
INTERIM REPORT JANUARY - SEPTEMBER 2000

• Turnover increased by 79% for comparable units to SEK 155.3 (86.6*) million.

• Income after financial items increased by 167% to SEK 26.4 (9.9*) million.

Increased investments in research and development, 26% (17*) of the turnover.

• Ixion is consolidated as from July. This affected operating income by SEK –4.6

million.

• Application for European approval of DUROLANE submitted at the beginning of

October.

• FDA’s advisory body recommends approval of DEFLUX in USA.
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REVENUES
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Net turnover Jan – Sept July – Sept Jan – Dec Oct – Sept

(SEK millions) 2000 1999 +/- % 2000 1999 +/- % 1999 1999/2000

Esthetics 153.0 85.0 +80% 47.2 27.7 +70% 124.8 192.9

Uro-Gynecology 1.9 1.6 +19% 0.5 0.8 -29% 2.1 2.3

Other 0.4 - - 0.1 - - - 0.3

Total 155.3 86.6 +79% 47.8 28.5 +68% 126.9 195.5
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Esthetics

• Sales SEK 153.0 (85.0) million, an increase of 80%.

• Application to initiate clinical trials with RESTYLANE in USA approved.
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Net turnover Jan – Sept July – Sept Jan – Dec Oct – Sept

(SEK millions) 2000 1999 +/- % 2000 1999 +/- % 1999 1999/2000

RESTYLANE 109.4 85.0 +29% 32.1 27.8 +15% 122.3 146.8

PERLANE 35.3 - - 12.5 - - 2.5 37.8

RESTYLANE F.L. 8.3 - - 2.6 - - - 8.3

Total 153.0 85.0 +80% 47.2 27.8 +70% 124.8 192.9
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Orthopedics

• Application for CE-marking for DUROLANE submitted.
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Uro-Gynecology

• Sales SEK 1.9 (1.6) million.

• PMA application submitted for DEFLUX VUR in USA. FDA’s advisory body

recommends approval.
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EXPENSES AND INCOME*

• Gross margin 89% (87).

• Large investments in research and development, SEK 39.7 (14.3) million.

• Operating income SEK 19.1 (11.2) million. Ixion’s share was SEK –4.6 (-) million.
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INVESTMENTS AND CASH FLOW

• 59% of Ixion Biotechnology acquired for SEK 68.6 million.
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Consolidated income statement

January – September July – September Full year

(SEK millions) 2000 1999* +/- % 2000 1999* +/- % 1999*

Net turnover NASHA products 155.3 86.6 79 47.8 28.5 68 126.9

Cost of goods sold -16.8 -11.3 49 -4.7 -4.0 18 -15.8

Gross income 138.5 75.3 84 43.1 24.5 76 111.1

Selling expenses -63.0 -38.9 62 -22.3 -13.2 69 -59.6

Administrative expenses -19.5 -12.7 54 -6.6 -4.6 43 -17.7

Research and development costs -39.7 -14.3 178 -15.9 -5.9 169 -22.3

Other operating revenues 4.4 2.9 52 3.1 0.0 2.9

Other operating expenses -1.6 -1.1 45 -0.1 -0.6 -0.8

Operating income 19.1 11.2 71 1.3 0.2 550 13.6

Result from financial items 7.3 -1.3 3.3 -0.4 -1.1

Income after financial items 26.4 9.9 167 4.6 -0.2 12.5

Tax on income for the period -3.2 -2.8 14 -1.3 0.0 -1.4

Minority interest Ixion 1.9 - 1.9 -

Net income for the period 25.1 7.1 254 5.2 -0.2 11.1

*The figures for 1999 are exclusive of Venofer.

Consolidated income statement 1999 incl. Venofer

Jan – Sept July – Sept Full year

(SEK millions) 1999 1999 1999

Net turnover 98.7 32.8 143.7

Gross income 82.1 26.8 120.4

Operating income 14.6 1.2 18.2

Income after financial items 13.3 0.8 17.1

Net income for the period 9.5 0.6 15.7

All the income statements for 1999 are recalculated according to the changed division among the functions.

Estimated tax for the periods January-September 1999 and 2000, after utilization of loss carry-forward.

Consolidated cash flow analysis

January - September Full year

(SEK millions) 2000 1999 1999

Cash flow from operating activities* 18.0 -2.1 14.1

Cash flow from investing activities -24.2 -18.0 -34.9

Cash flow from financing activities 13.3 22.2 268.6

Cash flow for the period 7.1 2.1 247.8

Cash at beginning of period 250.6 2.8 2.8

Exchange rate difference in liquid funds 2.1 - -

Cash at end of period 259.8 4.9 250.6

* Of which change in working capital -12.5 -16.1 -5.8
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Consolidated balance sheet

(SEK millions) Sept 30, 2000 Sept 30, 1999 Dec 31, 1999

Fixed assets

Intangible assets

Patents and other intellectual property 49.0 1.0 1.0

Goodwill 4.8 5.6 5.3

Tangible assets 92.5 62.4 76.0

Financial assets 0.8 4.7 6.4

Current assets

Inventories 11.5 9.4 9.7

Current receivables

Accounts receivable 40.3 22.6 26.0

Other current receivables 5.6 1.8 4.7

Prepaid expenses and accrued revenues 7.7 8.1 1.3

Cash and bank deposits 259.8 4.9 250.6

Total assets 472.0 120.5 381.0

Shareholders’ equity 373.1 50.6 314.9

Minority interest 23.2 - -

Provisions 6.5 5.0 5.2

Long-term liabilities

Overdraft facility utilized (limit: SEK 20 m) - 9.3 -

Other interest-bearing long-term liabilities 20.4 33.1 26.9

Current liabilities

Interest-bearing current liabilities 6.9 1.1 6.0

Accounts payable 7.4 5.9 12.3

Other interest-free current liabilities 7.1 3.3 4.0

Accrued expenses and prepaid revenues 27.4 12.2 11.7

Total liabilities and shareholders’ equity 472.0 120.5 381.0

Key ratios

January - September Full year

2000 1999 1999

Gross margin, % 89.2 83.2 84.3

Gross margin exclusive of Venofer, % 89.2 87.0 87.5

Operating margin, % 12.3 14.8 12.7

Operating margin exclusive of Venofer, % 12.3 12.9 10.7

Operating margin exclusive of Venofer and before R&D costs, % 37.9 29.4 28.3

Number of employees 170 99 110

Equity/assets ratio, % 79.0 42.0 82.6

Average number of outstanding shares (thousands) 23,877 17,805 18,222

Earnings per share, SEK 1.05 0.53 0.86

Earnings per share exclusive of Venofer, SEK 1.05 0.40 0.61

Earnings per share after full dilution, SEK 1.00 0.48 0.77

Earnings per share after full dilution, exclusive of Venofer, SEK 1.00 0.36 0.55

Shareholders’ equity per share, SEK 15.30 2.84 13.81

Shareholders’ equity per share after full dilution, SEK 14.82 2.55 12.50

Note: Earnings per share is defined as the earnings for the period in relation to the average number of outstanding shares for the period. At

September 30, 2000 there were 794,250 outstanding subscription options and 24,385,750 shares.


