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Operation during the period

Revenues for the period amounted to SEK 27.5 million, the highest figure for a 9 month period. This is an increase of 20 % compared to previous year (22.9 MSEK). During the first 9 months of this calender year, very few sales were made of the type of system that ConNova sells by any supplier in the market segments ConNova currently serves. This reflects short-term market conditions. However procurement activity by potential buyers continues and we expect that the market down turn will be temporary. Revenues from additional sales and upgrades ordered by existing customers have exceeded expectations.

Operations have focused on customer projects in progress, starting to establish operations within the Internet, mobile and utility market as well as consolidating and enhancing the efficiency of delivery resources.  

During the autumn the company has strengthened the focus on building up long term partner relations for distribution which is expected to result in partner agreement within the coming 6 months periods and a first order via a new partner during year 2001. The implications of the convergence within telecom and TV is expected to be that many operators will need systems with a functionality that is a combination of what currently is used within each segments.

ConNova has also initiated activities to find product partners  Our judgement is that we strengthen our position on our existing market segment and facilitate our entry into new segments by integrating our BizManager product with modules and systems from system suppliers within the telecom segment. This opinion is shared by our potential partners that we have contacted so far.

For the period expenses amounted to SEK  65.1 million (SEK 44.2 m).  All internal product development, a total of SEK 11.3 million, has been charged directly to the profit/loss.

At the close of the period the backlog of orders amounted to SEK 16.1 million (SEK 26.4 m).  Orders received during the period amounted to SEK 19.1 million (SEK 17.6 m).

Internet and utility market initiatives
During the first half year we concluded that our BizManager product supports the business model which is now introduced by an increasing number of operators within the convergent media and telecom market. Markets investments within both broadband and the next generation of mobile systems will result in launch of content services, which will demand systems of the kind that ConNova offers . 

During the third quarter the new market organisation has been integrated with the regular marketing and sales operation within ConNova to increase the efficiency in the sales activities.

During the summer our customer service company ConNova TVX carried out the first pilot project for Customer Service for Internet distributed services, the first project outside the  TV segment.

A stock of prospect consisting of new economy operators has been established.

Result and liquidity
Turnover for period amounted to SEK 27.5 million, a rise of 20% compared with the same period 1999 (SEK 22.9 m).  Profit/loss amounted to – SEK 36,8 million (- SEK 21.6 million).  Expenses for the period amounted to SEK 65.1 million (SEK 44.2 m), SEK 11.3 million of which related to internal product development (SEK 14.2 million), and SEK 1.9 million to goodwill depreciation (SEK 1.9 m).  The increased expenses are mainly attributable to a rise in staff number and expenses related to recruitment and introduction, coupled with an unusually high level of the use of consultants as a result of the delivery projects underway.

New delivery projects will subsequently be simpler to deliver in line with the fact that the functionality of the main product, BizManager, is being broadened and delivery efficiency improved.  
ConNova continues to charge all product development expenses to the profit/loss as and when they arise.  Liquidity is healthy.  Cash flow from financing operations relates to a non-recurring loan repayment.
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Revenues per quarter.

The organisation
At the close of the period, the company had 76 employees, which is comparable with 59 at the same time the previous year.  The number of ConNova employees including consultants amounts to 93, compared with 70 for the previous year. Due to the temporary decline in ConNova´s market, leading to a reduction of revenues, we have initated a program to adjust our cost level downwards.

The rest of the year

The forecast for ConNovas market indicates a strong growth potential. The temporary down turn in new contracts (faced by both ConNova and its competitors) in the first three quarters  of the calender year 2000 has slowed the growth of ConNovas customer base. The temporary down turn reflected a range of short term factors, including delays in the procurements process caused by  the customers IT management and staff being diverted to deal with year 2000 matters towards the end of last year. As a consequence of this the company adjusted the profit expectation for full year 2000 in the beginning of October and initiated a cost saving program. The loss for the full year 2000 is expected to be maximum SEK 70 million.

.


Group
Parent Company

Income Statement
Jan - Sept
Jan - Sept
Jan - Dec
Jan - Sept
Jan - Sept

SEK 000`s
2000
1999
1999
2000
1999


 
 
 
 
 








Operating income
27 539   
22 911   
34 657   
1 999   
1 346   








Other externel expenses
-32 887   
-20 986   
-33 209   
-5 040   
-4 341   

Personnel cost
-29 632   
-20 711   
-26 939   
-4 599   
-5 197   

Depreciation of tangible and
-2 563   
-2 527   
-3 388   
-235   
-318   

intangible fixed assets













Operating expenses
-65 082   
-44 224   
-63 536   
-9 874   
-9 856   

Loss before financial items
-37 543   
-21 313   
-28 879   
-7 875   
-8 510   








Net financial items
746   
-271   
-436   
867   
25   

 
 
 
 
 
 

Loss before appropriations
-36 797   
-21 584   
-29 315   
-7 008   
-8 485   

Balance Sheet Group
September 30
December 31

SEK 000`s
2000
1999





Goodwill
17 107   
18 997   

Intangible assets
61   
276   

Tangible assets
841   
1 333   

Total fixed assets
18 009   
20 606   





Current receivables
14 922   
16 486   

Liquid assets
55 799   
110 872   

Total current assets
70 721   
127 358   





Total Assets
88 730   
147 964   





Shareholders equity
73 516   
7 754   

Interest bearing liabilities
0   
16 890   

Non interest bearing liabilities
15 214   
123 320   





Total liabilities and Shareholders equity
88 730   
147 964   

Cash Flow analysis







SEK 000´s
Group


Jan - Sept
Jan - Sept


2000
1999





Cash flow from current operations before



change in working capital
-34 282
-19 057

Change in working capital
-2 804
-2 002

Cash flow from current operations
-37 086
-21 059





Cash flow from investment operations
34
-301

Cash flow from financing operations
-18 021
12 320





Cash flow for the period
-55 073
-9 040





Liquid assets at the beginning of the period
110 872
9 183

Liquid assets at the end of the period
55 799
143

The Quarterly report has not been reviewed by the company´s auditors

ConNova specialises in developing and supplying business support systems for multimedia operators handling pay TV, the Internet, broadband and telecoms services. The company has 15 years’ experience of the industry. ConNova’s services range from consulting services to the development of software adapted to meet the market’s latest needs. Within the framework of ConNova TVX AB, ConNova also runs customer services on an assignment basis for European pay TV operators. ConNova’s current customers are to be found in the fields of cable TV, DTT (Digital Terrestrial Television), multimedia and telecommunications.

At the international billing systems trade fair held in London in May 1999, ConNova’s customer management system BizManager was awarded two honourable mentions, one for “Overall Best Contribution to Billing” and the other for “Most Innovative Billing Product”.

The ConNova Group AB (publ) has been listed on the OM Stockholm Stock Exchange’s O list since 1997.
Addresses and company details

ConNova Group


Tel: +46 141 237 600

Box 231



Fax: +46 141 564 24

Platensgatan 1


e-mail: info@connova.se

SE-591 23 Motala

Web site: www.connova.se

Sweden

Swedish corporate identity number: 556423-7716

Additional information

For more information, please contact:

Björn Persson, MD

Roger Persson, CFO,

Tel: +46 141 237 601

Tel: +46 141 237 653

e-mail: bp@connova.se

e-mail: rope@connova.se
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