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STREAMLI NED OPERATI ONS AND A GOOD MARKET DEMAND BOOSTED ENSTO S
PROFI TS SI GNI FI CANTLY

Good mar ket demand and streanlined operations boosted Ensto’s
profits in the first nine nonths of 2000. Net sal es grew by
12. 3% and were 151.1 Meur. Operating profit was 13.1 Meur as
conpared with 5.0 Meur for the correspondi ng period | ast year
(+163.1% . This strong developnent is expected to continue in
the last quarter of the current fiscal year as well.

HI GHLI GHTS
Net sales grew by 12.3% and were 151.1 Meur.

Consol i dated operating profit inmproved by 163.1% and was 13.1
Meur, which equals 8.7% of net sales. The operating profits of
Ensto”s divisions all inproved significantly.

Profit before extraordinary itens nore than tripled and cane to
11.8 Meur (3.5 Meur).

Return on investnent (RO) was 19.4% p.a. and return on equity
(ROE) 21.3% p. a.

Good mar ket demand, stream i ned operations and high capacity
utilization were the main drivers behind the profit inprovenent.

Sormat Oy, a nenber of the Ensto Group, acquired Finland s first
ETA- approval , based on an EU-directive, for its main product,
t he fasteni ng anchor.

The contract manufacturing unit in Hungary was transferred to
Einmbo Oyj at the turn of Septenber-Cctober.

CORPORATE STRUCTURE

The agreenent concl uded between Ensto and Eino Oyj in My
transferred the contract manufacturing unit Ensto Plastic Kft in
Pecs, Hungary, to Einmb Oyj at the end of Septenber 2000. The
final purchase agreenent was signed October 2, 2000. Ensto
Plastic Kft" s incone statement is included in the consolidated
figures of this interimreport.

Enst o Sekko Oy concluded a letter-of-intent on August 30, 2000
to acquire the mnority ownership of its subsidiary conmpany in
Pol and. The deal will becone effective as soon as the Polish
authorities have approved of the share transaction.
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Ensto El ektriska AB and Ensto Conponent AB in Sweden have been
nmerged into Ensto Hol di ng AB. The nerger was registered on June
21, 2000.

MARKET DEVELOPMENT

A high level of construction activity continued to support the
good demand for installation products. The high oil price
contributed to a growth in the popularity of electrical heating
which was reflected in a strong demand in this product group

t hroughout the sumer. At tinmes there was even a shortage of

el ectrical heating equipnment.

The good demand for utility network construction products
continued al so during the summer nonths. The growth rate |evel ed
of f somewhat, however, as conpared with the first half of the
year. The strongest growth was recorded in Poland, Hungary and

t he Czech Republic. Ensto”s market positions strengthened and
stabilized on these markets during the year.

Significant structural reorgani zati on has taken place within
Ensto”s contract manufacturing units. The machinery fromthe
factory in Hungary, which was sold to Eino Oyj, was partially
transferred to other G oup conpanies, partially sold to outside
buyers. The market for enclosures and conponents have al so been
strong. The grow ng operations encountered some signs of raw
mat eri al shortages. These, however, had no effect on the
activities in the reporting period.

NET SALES AND RESULTS

Consol i dated net sales in January-Septenber were 151.1 Meur,
which is 12. 3% above the corresponding figure for last year. In
conparabl e terns net sales grew by 19.4% Finland acccounted for
66.3 Meur, or 43.9% of net sales. Direct exports from Finland
were 40.3 Meur, i.e. 26.7% of net sales. The conmbined share of
the other Nordic countries was 40.2 Meur, i.e. 26.6% The
activities in Eastern and Central Europe continued to grow
strongly and these markets now accounted for 14.6% of
consol i dated net sales (13.2%.
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In the first nine nonths of 2000 the net sal es and operating
profit of Ensto” s divisions devel oped as foll ows:

1.1.-30.9.

Meur 7-9/ 2000 7-9/1999 Change% 1-9/2000 1-9/1999 Change%
Net sal es

Installation 17,7 16,5 7,3 49,7 43,1 17,2
Di stribution 13,8 11,6 19,0 39,5 32,8 20,2
| ndustry 22,5 18,5 21,6 70, 3 56, 6 24,2
Tot al 49,9 45,8 8,9 151, 1 134,5 12,3
Operating Profit

Installation 3,6 3,5 1,5 7,5 6,1 24, 4
Di stribution 2,3 1,2 91,1 54 2,9 88,5
| ndustry 2,0 0,5 270, 1 4,4 0,1 4614, 0
Tot al 7,5 4,6 64, 3 13,0 50 160, 6
Profit before

extraordinary items 7,1 4,1 74,6 11,7 3,5 235, 7
Net Profit 4,6 2,6 76,0 7,8 1,4 449, 8

Consol i dated operating profit for the period was 13.1 Meur (5.0
Meur). The operating profit inmproved by 163. 1% as conpared with
the sane period a year ago. The growth rate of the conparable
operating profit was 124.6% The operating profit for the first
ni ne nonths al so exceeds the operating profit, 9.5 Meur, for the
entire previous fiscal year. This significant inmprovenment is due
to good market demand, better internal operational efficiency
and the inproved earnings potential which resulted fromthe
corporate structural changes.

DI VI SI ONS
Ensto Install ation

Net sales by Ensto Installation in the reporting period were
49.7 Meur, which is 15,3% nore than the conparabl e net sal es of
the same period | ast year. The operating profit of the division
was 7.5 Meur, which is 27,7% nore than in the sane period a year
ago.



House building activity still held a high | evel. Net sal es of
the installation products (lighting, heating systens and
di stri bution boards) continued their steady devel opnent and the
popul arity of electrical heating systenms in particular boosted
sal es. The operating conditions of this sector were considerably
i nproved as a result of the concentration of operations to new
facililities at Porvoo in the m ddle of Septenmber. The efficient
| ogi stics and delivery reliability of installation materials and
suppl i es boosted profit potential. Ensto Busch-Jaeger Oy
received the prize as the Finnish Quality Supplier of the year
of one of its mjor
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custoners, SLO, for the second tinme running. The market success
of the fastening materials unit continued and net sales grew by
over a fifth in the third quarter as well. The subsidiary Sornmat
Oy, in August 2000, was the first conpany in Finland to receive
an ETA-approval, based on an EU-directive. The approval was
received for Sormat”s main product, the fastening anchor, and it
opens up significant market prospects on the |argest fastening
anchor markets in Western Europe, Germany and France.

Ensto Di stri bution

The net sales of Ensto Distribution in the period were 39.5
Meur, which is 20.2% nore than in the correspondi ng period | ast
year. The operating profit of the division was 5.5 Meur, which
is alnost twice the figure of the same period | ast year (2.9
Meur) .

The market situation for the Distribution division was very
simlar to the one in the earlier part of the year. The

mai nt enance i nvestnments for Nordic utility networks continued to
be stable. The strongest growth inpact canme from Conti nent al
Europe. Ensto has strengthened and stabilized its market
positions especially in Poland, Hungary and the Czech Republic.
In these nmarkets the conpany operates with its own

organi zati ons. The Ensto brand is well known by | ocal custoners
and the product concept has proven very effective in the market
conditions prevailing in Continental Europe. A high degree of
capacity utilization has boosted profit generating potential.
Manuf acturing bottl e-necks have been opened up by focused

I nvestments. In Porvoo production personnel have been added and
in Keila, Estonia, production space was increased by sone 1,000
square neters in the sumer.

Ensto | ndustry

Net sales by Ensto Industry in the period were 70.3 Meur, which
is 24.2% nmore than in the correspondi ng period | ast year.



Operating profit was significantly boosted at 4.2 Meur, which
conpares with the corresponding result 0.1 Meur in the sane
period the year before.

Adapt ati on and streanmlining efforts have continued in the
contract manufacturing units. At Ensto Sal opl ast the production
of big plastic conponents has been transforned to small parts
and new custoner contracts have been signed. The net sales and
profits inpacts of these agreenents fall on 2001. In Sweden the
manuf acturing facilities of Ensto |deal plast will be enl arged
and devel oped to better match the requirenents of contract
manuf acturing. The previous electrical materials business of the
conpany has been noved to Ensto Installation in Finland. After
the factory in Hungary was divested by the Group, part of its
machi nery was relocated to other G oup conpanies while part was
sold to outside buyers. The restructured marketing network of
t he Encl osures and conponents unit and the good narket reception
for
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its new products reflected in a strong growt h of sal es and
i mprovenent of results.

PROFI TABI LI TY

Extraordi nary i ncome was 2.4 Meur and consisted of gains on

busi ness operations sold during the period and pension refunds
from previous years in the Swedi sh operations. The extraordinary
expenses consists of costs related to the divestnent of contract
manuf acturing of big plastic conmponents.

Return on equity (ROE) for the period was 21.3%p.a. (6.7% and
return on investnment (RO) was 19.4%p.a. (8.1%. The net profit
for the period was 7.8 Meur as conpared with 1.4 Meur for the
sanme period one year earlier

Ear ni ngs per share (EPS) were five-fold in conparison with the
sane period |ast year and rose to 0.46 EUR (0.09 EUR). Equity
per share at the end of the period was 3.32 EUR(2. 74 EUR)

BALANCE SHEET AND FI NANCI NG

The bal ance sheet total at the end of the third quarter was
135.2 Meur, i.e. exactly the sane as a year ago. The busi ness
operations sold reduced the bal ance sheet by about 10% but the
growi ng busi ness vol ume and required operating capital boosted
t he bal ance sheet total by as nuch.

The liabilities were reduced during the period and at the end of
Sept enber interest-bearing debt stood at 42.6 Meur (55.8 Meur).
At the end of Septenmber 2000 consolidated net gearing was 70.2%



(30.9.1999: 115.6% while the equity to assets ratio was 40.8%
(33.5%.

The Group”s contingent commtnments were reduced by about one
third. The reduction follows from divested busi ness operations.

| NVESTMENTS AND DEVELOPMENT

The gross investnents in fixed assets during the period were 5.3
Meur. The bulk of the investnments consisted of machinery and
equi pnent. The biggest single investnent itens concerned the
structural changes in contract manufacturing and the new
facilities and equi pnent for el ectrotechnical equi pnment

manuf acturing at Porvoo. At Keila in Estonia the production
facilities for utility network construction equi pnent were
enl ar ged.

The research and devel opnent expenditures for the period were
3.7 Meur, i.e. roughly the sane as in the correspondi ng period
| ast year. The devel opnent input, investnments and devel opnment
expenses in total, came to 6.0% of net sales.

6(8)

PERSONNEL

At the end of the period Goup personnel totaled 1 649. At the
begi nning of the fiscal year total personnel was 1,870. The

di vestment of the technical ceram cs units reduced personnel by
around 220. The divestnment of contract manufacturing of big

pl astic parts reduced the Group personnel by a further 105. The
personnel of the Group”s on-going business operations grew by
around 90 people fromthe beginning of the year. In January-
Sept enber the average nunber of enployees was 1,794 as conpared
with 1,921 in the sane period a year ago.

PROSPECTS

The order book of the Ensto Group stood at 16.4 Meur at the
start of the final quarter of the year (1999: 19.2 Meur). The
conpar abl e order book on Septenber 30, 1999 was 12.5 Meur. The
hi gh capacity utilization in the sumrer nonths reflected in a
growth of deliveries and a strong profit devel opment in the
third quarter of the year

The final quarter of the year is usually Ensto’s strongest. The
growth rate of housing construction has sl owed down but nany
projects are still in the pipeline in the public construction
sector. No major changes in the demand for utility network
products are foreseen. The conpetitive situation is becom ng

t ougher, however, as structural changes in the business continue
and Anerican conpetitors seek new positions on the European



mar ket. The changes in the Group” s contract manufacturing units
have built a platformfor inproved growth and profit prospects.

For the full fiscal year 2000 net sales are expected to growin
line with the first three quarters of the year. Operating profit
is expected to inprove significantly followi ng the favourable

mar ket demand and the high capacity utilization. The Group s net
profit will clearly inprove in conparison with the previous
year .

FI NANCI AL STATEMENTS

The figures have been rounded off to mllion euros with one
decimal . Addition of the columm figures therefore does not
necessarily match.

The figures are unaudited

| NCOVE STATEMENT 2000 1999 1999
Meur 9 months Change% 9 nont hs 12
nont hs

Net sal es 151. 1 12.3 134.5 191. 7
Operating profit 13.1 163.1 5.0 9.5
% of net sales 8.7 3.7 5.0
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Profit before

extraordinary itens 11.8 39.2 3.5 7.7
% of net sales 7.8 2.6 4.0
Extraordi nary i ncome 2.4 0.2 0.7
Extraordi nary expenses 0.8 0.0 4.1
Profit before taxes 13. 4 265. 2 3.7 4.3
% of net sales 8.9 2.7 2.2
M nority share 1.3 0.9 1.1
Net profit for the

peri od 7.8 449. 8 1.4 1.9
BALANCE SHEET

I ntangi bl e assets 6.7 -27.9 9.3 8.7
Tangi bl e assets 46. 3 -18.1 56. 6 56. 4
| nvest ment s 1.6 101.1 0.8 0.7
Current assets 29.0 -0.7 29. 2 29.4
Recei vabl es 47. 3 33.7 35.4 36.1
Cash and bank bal ances 4.3 7.7 4.0 6.6
Total assets 135. 2 0 135. 2 137.9
Equity 48.1 21. 4 39.6 40. 2
M nority share 6.5 27.0 5.1 5.4



Group reserve

Mandat ory

appropri ations
Long-termliabilities
Short-termliabilities
Total sharehol ders’
equity and liabilities

KEY FlI GURES
Return on equity (ROE) %
Return on

I nvest ment (RO ) %
Equi ty/ assets ratio %
Ear ni ngs/ share (EPS) EUR
Equi ty/ share EUR
OTHER DATA

Exports from Fi nl and

Net sal es by market
Fi nl and

Ot her Nordic

West ern Eur ope
Eastern and centra
Eur ope

O her nmarkets

Net sal es by division
Install ati on

Di stribution
| ndustry

Gross i nvestnents
% of net sal es %
R & D expenses *)
% of net sal es %

Order book
Personnel , average
Personnel, end of
period

CONTI NGENCI ES
Kiinnitykset
Guar ant ees

Leasi ng and rental
conti ngenci es

Ot her contingenci es

34.6
46. 0

135. 2

21.3

19. 4
40. 8
0. 46
3.32

40. 3

66.
40.
13.
22.
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Tot al 9.6 -34.5 14. 7 15
O which, for others 0.1 0.1 0
Number of derivati ves

contracts 1.7 1.5 1.
*)expensed in full in the income statenent.

Ensto Oy's financial statenents bulletin for the fiscal period
January 1 - Decenber 31, 2000 will be published February 12,
2001.

Por voo, October 30, 2000

ENSTO OY
Board of Directors

Petteri Wall den
Pr esi dent and CEO

For additional information, contact:
Petteri \Wall den, Presi dent and CEO, phone +358 204 76 2201
Karita M kkol a, CFO, phone +358 204 76 2263

Di stri bution:
Hel si nki Exchanges
The mai n nmedi a



