVWV �� ��
,QWHUHVW�IUHH�SURYLVLRQV�DQG�OLDELOLWLHV ����� �����
,QWHUHVW�EHDULQJ�OLDELOLWLHV ����� �����

7RWDO�HTXLW\�DQG�OLDELOLWLHV ������ ������

1HW�GHEW ����� �����

2SHUDWLQJ�FDSLWDO ������ ������

���������� ����������

6(.�0

6(.�0

����
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.H\�UDWLRV
���� ����
4� 4� )XOO�\HDU�

5HWXUQ�RQ�RSHUDWLQJ�FDSLWDO ����� ����� ����

5HWXUQ�RQ�VKDUHKROGHUV
�HTXLW\ ����� ���� ����

&DSLWDO�WXUQRYHU��PXOWLSOH ��� ��� ���

1HW�GHEW�HTXLW\�UDWLR��PXOWLSOH ���� ���� ����

,QWHUHVW�FRYHUDJH��PXOWLSOH ��� ��� ���

6ROLGLW\ ��� ��� ���

&DVK�IORZ�VWDWHPHQW
���� ����
4� 4�

,QFRPH�EHIRUH�GHSUHFLDWLRQ ��� ���

&KDQJH�LQ�ZRUNLQJ�FDSLWDO ���� ����
&XUUHQW�LQYHVWPHQWV ��� ����
2WKHU�RSHUDWLQJ�FDVK�IORZ ��� ���

2SHUDWLQJ�FDVK�IORZ ��� ��

1HW�ILQDQFLDO�LWHPV ��� ���
7D[HV�SDLG ���� ���

&DVK�IORZ�IURP�RSHUDWLRQV ��� ����

6WUDWHJLF�LQYHVWPHQWV ���� ��������

&DVK�IORZ�DIWHU�VWUDWHJLF�LQYHVWPHQWV ���� ����

9ROXPH�WUHQGV
����
4� 4� 4�� 4�� 4�� )XOO�\HDU�

3DSHU ��� ��� ��� ��� ��� �����

&RDWHG ��� ��� ��� ��� ��� ���
8QFRDWHG ��� ��� ��� ��� ��� �����

3DSHU�7UDGH ��� ��� ��� ��� ��� �����

GHOLYHULHV��.WRQ

6(.�0

����
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)RU�IXUWKHU�LQIRUPDWLRQ��SOHDVH�FRQWDFW�

-DQ�cVWU|P��3UHVLGHQW�DQG�&(2
7HO������������������

3HWHU�1\TXLVW��9LFH�3UHVLGHQW�&RPPXQLFDWLRQV�DQG�,QYHVWRU�5HODWLRQV
7HO������������������


