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Array’s sliding background electrode attracts new custoners although nore time is

needed for devel opment.
Fuji-Xerox and Epson sign agreenents to eval uate TonerJet®

Mat sushita selects the sliding background electrode but delays for three to six

nont hs a deci sion on productification.

Array raises its ownership interest in Imsys to 51.4% of the share capital and
41. 9% of the votes.

I msys introduces an inproved version of its processor, which a | eading nobile phone

nmanufacturers is evaluating for future products.

Array Displays signs a licensing agreement with a world-|eading nmanufacturer of
public information displays that results in a |unp-sum conpensation and future

royal ties.

Operating expenses anpunted to SEK 56.4 M (60.5). After revenue of SEK 8.3 M
(22.4), the loss after financial items was SEK -55.5 M (-36.5), of which the share
of the | oss of the associated conpany Insys anpbunted to SEK -10.5 M (-0.8).

ARRAY' S BUSI NESS CONCEPT I N BRI EF to TonerJet. The wholly owned
Array’s  business concept is to subsidiary Array Displays is further
collaborate with manufacturers of devel opi ng and sel ling dynani ¢
office equipment to offer the market information  displays, while the
color prints from printers, copiers associ ated conpany |msys AB (51.4%
and faxes with TonerJet. Performance owned) is marketing and further
and cost will be conparable with that devel oping the NI SC graphic and Java
of monochrome  products. Array’s processor .

strategy is to exploit TonerJet by

i censing t he t echnol ogy to DEVELOPMENT DURI NG THE PERI OD

manuf acturers. The goal is to make During the spring, Array’s newy
TonerJet one of the leading print devel oped principle f or t he
technol ogies in the global narket for background electrode in TonerlJet,
office equi pnent . The conpany’ s called Milti Interlacing Control
busi ness concept also includes the (MO, was eval uat ed. Wth this
devel opment of other technol ogies
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principle, dots are shot straight
ahead onto the rotating background
el ectrode rat her t han def | ect ed
el ectrostatically. The el ectrode,
whi ch rotates several revol utions per
page, shifts sideways so that the
dots are placed beside each other on
the same horizontal line with a high
degree of preci si on. The M C
principle for TonerJet is a direct
print technol ogy, which neans that
all the colors can be printed at the
same time at high speed.

After conprehensive tests during the
w nter, Array built a prototype
during the spring of 2000. The MC
prot otype has now denonst r at ed
significantly better print quality
and |lower sensitivity to climte
changes and manufacturing tol erances.
New  print tests wth the M C
prototype have been conducted and
shown to customers in Japan. Based on
these tests and the performance and
cost structure that TonerJet offers,
Fuji Xerox and Epson have signed
agreenents to evaluate TonerJet.
Epson, a narket leader in inkjet

printers, is looking for a faster
print t echnol ogy. The agr eenent
generates SEK 2.5 million in revenue
for Array. FujiXerox is one of the
world's leading manufacturers  of
copiers, printers and faxes. It is
Array’s hope that both Epson’s and
Fuji Xerox’s evaluations will lead to

I i censing agreenents next year.
Al t hough Mat sushita plans to use MC

as possible in order to facilitate a
productification decision. Mtsushita
is pursuing its TonerJet project on a
full scale with the express objective
of launching products as quickly as
possi bl e.

In January and Septenber, Array
acquired an additional 16.4% of the
share capital in Inmsys, giving it a
total holding of 51.4% of the share
capital and 41.9% of the votes. The
efforts to strengt hen I meys’
managenent and recruit additional
enpl oyees for product devel opnent,
sales and marketing are progressing.
Leadi ng manufacturers are evaluating
t he NI SC  processor for mobi | e
appl i cations. The processor was
introduced at the Java One show in
early June. Energy efficiency, high
graphic per f or mance and Java
execution directly in the processor
make N SC attractive to the rapidly
growing market for nmobile products
with <color displays and software
witten in Java.

During the period, Array Displays
signed a licensing agreenent with a
wor | d- | eadi ng manufacturer of public
information systens, whereby Array
Di spl ays has granted the manufacturer
excl usi ve rights to t he TCD
application Picsus for information
displays in certain segnents and
geogr aphic areas. The |icensee, which
wi shes to remai n anonynous, is paying
a lump sum of SEK 4.5 M plus a
royalty based on future sal es

in its future products, it has revenues.

announced that it wll not make a

final decision on the next production OPERATI NG REVENUES AND RESULTS

stage for three to six ronths. The period’'s operating revenues,
Array’s ultimate objective is to which were generated prinarily from
fully devel op the M C concept as soon the sale of licensing rights to

Got eborg, Sweden, Cctober 30, 2000
Array AB Publ .
Board of Directors

We have reviewed this interimreport and found no indications that it does not neet
the requirenments
of the Swedi sh Stock Exchange Act or Swedi sh Annual Accounts Act.

) Gbt eborg, October 30, 2000
Onrlings PricewaterhouseCoopers AB, Lennart Bertheden, Authorized Public Accountant
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For further information, please contact President Paul Karlsson at tel ephone +46-
31- 695200, fax +46-31-695210
or e-mmil paul.karl sson@rray. se
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CONSCLI DATED | NCOVE STATEMENT ( SEK M JAN- SEPT JAN SEPT JAN- DEC OCT 1999
2000 1999 1999 SEPT 2000

Net sal es 8.3 22.4 22.5 8.4

Research and devel opment expenses -41.0 -43.5 -57.1 -54.6

Sal es expenses -9.6 -12.0 -16.5 14.1

Adni ni strative expenses -5.8 -5.0 -7.5 -8.3

Qperating |oss -48.1 -38.1 -58.6 -68.6

Result from shares in associ ated conpani es-10.5 -0.8 -2.1 -11.8

Net financial itens 3.1 2.3 3.7 4.5

Loss after financial itens -55.5 -36.6 -57.0 -75.9

Taxes -0.3 -1.1 -1.1 -0.3

Net | oss for the period -55.8 -37.7 -58.1 -76.2

Loss per share, SEK -2.35 -1.73 -2.91

CONSOLI DATED BALANCE SHEET (SEK M SEPT 30 2000 SEPT 30 1999 DEC 31 1999

Fi xed assets

Tangi bl e 4.1 5.4 4.9

Fi nanci al 28.7 6.0 10. 8

Current assets

Current receivables 6.5 5.5 4.1

Cash and bank bal ances 74.1 61.7 119.3

Total assets 113. 4 78.6 139.1

Shar ehol ders’ equity 101.6 68. 8 128. 7

Current liabilities

Account s payabl e 3.3 3.2 3.8

Ot her non-interest-bearing liabilities 8.5 6.6 6.6

Total shareholders’ equity and liabilities 113. 4 78.6 139.1

CASH FLOW ANALYSI S (SEK M JAN- SEPT JAN- SEPT JAN- DEC OCT 1999-
2000 1999 1999 SEPT 2000

Qperating activities

Loss after tax -55.8 -37.7 -58.1 -76.2

Adj ustnents for non-cash itens, etc. 12.1 2.4 4.4 14.1

Cash flow fromoperating activities

bef ore changes in working capital -43.7 -35.3 -53.7 -62.1

Cash flow from changes in working capital -0.9 -0.3 1.7 1.1

Cash flow fromoperating activities -44.6 -35.6 -52.0 -61.0

Investing activities

Acqui sition of tangible fixed assets -0.7 -1.4 -1.7 -1.0

Acquisition of financial fixed assets -28.5 -6.8 -12.8 -34.5

Cash flow used for investing activities -29.2 -8.2 -14.5 -35.5

Fi nancing activities

New share issues 28.7 7.0 87.3 109.0

Cash flow fromfinancing activities 28.7 7.0 87.3 109.0

Cash flow for the period -45.1 -36.8 20.8 12.5

DATA PER SHARE SEPT 30 2000 SEPT 30 1999 DEC 31 1999

Aver age nunber of shares 23,725, 386 19, 256,526 19, 988, 092

Share price, SEK 38.1 31.9 53.0

Equity per share, SEK 4.28 3.54 5.48

Share price/adjusted equity, nmultiple 8.9 9.0 9.7

Equity/ assets ratio, % 89.6 87.5 92.5
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