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Sydkraft to exchange HEW shares
for assets in Vattenfall

Sydkraft and Germany’s E.ON Energie have now reached agreement with Vattenfd| regarding
the compensation that will be paid to both companies for their individua shareholdingsin
Hamburgische ElectricitétsWerke (HEW). A “Memorandum of Understanding” has been signed
and it is estimated that the agreement will be finalized in January 2001 at the latest. In totd, the
agreement relates to dightly more than 37 percent of the sharesin HEW. Sydkraft owns
gpproximately 22 percent of the sharesin HEW. In totd, Vattenfdl will pay dightly more than
SEK 4 billion in cash and [share] participations in a number of companiesin Sveden, Norway,
the Czech Republic and Lithuania.

Inaninitid comment on the agreement, Sydkraft's CEO Lars Frithiof says:

“I am very satisfied with the agreement. Viewed as awhole, this provides us with afavorable
exchange for our investment in Hamburg. We recelve adirect financid contribution for our
continued acquisition strategy at the same time as we and our partners in Norway are provided
with greater opportunities to contribute actively to amore optima energy market in the Odo area.
Through the acquisition of Forskraft in Ostergétland, our focus on the Norrkoping-Orebro area,
and the links between them, will strengthened and made more efficient.”

In brief, the compensation for Sydkraft’s and E.ON Energi€' s holdings in HEW takesthe
falowing form:

1. Vatenfal will pay dightly more than SEK 4 hillion in cash.

2. Vattenfal will transfer 8.5 percent of the sharesin Forsmark Kraft AB, corresponding to
8.5 percent of capacity and equd to gpproximately 2 TWh of dectricity.

3. Vattenfal will trandfer the network areathat was formerly Forskraft AB, and which
conducts operations in Ostergétland.

4. Vattenfal will trandfer its shares (A and B) in the listed Norwegian company, Hafdund
AS, corresponding to 31.7 percent of the votes and 20.5 percent of the share capital.

5. Vattenfdl will trandfer its shares in the Norwegian company, Fredrikstad Energiverk AS,
corresponding to 40 percent of both the votes and share capitd, and its sharesin
Fredrikstad Energinet AS, corresponding to 35 percent of both the votes and share

capital.



6. Vattenfdl will transfer its sharesin Vattenfdl Naturgas AB, corresponding to 51 percent
of both the votes and share capital.

7. Vattenfdl will trandfer its shares in Bdtic Cable AB, corresponding to one third of both
the votes and share capital

8. Vattenfal will transfer its sharesin VCE, in the Czech Republic, corresponding to 41.7
percent of both the votes and share capital.

9. Vattenfdl will transfer its sharesin LPC, in Lithuania, corresponding to 10 percent of both
the votes and share capital.

Final negotiations are currently in progress and are expected to be concluded in January 2001.
No forma Board decisions have yet been taken. The transaction is dso conditiona upon the
gpproval of the relevant competition authorities.

For further information, please contact: LarsFrithiof, Chief Executive Officer of the
Sydkraft Group, telephone: +46 40-25 51 00, or 0705-81 10 77, Deputy CEO L eif
Josefsson, +46 40-25 53 39, or 0705-25 53 39, Executive Vice President Khennet
Tallinger, +46 40-25 52 02, or 0705-47 58 08, or Stieg Claesson, Vice President,
Information and Public Affairs, Sydkraft AB, telephone: : +46 40-25 55 02, or 0705-15
55 02.
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